
Geneva talks Aeroflot to 
fail to settle buy aircraft 


World shares, bonds fall 


future of 

boat people 

US insistence that the enforced 
repatriation of Vietnamese . 
boat people from Hcmg Kong ' 
be halted until the end of the 
year prevented agreement in 
Geneva oh the fate of tens of 
thousands of refugees heldin 
overcrowded dd^ntion. centres 
in theBritish colony. Page 14 

South Africa deaths " 

Two people were shot dead 
and at least nine injured in 
the South African gold wHitiig 
town of CarletonviDe when 
police opened fire on a protest 
march by 5,000 black people 
■ protesting over the death in 
detention of a 16-year-old boy. 
Page4 ■; 

Second sentenced 

Richard Second, a retired US 
Air Force major general and - 
key figure, in the Iran-Contra 
scandal, was sentenced to two 
years’ probation ter lyingto ' - 
congressional Investigators. 

Cuba protests 

Cuba has protested, against - 
the presence of US warships 
offshore and asked whether 
Washington was frying to ■ 

threaten or intimidat e ** 

Extension for (IS 

The Greek parliament is to 
co nsider a six-month extension, 
on the May deadline, far the 

US to dfamantTe militar y instal- 
lations in Greece. 

Poles seek Gatt deal 

Poland wants to change the : 
terms of its membership of 
the General Agreement on Tar- 
iffs and Trade (Gatt). Page 5 

Doctors strike ■ 

French junior doctors contin- 
ued an all-out strike which 
followed a freeze on the num- 
ber of doctors allowed to fix 
tariffs freely. Page 2 - 

Kashmir challenge . 

Indian security forces in Kash- 
mir faced anew challenge 
when 200 local police, some . 
carrying weapons, demon-' 
strafed Tn SrinagakPage'4 r 

Aiming for the moon 

Japan’s first spacecraft rock- 
eted off on a moon mission 
that is part of an ambitious 
space programme. Page;4 . 

SikhleaderkQled 

Harmandir Singh Sandhu, gen- 
eral secretary of the militant 
All India Sikh Students’ Feder- 
ation was assassinated at his 
home in Amritsar. Page 4 

Japan poH date 

Japanese voters will go to the 
polls on February 18 after what 
promises to be the most hitter 
general election campaig n in 
memory. Page 4; photograph. 
Page 14 

Kosovo protest 

Yugoslav police in full riot 
gear used tear gas. dubs and 
water cannon to disperse 10,000 
ethnic Albanian protesters 
shouting “democracy" in the 1 
southern province of Kosovo. 

Susp ec t extradited 

Bruno Carl Blach, a 70-year-old 
retired grocery cleric accused 
of killing wartime concentra- 
tion camp prisoners, arrived 
in West Germany to face trial 
after deciding not to fight 
extradition from the US. 

Cow disease hope 

The “mad cow” disease affect- 
ing British cattle has yet to 
reach its peak but indications 
are that it is under control, 

Mr John Gnmmer, UK Agricul- 
ture Minister, said. Page 8 

Argentine dispute 

Argentine Defence Minister 
■Italo Luder resigned after a 
(fispute with the army chief 
on issues of pay and military 
activities. 

E German ear sale 

Hungary Is selling about 300 
cars and motorcycles aban- 
doned by East Germans who 
lied illegally to the west last 
year after Budapest tore down 
its border fences. 
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gold bullion. The precious 
metal’s price dosed at $42025 
a tidy ounce, up $10.50 on the 
day and the highest level for 
13 months. Page 26 

NBC, National Broadcasting 
Corporation, of the US is to 
unveil a co-operation accord 
.with two leading European 
electronics companies to 
develop an American high defi- 
. nition television- (HDTV) sys- 
tem. Page 14 

FRANCE will push for tough 
curbs on Japanese car imports 
into the EC at a meeting of 
EC foreign ministers next 
month. PagB 2 

. PORSCHE, West German lux- 
ury car corppany, is on the way 
to higher sales and profits this 
financial year and is hiring 

- new workers after a sharp 
earnings recovery In 198889, 

. said chief executive . . 

. ft>*mrfcz| rf- PagelK _ .. 

SOVIET tMon&as signalled 
a sharp cut fo oil' dafiveries 
to C&ecboslbvakia bid other 
east European countries. 
Czechoslovakofflcialsspecu- 
lated this could be because 
of a oil shortage or an eco- 

- nomic war of nerves. Page 2 

GESTETNER Holdings, office 
equipment and photocopier 
distributor, lifted pretax prof- 
its by 26 per cent in the year 
to October 31 recording an out- 
come of $59.7*0. Page 15 

NEW York's famous Mamma 
Leone's restaurant, is to be 
transferred to Japanese owner- 
ship as part of a $105m deal 
by which Kyotaru, a food ser- 
vice company, to buy 85 per 
cent of Restaurant Associates 
Industries (RAI). Page 15 

MOBIL, second-largest US oil 
company, reported a 13 per 
. cent drop in 1989 net income 
to $L81bn. Earnings per share 
were $4.40, down from $5.07 
in 1988. Page 18 . 

DOWNER ft Company, US 
mergers and acquisitions bro- 
ker, has teamed up with 31. 
Britain's largest venture capi- 
tal company, to help medium- 
sized businesses inaicR cross- 
border acquisitions. Page 8 

AUSTRALIAN dollar slid far- 
ther on Sydney foreign 
exchanges as money market 
interest rates continued to 
weaken in response to the Gov- 
ernment's decision to ease 
monetary policy. Page 4 

CRAY Research, leading 
maker of supercomputers, 
announced better than expec- 
ted results for 1969. Page 18 

POLAND will ask to change 
the terms of its membership 
of the General Agreement of 
Tariffs and Trade to assist the 
country’s transition to a mar- 
ket economy. Page 5 

NORWAY'S top 30 savings 
banks bounced back into the 
black in 1989 after sliding into 
loss in 1988, according to the 
Norwegian Savings-Banks 
Association. Page 16 


By Simon Hofberton in London, Janet Buah in New York and Ian Rodger In Tokyo 


from Airbus 
Industrie 

AEROFLOT. Soviet atdine, 
has ordered five aircraft from 
Airbus Industrie, the European 
. aircraft consortium, in its first 
. purc hase of western commer- 
cial aircraft Page 14 

GOLD 1 : Slumping share prices 
worldwide and a weaker US 
dollar sent speculators with 
"hot” money scuttling to buy 

Gold price 

$ per ounce bi London 
420 


EQUITY and government band 
prices fel l sharply across the 
world yesterday in turbulent 
conditions which left investors 
and analysts nervous and 
struggling to explain the per- 
formance of markets. 

The main markets in Tokyo, 
London and New York all 
- traded lower, undermining 
confidence on Continental 
bourses. The only significant 
price rise was recorded for 
gold -the bell-wether of market 
disorder- which benefited from 
the unsettled conditions in 
other financial m a r k e ts. 

The performance of the big 
markets yesterday and over 
the past fortnight indicates a 
change in expectations from 
the pbmiiwnra of the new year 
to a more sober assessment of 

the OUtlOOk for glnhfll inflation 

and interest rates. 

However, volumes of bonds 
and shares traded yesterday 
were generally moderate. This 


suggests that activity was con- 
centrated among professional 
traders while big investors 
stood back to assess the situa- 
tion. 

In Europe, the Far East and 
the US, long-term interest rates 
have moved higher since the 
beginning of the year. This has 
fuelled speculation that official 
lending rates in some coun- 
tries, notably Japan and possi- 
bly West Germany, may rise 
further and that official rates 
in the US and UK are likely to 
stay higher for longer than ini- 
tially thought. 

Yesterday’s maelstrom 
started late on Tuesday on the 
US bond market Bonds issued 
by the Resolution Funding Cor- 
poration, which were being 
sold to finance the US Govern- 
ment-sponsored bail-out of the 
US savings and loan industry, 
met a poor response at auction. 

This sent US Treasury bond 

yields hi gher and, as tr ading 


Long bond yields 



1989 


moved to the Far East Japa- 
nese bond yields moved higher 
in sympathy. The shock wave 
also sent Japanese share prices 
sharply lower. 

The Nikkei index of 225 lead- 
ing shares on the Tokyo Stock 
Exchange plunged 599.04 to 


close at 36,77828. The Nikkei 
has lost 53 per cent of its value 
since reaching a peak of 
38,91537 at the end of Decem- 
ber. 

Political uncertainty ahead 
of next month's general elec- 
tion has exacerbated the vola- 
tility in Tokyo’s financial mar- 
kets. 

However. Mr Yasushi Mieno. 
governor of the Bank of Japan, 
sought to reassure Japanese 
financial markets at his regu- 
lar weekly press conference. 
He said the central bank was 
not considering a further rise 
in the official discount rate in 
response to fir min g money 
market rates. 

Mr Mieno said the yen's con- 
tinuing weakness, which leads 
to fears of further interest rate 
tightening, had been causing 
turmoil in the bond and stock 
Continued on Page 14 
Lex, Page 14; Markets, Page 35 


Ferranti writ is blow to UK’s 
accountancy establishment 


By Our Industrial Staff in London 


FERRANTI International 
yesterday issued a writ against 
Peat Marwick McT.intnctc, the 
international, accountancy 
firm, claiming damages for 
losses arising from Ferranti's 
takeover of International Sig- 
nal and ControL 

The writ, issued in the Lon- 
don High Court, alleges Peat 
Marwick had been negligent in 
its auditing of ISC’s accounts 
between 1984 and 1989. 

Although long expected, the 
writ will come as a body-blow 
for the UK’s accountancy pro- 
fession. The firm is a pillar of 
Britain’s fimmmitl establish- 
ment and remains the UK’s 
largest accountancy practice 
until tiie imminent merger of 
Coopers ft Lybrand . and 
Deloitte Haskins & Sells’s Brit- 
ish firms. 

The writ comes a day after 
Ferranti agreed the sate of its 
radar division; ;fhe technologi- 
cal heart of the company, to 
the General Electric Company 
of the UK for £3 10m ($S13mX 
Ferranti’s shares rose 2%p to 
35%p yesterday. 

Ferranti had been seeking a 
buyer for all or part of its busi- 
ness since the discovery last 
year of an alleged £215m fraud 
involving ISC. 

A Bonn government official 
confirmed that the deal had 
helped ensure the UK won the 
contract to produce the Euro- 
pean Fighter Aircraft radar. 

He said agreement of the 
details erf the contract, worth 



lT-nrrt Wplnrfnclt, managing fliteetm- of Britain's General Electric 

Company. Its purchase of Ferranti’s radar business is the latest 
in a sextos of acquisitions by European defence groups erf compa- 
nies within their own countries. The deal Is examined in detail 
on Page 6. Lex, Page 14. Editorial Comment, Page 12 


more than £lbn, would he 
reached in the next two or 
three weeks. 

Peat Marwick was ISC’s 
auditor before Ferranti pur- 
chased the company for £420m 
in September 1987 and resigned 
in November, following disclo- 
sure of the fraud. 


Peat Marwick said yesterday: 
“The allegations [in the writ] 
are of a general nature and 
there is no quantification of 
the alleged loss. We strongly 
contest the allegations inher- 
ent in the writ and there is no 
farther comment." 

The litigation, which is 


Siemens, IBM in joint venture 
on advanced memory chips 


By Michael Skaplnker in London, Alan Cana in Paris and 
Louise Kehoe in San Francisco 


SIEMENS, the leading 
European semiconductor pro- 
ducer has signed an agreement 
with International Business 
Machines, the largest chip 
maker in the world, for the 
joint development of 64 mega- 
bit memory chips, the next 
generation of computer data 
storage devices that will hold 
64 times as much data as those 
commonly used today. 

The agreement is the latest 
in a series of collaborative 
moves by leading US, Japanese 
and European semiconductor 
producers to share the huge 
costs and technical challenges 
of achieving memory chips of 
ever greater capacity. 

The fBM-Siemens agreement 
comes on the heels of the col- 
lapse of US electronics indus- 
try efforts to form a manufac- 
turing consortium to produce 
dynamic random access mem- 
ory (D-ram) chips. 

The grouping, called US 
Memories, was to have pro- 
duced 4 megabit D rams, in an 
effort to reduce the dependence 
of the US computer Industry 
an Japanese suppliers, which 


currently dominate the world 
market with an estimated 70-80 
per cent market share. 

Leadership in memory chip 
technology will be critical in 
dete rmining the future compet- 
itiveness of the computer 
industries of the leading tech- 
nology producers, US Industry 
analysts believe. 

Siemens and IBM plan to 
begin production of their 64 
megabit D-ram chips in the 
mid-1990s - widely seen as an 
ambitious schedule, but essen- 
tial if they are to keep up with 
Japanese competitors. The two 
companies say joint develop- 
ment erf the new chip would 
begin immediately, with costs 
being shared equally. 

The two concerns began vol- 
ume production of the 4 mega- 
bit D-ram last year and are 
working independently to 
develop the interim 16 megabit 
D-ram. World sales of D-rams 
are expected to total about 
$9bn this year. 

Mr Jack Kuehler, IBM presi- 
dent said yesterday: “To 
remain a leader in semiconduc- 
tor technology requires ever 


greater investments. The bets 
are getting larger and the 
potential costs of failure are 
getting more and more signifi- 
cant It makes good business 
sense to share the risks." Mr 
Kuehler estimated the cost of 
the development at “hundreds 
of millions of dollars." 

Mr Karlheinz Kaske, presi- 
dent and chief executive of Sie- 
mens, said the agreement was 
part of the company’s 
long-term effort to supply 
state-of-the-art integrated cir- 
cuits to European industry. 

IBM will manage the project 
at its semiconductor technol- 
ogy center in East Fish kill, 
New York. After development, 
the two companies will pro- 
duce chips at their own plants. 

Collaboration with IBM 
would provide substantial 
assistance to thp Joint Euro- 
pean Submicron Silicon (Jessi) 
project, in which Siemens 
plays an important part. Jessi 
is backed by the European 
Commission, several govern- 
ments and most leadi n g Euro- 
pean Information technology 
companies. 
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atendof German Question 

The German Question 
could be the litmus 
test for Jacques 
Dolors, President of 
the European Commis- 
sion, after his contro- 
versial statement last 
week that East Ger- 
many would have a 
virtual right to mem- 
bership of the EC 
Page 2 
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unlikely to be resolved for sev- 
eral years, could hit the profes- 
sion by prompting a hardening 
of professional ldemnity insur- 
ance rates. 

The acquisition has substan- 
tially eased Ferranti's financial 
position by reducing its £40Gm 
borrowings. 

The action against Peat Mar- 
wick follows writs issued late 
last year against Mr James 
Guerin, Ferranti's former dep- 
uty chairman, and three of his 
assnriateg - Ferranti is claiming 
$193. 5m from the four for 
money which it says was 
fraudulently siphoned off from 
some of its subsidiaries. 

Meanwhile, Mr Guerin has 
claimed that Mr William Clark, 
his former finance director, 
threatened to tell 11 people 
that Mr Guerin was the target 
of a grand jury investigation 
into illegal arms shipments to 
South Africa and that he had 
fabricated ISC's accounts to 
infla te the company’s networth 
to secure the 1987 merger with 
Ferranti. 

Mr Guerin made the claims 
in a deposition as part of a 
legal case in Lancaster, Penn- 
sylvania, in which Mr Clark is 
sueing Mr Guerin for allegedly 
refusing to pay a $2.7m settle- 
ment after Mr Clark resigned 
fom ISC. 

Ferranti deal aftermath. Page 
6; Editorial comment. Page 12; 
Lex, Page 14 
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Soviets bombard 
Baku ships and 
seize nationalists 


By Quentin Peel in Moscow 

SOVIET security forces 
yesterday launched a co-ordi- 
nated onslaught on militant 
nationalist resistance in the 
republic of Azerbaijan, bom- 
barding civilian ships blockad- 
ing the harbour of Baku and 
arresting dozens of leaders of 
the nationalist movement. 

The crackdown came in the 
face of days of furious protests 
by Azerbaijanis against the 
military occupation of Baku 
last weekend, in which at least 
99 people have died. 

A general strike paralysed 
transport and industry yester- 
day and mass rallies continued 
in the Azerbaijani capital and 
^.elsewhere in the republic in 
defiance of the state of emer- 
gency. as the Soviet military 
launched its counter-attack. 

Reports of the extraordinary 
assault on the oil tankers and 
other vessels blockading the 
harbour reached Moscow only 
last night. The tanker captains 
bad been threatening to blow 
up their vessels if troops in the 
city were not withdrawn. 

"They started firing artillery 
guns, grenade launchers and 
heavy machine-guns from the 
embankment and from naval 
ships blockaded in the har- 
bour." Mr Yus if Samed-Ogly, a 
poet and member of the nation- 
alist Azerbaijan Popular Front, 
told Reuters news agency. 

He said the firing lasted 
about 40 minutes and some of 
the civilian ships were hit. U I 
think some were sunk and oth- 
ers retreated into the open 
sea," he said. 

The blockade began at the 
beginning of the week because 
of rumours that Soviet authori- 
ties were p lanning to dump in 
the Caspian Sea hundreds of 
corpses of people killed in the 
weekend fighting. 

Yesterday morning the secu- 
rity forces launched their 
round-up of nationalist leaders, 
ransacking the headquarters of 
the Popular Front and other 
organisations. They said that 
at least 43 leaders erf militant 
organisations had been seized. 

The arrests came as It was 
announced that Mr Abdul-Rah- 
man Vezirov. leader of the 
Azerbaijan Communist Party 
until less than a week ago, had 
been expelled from the party. 
The Central Committee was 
meeting late last night to con- 
sider the crisis which has left 
the ruling party discredited 
and facing a mass resignation 
of its members. 

The state of emergency in 
parts of Azerbaijan and 
Armenia was declared in an 
attempt to end violent race 
riots and open warfare in the 



Gorbachev most stay 
strong urges Bush 

PRESIDENT George Bush 
yesterday expressed the hope 
that President Mikhail Gorba- 
chev not only survives but 
“stays strong" during his pres- 
ent troubles, writes Lionel Bar- 
ber in Washington. Mr Bush 
ducked questions about the 
use of force by Soviet troops in 
Azerbaijan. 

At an early morning White 
House news conference, Mr 
Bush said that Mr Gorbachev 
faced a problem of “enormous 
dimensions” in dealing with 
ethnic minorities in the Trans 
-Caucasus and the Baltic. 

Asked whether the Soviet 
leader could survive, Mr Bush 
said: “I think the answer to 
your question unfolds every 
day. We don't really know." 

Turning to the use of armed 
force against Azerbaijani 
nationalists, Mr Bush 
remained circumspect. "We 
are concerned,” be said, "but I 
don't believe I can judge that 
question now.” 

Dilemma for DS, Page 3 

hills between the two repub- 
lics, at loggerheads for the past 
two years over who should rule 
the disputed enclave of Nagor- 
no-Karabakh. Further arrests 
were made among the Arme- 
nian majority population of the 
enclave yesterday as part of 
the crackdown. 

However, the military has 
yet to find any way of breaking 
the Azerbaijan-wide general 
strike and transport stoppage 
which has now halted at least 
180 trains, more than 100 of 
them destined for Armenia. 

That republic is facing a crit- 
ical fuel shortage, with ration- 
ing now in all homes and facto- 
ries and a complete standstill 
at the main airport. Pilots have 
been refusing to fly for four 
days because Armenian mili- 
tants seized weapons from the 
airport. The closure means 
that an airlift of supplies to 
Nagorno-Karabakh, also the 
subject of a virtually total 
Azerbaijani blockade, has been 
abandoned. 

Talks on the border between 
the two republics, aimed at 
ending the fighting between 
large bands of armed militants, 
were abandoned yesterday 
after representatives from the 
Azerbaijan enclave of Nakhich- 
evan walked out. No reason 
was reported by the Soviet 

Continued on Page 14 
Day of violence, Page 2 
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FIND OUT HOW THE EFFECT CAN AFFECT YOUR BUSINESS. 

CONTACT CHRISTOPHER G I BAUD, DIRECTOR, PETERBOROUGH DEVELOPMENT AGENCY, 
STUART HOUSE, PETERBOROUGH PEI 1UJ. TELEPHONE: (0733) 5S8B16. 
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CZECHS FEAR ECONOMIC WAR OF NERVES 


Moscow cuts oil sales to E Europe 


By Leslie Colftt in Prague 

THE Soviet Union has 
signalled a sharp cut in oil 
deliveries to Czechoslovakia 
and other East European 
countries. Czechoslovak 
officials speculated this could 
be because of a genuine 
shortage of oil. or part of an 
economic war of nerves. 

Moscow told Prague it could 
not supply 890,000 tonnes of oil 
out of 16.6m tonnes contracted 
for this year. Soviet officials 
said the oil was simply not 
available for Eastern Europe. 
Recent reports from Moscow 
suggest a growing energy crisis 
within the Soviet Union. 

‘it sounds threatening, but it 
seems to be true," said Mr 
Vladimir Dlo.uhy, the 
Czechoslovak Deputy Prime 
Minister and Head of the 


Anti-Mafia 

crusader 

unseated 

By John Wyles in Rome 

MAYOR Leoluca Orlando, for 
five years the symbol of Paler- 
mo's attempt to launch a politi- 
cal crusade against the Mafia, 
has resigned after being effec- 
tively unseated by a majority 
of his own Christian Democrat 
(DO party in Sicily. 

His downfall is bound to 
become a national issue and 
will be presented as a triumph 
for those sections of the DC 
believed to have links with 
“the Men of Honour". 

Mr Orlando, a member of the 
DC left, represented both an 
attempt by the party's former 
national leader, Mr Ciriaco De 
Mita, to clean up its Sicilian 
operations and a broader 
desire within Palermo to break 
the business and political links 
between the city administra- 
tion and organised crime. 

Mr Orlando has known that 
his days were numbered ever 
since Mr De Mita lost the party 
secretaryship to Mr Arnaldo 
Forlani last February. Both the 
new leader and the current 
prime minister, Mr Giulio 
Andreotti, have detested Mayor 
Orlando’s frequent imputations 
of Mafia connections against 
the “old school" DC in Pal- 
ermo. while their principal 
governing ally. Mr Bettino 
Craxi and his Socialists (PSD, 
have been his opponents since 
be formed a coalition with the 
Communists in 1988. 

All of the city’s counsellors, 
comprising other members of 
the DC left, Communists, 
Greens, Social Democrats and 
representatives of two citizens’ 
groups, have also resigned. 

Messrs Craxi, Andreotti and 
Forlani will be aiming to form 
a new administration in coali- 
tion with the lay parties which 
pushes the Communists into 
opposition. 

The move against Mayor 
Orlando is undoubtedly linked 
to the regional elections in 
May. The DC/PSI axis in Rome 
will want to be in charge of the 
campaign and elections in a 
bid to cutdown both the Com- 
munist vote and support for 
the DC left. 


Commission 
seeks air deal 

By David Buchan 

THE European Commission 
yesterday proposed that indi- 
vidual EC states should let it 
become their negotiator with 
the rest of the world on the 
fixing of airline routes, just as 
it negotiates trade on the 
Twelve’s behalf 

Mr Karel Van Miert, the EC 
transport commissioner, said 
there were "good and coher- 
ent" reasons why EC airlines 
would be able to get a better 
deal if the Commission bar- 
gained on their collective 
behalf than if they or their 
individual governments negoti- 
ated separately with third 
countries. 

Yesterday’s external policy 
proposals, which as a first step 
ask EC governments to let 
Brussels negotiate airlinks 
with countries of the European 
Free Trade Association (Efta) 
later this year, are an after- 
thought to the Commission’s 
programme to deregulate air 
transport within the Commu- 
nity. 

An important aim of this 
plan is to give carriers 
so-called fifth freedom rights 
- the right for an airline based 
in one EC state, to pick up 
passengers in a second state 
and deposit them in a third. 


p lannin g Commission. 

“They said the cutback could 
be temporary and that we 
might get the oil later," he 
said. Hungary and Poland were 
also informed of cuts and 
possibly East Germany. 

Mr Dlouhy, however, had 
lingering doubts about the 
reasons for the shortfall. He 
was personally taken to task 
recently in Pravda, the Soviet 
newspaper, by Mr Nikolai 
Ryzhkov, the Soviet Prime 
Minister, for criticising 
Moscow’s role in Comecon, 
where Mr Dlouhy is 
Czechoslovakia’s chief 
representative. 

At a recent Comecon summit 
meeting in Sofia, be opposed 
Moscow’s proposal to begin 
trading key Soviet exports, 


such as oil, gas and raw 
materials for hard currency 
next year. Czechoslovakia, 
Poland and Hungary - while 
agreeing in principle with 
hard-currency trading - want 
compensation from Moscow for 
losses suffered by selling their 
uncompetitive machinery to 
the Soviet Union for 
convertible currency. 

Kir Dlouhy said Moscow 
needed to open its market fully 
to East European products, if it 
wanted hard-currency trade 
within Comecon. Mr Andrej 
Barcak, the Czechoslovak 
Foreign Trade Minister, argued 
that all trade and services, 
including fees from the transit 
pipeline carrying Soviet oil 
through Czechoslovakia to 
Western Europe, be calculated 


Protesters besiege 
Romania’s leaders 


By Victor Mallet in Bucharest 

HUNDREDS of demonstrators 
marched through central 
Bucharest yesterday and 
besieged the headquarters of 
Romania's ruling National 
Salvation Front in protest 
against the Front's decision to 
field candidates in May's 
general election. 

Groups of Romanians 
gathered on street corners to 
discuss the uncertain political 
climate following the 
overthrow of Nicolae 
Ceausescu more than a month 
ago, while soldiers prevented 
the demonstrators from 
entering the Front's offices in 
Victory Square. A dozen 
representatives, however, were 
allowed into the old foreign 
ministry building to put their 
grievances to Front leaders. 

The demonstrators and 
several of Romania’s emerging 
political parties were outraged 
by the Front's decision to take 
part in the elections, instead of 
standing down as promised 
after establishing democracy. 

Students and workers in the 
crowds said they were 
suspicious of the links between 
Front leaders and the 
discredited Communist Party, 
and they complained that the ■ 
Front's post-revolutionary i 
system of local committees in i 
towns and factories across the i 
country was remarkably close 1 
to traditional communism. 

Student groups and i 
opposition parties have called j 
for a mass protest ' 

■ 7 


demonstration on Sunday, and 
it remains to be seen if the 
government will be able to 
proceed with multi-party 
consultations on a draft 
electoral law scheduled for- 
Saturday. 

Yesterday the demonstrators 
displayed reproductions of a 
photograph showing Mr Ion 
Iliescu, the interim president, 
playing a game of quoits with 
the Ceausescu family in 1976. 
They also shouted support for 
Mrs Doina Cornea, a dissident 
under Ceausescu who resigned 
from the Front's ruling council 
on Tuesday in protest at its 
participation in the elections. 

"It is our revolution, not just 
theirs," said one of a group of 
angry students in the freezing 
fog at Victory Square last 
night. “They are structured 
exactly like the Communist 
Party.” 

Some protesters were 
unhappy that their 
expectations of a better life 
after the revolution had not 
been fulfilled, while others 
accused the Front of 
manipulating the media. 

On January 12, Front 
officials capitulated to 
demonstrators who were 
demanding the execution of 
Ceausescu's associates and the 
banning of the Communist 
Party, but they subsequently 
reversed their decision -and 
suggested that the protesters 
were drunken hooligans. 




in hard currency. But the 
Soviet side wanted to include 
only easily marketable Soviet 
exports, such as energy and 
raw materials. 

Mr Dlouhy suggested that 
the Soviet oil cutback might 
also be a "protest against the 
democratic changes" In 
Czechoslovakia. 

The Czechoslovak 
Government’s senior political 
adviser, Mr Oskar Krejci, 
admitted the oil shortfall was a 
“great political problem.” He 
saw a possible “linkage” 
between the withdrawal of 
60.000 Soviet troops from 
Czechoslovakia, which Prague 
demanded by the end of this 
year, and the shift to 
hard-currency payments for oil 
and gas. 


Polish CP 
set to keep 
property 

By Christopher Boblnskl in 
Warsaw 

A RADICAL proposal by about 
100 deputies, mainly from the 
Solidarity parliamentary 
group (OSD, to nationalise all 
the property belonging to 
Poland’s Commnnist Party 
looks likely to be voted down 
today in Parliament. 

But a debate yesterday 
within the OKP on whether to 
back the proposed legislation 
revealed rifts in the group 
between right-wingers led by 
Mr Jan Lopnszanski and file 
more moderate wing headed 
by Mr Bronislaw Geremek, the 
OKP chairman. 

The Solidarity-led coalition 
government headed by Mr 
Tadensz Mazowiecki has also 
taken a moderate line, order- 
ing an investigation aimed at 
establishing which Communist 
Party property belongs to the 
state and repossessing it, but 
drawing the line at o u trig h t 
confiscation as suggested by 
the 100. 

Mr Lopnszanski, who is a 
leader of a nascent right-wing 
Christian Nationalist Party, 
yesterday argued that the 
Communist Party was in a 
state of disarray and that its 
property should be taken away 
to ensure it never recovered. 

The Commnnist Party meets 
on Saturday for a three-day 
Congress at which it intends 
to change its name, electros: * 
leadership and adopt a social 
democratic programme. ^ 


Delors puts federalist mark 
at end of German Question 

a sms 

ZV Union and Eastern made an impassioned plea for boa. Hbtowbj 


A MED all the turbulent 
news from the Soviet 
Union and Eastern 
Europe, the preoccupations of 
the European Community can 
seem tame stuff. When the 
Soviet empire seems to be dis- 
integrating and the Germans 
are wrestling with the quan- 
dary of reurufication, the Com- 
mon Market's concern with tax 
harmonisation or farm policy 
reform looks safe, pedestrian 
and small. 

As indeed they are. The 
founding fathers of the Com- 
munity believed they were 
launching an historic revolu- 
tion in the peaceful manage- 
ment of relations between 
states, and they were right For 
40 years this peaceful revolu- 
tion rumbled on, sometimes 
slowly, sometimes stopping 
entirely, but always cautiously, 
concentrating on the nuts and 
bolts of economic cooperation. 

This was the only way to 
start because there was no 
guiding precedent and the 
method paid off, because the 
C ommuni ty is now poised for 
the completion of Its internal 
market and the negotiation of 
Economic and Monetary 
Union. 

In the meantime we are con- 
fronted with an entirely differ- 
ent kind of revolution in the 
other half of the continent, 
hectic, uncoordinated, and 
breathless. The peoples of East- 
ern Europe are pursuing free- 
dom, democracy and prosperity 
in different ways, but have in 
common a haste to introduce 
some version of political and 
economic reform. 

It is obvious that reform will 
be extremely difficult, that the 
unavoidable imperative of 
utmost speed can only magnify 
the difficulties, and that even 
successful reform will exact a 
temporary .price in disruption 
and deprivation. In the light of 
Armenia and Azerbaijan, no 
prudent observer would rule 
out the possibility of unrest, 
instability and backlash in 
Eastern Europe. 

Until now, the countries of 
Western Europe could focus on 
internal Community problems 
and indulge their hesitations 
over each step, because the 
East-West confrontation 
seemed to provide a form of 
lasting international stability. 
The framework of that stability 
has now been swept away. The 
new challenge is whether the 
Community can any longer 
afford the luxury of pottering 
along at its old cautious pace. 

According to Mr?JJacquecr? 
Delors, the Commission presi- 
dent, fiie answer is a resound^ 


ing no. In a speech to the Euro- 
pean Parliament last week, be 
made an impassioned plea for 
urgent steps to a politically 
united federal Europe. Events 
in Eastern Europe offered 
hope, he said, but also many 
dangers. 

“It is. important not to 
under-estimate the political 
dangers which threaten these 
countries, and therefore con- 
cern us too, and which [even 
after elections] could still arise 
from the failure of political 
reform, from economic set- 
backs, or movements towards a 
sort of Balkanisation.” Time 
was short, he told the parlia- 
ment “History is pressing us 
on," he said, “and it asks us 
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whether we want to exist” 

Mr Delors returned to his 
theme tfrfa week, when he said 
on French television that Eco- 
nomic and Monetary Union 
was not enough, that the Com- 
munity needed a stronger polit- 
ical structure, and that he 
hoped to see a European Feder- 
ation before the end of the cen- 
tury. It was an impressive per- 
formance, which made, for 
once, the idea of a European 
federation sound very unlike 
the soggy Utopia of a Euro- 
crank. 

It is a mark of the times that 
Mr Delors can afford to be so 
evangelical and so politically 
outspoken. This is partly 
because the Community is in 
the most buoyant phase of its 
development since the very 
beginning, and Mr Delors has 
played a central role in piloting 
it first towards the single mar- 
ket, and now towards Eco- 
nomic and Monetary Union. 
Nothing succeeds like success, 
and the success rubs off on the 
man at thecentre. 

Indeed, by his forceful advo- 
cacy, Mr Delors is virtually 
going over the heads of the 
member states in defining, for 
Europe's voters, the terms of 
the agenda and the debate. 
With the French, at least, bis 
championship of a more united 
Europe has done him no harm. 
The moBt recent poll shows 
that he has managed to over- 
take Prime Minister Michel 
Rocard as the most popular 
politician in France after Presi- 
dent Francois Mitterrand. As a 
result, there is growing specu- 
lation that he could be a future 
mime minister or even presi- 
dent of France. * ■ . 

Whether his advocacy yill 


prove persuasive with member 
governments is another ques- 
tion. His vision is obviously 
not shared by the present Brit- 
ish Government, nor by .Den- 
mark or Greece, and it will be 
hard enough to get all 12 states 
to sign a new treaty on EMU. 
without embarking on a proj- 
ect for federal union. For ms 
own good, is Mr Delors over-do- 
ing the vision bit? 

The German question could 
be his litmus test. A week ago, 
be argued that East Germany 
was a special case in Eastein 
Europe, ar "^ would have a vir- 
tual right to membership of the 
Community. His proposi tion 
provoked opposition from sev- 
eral governments, including 
Hol land , Belgium, France and 
Britain, when the 12 foreign 
ministers met last weekend in 
Dublin; East Germany is not a 
special case, said the Dutch: 

It seems likely, however, 
that East Germany is bound to 
get inside the Community 
'sooner or later, in one way or 
another, if not as an indepen- 
dent state, then through its 
links with West Germany. 
Chancellor Helmut Kohl has 
proposed a plan for confederal 
structures and many people 
now believe that some form of 
union has become inevitable. 
But it is obvious that the other 
member states may suffer 
either if the Community 
should be dominated by a 
mega-state of 80m people, or if 
East Germany becomes a sub- 
ject of dissension with West 
Germany. 

Some form of implicit bar- 
gain over the future of East 
Germany needs to take shape. 
The West Germans cannot 
avoid the responsibility for car- 
rying East Germany, if they 
are left with it, and It may 
prove a heavy burden; but if 
the responsibility is to some 
extent shared, the natural and 
necessary counterpart would 
be faster progress towards a 
more federal Europe. Mr Kohl 
seemed to be pointing, to such 
a bargain in Paris last week, in 
a speech which explicitly 
linked his proposals for East 
Germany with his commitment 
to EMU and the single market 

Mr Delors' federalist vision 
may be premature, it may even 
be a touch naive. But the mem- 
ber states seem to be closing 
their eyes to the problem, 
either because they pretend it 
is a problem for the Germans, 
or because it may not happen 
very soon. However, and when- 
ever, it happens it cannot fail 
tirffaite a’ ctiussarafibct-oirtfie 
EC,, and will, raise- once more 
the (p wdli in of federalism. ■ 
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Hurd takes cautious line on German unity 


By David Marsh in East Berlin 
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MR DOUGLAS HURD, the 
British Foreign Secretary, yes- 
terday pleased the East Ger- 
man Government by taking a 
cautious view of the prospects 
for German reunification. He 
stressed the complicated inter- 
national “context" in which it 
would have to take place. 

At a news conference after a 
two-day visit to East Germany, 
Mr Hurd underlined the need 
for both freedom and stability 
in the second German state. 


Mr Hurd (left) pictured by the 
Brandenburg Gate during his 
visit to East Berlin 


He backed the US line that a 
reunified Germany should con- 
tinue to be a member of Nato, 
a view which has caused some 
irritation in Bonn on the 
grounds that it fails to take 
account of how the alliance 
could change in coming years. 

“German membership of 
Nato remains a crucial part of 
Western security," he said. 

Mr Hurd announced that 
Britain would extend to East 
Germany a “know-how fund” 
already established for Hun- 
gary and Poland to support 
specific economic reforms. It 
would also enlarge cultural co- 
operation. To support business 


links, a double taxation agree- 
ment was to be signed next 
month and an accord on 
investment protection should 
be in place by April. 

Mr Hurd admitted that 
Britain would not be investing 
in East Germany in "huge 
headline totals” but would 
make available "the kind of 
help which we are particularly 
qualified to give.” 

He put the question of reuni- 
fication squarely in terms of 
self-determination for the Ger- 
man people, which Britain had 
long supported. But he said 
this could take place only 
within tire framework of the 


European Community and file 
countries which. signed the 
Helsinki Final Act 
Britain’s policy statements 
on German unity appear to be 
developing on similar lines to 
those by President Francois 
Mitterand of France - accept- 
ing the desirability of it in 
remarks made in Bonn, hut 
pointing out the difficulties in 
visits to East Berlin. - 
Mr Hurd took a restrained 
view of the prospect of East 
German membership of the 
EC, pointing out that it would 
remain “a command economy" 
for some time, which would 
rule out full membership. 


Day of violence and confusion in army-occupied Baku 


DURING THE night, no shots were 
heard. I had hoped to file good news 
that there were no victims. There 
are ... In shooting incidents three 
people were killed, two of them sol- 
diers. A sergeant of the Interior Minis- 
try troops was beaten to death. 

O 9.40: The building of the central 
committee of the Komsomol of the 
republic is closed. Its official sign- 
board has been torn down. The work- 
ers are not being permitted to enter. 
The apparatus of the central commit- 
tee is meeting in the headquarters of 
student brigades. Just what should be 
done no one knows for sure. The situ- 
ation is typical, not only for the Kom- 
somol, but for practically all organisa- 
tions of power. 

Authority is in the hands of the 
military, the commandant of the city 
declared: “The state of emergency will 
be lifted as soon as the organs of 
Soviet power get the situation in the 
city under control, as soon as law and 
order is established, and the safety of 
the public is guaranteed." The ques- 
tion is, how is this to be done? How 
are we to begin the transition to 
peace? The people of the city are 
wound up, the strike continues, trans- 


SOVTET MEDIA reports of the state 
of emergency in the Trans-Caucasus 
nave been mixed: some bending over 
backwards to tell their readers what 
they should think, and whom they 
should blame. Others have concen- 

port is not working. Neither local nor 
national newspapers are available. 

Deputies of the Supreme Soviet of 
Azerbaijan meeting at an extraordi- 
nary session condemned the decree of 
the presidium of the Supreme Soviet 
of the USSR declaring a state of emer- 
gency in Baku, and demanded the 
urgent withdrawal in the shortest 
possible period of time of all military 
units from the city and several 
regions of the republic. 

Further, once again the question is 
being raised about power. Now all 
political forces - the Popular Front 
and the Supreme Soviet and (Com- 
munist) Party committees of the 
republic - are united in their demand 
for the withdrawal of the troops. But 
it is clear: after this their aims will 
again be different 
• 12.00: 1 go to see the President of 
the Republic. I enter the office of 


trated simply on giving a graphic 
account of the situation. 

Here is yesterday’s report in Earn- 
somolskaya Pravda, Communist 
Youth League newspaper, by a corre- 
spondent in Baku, Dmitri Muratov: 

E.M.Kafarova with a delegation of 
captains of the “mutinous” Caspian 
oil and gas fleet (they demand either 
the withdrawal of the troops, or they 
will destroy more than SO vessels and 
oil installations). The captains are 
wound up. Their voices are breaking 
with emotion. The situation is tense. 
Their ultimatum has just been 
extended. The conditions remain the 
same. The captains declare: “We will 
bum along with the fleet if our con- 
ditions are not met.” 

Kafarova replied: "Listen, let US 
finally calm down. We need to get the 
situation in the city under control I 
beg you. do not be in too much of a 
hurry. After all, you know there is 
panic in the city. We are preparing to 
evacuate some of the Russian-speak- 
ing people. We must, we are simply 
obliged to create conditions whereby 
no one needs to he evacuated, and all 


people living in Baku feel safe. Don’t 
act rashly. We will examine your 
demands once more, and we will try 
to fulfil them.” 

A short interview with EJULKafe- 
rova for Komsomolskaya Pravda. 
Question: "Were there alternatives to 
the decision to bring in the troops?” 
Reply: “Possibly extra militia should 
have been brought in, but bringing in 
troops and equipment at that time, 
when people had surrounded the city 
with barricades and were ready for a 
fight, was an ill-judged decision. We 
should have had a meeting a gain, per- 
haps at the (party) Buro, weighed 
things up, thought them out." 

• 2.00: The units of Speznaz troops 
are preparing to leave, and the com- 
mander checks their flak jackets. He 
asks for his name not to be men- 
tioned. "The troops had to be brought 
in, after all there was no one in 
power, and what could the police with 
their truncheons do with a crowd 
which was ready for pogroms? All the 
same, we would not have been able to 
get into the city in a peaceful way. 
Even cars with food supplies were not 
allowed to enter the city, and the city 
was blockaded from either side. And 


when on January 19 we entered... I 
was shocked. Our colonel headed for 
the barricades, and through a mega- 
phone pleaded for them to disperse 
and to let the armoured column pass. 

Personally I gave the co mmand to 
the soldiers to clear the way. At that 
point a petrol bomb was thrown at 
the colonel, and bricks were thrown 
at the soldiers. A young man in his 
first year of service, was shot in the 
head through his helmet.:. They say 
that the curfew has only worsened 
the situation in the city. But what 
was to be done? There was no one in 
power! Although I understand - we 
can stabilise the situation, bnt we 
cannot solve it. it isjoot our job to do 
so." 

In the evening, & decree about dis- 
banding the so-called- "National 
Defence Committee” of the Popular 
Front, was signed by the military 
commander of the city. As of this 
moment, approximately 8pm on the 
evening of January 23, strikes, meet- 
ings, marches and gatherings have 
been banned by a decree of the com- 
mandant This is the tragic picture of 
one day. 



Milosevic: tide is turning 

Serbian 
leader faces 
growing 
opposition 


By Judy Dempsey In 
Belgrade 

THE DECISION by the Slovene 
Communist party to walk out 
of Yugoslavia's federal Com- 
munist party congress earlier 
this week will allow Mr Slo- 
bodan Milosevic, the Serbian 
president, to exploit further for 
his own political goals the poor 
relations between the two 
-republics. 

However, there is a growing 
consensus that Mr Milosevic 
lost support at the congress 
and is already facing opposi- 
tion from within Serbia which 
could lead to his eventual 
downfell- 

Congress delegates were 
taken ghack when the Slovenes 
walked out. But they were 
more dismayed when Mr Milo- 
sevic stormed to the podium, 
seized fiie microphone and said 
the congress should continue. 
In so doing, he publicly 
acknowledged that the absence 
of one republic did not matter, 
even if that contradicted Ser- 
bia’s repeated calls during the 
congress for party unity. 

More important, all feeling 
has grown among other repub- 
lics that Mr Milosevic’s goal is 
to lead the federal party. 

. None of the other republics 
or provinces supported his 
demand to continue the con- 
gress, indicating that Mr Milo- 
sevic miscalculated the mood 
of the congress. 

"He thought we were just a 
nationalist-inspired Serbian 
crowd which he could manipu- 
late like a demagogue,” one 

-JetegatesauL- 

- '.^Opposltioti to the move even 
surfaced hr Serbia; which had 
ihrawn^ its .i»eighl behind Mr 
MBosevfcr after he seized con- 
trol of the republic's party In 
1987. 

Further criticism from 
within the party has been 
directed against his wife, Miri- 
jana, an ambitious politician in 
charge -of ideology in the Bel- 
grade party. 

And some in the Belgrade 
branch of the Socialist Alliance 
of Working People, a mass 
organisation under the 
umbrella of the party, are 
opposed to pro-Milosevic 
appointees, aceusing them of 
rigging local elections last 
November. 

The apposition shares one 
theme: Mr Milosevic has failed 
their expectations, particularly 
over Kosovo. 

By exploiting Serb national- 
ism, Me Milosevic amended 
Serbia’s constitution last year 
to give it direct control 
Kosovo, previously an autono- 
mous province, to end the 
alleged discrimination of the 
Serb minority by the ethnic 
Albanian majority. 

But after emergency mea- 
sures and imprisonment of 
many ethnic Albanians in 
Kosovo, the province remains 
potentially explosive. If and 
when changes take place in 
neighbouring Albania. Serbia 
and Yugoslavia could be faced 
with a crisis. 

Mr Milosevic has also faiiivt 
to tackle Serbia's own eco- 
nomic crisis. Many of the 
enterprises are bankrupt Man- 
agers who do not support Mr 
Milosevic are sacked. Only 
recently, Mr Miodrag Savi- 
cevic, the respected director of 
Genex, the giant foreign trade 
company was dismissed. 

“We are tired of him (Milo- 
sevic). The political tide is 
turning against him and Ser- 
bia,” a Belgrade journalist 
commented. “We are heading 
for a multi-party system and 

we want to be part of it as welL 

if he does not realise this, 
sooner rather than later he 
wffl be out” ’ 


FINANCIAL TIMES 

French press for tough Community curbs on Japanese car imports 


By William Dawkins in Paris and David Buchan in Brussels 


FRANCE WILL push for a 
tough curbs on Japanese car 
imports into the European 
Community at a meeting of EC 
foreign ministers in Brussels 
early next month, the Govern- 
ment said yesterday. 

The decision, made at a 
meeting of the six ministers 
mainly responsible for Euro* 
pean affairs, indicates that EC 
member states remain deeply 
split over whether to dismantle 
the bilateral controls on Japa- 
nese car sales now operated by 
five Community countries. 


In Brussels, officials said the 
European Commission will 
seek a political signal from for- 
eign ministers in early Febru- 
ary on the future regime for 
Japanese car imports, but 
could have to wait many mare 
weeks before starting talks 
with Tokyo on phasing out 
import limits. 

The French Industry Minis- 
ter, along with those of Italy 
and Spain will have met Mr 
Frans Andriessen, the Commis- 
sioner responsible for external 
affairs, by the time of the Feb- 


ruary 5-6 meeting of foreign 
ministers. 

France has for long been one 
of Europe's strongest advo- 
cates of a strong line against 
Japanese cars. Its proposals, 
sensitive to the pleas of the 
country's large car industry, 
are more restrictive than the 
Commission's current ideas for 
ending bilateral import con- 
trols from January 1993. 

At the other end of the spec- 
trum, EC members like 
Britain, West Germany and 
Denmark, believe the Commis- 


sion is not being liberal 
enough on car imports. 

Mrs Edith Cresson. the 
French European Affairs Min- 
ister will present Paris’ propos- 
als at next month's meeting. 
Bilateral quota restriction on 
Japanese imports - currently 
limited to 3 per cent of the 
French market - should be 
maintained at least until some 
form form of EC-wide control 
was introduced, said officials. 

They should be gradually 
enlarged, running for a time 
underneath any Comm uni tv 


level restriction, I ter a transi- 
tional period possibly until 
1999, they said. All vehicles 
made by Japanese-owned com- 
panies. whether assembled in 
the US or elsewhere outside 
Japan, would be counted as 
Japanese imports for this pur- 
pose. 

The ministers agreed that 
the final decision on whether 
fully to open the EC car mar- 
ket should depend on the 
extent to which Japan opens 
its awn market in all sectors. 

in view ol the sensitivity of 


the issue, and the info rmal; not 
to say, shadowy, nature of the 
deal the EC wants to negotiate 
with Japan, Mr Andriessen will 
not be presenting any written 
proposal to the early February 
meeting. 

Indeed, the Commission says 
it does not want or need a for* 
mal negotiating mandate from 
EC governments, because the 
post-1992 curbs are to take the 
nominal form of voluntary 
restraint by . Japan. .. 

But EC officials say thg issue 
may have to be further dis- 


cussed by EC ministers in 
March, before a political con- 
sensus is reached. 

The split, among EC states 
and inside the Commission 
itself, is over how long Japa- 
nese car exports to the EC 
should be subjected to “moni- 
toring" by the Tokyo Govern- 
ment after 1992, and whether 
Japanese car production fnstd» 
the- EC. or in third ‘ countries 
like the US or Eastern Europe, 
shoul d be covered by the 
restraint. 
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By Peter RhWell, US Editor, in Washington 


. ECONOMIC -activity .- is 
expanding -slowly in most of 
the US, although ft has- slack' 
ened over the. past seven 
weeks, according to .the Fed- 
eral Reserve's survey of condi- 
tions kifown as fife BelgB Book. 

The report, a summary of 
regional activity to be consid- 
ered by the Fed’s policy-mak- 
ing Open Market Committee in 
two weeks, says the outlook is 
for slow growth this year, with 
prices (except for fuel) remain- 
ing under control. ■ ; 

In a statement yesterday 
aimed at reassuring weak 
financial markets, President 
George Bush acknowledged 
that the economy had “slowed 
down a little. There’s, a lot of 
prediction that it will be slow 
for a w hfle and then have a 
rather robust step-up come 
summer." 

Mr Bush said: he' thought 
“people see the US a& still the 
safest haven for investment 
anywhere hi the world, and I 
want to conduct the fiscal poli- 
cies of thin government so they 
will continue to see It that 
way. ■ 

“If we can get the im-qpera- 
tum of Congress that we need 
on reducing the .deficit, that 
will go a long .way, not market 
prices; but in terms cd the fun- 
damentals on the economy." 

However, the Congressional 
Budget Office yesterday esti- 
mated that the federal budget 
deficit for fiscal 1991, starting 
this October, would be $138bn . 


(before taking account of next 
Monday’s budget). 

This compares with the 
Adminis tration's expected pro- 
jection of around JlOObn on 
unchange d policies and the tar- 
get ' of $64bn under the 

Gramm-Rn dman riwffcjt reduc- 
tion law. 

Hie upward pressures on the 
deficit were wwriHrUwpri yester- 
day by Mr William SeMmao, 
c h airman of. the Resolution 
Trust Corporation, which is 
handling the rescue of the 
savings and loan industry. 

He told a congressional com- 
mittee that file $50bh approved 
for the rescue last year was 
“probably too low a figure". 

The Beige Book notes that, 
.within the overall pattern of 
slow expansion, “conditions 
are somewhat stronger in the 
west than the east". 

Manufacturing activity is 
“generally sluggish with pro- 
duction rigriftig*; in some indus- 
tries (autos, in particular) off- 
setting gains in . others (such as 
commercial aircraft- and oil- 
field equipment). 

'“The outlook is for slow 
growth in all regions in 1990; 
some respondents expect 
improvement late in the year." 

The report says “except for 
feel, input prices were said to 
be steady or foiling. 

' “Scattered evidence suggests 
that selling prices were also 
steady of falling, with dis- 
counting occurring in some 
industries." 


Brazil delays Paris Club 
payment to save reserves 


By Ivo Dawhay in Rib de Janeiro 


BRAZIL has delayed, a 1980m. 
interest payment cm its debts 
to file Paris dub group of sov- 
ereign creditors, Homing that 
phased payments are necessary 
to protect reserves. 

The decision, repeating a 
similar move last June, is one 
of a series .of de fe nsi v e mea- 
sures by the outgoing govern- 
ment of President Jose Saroey, 
before it hands power to Mr 
Fernando Collar de ifeUp on 
March. 15, . . ... 

Even so, this will irritate 
some harder-line foreign credi- 
tor govemmentsjiiictte.gw&jrf. 
• the president-etedfsvACPday* 
tour of nine countries. - . *. -J- , . 

Braatiias. speed daigoedt pnr - 1 
-fion of file iafettwo yearB-rfegta-' 
tiating an mid to a de facto 
moratorium on Paris Club 
interest payments and restor- 
ing its eligibility far cover fann 
the world’s export credit and 
insurance banks. 

The country is now $d£bn 
behind on payments due to 
commercial bank creditors 
under a 1988 rescheduling 
agreement, according to Mr 
Sergio Amaral, a senior Brazil- 
ian debt negotiator. Service of 
World Bank and International 
Monetary Fund loans is up to 
date. 

Mr Amaral said that the 
decision to'. delay or. stagger 
Paris Chib p ay m en ts, would be 
understood by foreign partners 
as necessary to preserve cur- 
rency reserves, which were 
$7.2hn at the end of December. 

“H reserves increase rapidly, 


we win pay rapidly," he said. 
This appears unlikely, how- 
ever, as Brazil’s trade surplus 
has now fallen to below Jlbn a 
month and there are reports 
that some overseas are 
beginning to reduce voluntary 
export credit loans. 

. Pressure has been continu- 
ing from commercial creditor 
banks for Brazil to make at 
least a symbolic goodwill pay- 
ment of interest on its 860bn in 
medium mid longterm loans. 

But last week, Mr Mailson da 
Nobrega, Finance Minister, 
JsjJd, Mr JplW, jfed. . Citibank 
‘president^ ; a Sff -Mr r Wullam 
Rh odes, 1 chief negotiator for 
private sector creditors; that 
13fto3Fk"'pi£candus reserves 
position must continue to take 
priority. ■ . . 

Yesterday, Mr CoHor told a 
news conference before his trip 
abroad that his government 
would table a proposal on for- 
eign debt within a week of his 
inauguration. But he repeated 
hispromlse that ’debt service 
would not occur at the expense 
of national economic growth. 

Reports say Mr Collor has 
abandoned a widely discredited 
plan to try to force creditors to 
revert to dealing with their 
original borrowers - many of 
them public sector companies 
- and is -now disposed-to a 
more conventional negotiation. 

' It is clear that his broadly 
orthodox prescriptions for Bra: 
zil’s inflation-riddled economy 
have been well received 
abroad. 


Edging forward in 
Canada’s snowdrift 

Bevnanr Simon profiles Jean ChrAtlen 


A CURRICULUM vitae which 
includes 23 years in parlia- 
ment, Seven election victories 
and almost every s^rrim* cabi- 
net portfolio ought to a politi- 
cian 'sdream. 

But this remarkable record 
is also ope of the few liabilities 
of Mr Jean Chrdtien, the 
earthy Quebecker who for- 
mally returned to politics tins' 
week by declaring his candi- 
dacy for the leadership of Can- 
ada's opposition Liberal Party. 

Mr 'Chrdtieh, 56, is widely 
regarded as the frontrunner in 
the race; which will be decided 
at a convention, in June. 

. A recent Gallop pall bad 46 
per cent of Canadians set to 
vote Liberal if he were leading 
the party, with only 24 per cent 
supporting the ruling Progres- 
sive Conservatives. More than 
a third of the Liberal MPs were 
on hand to pledge support 
when he announced Mb candi- 
dacy on Tuesday. 

Mr Chretien's matn rival for 
the leadership is fife Paul Mar- 
tin; 51, once head of Canada 
Steamship Lines, the country's 
biggest shipping company. 

The Quebec hopeful's prob- 
lem is that his wealth of expe- 
rience was gained in the 70s 
and early 80s under then for- 
mer prime minister Mr Pierre 
Trudeau. Many of the- latter’s 
interventionist policies have 
been reversed in the past five 
years and would attract little 
support now.' - 
. Also, Mr Chnfitien has bear 
out of the public eye since he 
lost the 1384 Liberal leadership 
race to Mr John Turner, who is 
about to step down after 5% 
turbulent years. The Martin 


ramp has labelled Mr Chretien 
“Yesterday's Man”. 

Mr Chn§tien gave grist to his 
opponents’ mill last week by 
acknowledging that he had 
.consulted Mr Trudeau, who 
practises law in _ Montreal, 
about a key speech on constitu- 
tional reform. These criticisms 
Him at weakening Mr Chre- 
tien’s trump card - a grass- 
roots popularity across the 
country matched by few other 
French-Canadian politicians. 

TTfa small-town background, 
Wa thick Franch-C anadian 
accent (be could barely speak 
English when he entered Par- 
liament in 1963) and his folksy 
wisecracks have all made their 
mark - as has his directorship 
of Toronto Dominion Bank, 
(me of Canada’s big five banks. - 

While away fi-om polltics, he 
worked for Gordon Capital, 
Toronto’s most aggressive 
securities dealer, and for a 
blue-ribbon law firm. 

Mr Chretien would not abro- 
gate the US-Canada free trade 
agreement, but says be would 
try to renegotiate some of it 

Swimming against the tide 
in Quebec, he opposes the con- 
stitutional agreement known 
as the Meech Lake accord, 
which recognises, the franco- 
phone province as a “distinct 
society”. But Mr ChnHien also 
plays down the fuss that sur- 
rounds the agreement “We’re 
stuck in the snow. We Canadi- 
ans know what to do when 
we’re stuck in the snow. You 
don’t get excited, yon don’t 
spin your wheds. You just go 
forward, backward, forward, 
backward, and eventually 
you're back on the road.” 


AMERICAN NEWS 


Bush plea for China policy backing IJ*®' 


By Peter Riddell in Washington 

PRESIDENT George Bush yesterday 
warned of "potentially neat” long-term 
policy consequences forUS/Chinese rela- 
tions if both houses of Congress vote, as 
expected, to override his veto of legislation 
allowing. Chinese students to stay in the 
US. 

■ to a last-minute appeal ahead of the 
House vo te on the bin (requiring a two- 
thirds majority to override his veto and 
become law), Mr Bush urged Congress to 
look at the broader issues. He cited recent 
positive steps taken by the Peking authori- 
ties and what he called “Asian reasons - 
Cambodia and Japan - that we should 
retain relations with China.” 

*. There were, he said, "geopolitical rea- 
sons to have good or improved relations 


for Mexico 


Argentine 

minister 


even under these unsatisfactory condi- 
tions.” Hie pointed to China's role as "a 
key player^ in relation to a lot of countries 
in the Pacific. 

Mr Bush said contacts with the West 
had helped pull China out of what he 
called a “Middle Kingdom” syndrome and 
move forward. “Td like to thtnir that our 
representations will have them move for- 
ward on the human rights side so we can 
have a more normalised relationship with 

them.”. 

Accepting the vote was probably lost in 
tire House, Mr Bush conceded that he anil 
the administration could have “done bet- 
ter and sooner in presenting the facts of 
thto case." 

On the specific legislation, Mr Bush 


stressed that by executive order Chinese 
students in the US would be protected. 
However, he warned that if he had signed 
the “totally unnecessary” bill, China 
would retaliate and cut off future student 
exchanges, which “had brought forward 
the reforms that have taken place in 
China." 

A veto would keep the door open far 
more Chinese scholars to study In the US. 

Following the Tiananmen Square massa- 
cre last June, the plight of the Chinese 
students has captured the political imagi- 
nation of many in the US and there has 
been strong bipartisan opposition to the 
president's desire to keep open high-level 
contacts with the P eking regime. 


projects quits 


Moscow’s problems create dilemma for US 


By Lionel Barber in Washington 


PRESIDENT : Mikhail 

flnr hm’W n iWBrnMaa in the 

Caucasus and the Baltic states 
pose a dilemma for negotiators 
as they prepare for next 
month's meeting in Moscow 
between Mr George Baker, the 
US Secretary of State, and Mr 
Eduard Shevardnadze, the 
Soviet Foreign Minister. 

' President George Bush has 
pledged that the US will not 
take advantage of political 
upheaval in Eastern Europe 
but it is questionable whether 
this pledge applies as well to 
upheaval in the Soviet Union. 
Mr Bush stated last 


December that he wants his 
negotiators to reach a strategic 
nuclear arms (START) 
agreement by June, an 
ambitious target which has 
been criticised in Congress. Mr 
Baker has stated that he 
believes in “locking in" arms 
control agreements while Mr 
Gorbachev remains in power. 
But sceptics, particularly In 
the Pentagon, are pressing 
for a more cautious 
approach. 

This week, the 
administration announced that 
it would not begin new 
negotiations with Moscow on 


underground nuclear testing 
until revisions to a 1974 testing 
treaty are agreed and 
implemented. The decision 
appears to break a pledge made 
to Congress by President 
Reagan, and is attributed to 
Pentagon concern that testing 
constraints could hamper 
development of modem US 
warheads. 

Equally delicate is whether 
Mr Baker will use the Moscow 
meeting to raise the issue of 
the Baltic states. The US has 
drawn a distinction between 
the use of force In the 
Trahscaucasus and repression 


in the Baltic states of Estonia, 
Latvia and Lithuania which it 
believes were annexed illegally 
by the Soviet Union in 1940 as 
part of a secret pact with Nazi 
Germany. 

One senior US official hinted 
recently that the US would like 
to see Mr Gorbachev further 
develop his ideas for a new 
national federation in which 
the Baltic states would enjoy 
large-scale autonomy. "It is our 
view that Baltic independence 
is something that will happen 
at some point,” the official 
said. 


By Richard Johns 

in Mexico City 

THE WORLD Bank has further 
increased its heavy 
commitment to Mexico - one 
of the three main beneficiaries 
of its lauding - with the 
signature of two loan 
agreements totalling $450m. 
These bring to about $4bn the 
amount of its funds to be 
disbursed in the country. 

Most of the new credit has 
been assigned to the 
Government’s National Fund 
for People's Housing, which 
provides housing for those on 
low income. 

The state is to contribute 
a similar amount as part of 
five-year programme aimed 
at satisfying developmemnt 
requirements In border towns, 
a project which should ease 
bottlenecks in the expansion 
of in-bond. Industries in the 
north of Mexico by the US 
border. 

A second loan goes to the 
Com merci al Development 
Fund (FIDEC) to help the 
marketing of agricultral 
produce from processor to 
consumer - with the object 
also of creating 20,000 new jobs 
- and to increase private 
sector participation in food 
distribution. 

This is still dominated by 
the state-owned subsidised 
giant Conasupo. 


By Gary Mead 

in Buenos Aires 

MS ITALO Under, Argentine 
Defence Minister, has 
resigned, increasing specula- 
tion that President Carlos 
Menem’s government Is rap- 
idly approaching a political 
crisis to match the country’s 
persistent economic upheav- 
als. 

Mr Under, 73, gave as his 
reasons Mr Menem’s failure to 
reprimand General Isidro 
Cdceres, army chief of staff, 
for having solicited a meeting 
with the president without 
first clearing the request with 
the minister. 

The latter’s political status 
is ambiguous. As an acting 
president for a month during 
the 1970s, he sanctioned a 
decree which paved the way 
for the dirty war by the mili- 
tary, during which 9,000 
Argentines disappeared. 

His defeat at the polls in 
1983, when he stood as Peron- 
ist presidential candidate 
against Mr Radi Alfonsin did 
not dent his role as the only 
elder statesman the Peronlsts 
have. Eis sndden departure 
represents farther credibility 
loss for an already weakened 
cabinet. 

His replacement will face 
continuing pressure from 
army rebels backing ex-Co lo- 
nel Mn ham ed Ali Seinel din. 





OVERSEAS NEWS 



By lan Rodger in Tokyo 

JAPANESE voters will go to the polls 
on February IS after what promises to 
be the most bitter general election cam- 
paign in memory. 

Mr Toshzki Kaifii, the Prime Minister, 
yesterday dissolved the lower bouse of 
the Diet (parliament) for an election 
that will also severely test the popular- 
ity of the ruling Liberal Democratic 
Party. Concern that the LDP. which has 
dominated Japanese politics for more 
than 40 years, might lose the election, 
has contributed to the weakness of the 
yen and to a slump in the Japanese 
bond and stock markets since the begin- 
ning of the year. 

The hegemony of the conservative 
LDP is threatened because of public dis- 
enchantment with some of its legisla- 
tion and with the involvement of some 
of its leaders in the Recruit favours-for- 
bribes scandal last year. Last July, in 
partial elections to the upper house of 
the Diet, the LDP suffered a crushing 
defeat, losing its majority there. 

Opposition parties are again seeking 
to capitalise on the LDP's unpopularity, 
asking for public support mainly on the 
basis of a commitment to abolish an 
unpopular 3 per cent consumption tax 
introduced last April by the LDP. 

Zn response, the LDP has already 
begun a campaign, with strong verbal 
and financial support from the business 
community, aimed at frightening voters 
about the possible consequences of the 
oppositiou parties gaining power. 

Mr Eishiro Saito, chairman of Keidan- 
ren, the federation of economic organi- 
sations, said yesterday that Japan's 
business community would support the 
LDP vigorously “in order to maintain 
the free economic system”. 

At the dissolution yesterday, the LDP 


battle 
Japan 


held 295 of the 512 seats in the Diet 
followed by the Japan Socialist Party 
with 88 and the Komei (clean govern- 
ment) party with 54. LDP leaders are 
hoping to maintain a bare majority but 
the JSP. which is aiming for a big 
increase to about 140 seats, hopes to 
form a coalition with the Komei and 
other minor parties to oust the LDP. 

If the JSP succeeded, there could be 
significant changes in foreign and eco- 
nomic policies. The JSP is committed to 
abolishing Japan's defence forces and 
the Japan-US security treaty, ft also 
rejects nuclear power development and 
does not recognise the government of 
South Korea. 

Government officials fear that a JSP- 
led government might also be more pro- 
tectionist than the LDP, risking an 
exacerbation of tensions with the US 
and other trade partners. 

However, the JSP's potential coali- 
tion partners all reject the JSP's radical 
policies. Attempts to form a coalition 
are therefore likely to founder unless 
the party moderates its stand, particu- 
larly on security and South Korea. 

Even if the LDP succeeds in retaining 
a majority of seats in the lower house, 
Mr Kaifh is not expected to remain 
Prime Minister much longer. A man 
without a strong power base within the 
party, he was drafted last summer 
when the LDP was desperate to find a 
senior politician within its ranks 
untainted by scandal. However, once 
the election is over, other party leaders 
are likely to consider themselves puri- 
fied and suitable again to hold high 
office. 

A record number of candidates, more 
than 900, is expected to enter the cam- 
paign. . 
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Muses- A lifts off with satellites for lunar orbit 


Japanese 
aim for 
the moon 

JAPAN’S first spacecraft 
bound for the moon 
rocketed into the uij 
cities off the coast < 
southern Japan on 
Wednesday on a mission 
that is port of an 
ambitious space 
programme, a launch 

official said, Reuter 
writes from Tokyo. 

The Muses-A 
spacecraft blasted off 
at 1146 GMT carrying 
two satellites that win 
reach the moon on 
March 18, said the 
official of the 
Government's Institute 
of Space and 
Astronantical Science 
(Isas). 

If all goes well, Japan 
will become the third 
nation after the US and 
Soviet Union to send a 
probe into orbit around 
moon. 

The Muses-A mission 
is aimed at teaching 
scientists and engineers 
how to harness the 
gra v i ty of the moon to 
land spacecraft on the 
lunar surface or to 
swing them deeper into 
space to rendezvous 
with Venus or with 
c o m et s . Such wiwiimn 
are being contemplated 
for later this decade. 

The miKim is only 
a small portion of 
Japan’s efforts to 
exploit the commercial 
resources of outer space. 


Sihanouk quits 
yet again 

By Robin Pauley, Asia 
Editor 

PRINCE Norodom Sihanouk, 
the exiled Cambodian leader, 
has resigned yet again as head 
of the three-party opposition 
coalition although he has 
retained his title as president 
of Cambodia, 

Prince Sihanouk has 
resigned the leadership of the 
coalition at least five times but 
has been persuaded to return 
each time. 

Tata Tea picked 
for £lbn project 

THE Marxist government of 
the eastern Indian state of 
West Bengal yesterday chose a 
big private company, Tata Tea, 
as its partner for a Rs30bn 
(El.lbn) petrochemicals proj- 
ect at Haldla on the Hugli 
River estuary, writes K.K. 
Sharma in New Delhi. 

The project was approved by 
Mr Rajiv Gandhi, former 
Prime Minister, just before 
last November’s election 


Australian dollar dips on interest rate fall 


By Chris Sherwell in Sydney 

THE Australian dollar slid 
further on Sydney foreign 
exchanges yesterday as money 
market interest rates contin- 
ued to weaken in response to 
the Government’s decision on 
Tuesday to ease monetary pol- 
icy. 

Zn further comments on the 
decision, Mr Bob Hawke, the 
Prime Minister, and Mr Paul 
Keating, the Federal Treasurer, 
rejected suggestions that it 
was politically motivated by 
the looming general election. 


The poll is due to be held by 
May 12, and the calculating Mr 
Keating said yesterday that he 
thought May was “probably 
the right time” to hold the elec- 
tion. That immediately 
prompted speculation that it 
might come sooner. 

The Australian dollar fin- 
ished the day at 766 US cents, 
down from 78.05 cents at the 
close on Tuesday. On a trade 
weighted basis it dipped to 596 
(May 1970 - 100) from 60.6. 

A cut in the Reserve Bank of 


Australia’s 18 per cent redis- 
count rate looked certain to be 
announced today after the 
results of yesterday’s weekly 
tender. The average yield on 
A$700m of 9 (Way bills was 
16669 per cent, compared with 
17683 per cent a week earlier. 

On the money markets, the 
90-day bill rate fell to 16.75 per 
cent from 16.95 per cent on 
Tuesday, while the ten-year 
bond rate remained unchanged 
at 12.75 per cent 

The share ma rket weakened. 


partly on the back of falls in 
Tokyo. The All Ordinaries 
index finished at 16596, down 
56 points, but the banks index 
bucked the trend, on expecta- 
tions that they were major ben- 
eficiaries of the policy switch. 

Reaction yesterday to the 
government’s long-awaited 
move was mostly positive, par 
ticularly from exporters hoping 
to benefit from a weaker dol- 
lar. Yesterday's closing rates, 
however, were still only at lev- 
els of three months ago. 


Expatriate worker shot dead on Bougainville 


SECESSIONIST rebels on the 
Papua New Guinea island of 
Bougainville yesterday shot 
dead a British-born expatriate 
contractor working on the con- 
troversial copper and .gold . 
mine which is now being moth- 
balled, Chris Sherwell reports 
from Sydney. 

In Canberra last night the 
Government advised Austra- 
lians on Bougainville that they 
should leave the island as soon 
as possible. 


Mr Michael Whortley, the 
manager for Bridgestone Tyres 
at the Bougainville Copper 
mine, was the first European 
to die in the militants' cam- 
_paign..of sabotage, and killing, 
which began in November 
1988. Some 60 Papua New Gui- 
neans have died. 

The attack occurred near an 
air strip which has been hast- 
ily constructed on the mine's 
tailings dumps to permit a pos- 
sible emergency evacuation of 


remaining mine employees. 

In a separate incident yester- 
day, another group of rebels 
set fire to a small commercial 
aircraft belonging to Bongair. a 
. locgLcanier. Last year the air- 
line lost another of its aircraft 
in an attack on Kieta airport, 
an hour’s drive from the mine. 

Yesterday’s events followed 
claims on Tuesday by the gov- 
ernment’s security forces that 
they had destroyed the rebels’ 
headquarters as part of “Oper- 


ation Footloose” begun earlier 
thin month. 

The past ten days have seen 
an escalation of violence fol- 
lowing the start of the security 
forces' .operafion and coincid- 
ing with high-level ministerial 
talks in Fort Moresby between 
the Papua New Guinea and 
Australian governments. 

The Bougainville mine, oper- 
ated by CRA, the Australian 
resources group, has been 
closed since May last year. 


Incoming wave of 
Soviet Jews raises 
Palestinian fears 


By Hugh Camegy in Jerusalem 


PALESTINIAN and other Arab 
leaders are worrie d that a 
mo u ntin g wave of immigration 
by Soviet Jews to Israel win 
upset ffie political balance in 
toe area to the detriment of the 
Arab side. They are pa rtial- 
lady concerned by the prospect 
that many of the immigrants 
will join Israeli settlements in 
the occupied West Bank and 
Gaza Strip. 

Yesterday Mr Marwan Qas- 
sem, the Jordanian Foreign 
Minister, reflecting concern 
already expressed by King 
Hussein, said the absorption of 
Soviet immigrants in the occu- 
pied territories “could only dis- 
turb” the already faltering 
peace process. 

He said Amman had raised 
the Issue with the Soviet 
Union, the US and other coun- 
tries would pursue it at a 
meeting of Arab foreign minis- 
ters in Tunis next month, 
“There are many countries 
that can discourage the exo- 
dus,” he told tiie Jordan Times 


week, some 25 

senior Palestinians from the 
West Bank and Gaza signed a 
memorandum, to foreign con- 
suls in Jerusalem protesting at 
“the grotesqueness of the 
injustice of importing lm 
Soviet Jews to this country." 

They fear the .arrival of large 
numbers ot immi- 


grants - 250,000 are expected 
over the next three years 
- will tip the demographic bal- 
ance in the area against the 
Palestinians and encourage 
“Israeli enfrendunent, territo - 
r ial expansion and intransi- 
gence.” 

Already Mr Yitzhak Shamir, 
the Israeli Prime Minister, has 
fuelled their atom by suggest- 
ing that Israel must hold on to 
the occupied, territories in 
coder to absorb the Immigra- 
tion surge. 

The issue is likely to cause 
fr iction with the US, from 
which Israel wants govern- 
ment guarantees to back loans 
of $400m to help absorb the 
immigrants. Washington is 
strongly opposed to any Jewish 
settlement within any of the 
territory captured by Israel in 
the 1967 Six Day War. 

Israeli officials say only a 
tiny proportion of. the immi- 
grants, now arriving at the 
rate of about 5,000 per. month, 
up in the territories. But 
they evidently do not count the 
large numbers they admit are 
going to settle on the periphery 
of Jerusalem, such as GUO and 
Maale Adumlrn, which lie 
Inside the lands occupied in 
1967 but have: been annexed to 
the city. Settlements deeper in 
the West Bank, such as Ariel, 
are also courting the Soviet 
newcomers. 


Peres remains optimistic 
about peace process 


By Max Rodanbeck in Cairo and 
Hugh Camagy in Jerusalem 


MR Shimon Peres, the Israeli 
deputy Prime Minister, 
emerged from, a meeting with 
President Hosni Mubarak of 
Egypt y esterday saying differ- 
ences bolding up the start of 
Israeli-Palestinlan peace taiinn 
were capable of being solved 
quickly. But he offered little 
evidence that such a step was 
in prospect 

“My impression Is that the 
re maining problems can be 
solved swiftly,” the Labour 
Party leader said, echoing the 
positive note he struck on 
Tuesday about US-brokered 
efforts to start negotiations 
between Israeli and Palestinian 
delegations fax Cairo intended 
to bring peace to the Israeli-oc- 
cupied territories. 

However, Mr Peres conceded 
that there were still differences 
over the central issues of the 
composition of the Palestinian 
delegation, who should 
announce its formation and an 
the question af the agenda for 
the talks. 

On each of these points, Mr 


Peres and Mr Yitzhak Rabin, 
the Labour Defence Minister 
and key figure in coalition, are 
clearly close to agreement with 
the US, Egypt and, albeit, at 
arms length, the Palestinian 
Liberation Organisation. But 
progress has stuck on the 
much tougher positions of Mr 
Yitzhak Shamir, the Prime 
Minister, and his hardline 
Likud Party. 

On the question of who 
makes up the Palestinian dele- 
gation, Mr Pares said Labour 
had agreed to a suggestion that 
two Palestinians deported by 
Israel should be added to the 
main figures frnm within the 
occupied territories. 

In Israel, however, Likud 
officials said Mr Shamir contin- 
ued tojd^ect to toe toduston 
of deportees and residents of 
East Jerusalem. Similarly, he 
wants no PLO involvement in 
the naming of the P alestin ian 
group and wants to Omit the 
agenda to Israel's proposal to 
hold elections in the territo- 
ries. 


Murder of Sikh hardliner Kashmir police strike poses fresh threat to security 


complicates Punjab issue By David Housego in Srinagar, Kashmir 


By K.K. Sharma in New Delhi 

SIKH factional politics took an 
ominous turn yesterday when 
Mr Harm an dir Singh Sandhu, 
general secretary of the power- 
ful and mili tate All Tndlfl S ikh 
Students’ Federation (AISSF), 
was assassina ted in his home 
in the holy city of Amritsar. 

Mr Sandhu was released 
from prison with other militant 
leaders, including Mr Simranjit 
Singh Mann who now leads the 
dominant faction of the Sikhs' 
main political party, after eight 
were elected to parliament in 
last November's elections. Mr 
Sandhu was jailed after the 
army stormed the Golden Tem- 
ple at Amritsar in June, 1984, 
to flush out militants. 

Since his release, Mr Sandhu 
has advocated an extreme line 
and maintained that the Sikhs 


should strive for Khalistan, the 
independent homeland sought 
by radicals. Mr Mann hag not 
supported the demand and has 
favoured a solution within the 
framework of the Indian con- 
stitution through negotiations 
with the Government 
The assassination of Mr 
Sandhu is thought to be {art of 
the squabbling within the 
AISSF which, with the five- 
member underground panthic 
(religious) committee and Dam- 
damt Taksal. a Sikh seminary, 
provides the leadership for the 
militants. The killing shows 
that finding a solution to the 
Punjab question is more com- 
plicated than just holding 
negotiations with the militants 
- which Mr VFBingh. India's 
Prime Minister, is seeking. 


INDIAN security forces in 
Kashmir yesterday faced a 
fresh challenge to their author 
ity when about 200 local police, 
some carrying their weapons, 
marched through Srinagar, the 
capital, shouting “Indian dogs 
go home” and pro-Islamic slo- 
gans. 

Police from the Jammu and 
Kashmir force, which as a 
largely locally-recruited force 
plays a key role in security 
operations, marched on the 
police headquarters where they 
staged a noisy protest They 
complained they had borne the 
brunt of the unpopularity of 
the recent shooting by the 
army and para-military forces 
on crowds defying the curfew 
in the capital. They also raised 
general grievances including 
the demand to form a union. 

In an emotional speech, the 


spokesman for the strikers - a 
member of the local CID - 
said that army patrols demand- 
ing curfew passes had harassed 
police returning home from 
duty. "They say ‘we don't 
know if you are police or Paki- 
stani dogs', the spokesman 
said. He added: “We have done 
our duty to the best of our abil- 
ities arid we have got nothing 
from it.” 

Senior officials sought to 
minimise the situation. Half- 
an-hour before the demonstra- 
tors marched on the police 
headquarters, with police in 
the streets telling journalists 
that they were on strike, Mr 
JN. Saxena, head of the police, 
said: “I have visited my police 
stations and there is no strike 
anywhere.” 

Later, after the authorities 
had moved to defuse the situa- 


tion, Mr Jagmohan, the new 
governor, addressing his first 
press conference since taking 
office, said there was “no seri- 
ous problem” and described 
the demonstration as “discon- 
tent in a small section” of the 
police. 

It was unclear last night how 
widespread the unrest was. 
There were reports of a shnilar 
strike in Baramulla, another 
town in the Kashmir valley, 
while other policemen said 
they had refused to take part 
in a rehearsal yesterday for the 
Indian Republic Day ceremo- 
nies tomorrow. 

Senior police officers, speak- 
ing off the record, said the 
trouble was due to “reckless - 
recruitment” in the Jammu 
and Kashmir police a£ people 
who had not been properly 
screened. But it is dear that 


the demonstration, coming 
when the security forces are 
under maximum pressure, 
weakens their ability to 
an insurgency- 

Curfew throughout the 
Kflchmir Valley continued into 
its fourth day with the streets 
resembling a graveyard. 

In downtown Srinagar, car- 
few restrictions were fitted for 
four hours early yester da y but 
in the centre relaxation 
was cut to two hours. 

Five people were reported 
killed in the Valley over the 
last 24 hours - including one 
in Srinagar — a diminishing 
death tall in which the authorf 
ties take comfort. The true 
number of those killed or 
injured remains impossible to 
verify in an emot io nal atmo- 
sphere where rumours spread 
rapidly. 


hi Srinagar, there was firing 
in the city fax the morning mid 
a bomb explosion. The head- 
quarters of the National Con- 
ference, the Kashmir regional 
party led by Dr Farook Abdul- 
lah, toe former Chief Minister, 
h as been ransacked and all the 
portraits destroyed except 
those of the Urdu poet Iqbal 
and Mr MJL Jzonah, founder 
of Pakistan. 

At his press conference, Mr 
Jagmohan sought to minimise 
the extent of popular anger 
and support given to the mili- 
tants — speaking a£ the agita- 
tion as “a temporary mood”. In 
a deliberately conciliatory 
tone, he said his message to 
the militants was “kindly sur- 
render your weapons so that 
there is not a need for a search 
[of houses] which causes some 


Two die as 
S African 
police fire 
on marchers 

By Jim Jones in 

Johannesburg 

TWO people were shot dead 
yraterday and at least nine 
§j?ned to the Sonto Afrian 
gnid "WTiing town of Carletou- 
ville when police opart fire 
on a protest march J 

people. The demonstra- 
tion was in protest at the death 
In detention of a 16-year-old 

boy last week- * . . 

A doctor, who took part m 
the march and treated some of 
the injured, said polio; opened 
fire without provocation ana 
■ man y Of the demonstrators 
were shot in the back. A police 
spo k es m an said the marchers 
were warned to disperse and 
that police opened fire only 
after they had been stoned by 
the marchers. 

The shootings came as Presi- 
dent F.W.de Klerk’s cabinet 
was meeting for the first time 
this year, with the release of 
Nelson and the lifting 

of restrictions on the ANC and 
other anti-apartheid groups 
high on the agenda. By late 
yesterday no details of the cab- 
inet’s discussions had been dis- 
closed. 

Yesterday’s shooting is the 
second violent incident this 
week. On Tuesday demonstra- 
tors in Cape Town protesting 
about segregated education 
were forced on to razor wire 
when the police opened fire 
with water cannons and rubber 
bullets. Marchers subsequently 
ran amok in the city centre. 

Westinghouse in 
talks on lawsuit 

Westinghouse Electric has pro- 
posed to settle a lawsuit filed 
by the Philippines over as 
allegedly defective nuclear 
power plant, a government offi- 
cial said yesterday, Our For- 
eign Staff report 

The Presidential Committee 
on Philippine Nuclear Power 
Plant sain the Government was 
studying the offer and had 
been meeting lawyers of the 
defendants. Westinghouse said 
it had made no 6pedfic settle- 
ment proposals “but we are in 
continuous discussions with 
fixe Philipp ine Government”. 

President Corazon Aquino’s 
Government filed a civil suit 
against Westinghouse. its sub- 
sidiary Westinghouse Interna- 
tional Projects and fixe contrac- 
tors, Burns and Rod 
Enterprises Ina, before a US 
District Court fax Newark, New 
Jersey on December 1, 1988. 

The Government charged 
that Westinghouse built a 
defective 620-MW plant in 
Bataan province, west of 
Manila, and that the compa- 
nies bribed the late President 
Ferdinand Marcos to win the 
926bn contract. Westinghouse 
has denied the allegations. 

HK Vietnamese ask 
for boats back 

A group of 107 Vietnamese 
boat people are asking Hong 
Kong to hand back the boats in 
which they arrived from Viet- 
nam about six months ago so 
that they can sail to Japan, 
John Elliott reports from Hong 
Kong. 

They claim they were forced 
to land In Hong Kong, by 
marine police. 

The 107 are refixsing to leave 
a camp in the Kowloon area 
which Is being cleared for a 
boosing development The rest 
of the 3,000 inmates have 
moved to the high-security 
Whitehead detention centre. 

Two boat people in White- 
head have threatened to com- 
mit suicide early today as a 
protest against Hong Kong’s 
policy of mandatory repatria- 
tion and the screening proce- 
dure used toseparate refugees 
from those to be sent home. 


Cairo lacks either the strength or legitimacy to administer medicine 

Nasser’s state subsidies and Sadat’s high oil price years have made it difficult for their successors to get tough, writes Michael Field 


T HERE is no good sce- 
nario for the Egyptian 
economy - just bad and 
terrible - but then that is how 
it bas always been, a diplomat 
in Cairo remarked recently. 

Egypt's economic problems 
are more daunting than those 
of other Middle Eastern coun- 
tries and the Government and 
its creditors have had to be 
slower, more humane, and 
more generous in the way they 
have gone about economic 
reform and debt rescheduling. 

At the root of the difficulties 
is a population of 55m - a 
third of the people of the Arab 
world - and growing by a mil- 
lion every nine months. The 
country used to be self suffi- 
cient in food; now 60 per cent 
is imported. As fast as new 
land is brought under irriga- 
tion other land is swallowed by 
expanding towns. 

The population benefits from 
subsidies on wheat, sugar, rice, 
vegetable oil, electricity and 
fuel, introduced by President 
Gamal Nasser in the 1950s and 
1960s. The subsidy comes from 
the Central Bank Pool which 
converts foreign exchange 
from the Suez Canal, oil and 
cotton sales into Egyptian 



Arab Economic 
Restructuring 

pounds at a rate of E21.70 to 
the dollar. The market rate is 
EE2.60. 

The late President Nasser’s 
government, likewise, was the 
origin of the law which is sup- 
posed to guarantee every uni- 
versity graduate a job to the 
government 

Expectations were reinforced 
during the consumption boom 
under President Anwar Sadat 
when Egypt benefited from 
high oil prices, Arab aid (until 
it made peace with Israel in 
1978), and an increasing Sow of 
remittances from its workers 
abroad. 


The danger is that any 
abrupt change in the system 
might lead to political instabil- 
ity. A large part of the popula- 
tion, including the people who 
live in the tombs on the out- 
skirts of Cairo, earns scarcely 
enough to survive. Some have 
incomes of E£50 a month (£12). 

Recognising this the Interna- 
tional Monetary Fund and the 
US Government have been 
more generous to Egypt in 
rescheduling its $45bn debt 
perhaps than to any other 
country. 

Despite the good will the 
process of renegotiation has 
been difficult. A deal was 
struck with the IMF and toe 
Paris Club of Government 
creditors in May 1987 but it 
was suspended at the end of 
the year because Egypt found 
itself unable to reduce its bud- 
get deficit by the agreed 
amounts. 

Since then Egypt has 
allowed its arrears to accumu- 
late. paying only those govern- 
ments that have made new 
credits conditional on it keep- 
ing current on outstanding 
loans. This applies in particu- 
lar to the US, which by law is 
obliged to cut off all assistance 
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to any state which falls more 
than 12 months to arrears on 
servicing a debt 
Progress on a new reschedul- 
ing deal began to be made last 
year after toe Egypt introduced 
a 1989/90 budget which raised 
energy prices, stamp duties 
and the tax on cigarettes, as 
well as subtly increasing the 
price of bread by phasing out 
the two piastre loaf and replac- 
ing it with a bigger but less 
subsidised five piastre loaf. 
(The current subsidy amounts 
to about 40 per cent of the real 


price of bread.) 

The sticking points in negoti- 
ations between the Egyptians 
and the IMF are three: the IMF 
wants the Central Bank Fool 
exchange rate brought into 
line with the market rate in 
one step, rather than in stages 
as the government suggests. 
The fund does not want to 
eliminate the food subsidies 
that are financed from the 
Pool - it says the population is 
too poor for that - but it 
wants to make them more visi- 
ble, believing that once their 


true size becomes apparent 
there will be a stronger consen- 
sus in favour of reducing them. 

Second, the fund wants the 
"market rate” for the Egyptian 
pound, which is set daily by a 
committee, to reflect market 
forces, more accurately, in 
effect it wants to see a fast er 
depreciation. Third, the IMF 
wants bank interest rates 
moved up in steps' to a paint 
where they are positive in real 
terms. At present depositors 
are paid up to 16 per cent and 
Inflation is running at 35 per 


cent 

There is a cynical school of 
thoug ht wh ich maintains that 
the Egyptians will never con-’ 
dude a comprehensive 
rescheduling package and stick 
to it ft suggests they will pay 

3 of their debts to safe- 
bod imports and avoid 
th e US debt repayment 
law brought into play; but that 
for the long term they will try 
to persuade their Western cred- 
itors that they', are sufficiently 
important to. the politics of the 
region for their debt to he for- 
given. ■ 

Likewise the belief is that it 
will be almost impossible for 
Egypt to make its economy 
more productive by dismantl- 
ing the state sector and selling 
the industries 1 nationalised to 
the 1960s back to private busi- 
nessmen. Apart from putting 
great numbers out of waft this 
would be for too politically sen- 
a society 
which still has a collective 
memory of exploitation by for- 
eigners and pashas. 

«A *5?™ optimistic view Is ■ 
that there are beginning to 
tenerge some of the precondi- 
tions for radical change, ft is 
said that even the poor, and in 


particular the' dimix 
poor middle classes, aj 
tog to realise that the < 
ment cannot continue 
vide , cheap food, guai 
employment and free 
tion for alL The wai 
Boaranteed job is four 
years and getting long© 
the standard of teachi 
foUen so low to some 
that free education is 
worth having. 

The difficulty for the 
ment in using this 
basis for radical and 
reform is that it lacks 
Uy. “ Jms neither the s 

2wT? tna2 dtaatar w 
what Nasser was, nor tl 

5* a govenunec 
Proper democracy. 

The country has a fre 

Partial freedom for p 
Pities - the Moslem I 
tood and the Nasseri 
still banned - and fre 
JJ 0 ®® under laws th 
^vour of the 

u£tn 3? Dernocra tic 
***** “ mat 
and fairer there wfflp 

a ©overnment 8 
harcthe confidence to t 

decisions flu 
to betaken. 
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G ai»g 


new 


By WHDam Dullforce in Geneva 


POLAND win today aslc to 
change the terms of tts mem- 
bership of the General Agree- 
ment of Tariffs and Trade 
(Galt). The Solidarity-led Gov- 
ernment's aim la to assist the 
country's 'transition to a may , 
ket economy by securing the 
foil benefits of the mnltflatera l 
trading system.- 
So far Poland’s relationship 
with Gatt has been unique in 
that the protocols accession it 
negotiated to 1967 tild not guar- 
antee it the “most-favoured-nar 
tion” treatment, which pro- 
vides the foundation of the 
world trading ay a t m w 
did not adopt a tariff schedule 
but made an' Unrealistic com- 
mitment to increase imparts by 
7 per cent a year, which proved 
impossible to meet and which 
led many other Gatt members 
to use escape clauses in- the 
protocol to deny Poland full 
Gatt treatment 
Under the economic r e fo rm* 
a customs tariff, was intro- 
duced in January 1968 and only 
a gmaii number Of products are 
now subject to import licen- 
sing. liberalisation has opened 


the way for Polish companies 
to engage directly in export 
and import operations and for 
foreign investors to conduct 
business in Poland under the 
same conditions as domestic 
enterprises. . - 
\ Warsaw’s formal application 
to renegotiate the terms of its 
Gatt membership follows 
agreement with the Interna- 
tional Monetary Fund an-a sta- 
bilisation programme which 
came into into effect an Janu- 
ary 1. The devalued zloty , has 
been made convertible, nearly 
all subsidies have been aban- 
doned and the Government 
claims that more than 90 per 
cent of domestic prices are now 
regulated only by. supply and 
demand. . > . J ' 

All these changes, Poland 
argues, justify a (radical modifi- 
cation of its Gatt protocoL No 
oppbsition is foreseen. 

• CameconV~spedaL commit- 
tee set up earlier this month to 
prepare a reform programme is 
to meet in Prague on February 
n, flcywrrHiTig to Chech official 
Mr -Vladimir Dlouhy. 


Mexican team due for 
UK talks on steel mill 


By Richard Johns in Mexico City 


RESUMPTION by Davy McKee, 
the Sheffield-based engineering 
company, at construction of a 
steel plate mill on Mexico’s 
Pacific coast is expected to be 
discussed when President Car- 
los Salinas de Gortari and his 
ministeri al team visit 
at the weekend. 

The mill, at the Sicartsa 
complex at Lazaro Cardenas, 
Mlchoacan, was being built 
under a £100m contract. But 
the project ground to a halt in 
1984 when if was about half 
fmfaheri, as a r emit off Mexico’s 

financial crisis, wWeh rame tO 

a bead two years earlier. 

Klfldmer, the West German 
trading company, is under- 
stood to have been involved in 
discussions with the British 
concern and Mexico’s govern- 
ment on a scheme whereby 
completion of the project 


would be paid for -by sales of 
its products, i. ■ 

The Mexican Government 
baa a considerable incentive to 
see the plant built even though 
it does not have the funds to 
finance the completion. Inter- 
est payments have been main- 
tained, but next year amortisa- 
tion becomes- due and it will 
also be contractually liable to 
refund the aid trade provision 
(ATP), the component provided 
by ftritinh nffimol jtgriahmrp 

Davy JMcKee in Sheffield 
said: "We are anxious that the 
project should be completed 
and that positive steps should 
be taken to this'end.” 

During the London visit it is 
believed that Mr Jaime Serra 
Puche, Mexican Minister of 
Commerce and Industry, will 
meet with MrRogerKingdon, 
Davy McKee’s chief executive. , 


Lebanese 
airline in 
talks on jet 
purchases 

By tam Marlowe in Beirut 

MEDDLE East Airlines (MEA), 
Lebanon's na ti onal flag carrier. 

I is considering the purchase of 
three used Boeing 757-200S for 
approximately tlOOm. 

The aircraft ore owned by 
American Express, which 
would finance the lease-sale 
deal, and have been operated 
out of the United Kingdom by 
Air Europe. They are about six 
years old. 

An inspection team of MEA 
executives headed by Mr Naza- 
reth Karacashian, vice presi- 
dent far engineering, and Mr 
Tskandar Nanas, vice president 
for development, left Beirut on 
Tuesday and win make their 
recormnendation next week. 

If the contract is concluded, 
the 757s .will be the first air- 
craft. acquired by; the company 
since Lebanon’s civil war 
started 15 years, ago. 

The company, which is 
responsible for 90 per cent at 
the traffic at Beirut Interna- 
tional' Airport, badly needs 
more 'aircraft An executive In 
Beirut said the 757s in question 
were the only used wide-bodied 
aircraft on the market this 
year. 

MEA's ageing operational 
fleet conosts of seven TOT’S and 
five 720’s. The vintage 720’s are 
being phased out In 1977 MEA ! 
bad to cancel an agreement to < 
.purchase eight A310 airbuses ! 
because of renewed fighting in 
Beirut 

In 1984-85, MEA received a 
! substantial, loan from Ameri- 
can &xpress, using three Boe- 
ing 747 jumbos as collateral 

Because the cost of insuring 
the jumbo jets - valued at 
S135m - to fly to Beirut is pro- 
hibitive, the 747s are on perma- 
nent lease to airlines In 
Europe. 

•Representatives of the 
Czechoslovakian aviation 
industry and GE Aircraft 
Engines of the US have signed 
an agreement for the US com- 
pany to provide CT7-9B 
en gines to power the L610 Let 
turbo-prop aircraft, writes Paul 
Abrahams in London. 

In another agreement,- GE 
Aircraft Engines has agreed to 
allow Let and two other Czech 
companies manufacture a 
selection of the US company's 
engines. 


Tokyo ‘Untouchables’ go monopoly-busting 

Robert Thomson reports on Japan’s intrepid officials probing corporate lawbreakers 

W HEN the intrepid last year's 65, and the once FTC must become more aggres- is hoping for 25 new investiga- ere by other companies. 

investigators of the rare early morning raids on sive in ensuring that foreign tors to join his team. Both companies denied t 

Fair Trade Commls- offices are becoming common- companies have equal access **It is difficult to get new allegations, and investigate 


W HEN the intrepid 
investigators of the 
Fair Trade Commis- 
sion (FTC) last week raided 
Gurtze, Japan's leading maker 
of underwear, they were mak- 
ing a contribution to the 
“worldwide trend towards fair- 
ness,” the ph!af of investiga- 
tions, Mr Mitsuru Suzuki, 
argues. 

Mr Suzuki his 
ables” at the commission are- 
becoming media personalities 
In Japan after a spate of 
highly-publicised raids on 
well-known companies alleged 
to have violated anti-monopoly 
laws, a nd they are «tM»nmng hi g 
the scepticism of US trade 
negotiators, who have argued 
that the laws are poorly 
policed. 

In his office overlooking 
Japan’s parliament building, 
Mr Suzuki admits US pressure 
has partly prompted the inten- 
sified drive against wrong- 
doers, but he says economic 
changes have made Japan 
more “unequal” and that “the 
demand for fairness has 
increased from ordinary Japa- 
nese. You saw the call far fair- 
ness at the last election. The 
-demand for fairness meant 
more .votes for the opposition 
parties.” 

In the quest for fairness, the 
FTC began 140 investigations 
in the first eight months of 
Japan's financial year, which 
ends in March, compared to 118 
Investigations in all of 1988, 
and 116 the year before. The 
number of companies warned 
is running at more *ksm donhiw 


last year's 65, and the once 
rare early morning raids on 
offices are becoming common- 
place. 

“Far the Gunze case, we had 
100 people doing the investiga- 
tion," Mr Suzuki mM Gunze is 
alleged to have halted supplies 
to stores selling the company's 
■underwear products at a dis- 
count, charges the company 

During US-Japan Structural 
Impediments Initiative (SU> 
talks, intended to remove 
“structural" trade barriers, US 
representatives have argued 
that Japan’s anti-monopoly 
laws nwiri toughening and the 


FTC must become more aggres- 
sive in ensuring that foreign 
companies have equal access 
to markets. 

Mr Suzuki said that the FTC 
already has a reputation for 
toughness among Japanese. 
When exchanging name cards 
with other drinkers in a bar, 
they often say something like 
“FTC chief investigator, that’s 
pretty serious,” he explained. 

The FTC is one of only two 
government bodies allowed a 
staff increase in this year’s 
budget proposals (the other is 
a department monitoring land 
use, another sensitive political 
issue in Japan), and Mr Suzuki 


is hoping for 25 new investiga- 
tors to join his team. 

"It is difficult to get new 
staff so the external pressure 
of the US is useful, but nothing 
would happen if there was also 
not internal social pressure for 
changes. 

After the sustained criticism 
of Japan's policing of anti-mo- 
nopoly laws, there was disbe- 
lief is Washington Last October 
when FTC officers raided 
Apple Computer Japan, a sub- 
sidiary of Apple Computer of 
the US, after allegations that it 
and Canon Sales, Its distribu- 
tor. had attempted to impede 
legal imports of Apple comput- 


Exporters ‘help keep prices high 9 


JAPAN is almost certain to 
present evidence to the next 
Structural Impediment Initia- 
tive (SII) talks that foreign 
companies, and not only the 
country’s complex distribution 
system, contribute to the high 
cost of imported products in 
Japan, Robert Thomson 
reports from Tokyo. 

Three ministries have 
released results of surveys 
comparing prices with those 
abroad. 

The Agriculture Ministry, 
which opposes food imports, 
focused on processed foods, 
the National Tax Administra- 
tion Agency, under the 
Finance Ministry, targeted 
scotch whisky and bourbon, 
and the Ministry of Interna- 
tional Trade and Industry 
(Miti) surveyed consumer 


goods. 

Not surprisingly, the Agri- 
culture Ministry, which sur- 
veyed only six items, includ- 
ing Swiss-made strawberry 
jam and US tea, found that 
Imported foods were more 
expensive in Japan, while the 
tax agency concluded average 
prices of whisky and bourbon 
were higher In Japan than 
Europe or the US, despite 
recent reductions in liquor 
taxes. 

Miti conducted the most sub- 
stantial of the surveys, and Mr 
So Ichiro Seki, deputy director 
of the ministry’s price policy 
division, insisted that the 
research was conducted fairly: 
“The specifications of the 
goods in each country were 
exactly the same, while some 
surveys use products with dif- 


ferent specifications." 

The survey found that 26 US 
products were 9 per cent 
cheaper in Paris than Tokyo 
and 38 European goods were 
16 per emit cheaper in New 
York than Tokyo. 

Mr Seki said the discrepan- 
cies “could not just be 
explained by the distribution 
system and land prices”, and 
“we had no choice but to focus 
on side agents", who often, for 
prestige reasons, keep prices 

high. 

US and Japanese officials 
are due to meet for another 
round of SII talks late next 
month, and Japan is expected 
to table the Miti survey as part 
of its defence against US criti- 
cisms of “s truc t ural trade bar- 
riers," which include the dis- 
tribution system. 


ers by other companies. 

Both companies denied the 
allegations, and investigations 
are apparently continuing. 

He insisted the FTC was pre- 
pared to raid any Japanese 
company, including the great 
industrial combines such as 
Mitsubishi, Mitsui and Sumi- 
tomo, and he said investigators 
had never been pressured by 
the government to be selective 
about targets for political rea- 
sons. 

Doubts have been raised in 
the US about the severity of 
fines imposed on cartel mem- 
bers, although Mr Suzuki said 
penalties are calculated as a 
set percentage of sales. If a car- 
tel ignores an order to disband, 
manufacturers could be fined 2 
per cent of sales value over the 
period of the cartel's existence, 
while retailers will be fined 1 
per cent, and construction 
companies 1.5 per cent 

Last year, a group of 70 con- 
struction companies found to 
have rigged bids for work at a 
US military base near Tokyo 
were fined a total of Y289ra 
t£1.2m), but the US govern- 
ment then sought and won 
compensation of around Y4.7bn 
from 100 companies, who had 
formed themselves into a 
“research institute” cum con- 
struction cartel. 

Apart from fairness, Mr 
Sozuki's favourite theme is 
“democracy,” and he suggests 
that the growing reputation of 
a watchdog organisation such 
as the FTC is a “barometer of 
the growth of democracy in 
Japan”. 


Iranian merchants warm to brisk border trade 


By Jim Bodgener In Gurbulak, on the Turkey-1 ran border 


SNOW FLURRIES gristed through the 
alleys between the crude cement block 
sheds, forcing little knots of thickly 
bundled mer chant s to huddle closer 
together, to the newly opened border 
trade compound straddling the Turkey- 
Irau frontier at Gurbulak, business was 
brisk nevertheless. 

On the Iranian side containers con- 
verted into market stalls displayed an 
esoteric range of bric-a-brac, china ware 
and gaudy Capodimonte porcelain, imi- 
tations mostly, but going incredibly 
cheap. No common currency rate oper- 
ated in the 5J300 square metre com- 
pound, opened on December 25, and 
business was purely by barter. 

The official Iranian philosophy was 
explained by a young Revolutionary 
Guard major, to another container 


housing a rudimentary office, backed 
up against the half completed mud 
brick entrance gate and watch tower. 

“We are trading in Muslim brother- 
hood,” he said, smiling. “We are Islamic 
— Turks are Islamic." 

A less id ealis tic motivation predomi- 
nated amongst the Iranian traders, 
scarce foreign exchange. Among items 
offered for barter were cheese and but- 
ter, of which there is an Iranian surplus 
due to a skewed agricultural policy. 

Senior Turkish customs officials at 
the nearby highway border gate said 
relations with the other side were much 
easier nnrier President Rafsanjani than 
under Ayatollah Khomeini. Neverthe- 
less traffic through the post has yet to 
rise much above around 4tXV500 lorries 
a day, despite a trade protocol last Feb- 


ruary envisaging an increase in total 
annual bilateral volume to S2bn. 

The annual trade target for the com- 
pound is much more modest, $250,000. 
But Turkish merchants said the eager 
Iranian response indicated a more lib- 
eral attitude towards private sector 
commerce by Teheran than hitherto. 

A total of 60 small units had been 
hastily thrown up, 40 of which were 
Turkish. Turkish traders were barter- 
ing light industrial products including 
glass, paints, pencils, pharmaceuticals 
and clothes. 

At Gurbulak Iran-bound lorries 
mainly carried construction materials 
for rebuilding after the Gulf war many 
coming the other way were empty, but 
others were loaded with pistachios, 
hazelnuts and hides, and included a few 


oil-streaked tankers. 

Traffic through Gurbulak earlier In 
the 1980s had been three or four times 
larger, until curbed by Iran’s financial 
exhaustion towards the end of the Gulf 
war. and disagreement with Turkey 
over oil prices. 

The bleak border post with ugly grey 
buildings nestled between two hillocks 
in the snow-mantled plain sweeping 
away into Iran from the eastern lee of 
Mount Ararat On one, sentry boxes 
and llagposts faced each other at arm's 
length through the wire. 

But Iranian and Turkish merchants 
mingled freely in the compound, 
watched over by soldiers of both coun- 
tries. “This is an opportunity we can't 
afford to miss," said one haggling Ira- 
nian merchant from nearby Maka. 
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IS YOUR PEP PROVIDER " A AS PRODUCTIVE? 


X 


Initial and renewal commission paid on I2th January 
for business received by 22nd December 1989. 

Client year end reports mailed with copies to inter- 
mediaries in the following week. 
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Pioneered £7,800 Dual Application Form. 

Launch of first ever Green PER 
Introduction of income withdrawal facility. 

Launch of Investment Trust and European PEPs. 

£15m PEP applications received over “deadline" weekend. 

1988 

Continued to promote PEP concept. 

Introduction of monthly saving scheme. 

1987 

Launch of Henderson PEP range. 

Launch of Extra Income PER 


Through a combination of proven PEP performance 
and effective administration, Henderson now looks after 
£100m of funds, representing over 20,000 plans, on behalf 
of 1,400 intermediaries. 

Last year we ran PEP workshops for intermediaries 
and their staff. s 

This year we have already broken new 
ground by introducing a competition for PEP d 
subscribers, with a first prise of £4,800. 

Throughout the year we will continue 

to advertise nationally to help you get 

more business. : ' 

■ * ■. 


lb benefir from this 
productive record, call your 
regional Henderson office:- 

South Eastern: 01-638 5757 
Northern: 061-634 0707 

Scottish: 041-204 2299 

Midlands: 021-233 3611 

South Western: 0272 277786 


• rev-*.'-* 





Henderson financial Management Limited - Member of IMRQ. 
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FERRANTI DEAL AFTERMATH 


Germans cautious about four-nation Eurofighter project 

U-turn 
in policy 


By David Goodhart In Bonn 

IT IS UNLIKELY that the 
average British voter had even 
heard of the Eurofighter air- 
craft (EFA) until Monday 
night's television news bulle- 
tins declared prematurely, but 
probably accurately, that Fer- 
ranti had won the battle to pro- 
vide radar equipment for it. 

The deal announced yester- 
day under which Ferranti 
agreed to sell its radar division 
to GEC appears to have been 
engineered to secure the £2bn 
radar contract for the Euro- 
fighter. However, opposition to 
the project in West Germany 
casts some doubt on the proj- 
ect, or at least on German par- 
ticipation. 

The £23bn four-nation proj- 
ect to build what is arguably 
the world's most sophisticated 
fighter aircraft has been a 
prominent political punchbag 
in West Germany since its 
inception in 1987. 

To the West German public, 
taught to believe that the only 
possible threat to its security 
comes from the Soviet Union, 
the plan to build such an 
expensive weapon, at a time 
when that threat appears to 
have vanished, seems scarcely 
credible. 

The West German opposition 
Social Democrats and the Free 
Democrats, the junior coalition 
party, oppose the project. It 
has always had enemies too in 
the West German Defence Min- 
istry planning staff, who have 
seen it as an instrument of 
industrial policy. 

The ruling Christian Demo- 
crats and Mr Gerhard Stolten- 
berg, the Defence Minister, 
continue to support EFA, 
although, with their eyes on 
the general election next 
December, they have refused to 
defend it in public. Even if the 
Christian Democrats are 


returned, public disaffection 
with the Eurofighter may be so 
entrenched by then that it will 
be politically impossible to pro- 
ceed with It. 

It thus seems probable, if by 
no means certain, that Ger- 
many (with a 33 per cent share 
in the project) will not join 
Britain (also with a 33 per cent 
stake), Italy (21 per cent) and 
Spain (13 per cent), in signing 
the most crucial and expensive 
production investment stage, 
due to be finalised at the end of 
next year. (The present devel- 
opment stage, formally 
accepted in November 1988, 
covers only about £5bu of total 
costs.) 

If the advanced Soviet MiG 
29s or SU 27s, which the EFA is 
designed to challenge, are 
included In the second round 
of conventional arms reduc- 
tions next year, that probabil- 
ity will become a certainty. 

So despite the probable radar 
breakthrough, is the EFA proj- 
ect doomed? Not necessarily. It 
still has influential supporters 
in the West German defence 
industry, most notably at 
Daimler-Benz, which fears that 
a pull-out would leave it badly 
adrift in new technologies, 
with 10,000 workers under-em- 
ployed and its reputation for 
reliability in collaborative pro- 
jects damaged just when it 
plans to internationalise itself. 

It is also possible that the 
aircraft could be scaled down 
to take account of new political 
realities, perhaps even with a 
less aggressive custom-built 
version for Germany. Even a 
German withdrawal does not 
rule out Britain, Italy and 
Spain continuing alone or find- 
ing a new partner. 

What is now hardly dis- 
puted, however, is that the 
original four-nation plan to 


Eurofighter co-operation 


Overall management carried out by tbs 

Nato European Fighter Management Agency (NEFMA) 



Paul Saunders; 


produce 800 EFAs (250 each for 
Britain and Germany) to start 
going into service in 1997 repla- 
cing Phantom F-4s in Germany 
and Phantoms and Jaguars in 
Britain, will at least require 
adaptation. 

“There is flexibility, we 
could build a cheaper version if 
the threat analysis changed,” 
says Mr Gerrie WUlox, manag- 
ing director of the Munich- 
based EFA consortium build- 
ing the plane. (It consists of 
MBB/Daimler 33 per cent; Brit- 
ish Aerospace 33 per cent; Aarir 
talia 21 per cent; and CASA 13 
per cent). A separate consor- 
tium with Rolls-Royce, MTU, 
Fiat and Sener is building the 
fighter’s engine. 


EFA consortium, which has 
realised that it will have to 
defend itself if German politi- 
cians fail to do so, argues that 
as a “defensive” fighter EFA is 
“Corby-compatible.” It cann ot 
take land and it cannot deliver 
a bomb to Moscow, although ft 
could protect heavier aircraft 
making such strikes. 

Calculations by opponents 
that the cost of the one-third 
German share alone could top 
DMIOObn (£35.7bn) are dis- 
missed as “rubbish.” The 
Bundestag has already voted 
DM5.85 bn (£2bn) for the devel- 
opment stage. To build 250 air- 
craft should then require a fur- 
ther DM16. 5b n in 1991, with a 
subsequent DM24bn to service 


the aircraft over 25 years. EFA 
stresses that the production 
contracts are far more commer- 
cial than they were for the Tor- 
nado - the last big collabora- 
tive aircraft with the same 
partners minus Spain - 
requiring industry to shoulder 
a far higher proportion of the 
risk. There are, however, some 
cost-plus elements in the vari- 
ous fields where entirely new 
materials or technology are 
being used. There is too an 
“escalation rate” of 345 per cent 
per year built into the costing. 

Some of the opponents’ cyni- 
cism about EFA’s cost disci- 
pline is based on allegedly 
enormous overruns during the 
Tornado project Tornado, con- 


ceived In 1968 with the first 
aircraft completed in 1978. was 
itself tom by disputes but . is 
now considered a model of col- 
laboration. 

After the sometimes bumpy 
experience of building the Tor- 
nado together, it was assumed 
that the EFA would be easier. 
Yet even though many com- 
pany and government person- 
nel are the same, the EFA has 
proved far more difficult, as 
the two-year row about radar 
illustrates. “There seemed to 
be a greater political will to 
succeed first time,” says Mr 
Willox, a former British Aero- 
space executive. 

Officials see several reasons 
for the diffic ulties, first, Spain 
has had to he integrated into 
the collaboration. Second, 
reforms in the Soviet Union 
have increased resistance to all 
new weapons, especially in 
West Germany where big pro- 
jects are scrutinised by the all- 
party Bundestag budget com- 
mittee and not simply decided 
at cabinet level, as they are in 
Britain. Third, relations 
between Britain and West Ger- 
many have become more diffi- 
cult. 

When the Tornado was being 
conceived. West Germany had 
been in Nato barely 10 years 
and had a tiny defence indus- 
try. Consequently, the British 
dominated the project both at 
government and company 
level. By the end of the 1980’s, 
West Germany's political 
gj» lf - mnfiripnrp. and its defence 
industry have g ro w n “and we 
were not prepared to be pushed 
around any longer,” as one 
Goman official said. 

.The British maim that they 
have been the driving force, 
providing the managing direc- 
tors for both production con- 
sortia, and that British Aero- 


Sale of division wins reprieve from financial burden 


By Hugo Dixon 

IN SELLING its Defence 
Systems business to the Gen- 
eral Electric Company of the 
UK, Ferranti International has 
earned a reprieve from the 
ffnamrial problems which were 
threatening to engulf it follow- 
ing the discovery of an alleged 
£21 5m fraud last year. 

However, in the process, Fer- 
ranti has had to sacrifice the 
heart of its business. 

Soon after the deal was done. 
Sir Derek Alun-Jones, Ferran- 
ti’s chairman and chief execu- 
tive, put a brave face on the 
deal. He explained that the 
£31 0m cash injection would 
transform the group's financial 
situation, more than doubling 
its net worth and knocking 
three-quarters off its debt 

Sir Derek also held out the 


space was “the company which 
has pushed the project hard; 
est,” in the words of one UK 
official. The Germans still say 
that although the share-out of 
wort seems to be fairly divided 
- including that on the dis-. 
puted radar - they have in 
fact been excluded from some 
of the technically more inter- 
esting parts of it. 

The- shifting power relation- 
ship has been complicate d by 
genuine differences in military 
requirements - a problem 
which has dogged the radar 
debate - and by different atti- 
tudes towards military exports. 
For example; the British have 
wanted radar capable of oper- 
ating effectively in a much 
wider theatre than that 
required by the Germans and 
also did not want, for export 
control reasons, an American 
share. 

All has made it difficult 
to square the differing priori- 
ties of the four partners: peiv 
fonnance for the UK; budget 
for Germany; work-share for 
Spain; and time-scale for Italy. 

. One bright spot the feet that 
EFA contracts are so detailed 
and commercial means that 
the arguments - for example 
over the radar - take place at 
an earlier stage In the project 
than was the case with Tor- 
nado. None the less, by creat- 
ing some extra costs at least, 
the radar delay has hardly 
helped. : 

The development stage is 
secure even if the Germans 
now withdraw. Production, at 
least as originally envisaged, 
remains in doubt The 80 per 
cent “commonality” required 
. to make a collaborative project 
worthwhile will be difficult to 
square with the sort of aircraft 
that , the G anna public would 
want 


The top defence 
companiee • 

How Vto Europeans co m pa re 
(top defence groups’ isaa military 

tlnSbn) 


prospect that Ferranti would 
be able to build a new busi- 
ness, based around its Com- 
puter Systems division, the 
other main leg of the group. 

Over the past year, the Com- 
puter Systems division has 
undergone substantial restruct- 
uring, with 1,300 jobs being cut 
as Ferranti pulled out of manu- 
facturing civil computers and 
focused on systems and soft- 
ware. 

Sir Derek argues that 
already a third of the Com- 
puter Systems division's busi- 
ness is in civil markets^ and 
that the skills that are now 
devoted to military markets 
could be easily transferred to 
the civil arena. 

However, others argue that 
now that the Defence Syste ms- 


division has been sold, there is 
very little that is attractive left 
in Ferranti. 

They also point oat that Fer- 
ranti has made a complete 
about-turn In its strategy. In 
the immediate aftermath of the 
ill-fated acquisition of Interna- 
tional Signal & Control which 
is at the centre off the alleged 
fraud, Ferranti's ambition was 
to become a leading player in 
the international arms busi- 
ness. 

The Computer Systems Divi- 
sion consists of three main 
businesses; sonar, naval com- 
mand and control systems, and 
civil systems. 

Although Ferranti has about 
half the UK sonar market, 
spending on sonars by the Min- 
istry of Defence has peaked. 


Meanwhile, Ferranti has 
recently lost its preeminent 
position in naval command 
and control systems to Dowty 
Serna, the Anglo-French joint 
venture. This was made clear 
last year when it lost the con- 
tract to fit the Type 23 frigate 
to Dowty Serna. 

The civil computer systems 
side has not been without its 
problems either. The most 
important part of this business 
has been the development of 
an energy management sys- 
tem. In its last accounts, fW- 
ranti had to make provisions of 
about £10m because of cost- 
overruns in developing Ranger. 

“I’m not sure Ferranti has 1 
the culture for a systems 
house,” one analyst, who 
refused to be named, said. 


The remainder of Ferranti, is 
rather varied. 

• Marquardt, a US bomb and 
chemical weapon manufac- 
turer which Ferranti acquired 
as part of its takeover of ISC, 
has already been put up for 
sale. Ferranti is hoping to 
receive about 2100m (£60. 6m). 

• ISC Defence Systems, 
another part of the ISC inheri- 
tance, which makes printed 
circuit boards for the defence 
industry. 

• Ferranti Industrial Elec- 
tronics makes petrol pumps; 


telecommunications switch- 
boards, has turnover of about 
£25m. 

• Ferranti Instrumentation 
includes: Mitchell Hydraulics, 
which makes seals for subma- 
rines; and Weapons Equip- 
ment, which manufactures 
bomblete to go inside cluster 
bombs. 

• Zonephone, which has a 
franchise to run one of the 
UK's four telepoint phone 
systems. The attraction aftfais 
business l»w been undermined 
by- the Government’s decision 
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industrial, lasers, microwave . tet Ikanse-tijree 
repeaters and software for more powertSol mobile cammu- 
computer-aided engineering nicatiohs - networks, - which 
systems^ It ftas heve^ made ~ undercut 

much money. the viability of telepdinL 

• Ferranti Business Comma- So, although the sale of the 
ideations, a UK distributor of Defence Systems business to 


GEChas taken the pressure off 
Ferranti, considerable uncer- 
tainty surrounds the remain- 
der pf its .businesses. -.. 

Some analysts .argue that 

Ferranti has no long-term via- , . . . r . 

bfflty dtt ita current -position " tittoam mfiUary avionics, the 
send that more .disposals, lead- other mai n area affected by 


By Charles Leadbeater 
and Michael Skapinker 

SENIOR Ministry of Defence 
officials were adamant yester- 
day that the Ferranti deal, 
although It creates a UK 
monopoly in airborne military 
rsutor design and manufacture, 
did not represent an about- 
turn In defence procurement 
competition policy. 

The MoD argues that 
although Ferranti and GEC- 
Bfarconi were competitors. 

in the UK indus- 
try was inevitable. Whichever 
company did not win the radar 
contract for the EFA pro- 
gramme wight have gone out 
ot business. 

GEC-Marconi is developing 
the Foxhnnter radar for the 
air deffcnpp version of the Tor- 
nado, while Ferranti Is devel- 
oping the Blue Vixen for Sea 
Harriers, the prototype for the 
proposed EFA radar. 

By the mid 1990s, once the 
Sea Harrier and Tornado pro- 
grammes come to an end, both 
companies would have to look 
for more work. It would have 
been impossible for them to 
break into French and US pro- 
grammes. . The next Harrier 
radar will probably not be 
developed until the end of th e 
decade. The only work avail- 
able was on the European 
Fighter Aircraft radar system. 
The loser would probably have 
gmw oat of - business leaving 
the successful bidder to 
become a de facto monopoly. 

The MUD rfaims it had no 
desire to create a national 
champion to compete with 
French and US. groups. But it 
knew that Ferranti would win 
the EFA radar contract only 
with more financial backing. 

The costs of developing 
radars and the dearth of pro- 
grammes means there is over- 
capacity in the International 
industry. Defence procurement 
is likely to become more Inter- 
national with the MoD looking 
to European and US suppliers. 
The MoD argoes that interna- 
tional competition has not 
been significantly reduced by 
the deaL 

That seems at odds with the 
MoD’s decision last year to 
oppose GEC's bid to take over 
liessey’g radar business. The 
difference is that Plessey was 
involved in ground radar 
systems, where there may be 
more wuxk^availahZe, -and thus , 
a need* for mare competitors. 
The MoD argues that compe- 


ing to the eventual break-up of 
the group, are likely. 



Rustcnbtirg Platinum 
Holdings Limited 


Reg. No. 05/22452/06 


Lebowa Platinum 

Mines Umited Reg. No. 63/06X44/06 

(Both companies incorporated in the Republic of South Africa) 


Highlights from the Interim Reports 
for the six months ended 31 December 1989 

(Unaudited) 


Rustenburg Platinum 

1989 

Rm 

1988 

Rm 

Gross sales revenue 

1,497.1 

1,414.2 

Profit before taxation 

643.5 

633.0 

Distributable profit for period 

265.9 

239.0 

Ordinary dividends 

156.6 

144.1 

Capital expenditure 

123.8 

108.1 

Earnings per share (cents) 

212.2 

190.7 

Dividends per share (cents) 

125.0 

115.0 

Lebowa Platinum 

1989 

Rm 

1988 

Rm 

Gross sales revenue 

33.5 

26.4 

Profit before taxation 

11.5 

11.9 

Distributable profit for period 

9.5 

9.6 

Ordinary dividends 

3.0 

3.0 

Capital expenditure 

21.3 

33.5 

Earnings per share (cents) 

7.9 

8.0 

Dividends per share (cents) 

2.5 

2.5 


Interim dividends have been declared payable by both companies to shareholders registered at 
the close of business on 9 February 1990. Date of payment of dividend warrants will be 
9 March 1990. (Currency conversion date 26 February 1990.) 

24 January 1990 


The full text of the Interim Reports will be posted to shareholders and copies may be obtained from the 
London Secretaries. Barnato Brothers Limited, 99 Bishopsgate. London EC2M 3XE. 



Ron Dunn: looking forward to supplying the Eurofighter radar system 


Relief at defence systems HQ 
over choice of ‘best option 9 


By Jamas Buxton 

THERE WAS no concealing the 
sense of relief at the GEC take- 
over among top executives at 
Ferranti Defence Systems’ 
headquarters in Edinburgh 
yesterday. 

“This is easily the best 
option.” said Mr John Rouls- 
ton, FDSL’s chief engineer. 
“It's a fortunate happenstance 
that events have turned out 
this way.” 

He and others appear to be 
glad at the ending of what one 
termed the “dissipation of 
effort” caused by competition 
with other UK groups, among 
them GEC, when, they think 
FDSL's real competition 
should be with continental 
groups such as Thomson of 
France. 

FDSL has a staff of more 
than 6,000 in Edinburgh, mak- 
ing it easily the city's largest 
industrial employer. The secur- 
ing of its future should have an 
effect throughout the east of 
‘Scotland. 

However, Mr Kenny Barnes, 
union convener for FDSL's she 
Edinburgh plants, said yester- 
day he was keeping an open 
mind, awaiting assurances 


from senior GEC managers 
that GEC would continue 
to fund all projects 
under way,: and that jobs 
would not . be eliminated 
in rationalisation. 

Mr Ron Dunn, FDSL’s man- 
aging director; said that no 
jobs would be lost as an imme- 
diate result of the takeover, 
but pointed^ out that these 
are very difficult times 
for -the European defence 
industry. 

FDSL has .shed more than 
400 jobs in recent weeks 
through natural wastage and 
early retirement m an effort to 
reduce costs. 

This week the company told 
unions it wanted a further 100 
staff to go In the. next few 
months. . ' 

While the airborne radar sec- 
tors of the two companies are 
to be merged immediately, Mr 
Dunn said that the other divi- 
sions of FDSL, such, as electro- 
optic? and displays systems 
divisions, would, in the short, 
term be ‘unaffected by the 
acquisition of FDSL by GEC. 

It is thought that there is 
scope for rationalisation in 


such areas : as research, and 


cials se e the takeover increas- 
ing the strength of these sector 
and adding to their total turn- 
over. 

Ferranti and GEC have not 

yet considered what narnws t hp 
new orga n i s ations will have. 

Company officials said that 
FDSL had a separate existence 
within Ferranti. 

It recruited its own gradu- 
ates audit was rare for staff to 

move from FDSL to other parts menta aw — *~rr sviwu- 
of the group. Other sectwstf !££? Remanding better 
Ferranti drew Uttle expertise S spending. 

nor did FDSL draw developing 

much from them, means that 


the deal, will not be affected. 
Ferranti had rally a relatively 
small presence in the market 
The merged group will still 
face OK competition from the 
likes, of Dowty and Smiths 
Industries, which the MoD 
appears confident will remain 
independent 

Officials would have 
objected if GEC had bid for the 
whole of Ferranti. In some 
areas, such as underwater 
sonar systems, this would 
have given the merged group 
an overwhelming position. 
That was one reason why the 
MoD last year objected to GEC 
t ak i n g over Plessey' s sonar 
business. 

None the less, GEC’s pur- 
chase of Ferranti’s radar divi- 
sion Is in keeping with a com- 
mon recent pattern in the 
European defence Industry. 
Although some had predicted 
that cross-border mergers and 
acquisitions would accelerate, 
most of the consolidation in 
the industry has involved 
defence groups buying compa- 
nies in th eir own countries. 

Examples of this trend are 
Daimler-Benz's takeover of 

Meswrschmitt-Bdlkow-Blohm 

m West Germany last year and 
Thomson and Aerospatiale's 
pooling of their avionics activ- 
ities to form a joint French 
co m pa ny . Sextant Avionique. 
There was also GEC’s takeover 
of Plessey last year, in collabo- 
ration with Siemens. 

Siemens’ involvement In the 
takeover of Plessey is an 
e xam ple of a cross-border 
Others include a 
Pton by British Aerospace and 
SiEfl 40 merge their 
TW^J^L apon ? ^messes. 
Thomson has also bought a 

estT Sf^tSL^n d f i £ nce inter - 
the Dutch Philips 

group, in the latter case, how- 

many of the activities 

JJJJjjJ 011 tomgkt were in 

+ , industry thinks 

the forces which have led to 
^sconsohdation will co” 
ham the reSS- 
Pan****! threat to 
Nato from the Warsaw Pact 

“I s : 


Fen-anti has grown in Edin- 
burgh since 1943 when it 

8. plant making gyjQ. 


wm increasingly 
to collaborate. 

FWIow^ gec-s move on 


ttopic gunsights for Spit&i, ^ “ow only 

2£"“ - I—A * 

Partly because of the secrecy Tadar * 

surrounding defence Work apart from GEC/ 

^ is a relatively clS SggLJS* Th °mson and 
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managers and technicians are 
not known for founding 
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Doubts over milling investment 

‘Superpit’ plans 
linked to new 
coal contracts 


By Maurice Sasnuetaon 

NO NEW coal mines will be 
sunk in Britain without 
long-term contracts Tor selling 
most of their output - according, 
to Mr Sen Moses, the director 
in charge of investment strat- 
egy for British Coal, the. state 
owned corporat i on. " 

His co mmen ts cast doubt on 
t fr « » Corporation's £lhn invest* 
meat plans, jnrTniKng ttg out- 
look for the £S00m new "super- . 
pit” at Hawkhurst Moor, War- 
wickshire, central England, for 
which planning consent has 
been requested and the long- 
discussed. £90m coking coal 
mine at Margam. South Wales. 

Mr Moses said that following 
the privatisation of electricity, 
and its own forthcoming finan- 
cial reconstruction British Coal 
would be "entering a whole 
new era. for Investment”. • 

Even if Hawkhurst Moor 
gained planning permission 
"no-one would invest in it 
without a contract* from the 
electricity industry, its biggest 
customer, he said. 

Local planning consent is 
alrea dy av ailable for the Mar- 
gum drift mine to supply Brit-, 
ish Steel's coking ovens In 
South Wales. British Steel has 
asked for trial samples of the 
Margam coal but the mine 
would not be developed until a 
sales contract was signed. 

Future In ve st ment at British 
Coal’s other Midlands super- 
pit, the £400m mine. ' at 
Asfordby, Leicestershire, has 
already been affected by the 
new pressures on. the Corpora- 
tion. 


Sane SlSQm has- been spent 
there on surfece. buildings. 

Shafts' nntfgrgji n n m tT work- | 
Iwp. But further TiTHterg ri mnil 

work, by miners- displaced 
from other Leicestershire 
mines, would proceed far more 
cautiously than originally 
intended. 

•' Mr Moses’s insistence on 
sales co nt r ac ts before starting 
new mines Js not shared by au 
w« follow directors. Mr Mal- 
colm Edwards, British CoaTs 
Commercial Director, last 
. night agreed cm the need for a 
contract from British Steel 
over Margam, but suggested 
that a unilateral .decision to 
develop • Hawkhurst Moor 
would be justified to replace 
coal hum d edinjng ^offimes. 

. The short-term prospects of 
British Coal are expected to be 
clarified Jzx a "blue print” 
promised last mouth by Sir 

Bnlwt TTMlam | thp plmhinMi. 

It will analyse the impact on 
individual pits of the initial 
power, station contracts and 
the Corporation's financial 
reconstruction. 

Both Sir Robert and Mr John 
Wakeham, Energy Secretary, 
told mining engineers in Lon- 
don last nigM 1 that tin* finan- 
cial reconstruction, in which 
£5bn - £7hn of British Coal’s Ba- 
. bahties. would be 'written oft 
would have a "liberating 
effect”. But Mi* Wakeham 
warned engineers that they 
faced "the greatest challenge 

. dnpp naHnnalfiatinn 40 odd 

years ago.” ? 


Construction hit 
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By Andrew Taylor, Construction Correspondent 


THE SHARP faH in UK 
housebuilding, gmnwi by high 
interest rates, has begun to 
spread to other areas of the 
construction industry, 'judging 
by the latest orders reported by 
contractors to the Environ- 
ment Department 

The figures appear to con- 
firm- what * developers - J 
been saying for several months 
which fs that, eiristing ^con- 
tracts, some* of - themfv ery - 
large, are continuing but few 
new private projects are being 
started. 

According to the depart- 
ment, private commercial 
orders - two thirds of which 
are fin offices ami shops —fell 
by 14 per cent during the three 
months to the end of Novem- 
ber compared with the corre- 
sponding period in 1988. . . 

Development of offices and 
shops . has been one of the 
mainstays of the large rise zn 
construction output in the UK 
during 1988. an4 1989. Private 
industrial orders, also a large 
contributor to construction 
output recently, Ml by 5 per 
cent compared with the corre- 
sponding three months in 1988. 

Private housebuilding 
orders, which have been far 
the worst affected by the rise . 
in interest rate, were 36 per 
cent lower on toe same basis. 

Separate, figures, published 
yesterday by the department, 
showing brick sales reveal the 
damage being inflicted on 
some h triMing mater ial manu- 


facturers by the i collapse in 
house sales. 

Stocks of unsold brides, 
according to manufacturers, 
more than trebled from 281m 
in 1988 to wam last year. Sales 
foil by more than >15 per cent 
from 4.71m to just under. 4bn 
bricks last year . 

London Riadr. tlm /iramtr y'y 
largest brick maker/last week 
announced it'was making's 
’ furti®r482 workers redundant 
and rinsing g small brick plant 
In Cambridgeshire because of 
tiie collapse In demand bout 
housebuilders. Other bride pro- 
dn cCTs; con crete roof tfle man- 
ufacturers and joinery compa- 
nies have . announced 
redundancies in months 
because of the fall in house 

The department l said yester- 
day that total orders received 
by c ontra ctors in~ Great Britain 
fell by 4. per cent compared 
with the corresponding three 
months in 1988. -Total orders 
however were 5 par cent higher 
than .during June, July and 
August this year. ' - 

The three monthly com p ar t- 
sons were made after recalcu- 
lating contract awards at con- 
stant 1985 prices and by 
making seasonal adjustments 
to allow for weather and holi- 
day periods which anight hate 
distorted trends. 

The value of aU- orders in 
November in current prices 
was £L99bn compared with. 
£2J8bn in October.; 


British Gas to offer 
service quality targets 

By David Thomas, Resources Editor 


BRITISH GAS, the national gas 
supply company, is planning to 
give its 17m household custom- 
ers quality of service targets, 
which may be forked by finan- 
cial compensation for inade- 
quate service, Mr Robert 
Evans, the company's chair- 
man, said yesterday. - - 

Mr Evans was speaking on 
the publication of a survey of 
1.25m . .-customers who 
responded to a postal question- 
naire ou quality of service, 
which the company claimed to 
be the biggest customer survey 
ever undertaken by a service 
industry. 

On a scale from one to 10, 
least satisfaction was shown 
with disruption caused by lay- 
ing gas pipes (6.6) and with the 
way telephone enquiries are 
handled and appliances sold 
(7.1 each). . Many customers 
were also irritated by arrange- 
ments for meter reading and 
estimating wik. 

Greatest satisfaction was 
recorded with the company’s 
record in wurfnfewning gas sup- 
ply (9.4) and attending gas 


leaks (9.2). 

"The survey has told us that 
our service to our customs* is 
good but could be better,” Mr 
Evans commented.. 

He promised to publish 
within three months quality of 
service targets which the com- 
pany said would be precise and 
quantified. Mr Evans said the 
company, was looking hard at 
the idea of paying compensa- 
tion to customers when service 
targets were not met 

The Office of Gaa Supply, the 
industry’s watchdog, is also 
studying quality of service in 
regulated parts of British Gas's 
business, which includes sup- 
ply of gas and metering, but 

exdudes fittings and repairs; 

British Gas’s announcement 
is likely to be interpreted! as an 
attempt to head off indepen- 
dent action by Ofkas. 

Mr Evans added that British 
Gas was testing out new teefar 
oology, such as remote meter 
reading equipment, and decen- 
tralising management respon- 
sibility for service in a bid to 
improve service quality. 


Japanese learn the mother tongue in a foreign land 

Tim Burt examines the problems of children attending a special school to learn their own language 

O N- SATURDAY more education system,” he says. 

than- a hundred chil- The Saturday school in 
dren will crowd into a Washington was set un in 1985 


O N- SATURDAY more 
than a hundred chil- 
dren wiD crowd into a 
classroom in Washington, 
Tyne and Wear, for their 
weekly lesson in Japanese. 

The curriculum at Oxclose 
School Is narrowly defined: to 
remind the sems and daughters 
of Japanese workers posted to 
north-east England that they 
are not European and to teach 
them their mother tongue. 

The lessons axe seen as vital 
for children' who return to 
Japan with their parents from 
one of the 24 Japanese compa- 
nies in the north-east after 
spending around five years in 
the region. 

Mr Torio Komiya, headmas- 
ter of the Japanese .Saturday 
School, recognises that without 
good Japanese 'his pupils have 
little chance in the hard-fought 
competition for university 
places and jobs in Japan. 

Mr Komiya is a business- 
man, not a teax&er. As manag- 
ing director of Komatsu UK, 
the manufacturer of earth 
moving equipment which ^ 
invested £21 m in its operations 
sines it opened -its- Bntiey fac- 
tory in July 1967, he knows tie 
standards demanded by lead- 
ing Japanese' companies from 
the people they recruit from 
schools and colleges. 

"It is crucial for our rfvfldren 
to c ontrnitf with Japanese to 
avoid a polnt-of-no-return in 
getting back into the Japanese 


education system,” he says. 

The Saturday school in 
Washington was set up in 1985 
ou the initiative of Nissan, the 
car manufacturer which opted 
on north-east England as the 
site of its gfiflm Euro Dean car 
plant, in conjunction with the 
Washington Development Cor- 
poration aw*! Sunderland Bor* 
oogh CountiL 

Lessons are taught by' the 

Wives Of party gXBCUtiVES 

and there are now eight simi- 
lar schools around Britain try- 
ing to minimis e what th<» 
Tokyo Government calls the 
"problem of returnee school 
chfldren”. 

Ms Marie Conte-Helm, bead 
of the Japanese Studies Divi- 
sion at Sunderland Polytechnic 
and former cultural nfflw at. 
the Japanese embassy in Lon- 
don, says workers are con- 
cerned that their children will 
cease to be Japanese. 

"If they are here for five 
years that mean* some crucial 
years of edncati c p are lost 
it severely restricts their 
chances later on,” she says. 

Same Tokyo schools now 
offer remedial Japanese classes 
for returnee school children, 
but outside the capital some 
children are understood to 
have been rejected and bullied 
by classmates, and teachers 
are thought to resent the extra 
workload involved in Wring in g 
their Japanese up to standard. 

At the Japanese Studies Cen- 
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Play-Learning: pupils get to grips with school materials 


tre in north-east England, 
which provides liaison services 
between the Japanese commu- 
nity and industry and busi- 
ness, Ms Conte-Helm says the 
Japanese Government is 
addressing the problem of 
returnee children. 

She believes: "With official 
policy very much in support of 
internationalisation, changes 
in the framework of (domestic) 
education must follow." 

But for those children who 
have already returned to 
Japan, fluency in En glish has 
not proved an asset to out- 
weigh years lost in the Japa- 
nese education system. 

Mr Komiya, however, is care- 
fill not to criticise schools pro- 


viding accelerated English- 

teafthfng progr amm es for Japa- 
nese chil dren. "Japanese chil- 
dren identify with British chil- 
dren very quickly and get the 
kind of close support from 
teachers which does not exist 
in Japan.” 

His view is echoed by Mr 
San Taka sain, a senior pur- 
chasing adviser at Nissan UK, 
who says the TCn gHsH - lang na g n 
teaching has been the most 
important benefit for his teen- 
age children 

“My 15-year-old daughter has 
many more British friends 
than friends from the Japanese 
community, and all my chil- 
dren have absorbed the 
north-east culture,” he says. 


The Japanese have only 
come to understand the indi- 
vidual north-east culture by 
overcoming basic differences 
in society. The Japanese 
Studies Division found that 
Japanese workers were vulner- 
able to robbery in north-east 
England because in Japan they 
rarely thought to lock their 
cars and houses. 

“They need to be very care- 
ful. They are simply less secu- 
rity conscious,” die says. Nor- 
thumbria Police now shows 
new members of the Japanese 
community videos on crime 
prevention and personal secu- 
rity. 

The studies division is pre- 
paring a Japanese guide to liv- 
ing in the north-east, which 
explains how to benefit from 
services such as rubbish collec- 
tion or payment by cheque. 
"We have a mock-up of a 
cheque to tell them what 
they’re all about It’s so cash 
orientated In Japan, some have 
never seen one,” Ms Conte- 
Helm adds. 

Problems are exaggerated for 
some workers because the 
north-east is their first over- 
seas posting. "The community 
is made up of engineers who in 
some cases have never been 
outside Japan before now,” 
says Ms Conte-Helm. 

The Japanese have, however, 
exported some of their own 
culture to the region. Komatsu 
workers exercise before each 


shift to music specially com- 
posed by the assistant musical 
director of Starlight Express; 
the British-style management 
structure has been replaced by 
consultation between workers 
and directors dressed in com- 
mon blue uniforms; and a Jap- 
anese food importer has set up 
shop in Newcastle with delica- 
cies such as Hanakat- 
suo - dried shaved fish. 

The longer they work over- 
seas the more difficult it is for 
them to return to Japan, 
according to Ms Conte-Helm. 
Many of the senior executives 
at foreign subsidiaries of Nis- 
san and Komatsu will be based 
abroad permanently. Thus 
their children avoid the retur- 
nee diffic ul ties by staying over- 
seas. 

The Takasaki family was 
based in Tennessee before 
moving to Tyne and Wear and 
Mr Takasaki admits: “I’m 
pretty apathetic about what's 
happening back home”. Mr 
Komiya has spent almost 20 
years abroad for Komatsu in 
Indonesia, West Germany and 
now Britain. 

The headmaster of the Japa- 
nese Saturday School recalls: 
"When I first came here, I felt 
there would be an unbridgea- 
ble divide - we believed the 
British were always on strike 
- but I’ve changed my opin- 
ion. 

"Now I would like to stay 
here for ever." 
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Go on. Turn the page. There’s nothing he’d like more. 
Because he has something you don’t have and that's the 
way he’d like it to stay. 

He's an international manager. And a good one. Concealed 
beneath his jacket is a British Tfelecom brochure. 

With facts and case histories it has shown him very dearly 
how to improve the speed and co-ordination of his dealings 
overseas. 

It has sharpened his knowledge of international 
telecommunications. And taught him how to use the language 
of business to exploit the international markets in which 
you yourself compete. 

The brochure this man is keeping so dose to his chest is 
one of three, newly compiled by British Telecom. 

All have been written with international managers in 
mind, and each deals exclusively with the fields of either 
finance, sales and marketing or production. 

Each brochure is free, with our compliments. Don’t make 
his day. Make yours. Send for your own copy now by 
completing the coupon or dialling 0800 400 419. 


CALL C FREE 0800 400 419 ANYTIME 


lb British Telecom International Services, Freepost (BS3333), Bristol 
BS1 6GZ. Please arm me with a eopy of: 
l~~i 1 International Communications for Finance Managers' 
n 'International Communications For Sales and Marketing Managers' 
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Euro-MPs and 
Thatcher fail to 
find total unity 

By Philip Stephens, Political Editor 


MBS Margaret Thatcher and 
Conservative members of the 

European Parliament yester- 
day tailed to resolve fundamen- 
tal differences over their 
approach towards European 
monetary anion despite a 
determined display of public 
unity. 

After talks in Downing 
Street lasting 90 minutes, both 
sides insisted that the semi- 
public sniping between tbe 
Government and the MEPs 
which followed last year's 
defeat in the European elec- 
tions had been put behind 
them. 

There was open acknowledg- 
ment. however, that on the 
issues of full membership of 
the European Monetary Sys- 
tem and the possible creation 
of a single European central 
h ank , the MEPs wanted a 
much more positive commit- 
ment from the Government. 

Speaking after the meeting, 
Mr Christopher Prout. the 
leader of the 32-strong group of 
MEPs said that they had 
pressed their case that Mrs 
Thatcher should take sterling 
into the EMS exchange rate 
mechanism by the end of the 
year. 

Reporting on the Prime Min- 
ister's response, Mr Douglas 
Hurd, the Foreign Secretary, 
said that Mrs Thatcher's reply 
had been to restate the condi- 
tions for membership which 
she laid down at last year's 
Madrid s ummi t Those condi- 
tions leave the timing of entry 
completely open, although they 
are expected to prompt a 
high-level review of the issue 
later in the year. 

Mr Prout who Insis ted that 
the talks had been both con- 
structive and friendly, also 
voiced his group’s scepticism 


about Mrs Thatcher’s alterna- 
tive to the proposals for eco- 
nomic and monetary union laid 
down in the Delors report 

Senior members of the group 
are now to have talks with the 
Treasury on the Government's 
proposals for a system of "com- 
peting currencies” to replace 
the single central bank and 
currency suggested in the 
Delors plan. 

In what was clearly an 
orchestrated attempt by both 
sides to play down such differ- 
ences, however, he insisted 
that: "The extent of common 
ground (on European Commu- 
nity issues) far oustrips those 
areas where we see things dif- 
ferently”. 

Speaking after the talks one 
MEP said that there had been a 
definite move to improve the 
atmosphere but no real 
changes in the substance of 
policy. “She was firm but con- 
ciliatory. ...there were no explo- 
sions this time”, he said. 

Mr Hurd also emphasised 
that the Government was 
determined to bring the MEPs 
into the Whitehall consultation 
process which would precede 
the establishment of a firm 
British position for the Inter- 
Governmental Conference on 
economic union due to start at 
the end of the year. 

As well as their talks with 
Treasury ministers, the MEPs 
are to have regular contact 
with the Foreign Office and 
with other departmental minis- 
ters. 

Their aspirations for greater 
powers for the European Par- 
liament were not discussed 
yesterday, but Mr Hurd indi- 
cated that the Government's 
position remained that recent 
additions to their authority 
were sufficient 


Cow disease linked 
to banned rations 

By Bridget Bloom, Agriculture Correspondent 


THE “cow madness” disease 
affecting British cattle which 
led to a West German ban on 
imports of UK beef has yet to 
reach its peak but all the indi- 
cations are that it is under con- 
trol, Mr John Gummer. Minis- 
ter of Agriculture, said 
yesterday. 

He said he believed the dis- 
ease, bovine spongiform ence- 
phalopathy, had been confined 
to animals fed rations contain- 
ing sheep remains, a practice 
banned 18 months ago. 

Mr Gummer. who on Tues- 
day attended a bruising session 
on the disease at the European 
Community's Farm Council, 
said he accepted as "almost 
inevitable" the EC’s decision to 
ban. probably from March 1, 
the export from the UK of live 
cattle aged over six months 

The ban effectively extended 
Britain's own controls over the 
disease to other member states, 
he said. 

Britain announced in 


November that nervous tissue 
which could carry the disease 
must be removed from all cat- 
tle for human consumption. 
instead of other member states 
doing this, the EC had pre- 
ferred to ban the export of the 
cattle. 

Mr Gummer acknowledged, 
however, that the ban would 
prove damaging to UK exports 
of breeding cattle, worth £5.6m 
to the EC last year. 

On tbe separate issue of the 
West German restrictions on 
some beef imports from 
Britain, Mr Gummer insisted 
that he would keep up the 
pressure on Bonn to see these 
lifted, including if necessary 
recourse to the European 
Court 

However, he noted that Bonn 
had already eased Some restric- 
tions and that officials were 
letting it be known that they 
were not rigorously enforcing 
the ban. 

Interview, Page 24 


IN BRIEF 

Shipbuilders 
negotiate 
sale of north 
east yard 


BRITISH Shipbuilders is 
negotiating the sale of one of 
its three Sunderland shipyards, 
in north east England, which 
were closed in 1989 with the 
loss of more than 2000 jobs 
after three Danish companies, 
withdrew order for 36 ferries. 

Tbe group said last night 
it was negotiating the sale of 
Pallion Shipyard in Sunderland 
to MM Oil (GB) a privately 
owned ofishore fabricator to 
the oil industry. 

British Shipbuilders said 
talks had been taking place 
for about six weeks. - 

Slowdown indicated 

THE SLOWDOWN in the UK 
economy has quickened, 
according to the cyclical indi- 
cators which chart movements 
in the economy. 

Figures published yesterday 
by the Central Statistical 
Office showed that the longer 
leading indicator, designed 
to highlight turning points 
in economic activity about one 
year in advance, fell 0.2 per 
cent In November. 

Irish bank interest 

THE BANK of Ireland sig- 
nalled the start of new compe- 
tition for business in Northern 
Ireland when it became the 
first of the province's clearing 
banks to offer interest bearing 
current accounts. 

Inflation forecast 

INFLATION will have fallen 
to 5 J3 per cent by the end of 
the year, according to tbe lat- 
est average of independent 
forecasts published by the 
Treasury. 

The Treasury took a more 
pessimistic view last Novem- 
ber when it said that infla tion 
in the fourth quarter would 
be higher, at 5.75 per cent. 

BAe union deal 

FURTHER signs of a possible 
breakthrough in the 13-week 
engineering strikes at British 
Aerospace (BAe) plants 
emerged last night with an 
agreement between the com- 
pany and trade unions at BAe’s 
Chester plant to hold talks to 
by to resolve the dispute 

EC ignorance 9 
IRELAND'S young people were 
“appallingly ignorant” about 
the European Community 
according to a report published 
in Dublin yesterday. 

. . A survey, .undertaken last._ . 
summer, at the height of the 
European Parliament election 
campaign, showed that only 
12 per cent of youngsters ques- 
tioned could name the EC’s 
12 member states. 

Helicopter crash 

A HELICOPTER crashed into 
a block of old people’s flats 
in Strathclyde, Scotland, dur- 
ing a violent snowstorm killing 
a senior police officer and 
ixquring three other people. 

Legal complaints 

THE Government is to intro- 
duce a new procedure for han- 
dling complaints about admin- 
istrative errors by court staff. 


Securities and Investments Board breaks silence over controversy 

Walker sets his sights on rumours 


By Richard Waters 

“THEBE'S a very big balloon 
that needs to be exploded,” Mr 

David Walker, chairman of the 

Securities and Investment 
Board, said yesterday. 

The balloon hi Mr Walker’s 
sights: tiie belief (fuelled by 
fear) among various City of 
London self-regulatory bodies 
that the SIB is bent on a cen- 
tralist policy, undermining 
practitioner-based regulation 
in the process. 

Extra wind tor this particu- 
lar dirigible has been provided 
by speculation that the Depart- 
ment of Trade and Industry is 
preparing to divest itself of 
many of its regulatory func- 
tions in the financial area, 
also raising the spectre of a 
bigger and more powerful SIB. 

Hr Walker attempted to 
take a pin to these empire- 
building stories yesterday is 
no uncertain terms. The SIB 
was not trying to undermine 
the self-regulatory organisa- 
tions, he said, and was not 
seeking to take over powers 
from the DTL 

His assurances were wel- 
comed by the SROs - although 
with some reservations. The 
seeds of doubt sown In recent 


months are likely to remain 
for some time. And the SROs* 
concern about the SIB's grow- 
ing budget- also disclosed yes- 
terday - indicates that the ten- 
sion between these regulatory 
bodies will not be dispelled 
entirely by Mr Walker. 

A large part of that tension 
resulted from an SIB paper at 
the end of last year on the 
future development of the reg- 
ulatory system. Called “AFur- 
ward Look” and intended tor 
circulation only among SROs, 
it was leaked to the press and 
formed the- basis of tough pub- 
lic statements from two bod- 
ies -the Investment Manage- 
ment Regulatory Organisation 
and the Association of Futures 
Brokers and Dealers. 

These abhorred what they 
felt was a blueprint for a sys- 
tem in which the SIB took 
over all policy functions, and 
where practitioners, while left 
to pay the bill for regulation, 
would have no say in it 

The SIB claims that this 
reaction is the result of para- 
noia, and has no foundation. 
According to Mr Walker: “I 
find it i nconceiva ble the SROs 
in any structure yon care to 


imag ina cot playing a very 
large role.” 

"A Forward Look”, however, 
makes it that .the regula- 
tory structure set up under the 
Financial Services Act 1986 
does not work smoothly in 
some respects - there is a nag- 
ging belief at the SIB, for 
instance, that the five SROs 
are too prone to acting tike 

trade associations and do not 

take their regulatory duties 
seriously e no ngli . 

It Is also dear that, with 
changes in the markets which 
are regulated, and develop- 
ments from Brussels, the regu- 
latory system will have to 
change over time. It is not at 
all cVai 1 that the current sys- 
tem will survive these stresses 
and strains. As Mr Walker 
admits: “The person who says 
the str u ct ure is right over a 
five year period Is either a 
knave or a fooL” 

No netheless, his assurances 
yesterday were broadly wel- 
comed. The Securities Associa- 
tion said: “We are delighted he 
has clarified his approach. We 
are very assured by what he 
has said today.” 

A wa g gin g doubt, expressed 


by TSA and others, persisted 
about the SIB’s growing bud- 
get, however. In the financial 
year beginning on 1 April, 
SIB's costs will rise by 17 pe r 
cent. The share of that attrib- 
utable to the SRO’s (as 
opposed to tbe recognised pro- 
fessional bodies, recognised 
investment exchanges and oth- 
ers who pick up part of the 
tab) wifi jtunp by 28 pea: cent, 
from £7.42tt to £9 JSuL 

The SJB was iwafrtng every 
effort yesterday to ploy down 
this escalation,' claiming that 
Its fees will not rise during 
1990/91, bat actually falL to. 
q yh terms, flibi Is true: SIB's 
fees wifi, fall from £16m to 
£15_gm. But this does not take 
account of the fact that part of 
last year's money covered 
set-up costs from earlier years, 
while some of it represe nted a 
pre-payment of fees for future 
years. 

The true year-on-year rise in 
costs, the SROs said, re main s 
close to 30 per cent. The SIB's 
strenuous insistence that costs 
will actually toll by 5 per emit 
did notiring to smooth over the 
.frayed relationships created by 
“A Forward Look”. 


Labour sets party inquiries in motion 


By Michael Cassell, Political Correspondent 

THE leadership of the 
opposition Labour Party yes- 
terday set in motion inquiries 
into tbe activities of local party 
organisations intended to erad- 
icate what it regards as a tew 
remaining pockets of extremist 
infiltration. 

A meeting of the party's 
national executive committee 
also endorsed a decision to 
investigate the detailed proce- 
dures which led to the recent 
deselection of Mr Frank Field, 
the MP for Birkenhead, in 
favour of Mr Paul Davies, a 
local transport union official. 

Mr Neil Kinnock, the Labour 
leader, said afterwards that the 
entire party was determined to 
defend its constitution against 
anyone who attempted to 
abuse it. The leadership, he 
added, intended to see that 
Labour was “a democratic 
party in every respect” 

With proposals to farther 
democratise the party under 



Labonr of love: leader Neil Kinnock before yesterday’s meeting 


active consideration, there is a 
determination within the lead- 
ership not to forfeit its success 
in expelling extremists by 
enabling opponents to claim 
Labour is still in their grip. 

In spite of the threat of tem- 


porarily resurrecting old 
linages of the party - Mr Den- 
nis Skinner, title left-wing NEC 
member, yesterday alleged a 
“widespread McCarthy-type 
witch-hunt” - the leadership 
believes a farther public dem- 


onstration of its continuing 
commitment to “dean up” the 
party will prove beneficial. 

As expected, the NEC backed 
by 20 votes to three a recom- 
mendation to mount a full 
investigation into Mr Field’s 
deselection, following the pre- 
sentation of evidence by tbe 
MP intended to support . his 
allegations of irregularities and 
MTUfemt activities. 

An interim report will be 
made’ next month, when a deci- 
sion will be taken on whether 
or not to refer any individuals 
named in Mr Field’s allega- 
tions to the national constitu- 
tional committee, the party's 
disciplinary body. 

Apart from the selection pro- 
cedures, the inquiry will also 
examine the wider activities of 
the Birkenhead party. In addi- 
tion, the NEC agreed to launch 
separate Inquiries into the 
Wallasey co nstitu ency Labour 
Party and Labour group. 


Banks remain cool on East European loans 


By-SteptiOTFkfler,- Euromarkets Correspondent- 


(X)MMERCIAL-4janks^ ar8 -unlikely- _ 
provide significant finance for the Coun- 
tries of eastern Europe unless the loans 
are supported by western government 
guarantees, the chairmen of two British 
clearing banks said yesterday. 

Sir Jeremy Morse, chairman of Lloyds 
Bank, and Sir Kit McMahon, Midland 
Bank chairman, told the House of Com- 
mons Treasury and Civil Service Commit- 
tee that bank lending to most countries in 
eastern Europe, some already saddled with 
heavy debt burdens, would be modest 

Sir Jeremy said great confusion in east- 
ern Europe would discourage banks from 
lending, particularly to those countries 
which already have large debts. Banks* 
appetite for making cross-border loans had 
also been reduced by the Third World debt 
crisis and would remain poor for some 
time to come. 


be ^vernmeid-guaranteed if #s gcJSg tb 
occur. You won’t find banks willingly 
lending to those countries in their own 
name.” 

Both bankers told the committee they 
considered the Brady initiative - the new 
international debt initiative la u nched by 
the US Treasury Secretary, Mr Nicholas 
Brady, last March - had set back the 
cause of debtor countries. Following the 
launch, “the process of debt rescheduling 
has been destabilised and debt service dis- 
ruption increased.” 

The Midland chairman said the increase 
in bank provisions to cushion against 
losses cm third world loans followed from 
the initiative, which had also in the first 
place failed to emphasise that new loans 
from some banks- would continue to be 
necessary for debtor countries, even as 


-banfe^were^ 

their expbsureTHe waslilso critical of 
interference from the US Treasury in the 
recent negotiations between Mexico and 
tiie banks. '■ 

• BRITAIN has an opportunity to 
increase public spending in spite of its 
relatively highinflation rate ami its large 
balance of payments deficit, according to a 
study for the Building Employers' Federa- 
tion. 

The report, by Professor David Mayes of 
the National Institute of -Economic and 
Social Research, said the rapld-transfonna- 
tion of the public sector from deficit to 
surplus over the past 10 years and the 
sharp fall in the public sector's share of 
economic activity in the. past five years 
have placed strains on the British econ- 
omy that need to be tackled. 


Football ID 
card scheme 
expected to 
be shelved 

By Michael Cassell, 
Political Correspondent 

THE Government te believed 
to have decided to shelve its 
controversial plan for a com- 
pulsory football dub member- 
ship schemer following strong 
Indications that the proposal 
has been rejected to I*oxd Jus- 
tice Taylor's report into tiie 
HQIsboKOOgh stadium disaster. 

The decision, though not 
confirmed, was immediately 
described by Labour as a 
^h umiliating dimbdown” for 
Mrs Thatcher, who bad per- 
sonally backed the pl a n . 

Tory supporters of the iden- 
tity card proposal urged her to 
ignore the Taylor findings and 
press on with its implements- 

ti nn 

The Issue is expected to be 
dismissed at Cabinet this 
morning, and Mrs Thatcher 
seems certain to be pressed on 
it during Question Time to tbe 
Commons this afternoon. 

The Prime Minister will 
that she has listened 
carefully to the arguments and 
will emp hasise that the Gov- 
ernment expects the football 
authorities to ensure good 
behaviour among fans, with 
the cfawr implication that far- 
ther serious crowd problems 
will would provoke govern- 
ment intervention. 

The Taylor report is expec- 
ted to be published mi Mon- 
day, when Mr David Wadding- 
ton, the Home Secretary, will 
Tirakp a statement to the Com- 
mons outlining the Govern- 
ment’s reaction to its findings. 

ft is likely that Mr Wadding- 
ton will repeat the Govern- 
ment’s determination to ban- 
ish hooliganism from football 
grounds «wd stress the many 
other elements of the inquiry 
recommendations dealing with 
crowd control and safety. 

Government sources were 
last night emphasising that, 
while s ta tutory reserve powers 
for an identity scheme exist 
under the Football Spectators' 
wd, they will not be invoked 
without farther deliberation 
by MPs. 

Establishing the Football 
Management Authority 
Intended to operate a member- 
ship scheme would require 
Commons approval and a vote 
would also be needed to 
endorse the final operating 
details. 

. Although his conclusions 
. ■. J- bave-not Jieen. dfaefoaed. it hi 
' astoo d 'that. Lord Justice 
inhas d ecided against the 
ISEEfflfltyTSF safety* rea- 
sons. 

His eondusions were consid- 
ered on .Tuesday at a Downing 
Street meeting between tiie 
Prime Mi niste r and environ- 
ment ministers. 

It Is understood that the 
meeting agreed the Govern- 
ment could not be seen to 
Ig nore the conclusions and 
recommendations contained in 


a report which it had commis- 
sioned. 

To press ahead also raises 
the prospect of a deepening 
backbench rebellion, given 
existing unease among some 
Tory MPs about the benefits of 
an identity card scheme. 



Its strength is 
its simplicity 


CRAWFORD’S DIRECTORY OF CITY CONNECTIONS 1990 
THE CITY’S MOST COMPACT INFORMATION SYSTEM 

► 800 major pension funds 


Now in its 17th year 

te- Thoroughly updated since the 
previous edition 

► Five Crawford’s Updates — 
complete with binder 

^ Full contact details of more than 
3,000 UK companies 
All companies cross-referenced to 
their adviser firms 

► 3.000 advisers from 10 different 
professions, with client lists 


► The leading source of unquoted UK 
company information 

► The names of the senior executives 
of companies, financial institutions 
and city firms 

► Easy to understand cross- 
referencing 

► Renowned for its accuracy 




ORDER FORM 

Please send me 


PAYMENT 


XKDL 


, subscriptions) to 


C ra wfo r d’s Directory of City Comectiona 
with Updates. 

Price: Europe £190; Overseas £205. 

Please send me copyOes) of 

Crawford's Directory ol City Connections 
without Updates. 

Price: Europe £145; Overseas £155. 

Name 


O I enclose nxy cheque for £_ 


PAYABLE TO THE ECONOMIST PUBLICATIONS LIMITED 

D Please proforma invoice me 

D Please charge £ to my 

□ VISA □ American Express Account No. 

i i i i i M i ii ii i i i 


Company. 
Address _ 


Expiry Date . 


.Signature. 


Daytime Telephone Number . 


Please send your order to: 

The Economist Publications limited 

Subscriptions Services 
P.O.Box 177 
Basingstoke 
Hampshire RG24 OFG 
Telephone 0256 53661 


l tic . . 

Economist 


Nature of Business » PI JfiL JCATIONS I 

Register^ Office: 3 Sl jam** •Street. LcmdonSWlA 1HG. RcjtatmJ Na 177G671 



The Republic of Panama 
U.S. $50,000,000 

Floating Rate Serial Notes due 1991 
For the six months 
25th January, 1990 to 25th July, 1990 

In accordance with the provisions of the Notes, 
notice is hereby given that the rate of interest 
has been fixed at 9V U per cent, per annum, and 
that the interest payable on the relevant interest 
payment date, 25th July, 1990 against Coupon 
No. 22 will be U.S. $109.35. 

The Industrial Bank of Japan, Limited 
Agent Bank 


~m COOPERATIVE BANK P. IX 


imcorpoonefl m EnglanJ undo me Conpamea Acts »48 n 19601 

£75,000,000 

Subordinated Floating Rate Notes 2000 

Holders of Floating Rate Notes of tiie above issue are 
hereby notified that for the interest period from 24th 
January, 1990 to 24th April, 1990 the following 
information will apply: 

1. Rate of Interest 15 3 / 0 % per annum' 

2. Interest Amount payable on Interest 


Payment Date: 


£189.55 
Per £5,000 nominal or 
£1,895.55 

Per £50,000 nominal 
24th April, 1990 


3. Interest Payment 
Date: 

Agent Bank 

Bank of America International Limited 


THs adwBfttownert Is Issued m coropBance with ma rsqufrtments of the Couicfl of TTw International Stock Exchange rrf ihe 
United Kingdom and ttw RepubBc of Ireland United ("The StodtBchanB#"). It does not consttate in tmato to to put*c 
to subscribe tor or purchase any atiaiea, 


■aftl 

Safeland nlc 

(Ai company incorporated In England and Wafas under the 
Companies Act 1985 with noffbas^ number 2012015} 


s*y» 



: Introduction to the 
Official List 



by 


Allied Provincial Securities Limited 


Authorised 

£1,100,000 

Share Capital 
Ordinary Shares of Sp each 

Issued and 
paid 
£892,621.95 


— — « “V III otuwtuiu ] 

dealings will commence on 29th January 1990. 


_ — m (no 

l usting wffl become effective and that 


Copies of the Ltetkig particulars can be obtained during norma htJ-- 

Announcements Office. The Stock Exchange, 46/50 Fmsburv Soiu» Com P an y 

January 1990 and from the following EC2A 1DQ 29th 

StOulaadpte HB Samuel Bank Ltd 

42 Hendon Lane lOOWbod Street 

Finchley London 

London NS ITT EC2P2AJ 


ABed Provincial Securities Ltd 

Beaufort House 
94/96 IMewhal] Street 
Birmingham 83 1PE 

25Mi January 1990 


HOMES OVERSEAS 
ADVERTISING 
appears every 

Saturday 
in the 

Weekend FT. 


For more Information 
Mil 

Clive Booth 
on , 
01-873 4915 


WE OFFER THE 
FOLLOWING SERVICE. 

registered office 

^ - £15pa 

COMPANY SECRETARY 
• £100pa 

NOMINEE DIRECTOR £l00pa 
Situa ted on a private farm off a private 
_YEL: 0422-824579, FAX: 0422-824^ 


.-n 
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MANAGEMENTS Marketing and Advertising 


All fine and dandy 
in European market 

Lucy KeHaway explains liow 320m people 
have been type-cast with.rl992.rn mind 
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Quld yoa say you 
were (a) a Euro-' 
Dandy; ..r(h) ".. a 
Euro-Romantic; 
(c) a ErauMoraHst ^d) a Euro- 
Pioneer, (e) a Euro- Vigilante?. 

You may well fed that the 
answer is CD none of the above 
- but that is the one reply you 
are not allowed... Each of os 
320m Europeans fits one of 16 
different Enro-socio styles, and 
if you do imt recognise yourself 
in the five mentioned,- that 
probably means you belong to 
one of the more obscure cate- 
gories tike EuraOMdados or 
Euro-Squadra. 

This is no idle . 1902; baro- 
scope. According to its develop- 
ers, understanding -"'who 
belongs to which category can 
belp prevent “product flops, 
surprising election defeats, 
decline in association member- 
ship and downright alien- 
ation." The Euro-types are the 
idea of * long-haired Doctor riff 
Psycho-Sociology at the Sor- 
bonne in Paris, Barnard Cathe- 
lat. His notion, based on years 
of academic research, baa been ' 
picked up by a Europanel of 15 
European marketing groups, 
and by CCA International, a 
part of the big French group, 
Havas-Eurocom. 

The Eurotypes are an 
answer to the sort of question 
which may well be cenfral to 
marketing in 1992: how to - 
translate success in ■aWfay «nir 
boxer shorts in the home coun- 
ties of England to an equal suc- 
cess in Lisbon of in Antwerp. 

When the national barriers 
come down between the twelve 
European countries, old-fash- 
ioned ways of marketing goods 
will no longer apply. Compa- 
nies that try. to venture abroad 
on the assumption that people 
of the same class, age and 
wealth will have wimilar wards 
are bound to fail, says Cathe- 
lat What is required is to find 
types that transcend ah bound- 
aries, -andthen to H(wjg n mar- 
keting efforts in a way that is 
bound to catch them. 

The sodb types system is the 
resnlt of some impressive 
research - 24,000 people 
throughout Europe were asked 
some 3,500 questions apiece 
about “My Life", including 
details on everything from “My 
Heros” to “My Boss" to “My 
World". Fran this great mass 
erf raw data, the 16 types were 
dra wn . Having established the 


categories, further work was 
done to discover which types 
predombwt© where! - - 

‘ This Invaluable information 
has been packaged for sale by 
the marketing groups along 
with various "navigation 
instruments" to help the poten- 
tial marketer Sni^ sic or her 
way around the “socfocultcBal 
geographical map" of' Europe. 
These instruments , appear to 
. include, dues as to what 
type is meant to b& 

. Enro- vigilantes, says the 
sample pack, . suffer . from 
"severe economic f r ustrati on," 
and appear to be pretty misera- 
ble sorts of people: frumpish, 

. conservative and suspicious. 
When it comes to shopping, 
however, they have some sen- 
aible . ideas, liking chops that 
are near, with good, cheap 
prices and sensible layouts. - 

Euro-strict, oh, the other 
- hand, have lots of money, are 
well-educated, believe in an 
eye for an eye, and like buying 
things in speciality shops. One 
at their common traits, accord- 
ing to the blurb is that “they 
view Euroipe , 1992 as the 
Europe of a mutual culture, a 
community in the strug- 
gle against wwnTnnniBm n . 

Once yon have bought your 
socio map It will' help you 
understand the spirit of the 
times, what the potential of the 
international market is . and 
what forts of behaviour and 
what sorts of products belong 
together. According .to GfK Bel- 
gium, one of its protagonists, it 
will give access to the “bit 
parade" of current values and 
symbols. 

The system is .constantly 
developing, says Catbe l a t. He 
experts to start doing detailed 
studies sector by sector, find- 
ing out, for example, about 
people’s “food life styles." He is 
also hoping to round out the 
types culturally, which might 
mean that nnp could distin- 
guish between a Scottish and a 
Greek Euro-Romantic. 

So far, some 20 companies 
have paid up and plugged into 
the Euro-type data base. They 
are allegedly from a wide 
spread, and include a Japanese 
company that is co nsidering 
setting np. a subsidiary in 
Europe.' Now It knows about 
Euro-Dandies and Euro-Pio- 
neers, one wonders whether it 
might be having second 
thoughts . . . 


T he use of hot air bal- 
loons as a marketing 
medium is soaring. More 
and more .unusual shapes are 
floating overhead - a tin of 
Andrews: Liver Salts, a KP 
Choc Dip carton, a Cadbury’s 
Creme Egg, three Virgin Atlan- 
tic jumbo jets . . , and a 
rolled-up Financial Times. 

The Shropshire-based Air- 
Ship & Balloon Company 
(ABC),, of which Richard Bran- 
son, the owner of the Virgin 
empire, is -chairman, has 
already: won £500,000- worth erf 
contracts to operate balloons 
in corporate marketing cam- 


More than just hot air 

Philip Ravrstorne on the promotional potential of balloons 


Farther contracts, worth a 
s imil ar amount are under 
mgotiatioiL 

Using balloons fonnarketing 
is not a new idea. Nimble 
bread did so to good effect 
some 20 . years ago. “But the 
business bag advanced consid- 
erably since then,” says Mich- 
ael’ Kendrick, ABC’s manning 
director. 

Some of ABC’s clients, 
Lloyds Bank and Mondial 
Assistance, for example, still 
use the conventional inverted 
tear-drop-shaped balloons to 
place their names and logos 
before the public. 

But manufacturers such as 
Thunder and Colt, of Oswestry, 
and Cameron Balloons, of Bris- 
tol, are Mwg ' to 

build more and more balloons 
in the, presumably eyecatch- 
ing, shape of a company’s prod- 
ucts. . . 

Prices start at around £6,000 



shape of a tin of Andrews Liver 
Salts, says: “It is a very effec- 
tive way of promoting a prod- 
uct or service. It costs much 
less than making a television 
commercial and arguably gives 
us more impact.” 

The Andrews balloon has 
been used to promote commu- 
nity relations at its Guildford 
base, the company’s image at a 
Newbury balloon meeting, and 
the product at Gateshead's 
Metro shopping centre. “It cre- 
ates considerable public aware- 
ness - and people remember it 
for a long time afterwards," he 


KP Foods cut Its TV advertising for Choc Dip and Increased Its balloon programme 


for a small, one-man balloon 
and can rise up to £40,000 for a 
more complicated special 
shape. The cost of the market- 
ing pm grawimft will de pend on 
the number of flying days, 
varying from £30,000 to 
£ 100 , 000 . 

The FTs 100ft pink balloon, 
built In 1987, last year flew in 
various parts of the UK and 
Europe, the US and West 


Indies, and will be launched in 
Japan later this year. It has 
attracted a great deal erf public* 
ity for the newspaper. 

As an operating company, 
ABC provides for its clients not 
only pilots, but experienced 
staff to deal with civil aviation 
regulations. “Balloons.” says 
Kendrick, “are, after all, regis- 
tered aircraft” 

A marketing, public rela- 


tions and advertising team 
helps to manage the client's 
balloon progr amm e, ensuring 
that it is integrated effectively 
into the overall marketing 
str a tegy, and, gains maximum 
exposure to the target audience 

anri m edia 

Paul Stewart-Kregor, product 
group manager for Sterling 
Health, which recently com- 
missioned a 100ft ballon in the 


)ne of ABC's clients esti- 
mated that by diverting 5 per 
cent of its television advertis- 
ing spend into a balloon pro- 
gramme, it could expect a net 
audience ga in of more than 2m. 
At the end of the year, it calcu- 
lated the gain had been nearer 
10m. 

Bill Hill, senior product man- 
ager at KP Foods, which has 
been operating its Choc Dip 
balloon for three years, says 
the company decided last year 
to cut its television advertising 
and pnt more money into the 
balloon programme. 

The 90ft balloon is being 
used this year in an educa- 
tional programme explaining 
the principles of ballooning to 
some 45 schools throughout 
the UK. 

"It is a relatively cheap way 
of targeting a group of consum- 
ers such as the 5-10 year-olds 
who form our market," says 
HilL 


Sponsors needed for a journey into space 

Paul Abrahams reports on funding for the Anglo-Soviet Juno mission 



into 

emy 


hen Dan Dare, the pilot of 
the future in . the now 
'sadly defunct British 
comic, the Eagle, rocketed 
to do battle with Ms arch-en- 
_ Mekon, he did not need 
£X6m' worth of sponsorship to reach 
beyond the stratosphere. 

But in the more commercial age of 
the 1990s, when the first son-fictional 
British astronaut is launched into 
i, he or she will be aboard an 
0 -Soviet interim* funded com- 
pletely through sponsorship. 

The Juno Mission will be the first 
spaceflight to be privately funded. But 
mat requirement for the nrinrimi to be 
self-financing posed a considerable 
challenge for Peter Graham, the mis- 
sion director based at the Moscow 
Narodny Bank in London and the wtan 
responsible for raising the necessary 
money. 

Graham dedded to generate as much 
|s >;Mrt^ abont the mission as he could 

He enlisted the services of Saatchi & 


SaatcM to put together a campaign to 
help find a modern-day Dan Dare. The 
press advertising, with the slogan 
“Astronaut wanted. No experience nec- 
essary," not only attracted 12,746 
applications and created widespread 
media attention but also had the 
advantage of generating financial 
interest, explains Graham. 

“I knew I could generate plenty of 
public interest because the asset Z had 
to offer was a beautiful one: The 
first’," says Graham. “But I had to 
approach different companies in differ- 
ent ways, matching their needs and 
requirements with what I had to offer.” 

He decided to target the marketing of 
the sponsorship of the Juno mission at 
companies like British Aerospace 
which could see the relevance of thrir 
products to the mission. 

One option av ailable for companies 
is to have the rocket painted with their 
eorporate colours and logo. The price 
of thfc would be quite hi g h , he admits, 
but should have appeal to some. 

Some companies hove taken a more 


low-key approach. Zeon UK, for 
instance, the watch manufacturer, has 
become the official watch-supplier and 
timekeeper for Juno. The astronaut 
will wear a Zeon watch while the name 
of the company will be branded on 
both the Soyuz booster rocket and over 
the count-down clock at mission con- 
trol in Kaliningrad in the USSR. 

The company hopes to harness the 
Juno mission to launch Zeon as a 
major consumer brand by using televi- 
sion exposure, advertising and public 
relations activities. 

Graham has also targeted companies 
which could relate to the £2 .3m micro- 
gravitational scientific programme 
which will take place during the eight- 
day mission. 

Memtek Products, which trades 
under the brand names of Memorex 
and Cambra and is a division of the 
Tandy Corporation of the US, has paid 
to become the nfflrfnl supplier of audio 
and video tape for the mission. Some of 
the experiments during the spaceflight 
will be recorded using Memorex tape. 


Graham refuses to say bow much he 
has raised so for, but says that his 
efforts mean that the project is on bud- 
get But he is also using methods other 
fTum sponsorship to Hiianw* tha mis- 
sion. 

Early on in the project, Graham sold 
the exclusive television rights to the 
mission for an undisclosed amount to 
STV, the Scottish television company. 
Graham says the two programmes 
which have been broadcast have been 
highly successful in generating farther 
publicity. 

He also hopes to raise money by 
launching an organisation called the 
Juno Club. This will provide informa- 
tion about the mission and the astro- 
nauts to those interested, particularly 
children. He is threatening to launch a 
Juno tfw™ song. 

“By April 1991, 1 hope the launch of 
the first Briton in space will create as 
much enthusiasm as when England 
won the World Cup in 1966,” says Gra- 
ham who was brought up in Canada 
and was four years old at the time. 


Marketing 

abstracts 

Marketing and 

communications catch the 
team spirit. T Eisenhart in 
Business Marketing (US), Juki 
89 (5 pages) 

Believes that, as functions, 
marketing and mar ketin g com- 
munications do not have suffi- 
cient communication with each 
other. The failure to communi- 
cate seems to be as a result of 
a lack of teamwork and of the 
differences in responsibilities 
(communications people are 
good tacticians not strategists). 
Sees a move to integrate the 
two functions, highlighting 
efforts at Beckman Instru- 
ments (clinical instruments 
and chemical products) and 

Are our ways of evaluating 
advertising too restrictive? S 
Broadbent in Admap (UK), 
May 89 (4 pages) 

Finds the answer to be a def- 
inite yes; believes flat the cur- 
rent evaluation methods (eg 
weight tests) Ignore long-term 
benefits of advertising such as 
brand reputation. Advocates a 
greater examination of a cam- 
paign’s effectiveness by con- 
ducting a brand audit. 
High-tec, high- volume market- 
ing. N Kay & D Keeler in Direct 
Marketing (US), Jun 89 (3 
pages) 

Distinguishes between differ- 
ent types of outbound telemar- 
keting centre; the small shops 
(30 to 40 positions, semi-auto- 
mated or manual), the mid-size 
(50 to 200 and still essentially 
semi-automated), the large (50 
to 500, high-tech, automated, 
integrated). Under various 
headings: career paths, envi- 
ronmental differences, data 
handling, extends the distinc- 
tions by looking at how the 
factors affect TSRs (telephone 
service representatives). 

All research 1s not equal. B 
Guggenheim zn Journal of 
Advertising Research (US), Febl 
Mar 89 (5 pages) 

Notes that many factors can 
have an impact on the value of 
research data; focuses on just 
one - sample completion rate, 
or the proportion at the origi- 
nally designated sample that 
was interviewed; examines evi- 
dence showing that non-re- 
spondents are likely to foil into 
particular categories, eg young 
or old, rich or poor, and 
thereby distort the data; con- 
siders the implications. 


These abstracts arc condensed flam the 
abstmatng Journal pubUshat by Anter Um- 
OQement Publications. Licensed copies of the 
original articles may be obtained at a end tf 
a each (in clu d in g VAT amt P+jk cask with 
order) from Anbor, 32 TbOtr Bradford. 
Wed Yorkshire BOB 9 flX 
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A role offering an International Perspective and Senior Management Potential 
West Midlands Package to £40,000 + Executive Car 


You are a qualified accountant, aged in your late 20’s — eariy 
30V, with at least two years Group consolidation esgperience, 
ideally gained In a large multi-national organisation. With 
detailed experience of preparing published accounts in the UK 
and a knowledge of North American and European accounting 
standards, you are looking for a role which offers technical 
stimulation and the scope to implement your own ide: 3.' 

. This UK based multi-national is the worid leader in its fiddof 
manufactured products and generates a turnover i _ _ 

£1 billion in its group of businesses in Europe and 
America. 

The newly created role of Group Chief Accountant, reporting 
directly to the Group Finance Director, -will be responsible for: 

• Preparation of consolidated and published accounts 
mcorporating a new group structure. 

# Consolidation and analysis of Management accounts. 

• . Introduction of Group Accounting Procedures into new 

acquisitions. 

# Maintaining close liaison with operating company finance 
staff and the central treasury activity. 


• Involvement in international tax and treasury issues. 

• Management of a small central team of professional 
accountants. 

You must be a highly professional technical accountant with 
a bands on practical approach, with a high level of business 
acumen and initiative, who is able to work under pressure in an 
informal head office environment and be able to communicate 
confidently with senior management. 

In addition to the salary package as stated, benefits include a 
fully expensed executive car and generous relocation 
assistance where appropriate. 

Of equal importance, prospects for career advancement, 
either within tfje UK or Internationally, are outstanding within 
an organisation that is committed to personal development 

Interested? Then please write with full career details to: 
Kevin Mitchell, Recruitment Advisor, Ref. KM453, MSL 
Advertising, 12th Root, Centre City Tower, 7 Hill Street 
Birmingham B5 4UA. These details will be forwarded direct to 
our client Please list on a separate sheet any companies to 
whom your details should not be sent 


L Advertising 


FINANCIAL DIRECTOR DESIGNATE 

SLOUGH c£30JHHH-BENEFITS 

Our (Sent is one of the leading public companies in the manufacture erf electromechanical 
assemblies and computerised instrumentation. Safes of the Groups products have increased 
steadByand demand Is expected to grow during the course of the next few years. Consequerttly 
the Group's philosophy is one of exj^nsfon by both development and acquisition. 

Due to promotion, an exceptional career opportunity has arisen for a Financial Director 




i. 

y 
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specific responsibility for . all aspects of the groups financial function, which has been 
consoHdated on a merger accounting basis. 

Candidates should be qualified ACA's (age up to 40) with several years post qualification 
experience preferably within a public company or related Industry They wffl be energetic and 
innovative^ displaying very strong communication skffls, proven man management experience 
and sound computer axpwtise. 

in return an extremely generous benefits package is on Offer I nduding company car and meefcal 
Insurance. Due^ to their phflosophy thiscompany offers unlimited career potential. 

Fbr further Information contact Accountancy POisonned, 15 Park St. Windsor, 

Berkshire SU 1LU. Tbb 0753 86829a 
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Accounta ncy personnel 




' Appointments Advertising 

appears every Wednesday and Thw^y^for further information please call: 

EBzabeth Arthur ext 3694 .Nicholas Baker ext 3351 

Jennifer Hudson ext 3607 Richard Hugpns ext 3460 

Adam Futeran ext 3559 Sarah Gabe ext 3199 

Stewart Maddockest 3392 


HIVE 

Corporation 

Highly numerate and motivated 
entrepreneurial accountant (ACA) 
required with at least two years of 
relevant experience to join this fast 
developing corporate finance and 
mergers & acquisitions company. 

Activities will include direct client work. 
Finance Controller/Director role and 
direct acquisition work for associated 
investment holding company. 

Please apply in writing to: 

Simon Hunt, Managing Director 
HIVE Corporation Limited 
185-187 Brompton Road, 
Knightsbridge, London SW3 1NE. 




From Accountant to Tax. Specialist 
in three easy steps 

Firsty look at wbat Devonshire Financial 
Service can offer you: 

• comprehensive training in British and American 
taxation 

• travel to the USA 
I rapid career development 
I a salary of c. £25,000, a generous mortgage 

subsidy, and the kind of benefits you'd expea of 
an American Express company 

Second \ check that you can offer Devonshire Financial 
Service all of the following : 

• a professional accountancy qua l i fi ca t ion 

• a working knowledge of UK tax a tion 

• tnpnt-al agility and keen problem -solving skills 

• the determination to make your mark within a young and highly 
innovative financial services company 

Third, decide if you can meet the challenge of a role that 
involves: 

• preparing all UK and US tax returns fbr the Devonshire Group 

• assisting in all UK and US ux planning 

• providing technical advice to senior managers, product actuaries, 
financ ial planners, aqd broker consultants. 

Interested? Then find out more by writing with full career details 
to: Beverley Sheppard, Devonshire Financial Service, Tames Ls, The Glanty, 

Egh am , Surrey TW20 9A1 


Devonshire 

Financial 

Service 


An American Express company 



MANAGING GROWTH 


West Sussex 

Our client is a long-estabBstied, substantial 
(T/OcSlQOM) and highly profitable trading company of 
excellent reputation and exciting prospects. The Board 
now seeks to appoint a Group Chief Accountant to 
control and co-ordinate the accounting systems 
(largely computerised) and to make a major 
contribution to the assessment and induction of 
acquisitions at home and overseas. 

We seek a young, ambitious, qualified accountant 
(any persuasion) who is thoroughly at home with 
computers and Is capable of interpreting the numbers 
commercially, He or she will be a can-do person with the 
gumption totake on a testing task and who would prefer 
to do so outelde London. Plenty of travel, so must like 
driving (even on our roads, but don’t blame my client 
to- those). 


e£30K + Car 

Salary plus bonus c£30K 
Fully expensed car. Pension. 
Ufe/medlcat Insurance. 
Relocation If necessary. 

Plenty of growth In the offing - 
both corporate and personal. 


Please write with 
appropriate details to 
David Mackintosh, 
Mackintosh Enterprises, 
7 Dower Park, Windsor, 
Berks SL4 4Bd quoting 

Ref DM/190. 
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TECHNOLOGY 



red Westlake spent six 
years with Nasa in the 
1960s training to be an 
astronaut. Unfortu- 
nately, the moon walks ended 
American interest in the 
Apollo programme and funding 
ran out before he made it into 
space. 

Westlake now jokes mod- 
estly: “Monkeys could perform 
most of the tasks required just 
as well as the astronauts and 
they seemed to get a lot less 
scared than we did." 

Such unusual experience of 
being a high-technology guinea 
pig could prove invaluable for 
Westlake, who is now chair- 
man and chief executive of 
First Technology, the automo- 
tive, fire and security systems 
group. For his company, based 
in Chertsey, Surrey, has in the 
last two years cornered a niche 
in the motor industry - the 
manufacture of safety dum- 
mies for use in test crashes. 

First Technology's two US 
subsidiaries - Humane tics of 
Los Angeles and Alderson 
Research Laboratories of Stam- 
ford, Connecticut - between 
them supply all the world's 
motor manufacturers with 
dummies. They are even fea- 
tured in the current Volvo 
advertising campaign. 

Any superficial resemblance 
these dummies, or “anthropo- 
morphic test devices," bear to 
fashion store mannequins Is 
misleading. Costing up to 
$40,000 (£24,000) each, they are 
carefully modelled, using steel, 
synthetics and rubber, to 
mimic the strengths and weak- 
nesses of the human frame. 

After 10 to 20 simulated 
crashes, every one of the 
dummy's 2,000 parts Is likely to 
have been replaced, so the sup- 
ply of spares represents a sig- 
nificant proportion of the busi- 
ness. 

Up to four dummies, ranging 
in size from large adult male to 
small child, are put in the 
crash vehicle. The importance 
of considering children was 
demonstrated during the devel- 
opment of air bag safety 
systems, which inflate to pre- 
vent a driver's head from hit- 
ting the steering wheel In an 
early test, the force wave 
caused by the bag’s inflation 
was so great that a model of a 
three-year-old child was blown 
out through the rear window. 

Crash testing was not always 
so technical. In the early days, 
sedated baboons and pigs were 
catapulted to an often gory end 
on crash sleds. 

Remarkably, some humans 
volunteered to undergo simu- 
lated head-on crashes at up to 
30 mph. One now retired pro- 
fessor of biomechanics at 
Wayne State University in 



Two of First Technology’s dummies all set lor a crash tost at Volvo 

Dummies that speak 
volumes about life 

From sedated baboons to $40,000 human replicas, 
Andrew Bolger charts the increasing 
sophistication of crash testing 


Detroit did so 30 times. Even 
more remarkably, he escaped 
serious injury and Westlake 
reports that the academic still 
possesses all his faculties. 

Nowadays, tbe hard scien- 
tific data comes not just from 
the dummies, but from the sen- 
sors with which they are 
loaded. The head of a dummy 
may carry as many as 24 accel- 
erometers, costing up to $600 
each. These measure the speed 
with which the head moves on 
impact and the force with 
which it strikes obstacles, such 
as the windscreen or steering 
wheel. Load cells, costing up to 
$500 each, record the pressure 
on knees and chest. 

Signals from each sensor are 
lead through an “umbilical 
chord" from the back of the 
dummy to computers for 
instant analysis. 

Each crash is filmed by up to 
20 high-speed cameras, some of 
which can ran at 3,000 frames 
per second. The manual analy- 
sis that such film frames 
require is very time-consum- 
ing, so First Technology uses a 
video system developed by a 
Boston company which enables 
It to transfer the relevant data 


to a computer in a fraction of 
the time. 

At present. First Technology 
- which makes electronic sen- 
sors for vehicle suspension, 
fuel and locking systems - 
supplies only a small propor- 
tion of the sensors used in its 
dummies. However, it is work- 
ing on sensors with built-in 
memories, which would avoid 
the need for a direct link 
between dummy and com- 
puter. Ultimately, it hopes to 
develop sensors which are suf- 
ficiently cheap to be thrown 
away after every crash, as the 
resetting and calibration of 
existing sensors is time-con- 
suming and expensive. 

Until recently, car safety reg- 
ulations have concentrated on 
head-on impacts and dummies 
have been used to measure the 
effects of such crashes on the 
head, chest and legs. But 
vehicles seldom crash head on. 
if only because one driver will 
swerve before impact Regula- 
tory authorities have, there- 
fore, become more interested 
in how vehicles cope with side 
impacts. A new generation of 
dummies and sensors will mea- 
sure the effects on organs such 


as the liver and kidneys. 

Dummies were first used to 
test aircraft ejection seats and 
the military connection 
remains important. Humane- 
tics has recently won a con- 
tract from the Pentagon to 
develop dummies which will be 
used to measure the types of 
injury which occur in manned 
military vehicles and aircraft. 

The dummy will be placed in 
a vehicle and subjected to live 
fire. Its chest is composed of 
layered fibre sheets, which 
show how deeply bullets and 
shrapnel enter this critical 
region. The skin, of life-like 
plastic, will record the passage 
of flying fragments and flash 
and burn injuries. Computer 
analysis will determine not 
only the effect on the occu- 
pants, but also answer ques- 
tions such as would they still 
be able to fire back? 

The Pentagon contract is ini- 
tially worth only $180,000 a 
year and is subject to a set 10 
per cent profit margin. But 
Westlake says this sort of work 
is crucial for the company's 
research and development 
effort It will give us the next 
generation of dummies, not 


just for military applications 
hut for the automotive indus- 
try as welL” 

Another big potential market 
for crash testing is aircraft 
safety. Westlake says there are 
growing rumours that the Fed- 
eral Aviation Administration 
will require more testing of 
cabin safety, involving the 
crashing of sections of the fuse- 
lage frill of dummies. 

At present, motor manufac- 
turers buy dummies from -First 
Technology and then test their 
own cars to ensure they meet 
the criteria laid down by 
national governments. Wes- 
tlake says this is undesirable 
on consumer grounds and, in 
any case, the manufacturers 
would prefer not to be involved 
in such a specialised field. 

To provide an independent 
service, his company plans to 
set up a “one-stop" test and 
certification centre in the US. 
The idea has been welcomed 
by the National Highway and 
Tr affic Safety Administration 
and large customers, such as 
Ford and General Motors. 

First Technology is fitting 
out a new- crash and safety 
technology centre in Detroit, 
where it will bring together the 
activities of Humanetics, 
which it bought in 1988, and 
ARL, which it purchased last 
May. 

However, the company’s ulti- 
mate goal is one which would 
also harness its skills in 
vehicle design. It would like to 
offer manufacturers a complete 
service which would design the 
car, build the prototype, crash 
it and certificate the new 
vehicle - all on an indepen- 
dent consultancy basis. 

Designing a new model from 
scratch costs minimis and the 
marginal cost of each new pro- 
totype after the first can be as 
high as $500,000. Since up to 10 
prototypes can be needed to 
achieve certification, this could 
be a very big business indeed 
- particularly since the rate at 
which new models are being 
introduced is on the increase. 

First Technology's two US 
subsidiaries produce 200 dum- 
mies a year for motor manufac- 
turers as far afield as the 
Soviet Union and Japan. The 
annual turnover is currently 
&0m and the company is confi- 
dent that this can be boosted 
to $50m within three years, 
merely by increasing the num- 
ber of its own sensors which 
are put in the dummies. 

If, however, Westlake’s 
dream of providing a complete 
design, crash and certification 
service for motor manufacture 
ers gets off the ground, the sky 
could be the limit for the man 
who was almost Britain's first 
astronaut. 







WORTH 

WATCHING 

Edited by 
Delia Bradshaw 

Giving robots 
muscle 

THE POPULAR Image of the 
robot Is a computer-controlled 
conglomeration of metal 
springs, tin cans and sundry 
widgets. But a Japanese uni- 
versity has created a material 
that gives robots muscle. 

The chemistry department 
of the University ol Ibaraki 
has developed a polymer gel 
which contracts — like a 
human muscle — w hen an 
electric current Is passed 
through H, and expands again 
when the current Is cut oft. 

The gel Is produced by 
alternately freezing and thaw- 
ing an aqueous solution of 
polyvinyl alcohol and poly- 
acrylic add. 

This “chemo-mechanlcaP 
system converts chemical 
energy directly Into mechani- 
cal work and so needs only 
a small amount of external 
energy to initiate the process. 
The gel can be activated by 
heat from the sun, sea water 
or exhaust gases. 

As well as giving robots 
a gentler touch, the electro- 
shrinkable gel could be used 
In valves or switches, or even 
as a slow release system tor 
drugs. 

The Japanese researchers 
have demonstrated that when 
ttie gel is Impre g nated with 
a drug and subjected to an 
electric Reid, the drug Is 
flashed out of the gel. The 
gel could, therefore, be used 
as a carrier for drugs which 
have to be delivered to a spe- 
cific target 

Farming the sea • 
for power 

AS THE search for further 
“green” forms of energy gath- 
ers pace, the possibility of 
using the oceans’ thermal 
energy has come under scru- 
tiny. 


The conversion of ocemi 

thermal energy exploits the 
difference in temperature - 
between the deep and shal- 
low layers of the see to cre- 
ate power. Biit'the problem^ 
Is that the Infrastructure costs 
are high In comparison with 

the energy output 

The answer could he found 
in an experiment being con- 
ducted by the Natural. Energy 
Laboratory of HawaB (NELH), 
which has demonstrated that 
deep-sea water to rich In 
nfirates and phosphates, 
while H Is free from harmful 
pathogens and so suitable 
for Intensive flsh terming — • 
producing a second source 
of income. 

The location chosen for the 
work Is toe Keahole coastal 
site of toe NELH, which is ^ 
dose to toe national grid. The 
warm seawater there has a 
summer temperature of 27 
deg C, while the water from 
700 m down is only 5 deg C. 

' The two constant streams 
of sea water are used to 
evaporate and recondanse 
toe ammonia fluid which cir- 
culates in a closed cycle In 
the turbines. Then the water 
flows Into the fish farm. 

Phone cards with 
the toothpaste 

THERE are few things more 
annoying than finding a public 
phone box which only takes 
pre-pald cards and then hav- 
ing to hunt for a shop wMch 
aells them. 

To streamline the process. 
Boots, toe UK retailer, plana 
to seB pre-pald phone cards 
which are printed with bar- 
codes, and so can be auto- 
matically read by toe elec- 
tronic check-out system, 
along wflb the aspirin and 
the toothpaste. The bar-code 
would vary to Indicate the 
amount of credit on the card 
- £2, £4 or £10. 

The cards have been devel- 
oped by GPT Payphones, of 
Liverpool, for use hi the 
phones operated by Paytolco, 
a Joint venture between GPT 
and Mavcury Communica- 
tions. Boots Is Installing pay 
phones from Paytolco. - 

A window on the 
workaday PC 

THE di stinc ti on between the 
high pe rf o rmance colour 
screens of the latest personal 
computers and the older 
monochrome image of the 
computer terminal is blurring 
all toe tone. 

Employees using terminate 
attached to the company’s 


host computer con no w h ave 

both a cotour 

“windows", which enable toe 
user to work with up to four 
taxi applications on screen 

at the same flme. 

The windows on toe MCG 
3320 terminal, from Mlcrovl- 
tac, of Bradford, can be 

opened, dosed, enlarged or 

moved about on the screen, 
and they can be stacked in 

any order. . 

The terminal Is designed , 
for Unix software running on P- 
host computers from Digital 
Equipment 

Perfect comfort 
for treasures 

INTERNATIONAL treasures 
stored to the world's largest 
art gaitery, toe Hermitage in 
Leningrad, are having their 
environment Improved. 

The 3m works of art could 
have a longer Hfe thanks to 
an energy management sys- 
tem that controls the tempera- 
ture and relative humidity of 
each roam. 

The Hermitage, which Is 
Installing a system from 
Swiss energy management 
specialist Landis & Gyr for -9 
the first phase of Hs refurbish- 
ment has Issued tight 
requirements for the air con- 
ditioning and ventilation sys- 
tem. The Incoming air is fil- 
tered for both solid particles 
and add impurities, which 
could harm the paintings. 

The control of the system 
Is done through colour graph- 
ics displays which allow the 
I nfo rm a tion to be presented 
In the Cyrillic alphabet 


Simple way to 
‘Krush’ a can 

IN THE Interests of recycling, 
the English language has 
been corrupted with toe 
launch of toe H Kan4Cn»sher M , | 
writes Lynton McLain. 

This modest little device, 
for use In the home, replaces 
the heel of a boot as a 
method of crushing alumin- 
ium cans. A lever operation 
applies half a ton of pressure 
to squash each cans to a 
one-incft-hlgh metal disc. 

The derice, designed by 
G & C Home and Leisure Sup- 
pi tern, la made of adnc-platad 
steel, which Is less easy to 
recycle than the aluminium 
cans tt crushes. 


CONTACTS: Ibaraki UnhraraKy: Japan. 
Q2B2 26 1621. NELH: US. 608 548 7017. 
Paytelco: UK. 051 228 7084. Microvttec: 
UK. 0274390011. Landis & Gyr. 
Switzerland. 42 24 11 24. KaivKrusften 
UK. 0386 553934. 



FINANCIAL TIMES CONFERENCES 

THE 

EUROPEAN WATER 

INDUSTRY 

London 

26 & 27 March 1990 

The European water industry is set for a decade of controversy and change as the 
environmental lobby and the European Commission seek to tighten standards on d 
improve quality. This conference will provide an important opportunity to examine the 
crucial decisions and challenges facing the industry in Europe the environmental 
issues involved in water supply and in improving pollution control. Speakers include: 


The Rf Hon Christopher Patten, mp 

Secretary of State tbrttie Environment 

The Rt Hon The Lord CrtekhoweU 

National Rivers Authority 

Madame Christine Morin-Postei 

Lyonnaise des Eaux 

Mr Michael Swallow 

Ttie water Companies' Association 

Mr Adrian White 

Biwater Limited 

Mr David Gadbury 

Southern water pic 

Mr Rob H F Kreutz 

Vereniglng van Exploitanten van 

Waferiefoingbedrijven in Nederland (VEW1N) 

A limited amount of exhibition space Is available at the conference 


Mr Martin GrQner 

Federal Ministry for the Environment, 

Nature (kmervaflon& Nuclear Reactor Safely 
West Germany 

Mr Roy Watts, cbe 

Thames water pic 

Mr Ian Byatt 

Office of Water Services 

Mr Christopher Timbrell 

Coopers & lybrand Associates Limited 

Mr Nigel Hawkins 

Hocfe Govett Investment Research 

Mr Michael J Rouse 

Water Research Centre (1989) pte 

Mr Nigel Haigh 

institute for European Environmental Policy 


THE 

EUROPEAN WATER 

INDUSTRY 

□ Recsesend me further details. 

□ I am interested m exhibiting ot Hie conference 


fo: The FTnancM Times 

126 Jennyn Street, London SW1Y 4UJ 

TW: 01-925 2323 Fax: 01-925 2125 Tlx: 27347 FTCONF G 
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Address _ 


MI 
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Postcode, 
■w 


.Country. 


.Tlx. 


.Fax. 


Type of Business 


THE COMPUTER MARKETPLACE 



DT60 

COMPUTER TERMINAL 
FROM 


COVIPUTERS 

0959 71933 



Company Secretary 
Software 


PRINT YOUR OWN FORMS 

Annual Returns (A363I-AGM Minutes 
Directors Minutes- Statu lory Books 
Forms 288. 287, 224, 226111. 88C). 123 
Stock Transfers -Resolutions 


COSEC 


MOOCO HOUSE - an CITY road ■ London eciw a* 

Telephone 01-250 1234 

Fa* 01-253 MM 


TRAINING 

The Training Information 
Network can provide you 
with up to date 
information on computer 
management training, 
subscribe to the 
directories or register on 
the controlled subscriber 
PLUS services at 
£465 per annum. 

Call Val Ambrose 
0895 622112 


HOSPITAL 

SOFTWARE 

PRODUCT 

A leading computer company 
wants to dispose of its comput- 
erised stock control systems for 
CCSDTSSU departments. The 
product is operating in a num- 
ber of hospitals with excellent 
prospects for further implemen- 
tations. 

Please reply in confidence to PO 
Box F9537, Financial Times. 
One Southwark Bridge, 
London SE 1 9HL. 


THE COMPUTER 
MARKETPLACE 

Will appear every 
THURSDAY 

For information 
Please Telephone 
Simon Enefer 
01 873 3503 or 
01 407 5755 
Fax 01 873 3079 


ELECTRONIC PAYMENT 
SYSTEMS 

The Financial Times proposes to publish this 
survey on: 

26th February 1990 

For a full editorial synopsis and advertisement 
details, please contact: 

Meyrick Simmonds 
on 01-873 4540 

or write to him at 

Number One 
Southwark Bridge 
London 
SE19HL 
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wa<) RANGE COMFAMES ACT 1BU 


Written rapta 


> c o n ca rnl n g the Irana- 


HUMUCe COMMWS ACT W 
TtnmIn of Ou nl Mnn 


HoOem hi hereby Divan that The Retnauranoe 
Corporation oi Haw York (UJC.) Limited has 
applied lo The Secretary of State for Trade 
and Induetry on 22nd December. 1980 ter Ha 
approval (xirsutM to Section 51 of The Insur- 
ance Compa n fea Ac r 1882, to muiefcjr to The 
Copenhagen Reinsurance Company (U K.) 
United aS at Its rights and obligations under, 
pofletae written by h In her united Kingdom 
on or prior to a on Dec e mber. 1888. 

Copies of flit statement getting out the par- 
ticulars of the transtar are available for 
Inspection at the offices of Messrs. Inca A 
Co. at Knoflye House. 11 eywanf Street. 
London. tCTL (rat: T. BataaSD. Coupe] bn 
aach weekday (other than bank holidays or 
p*Ue holidays) between Dm hours of 830 . 
sjn. to 830 P-ta. until 71h March. 1000. 

WHtten representations concerning thwlrerte- 
ter may be sent to the Secretary of State tor 
Thule and Industry. Department of Trade 8 
-Industry, Insurance Division, id- is victoria 
Street, London. *W1H 0NN before 7th April, 
two. 

The Sacretaiy of State tar Trade and Industry 
trill not determine the application until attar 
considering any representations made to 
— baton mat date. . 


HO ARE GOVETT 
STERLING BONOS LIMITED 

WgTTCg tS^HBtfc&f GIVEN, pursuant to Rule 
4 .1B2A ol toe tnantvancy Hulas less, that the 
Lkf d d m lor of the above company Intends to 
make a distribution to the oradHore. Gnxfl- 
tars sre required to subm it hM details of 
titelr dolma and tttoir namaa end nortr « , w . 
to the Liquidator. Roper Smith, at Peat uar- 
wtek McLJntoric. 1 Puddle Dock. BladtMara. 
London EC4V 3PD an air before the 28th of 
Fobrutiy 1900 wMoh Is the tost day ter pros- 
l«g Claims. Notice ie atoo green mat dm 
“‘F fWofOr’ proposes to make Ante dbtrtbu- 
Bone and that each distributions will be 
jood* irithout regard in any dafma not nude 
tV the data mentioned 

No**: Tbe company. 1* ante to pay an ill 
known creditors In tuft. 


Gated: 22nd January TWO 


Roger Smith. 


M9URAMCG COMPAMEB ACT 1802 
. Trustor of Qe n a rs l Bustose s 


Notice Is hereby , given that AJhal nrinsur- 
snee Company Untiled has applied to The 
Secretary of State tar Trade and Industry on 
22nd December, 1089 lor hts approval pursu- 
ant to' Section til of The Insurance 
Companies Act 1982, to -transfer » The 
Copenhagen Reinsurance Company (U.K.J- 
Limited alt ot Its rights and obagatiene under 
patletaa written by It In lha United Kingdom 
on or prior to 20th December, 1908. - - 

Copies of the. statement setting out the par. 
tieuisra of the transfer are available for 
Inspection at Dta offices of Messrs: Inos A 
Co. at. Knodys Mouse.’. U Byword 3b lit . 
London. E.C& (ret T. Batea/D. Coupe] on 
each weekday father than banfchoUdoys ot 
public hotidaya) between the hours of 830 
to. to 830 pim. undr 7V> March, t>8 


tar may be sent to the Secretary of -State tor 
Trada and Industry, Dapanmanl of Trade & 
Industry, Insurance DMstori, 10-18 VMorlk 
Street: London. 8W1H 0W before 7th April, 
W90. • . 

The Secretary rt Slate tor Trade and Indutiry 
trill not - determine the application until after 
considering any representations made to 


. Notice ie hereby given that The Noree Retn- 
atKsnca Company Limited has applied to 
Tbs Secretary ol State tor Trade and industry 
-on 22nd December. 1989 lor Ms approval 
pursuant Co Section 91 of The Insurance 
Companies Act 1882. to transfer to The 
Copenhagen Reinsurance Company (U.K.) 
Limited ail Of Ms rights and obUgallone under 
pollctae written by it In tits United Kingdom 
on or prior lb 20th December, 1989. 

Ceplee Ol the statement setting out the par- 
ticulars of lha nan e fwi ora available lor 
Inspection at the offices ol Manas*. ince 8 
Co. at Knotty* House, tt Byword Street. 
London. E.C.3. (ref: T. Batea/D. Coupe) on 
aach week d ay (other than bank holidays or 
PoMic hoHdoya) between the hours of 830 1 
ajn. » 830 p.m. until 7th March. 1800. “ 

Written representations concerning the trans- 
tor may be cent to the Secretary of State lor 
Ttode and Industry, Department of Trade & 
Inttoetry. Insurance Division. 10-18 Victoria 
Street. London. SWIM QNN before 7th April. 

1880. 

The Secretary ol State tor Trade and Industry 
wU not determine the appflceuon imtu after 
oonaldertog any representations made to 
him before that date. 

IN THE MATTER OF CP$ 

: COMPUTING LIMITED 
AND 

M THE MATTEH OF THE CYPRUS 
COMPANIES LAW CAP 113 

Notice is hereby given toot tits cr ed itor, ot 
the above-named company which Is being 
votonterily wound up are required on or 
^ d0 * 01 FttJfutoy 1900 lo send 
in their full namee. their addresses and 
descriptions, hill particulars of their debts or 
claims and the names and addresses at ttuUr 
soWtora (H any) to toe undersigned Mr Ant- 
ony HaJI Ftoussce FCCA of Juife House. 3 
nemiatoeies Derute Street. P O Box 1812. 
••eoela, Cyprus, die liquidator or the said A, 
g*? 1 *"* and H ao required by notice to - 
writing from the saw liquidator, iire oeraon- 

» ««« l^SSre 

w rial ms at such time and r 
Hi.* 1 *]?!!. 6 * tttectiled in such notice, or In 
benffi tt"* 1 ** bwndie 

Date Bite 26th day ri January tggg 
A Hafl- Rdussos FCCA 
Liquidator 


PmtE HKW COURT Oft JUSTK^f 501 °* 1BM 
CHANCERY DIVIStOII 

HIRE HATOn OF WNTEM Qnoup pio 


M7MT MATTER OP 

IWCailPANMACTlws 

.NOTICE IS HEREBY GIVEN ^ _ 

02.720,88240 to C^KO 00 

QATHJ THIS 2STH (JAY OF JANUARY IBM 

SttRStt**- 

Suflglk. IP33 1Q8 
tor * h * 


CLUBS 


EVE 


has outlived the others beeuue 0 fa Dolicv „„ r • , 

and value for TOoney. Supper from ?0-3% “rv ay 
and top musicians, glamorous hostesses^' D, ? co 
floorshows. messes, exciting 

— O*-? 34 OS* 7 - 183 ■ Hepeat SL. Lonrfon 
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CINEMA 


■wjassa 


Gary Barber and Mary Roscoe 


THB PLACE 

Why turn a cartoon. Into. a. 
mime-show? Because, presum- 
ably, its characters are larger 
than life. Because they leap off 
the page. Because they embody 
something lasting In the 
human, spirit Just think of 
Mickey Mouse, Donald Duck, 
Slash Gordon, Batman and Lit- 
tle Orphan Annie — anrf you 
know what they stand for and 
how. they move. Popeye, Olive ■ 
Oyl, Swee’pea, Brutus and Co. 
are on the list, too; hut David 
Glass, in using them for his 
new mime ensemble's -show, 
has become bogged down by 
story-telling -and - by ideas 
ntvTT ft thA -enrifli context that 
produced than. 

Like Mickey and Donald - 
and Fred and Ginger, and Shir- 
ley Temple — Popeye is a herd 
of the Depression. Glass has — 
oh, dear — analysed all the 
cartoon’s origins and elements. 
And - oh, dear, oh, dear - 
has added more story. And "so- 
we move fromthe supernatu- 
ral melodrama of The Com- 
mander and The Sea Hag on 
one scale to a ; Depression 
soup-kitchen on another. Some- 
where in the middla is Popeye 
but we have to bide our tune 
for him- Not a lot Of fun and 
none . too. easy to follow. As 
everybody now knows, mimes 
these days talk a lot and the 
first 20 minutes of Popeye in 


Exile are so full of talk, of 
changing scenes, of -plot expla- 
nations and of new characters 
that we’re befogged. 

The mis ts start to dear, luri^ 
ever; as we settle down to the 
main story. Bid: we’re 25 min- 
utes into- the show before some 
movement -really- strikes home 
and. makes us chortle. This 
comes with the arrival ofOscar 
the Royal Office Boy . He comes 
on sb^e, draws a curtain — 
walking and talking is a 
slump, just like Disney’s Goofy 
- and at once he’s a hoot The 
actor is Philip Pdlew, who also 
playsRoughouse and Bratus. 
That entr ance is the funniest 
move all evening and his gloat- 
ing description of “a ruby- 
lipped beauty" is the funniest 
line.: We see -a character's 
whole inne r being, as if in a 

The show needs performing 
of this calibre right through 
and doesn’t have it Di Sher- 
lock has. several bright scenes. 
As both Dinah Mo »hd Mi gw 
Sneezle, she somehow suggests 
In her gait and accent an entire 
lost silent-movie era of schem- 
ing stenographers on the 
make, nursing plans of Holly- 
wood glamour and world 
dominion. .But us the killer- 
bitch Sea Hag in propria per- 
sona she Is more one-dimen- 
sioTial. Gary Barber’s accent as 


Popeye wanders over the 
Atlantic and Irish Sea in 
search of home; singing, he 
sounds just like Sidney James. 
Like everyone involved, he 
knows what’s needed at every 
moment but he doesn’t make it 
pithy or vibrant - he doesn't 
relish it Glass, himself, is curi- 
ously staid as The Co mmand er. 

The show runs for two hours 
and 20 minutes (one interval) 
and feels about an hour too 
ltmg . Some of the musical ideas 
- the jazz bcodng match - are 
smart Others — the Tonsilvan- 
ian National Anthem - don’t 
come oft And there’s much too 
much plot- acts two and three 
(after the interval) are nothing 
but Act three occurs 15 years 
later, back in the soup-kitchen. 
Each, character returns, now 
deflated. But only Olive Oyl 
mafrgg this touching. Sadder, 
older, she shows us a bleak 
inner life and the sense of 
wasted time. Mary Roscoe’s 
Olive, with her bug eyes, her 
Brooklyn nasal squeak, her 
twisted little mouth, is glorious 
all evening. When she sings 
"Someone To Watch Over Me” 
and, with Popeye, “The Way 
You Look Tonight," she retains 
character so precisely that she 
can add high notes and out-of- 
tune sin g in g — and make them 
all part of Olive's second-class 
vitality. 


Alastair Macaulay 



QUEEN ELIZABETH HALL 

The American pianist Mainniim 
Frager, his biographical note 
pointed put, is the only person 
to have won first -prize m both 

tttiorMn 1 New York ahd’tSe 
Queen Elizabeth competition 
in Brussels, neither of them a 
cinch. For sure he is a superla- 
tive relaxed technician , of the 
keyboard and possessor of a 
seductive silvery touch; he is 
also a player with a lively 
mind who exercises himself on 
scholarly matters of authentic 
tempo and orchestration, as 
witness his performance 
(reviewed on this page) in Lon- 
don a few years ago of Schu- 
mann’s piano concerto, an 
insightful interpretation based 
an an original manuscript dis- - 
covered by Frager himself. 

For his 1 recital at the Queen 
Elizabeth Hail on Tuesday (the 
second in .the South Bank’s 
International Piano Series) he 
gave as a Sdmmannian second 
half but opened with Haydn 
and Beethoven. Unexpectedly 
the .concert began at its artistic 
summit arid climbed down by 
degrees, though the descent 


tim; sxni* 




did not amount to undue 
disappointment for the 
listener. 

For with the perfection of his 
rendering of Haydn’s A flat 
sonata (Hob. XVL46) nothing 
could be reasonably - expected 
to compete. He made of this 
beautiful but scarcely familiar 
early work of Haydn's an 
experience of rapt . and 
crystalline puunsm. The pure 
textures, effortlessly achieved 
(with barely any pedal), of at 
least the first two of the three 
movements held the audience 
in a silent thrilled 
attentiveness which I haven’t 
noticed on the South Bank 
since Richter played Schubert’s 
great G major sonata there a 
year ago. All three movements 
in Frager’s account disclosed a 
quality compounded of 
intelligence, spirituality and 
wit 

Beethoven’s 32 Variations in 
C minor were despatched with 
absolute mastery. Frager’s 
bravura octaves; . high-velocity 
staccato runs in thirds, leggiero 
semi-quavers ' --and other 
specifications of virtuosity 


could be admired in their own 
right, but subserved a reading 
sternly focussed on the work’s 
broad formal outline. From 
Beethoven’s two-movement 
Sonata in F (Op. 54) Frager 
drew all its subtlety and 
mercuriality and left us 
well-attuned to the 
Schumann-world of the 
following h a l f, 

Alas, this world did not 
altogether materialise. Partly it 
was because the G minor 
sonata Op. 22 is not 
quintessential Schumann and 
offers little more than 
occasional blustery charm. 
Partly it was because Frager 
seemed reluctant to dwell on 
the fantasy and curiosity of the 
Op. 15 Kinderscenen. He had 
the misfortune to strike a 
wrong note at the beginning of 
the famous “Traumerel".- the 
most exposed moment of the. 
evening - but his reading of 
the piece was pedantic 
anyway. The memory of the 
Haydn outlasted the second 

half. 

Paul Driver 


Bludgeoned by Vietnam 


“We’re supposed to be here to 
help these people!" bleats sot 
dier Michael J Fox in Casual- 
ties Of War. His squad, sent on 
a long-range scouting mission, 
has kidnapped a Vietnamese 
girl for the trip. The story of 
her rape and eventual murder 
is hammered out by director 
Brian DePalma in Images 
resembling comic strips sprung 
to nightmare life. Lurid col- 
ours, lunging angles, and 
thoughts and feelings voiced 
with the brusque directness of 
speech balloons. 

Yes, we are being hit over 
the head again by Vietnam. 
But no, this is not the dun-col- 
oured, penitential mixture as 
before (In Country, Welcome 
Home). DePalma, of Scarfdce 
and The Untouchables, supplies 
the disenchantment but also a 
visceral energy. An action pro- 
logue in which Fox’s squad is 
caught by enemy fire deep in 
the jungle sets the pace. Fire- 
work-like explosions; choreo- 
graphic cutting; «md a tiiinw 
in which Fox, fallen up to his 
waist in a collapsed Vietcong 
tunnel, waits to see who will 
reach him first. Serge an t Sean 
Penn above-ground or the 
machete-wielding VC guerrilla 
crawling towards him below. 

The fauz naif simpliciti es of 
this opening never desert the 
film: for good and for HL The 
good is the moral and dramatic 
clarity with which DePalma 
and screenwriter David Rabe 
(adapting a book based on a 
real-life incident by Daniel 
Lang) {dot their early narra- 
tive. No doubt at all whom we 
are rooting for: Master Fox, 
trailing clouds of all-American 
boyish decency. No doubt 
either whom we hiss: Penn and 
his fellow squaddies. Scored for 
oafish animalism, they give the 
term "grunt” (US slang for sol- 
diers) a new, onomatopoeic 

TnganTWg- 

But after laying out the map 
Tfirp this in early scenes, one 
expects an adult movie ttipp to 
start crinkling it. Flat-ironed 
fables of good and evil are for 
children, ambiguity is for 
grown-ups. But the ambiguity 
never comes. Black stays black 
and white stays white: all the 
way through the inferno of the 
rape scene, through the lone 
rebeffioos stand taken by Fax, 
through the murder threats 
waved at him by his fellow sol- 
diers and through, the over-cho- 
reographed, wlll-they-won't- 
they horror of the girts mur- 
der. (As we know from the 
baby-and-pram scene in The 
Untouchables, DePalma can 


CASUALTIES OF WAR 

Brian DePalma 

PIRAVI 

Sbaji 

YAABA 

Idrissa Ouedraogo 

BLACK RAIN 
Ridley Scott 

never resist extending a sus- 
pense scene beyond its natural 
life.) 

In the movie’s final part, the 
combination of David Rabe’s 
cudgelling prose (vide Stream- 
ers) and DePalma ’s primary 
moral colours produces a film 
almost risible in its evangelis- 
tic simplifications. Add Ennio 
Momcone’s chorale-like music 
- it wins this month’s Last 
Exit To Brooklyn award for 
misapplied religiosity - and 
you come out of Casualties Of 
War thinking that this film is 
one of them. There is room for 
a movie that comes clean 
about the evil ease with which 
a country’s “police action” can 
turn into a country’s power 
and libido trip. But there is no 
room for a movie that answers 
the declamatory with the 
declamatory: that confronts 
the bullying gung-ho of the bad 
guys with its own brand of 
hniHin ming moral exhortation. 
* 

Be not dismayed. If you feel 
tainted by Hollywood simplifi- 
cation, you can clean your 
mind out with two more subtly 
developed movies from less 
dev doped lands. 

From India, Shaji's superb 
Piravi (The Birth) is like an 
Oriental haiku teased out into 
a ballad. Almost nothing “hap- 
pens.” There are the white- 
stubbled old Brahmin’s nightly 
boat trips to the village bus 
stop, where the son he hopes to 
meet never arrives. (He has 
disappeared after being 
arrested in a demonstration.) 
And there are the old man’s 
ailing wife and schoolteacher 
daughter, filling the big dark 
house by the river with conso- 
latory bustlings. 

But hope is worn away by 
the son’s non-appearance and 
by life's elemental repetitions: 
not least the thousand super- 
subtle sounds of rain (patter- 
ing, gushing, dripping; beating 
on tin, on wood, on water). By 
the close, the old man’s mind 
has become the film’s whole 
landscape. We see through his 


eyes: literally, in a letter-writ- 
ing scene ingeniously reflected 
in his glasses. And we are 
attuned to strange rhymings 
like that between the scoop- 
ings of bath-water and the 
dying, breathless tossings of 
the wife in bed upstairs. 

Shaji, a former cameraman 
making his feature debut, has 
a flair for making every shot 
paint a state of mind. Almost 
nothing is said with dialogue, 
almost everything with images 
and sound effects. P ir a vi is a 
"silent” movie in the best 
sense and a gem. 

Yaaba. a dusty fable from 
Burkina Faso, also rehabili- 
tates the wonder of silence. 
"Yaaba” ("grandma") is the 
name the young village boy 
Bali gives to the wizened, wrin- 
kle-breasted crone he 
befriends, who prowls the sur- 
rounding desert after being 
cast out as a "witch." Here 
beyond the uncharmed circle 
of village life, boy and old 
woman can nurture their 
magic vision: which is the 
magic of standing apart and 
seeing the whole of life rather 
than little pieces. 

Director Idrissa Ouedraogo 
turns thin notional magic too 
readily into a movie-making 
technique. To film a story in a 
series of flat, eye-level long and 
medium shots - however hyp- 
notic the desert vistas (like an 
inverted ochre sky with scud- 
ding bushes for clouds) - is to 
relinquish art for serendipity. 
The movie's most beatific 
moments seem its most acci- 
dental: the startled-animal 
glances of Bila’s girlfriend or 
the confluence of figure and 
landscape in a sudden (and as 
suddenly lost) compositional 
inspiration. 

k 

No friend of sunbaked deserts, 
film-maker Ridley Scott is 
known for harnessing all avail- 
able watery elements, notably 
in the mist -, steam- rain- 
laden Blade Runner. Black 
Rain is about a semi-corrupt 
New York detective (Michael 
Douglas) who loses his cool 
and his Japanese captive when 
ordered to deliver the latter to 
Japan. Yakuza feuds ensue; 
Douglas's partner is killed; and 
thereafter we chase about 
Osaka and environs raging, 
screaming and wondering why 
the steaming-street quotient is 
as high here as in New York. 

Forget the plot It is too late 
to do anything about Craig 
Boloton and Warren Lewis’s 
screenplay, which leavens its 
slam-bangery only with some 



Sean Penn and Michael J. Fox in ‘Casualties of War' 


cliche d culture-clash byplay 
between Douglas (all gritted 
teeth and rule-breaking) and 
his Japanese opposite number 
Een Takaknra (all protocol and 
programmed responses). Best 
to sit back and admire Scott's 
conversion of Japan to another 
menacing future world, throb- 
bing with steam, neon and 
drizzling danger; and to hope 
he next applies his visionary 
skills to something better than 
this essay in yellow peril gone 
filmnoir. 

Elsewhere, it is nostalgia 
week at the cinema. Loud hur- 
rahs for the ICA, who have 
responded to mirror signals 
from across the river (Bent at 
the National theatre) by 
mounting their own pro-free- 
dom, anti-Clause 28 season. 
New prints of Genet’s Un 
Chant D‘ Amour, Warhol's 
Couch and the films of Ken- 
neth Anger unspool in a sea- 
son titled "Breaking The 
Taboos." Here you may see tal- 
ented film-makers refusing to 
be chilled by censorship or viti- 
ated by Victorian values. 

Would that the new print of 
Fellini's 8h (15, Curzon Phoe- 
nix) were also a tonic. But the 
maestro’s epic autobiographi- 
cal fantasia, long deemed his 
masterpiece, has become tire- 
some with age. The plot has 
self-doubting film-mak er Mar- 


cello Mastroianni wandering 
all over the hanging gardens of 
Signor F*S imagination, buzzed 
and beguiled by muse-like girlf- 
riends. (The who’s who of 1960s 
sex-pottery includes 'Anouk 
Aimee, Claudia Cardlnale and 
Sandra Milo.) But dazzling as 
are Fe llini 's humor and inven- 
tiveness. 140 minutes of un- 
pruned free association and 
imagistic wild life is too much 
to take. Even Paradise needs a 
part-time gardener. 

Nostalgia week’s sharpest 
sting is the death of Barbara 
Stanwyck. In her heyday. Miss 
Stanwyck re-defined the word 
“glamour." largely by throwing 
it out of the window. She 
excelled at well-heeled tramps 
and trollops, and she played 
"liberated women” long before 
they were liberated. The Stan- 
wyck mouth was an alley-cat 
sneer; the eyes were bright 
with ironic self-assertion; the 
voice could be honey or lemon 
according to occasion. Along 
with Joan Crawford - but far 
more appealingly - she exem- 
plified the shoulder-padded 
action woman in a man's 
world. She had no manners on 
screen; but off-screen she had, 
reputedly, the best manners of 
any major star. 

Nigel Andrews 


Savage in Limbo 


DUKE OF CAMBRIDGE 

Above a pnb that has the 
pleasant feel of a real local, 
where the purlieus of King’s 
Cross give way to the Kentish 
Town nests of gentriflcallon, 
the DOC (Duke of Cambridge) 
Theatre Club frequently 
mou n ts intriguing drama its 
latest offering is the British 
premiere of a play by the 
American John Patrick Shan- 
ley whose credits include an 
Oscar to the film Moonstruck 
and, as a movie director, a 
forthcoming vehicle for Tom 

Hanks 

Truth to tell, these quirky 
bar-roam variations for a quin- 
tet of oddballs might also be 
seen to advantage on the 
screen - the small one; even 
the less than 90 tninnfaw dura- 
tion seems tailor-made for a 
TV slot. The writing treads 
that well-known and especially 
American tightrope between 
the Hip and the glib, the wryly 
off-hand and the self-con- 
sciously whimsical. 

In Murk's bar we meet April 
fiat out on the floor, drunk. 


Helped to the vertical, she is 
joined by slinky Linda and 
self-possessed Denise Savage. 
They are all 32, vaguely 
remember one another from 
school, and make tentative, 
rather desperate gestures at 
friendship. Linda, whose boy- 
friend has now unaccountably 
expressed an Interest for ugly 
women, had unwanted preg- 
nancies. She recognises the 
lush as an aspirant do-gooder. 
And Denise Savage is a virgin. 
“Wow!" exclaims an awed 
Linda. "What's it like?" 

Well, it makes one both 
lonely and voluble; though this 
is preferable to the limping 
barman’s insistence on 
watering withered plants or to 
wake April from a carol- war- 
bling delusion that it’s Christ- 
mas by donning a Santa Claus 
outfit he keeps handily under 
the counter. 

There are flashes of deadpan 
wit and signs that the piece is 
rather funnier than a British 
audience can grasp. Ulti- 
mately, however, .the feeling is 




Harriet Robinson and Iva Peele 


of a formulaic exercise in play- 
writing, not so much because 
of the soft centre but because 
the language itself betrays the 
characters — as when Denise, 
spotlit in the darkness of eter- 
nal emotional solitude, echoes 
April’s words about an animal 
and a corpse struggling within 
us. The animal in her is the 
only thing she loves, that is 
not a lie. Whether this is 


libido, or merely misanthropy, 
is not made clear. The quest 
to self-knowledge is the char- 
acters’ main concern; having 
found it they should share the 
discovery with the spectators. 

Bryce Pedersen directs, 
rather puzzlingly making the 
prolix boyfriend unburden 
himself facing the audience 
and with his back to those be 
should be addressing. The 


transatlantic cast is good, Har- 
riet Robinson’s fecund Linda 
particularly so, though much 
too slender for the character's 
feared fatness. Interestingly 
the New Yorker Kaethe Cher- 
ney pronounces “fertile" reso- 
lutely a I'anglaise and not. as 
Ogden Nash once memorably 
did, to rhyme with “turtle." 

Martin Hoyle 
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The Royal Academy. Frans Hals 
- the great retrospective, 
already shown in Washington 
and due to go on to Haarlem, 
of the work of one of the greatest 
painters of the 17th century 
Dutch school. Master of the por- 
trait, he was all but forgotten 

for 200 years his death in 
1668. and he remains an enig- 
matlc and controversial figure. 
the Hayward Gallery. The Other 
Story - an intriguing but 
uneven survey of the work in 
prHsriti since the war of artists 
drawn from cultures other than 
that of the Western European 
tradition. Until February 4, 
except bank holidays. 


The Louvre. The landscape in 
Europe from the 16th to the lBth 
cent ur y. Closed TufiS, ends April 

28(40205151).- 

8fns£e das Arts DeeoratHfe. Bohe- 
mian glass 1400-1989 (42603214). 
107, me de RtvOlL Closed Tue, 


Musec d'Art Moderae de la VHte 
de Paris. Kupka (1871-1957) or 
The Invention of Abstraction. 

11 Avenue President Wilson, 
dosed Mon. ends Feb 25 
(47286127). 

Brussels 

Palais des Beanx-Arts. Ludwig 
Witt genstein and his influ e nc e 
on twentieth century art Also 
photographs of Yousuf Karsh. 
Both dosed Monday and Cud 

January 28. 

Mnsftp. TJ rrmigmati qpfl et ffistori- 
qne (at the Banqne NationaJeX 
An exhibition of contemporary 
Belgian jewellery, medals and 


sculpture. Closed Monday ends 
Jan 31. 

Mnstes Royanx des Beanx-Arts. 
Seventeenth century flower 
paintings; a selection from the 
museum's collection of Flemish 
and Dutch masters. Closed Mon- 
day; ends Feb. 

Roms 

f^nwta T Jn-Hrmala PriTatte 

Moderns. Bertal Thorvaldsen 
(1770-1844). Sculptures, reliefs, 
portrait busts and drawings by 
the prolific and talented Danish 
artist who spent nearly 40 years 
of hfe working life in Rome. Ends 
Jan 28. 

Braccio di Carlo Hagno (S 
Pater’s). Russian, icons. Over 
100 icons of superb quality in 
an exhibition organised jointly 
by the Soviet Ministry of Culture 
and the TJSSR-My Association. 
The loons date from the 13th 
to the i«*h- Ends Jan SO. 

■Man 

Gastello Sforaesco. Henry Moore 
retrospective. 49 sculptures coy- 


March 25. 

Palazzo Beale. Fernand Leger 
retrospective: indudes over 150 
works — paintings, watercolours 
as well as book illustrations. 

Ends Feb 18. 

Madrid 

Gala de Madrid. Raoul Dufy. 
Works by French famrtst. well 
known for his lively use of colour 
and interest in varied forms of 
art, are on show in Spain for 
the first time. Ends on Jan 28. 
Centro de Arte Rdm Sofia. 
Antonio Saura. 70 works by the 


Spanish artist painted between 
loss and 1QAS Knrt« Mar eh lfl 
Palado de Velazquez. Art in 
Ijitin America. Brwfw March 4. 

Frankfurt 

Srhhn gmwthgTIa, Am Hfl mw . 

berg 6. The Surrealists. Around 
500 paintings, drawings, photos 
and objects are on display with 
works by Masson, Tanguy. Man 
Ray, arwi ttme t. Until 

Feb 18. 

Hanover . 

Kest nei NCes el lsc haf t, Warmbft- 
chenstzasse 16. A retrospective 
Of tile S panish painter Joan MiEO 
(1993-1983). with around 120 
works on loan from Spain. Ends 
Feb 19. - 

Cologne 

lU nwm i LUftwlg, TOgririri fttgartew. 
strasse 1. The most comprehen- 
sive retrospective on Andy War- 
hol, who died in 1987. with 
around 19) pieces from New 
York. They can be seen only in 
Cologne until Feb IL 

Munich 

Stfidtisdw Gaierie Im Lehmbacb- 
harro The most complete retro- 
spective of the expressionist 
painter Wart Schmidt-Rottluff 
to date with almost 370 works 
from. 70 private and public collec- 
tions. 

VhHBU 

Museum for History. As exhibi- 
tion ctf paintings by Arnulf Rai- 
ner, deemed to be one of Aus- 
tria’s most successful post-war 
artists, and who recently had 


an exhibition in New York. Ends 
Jan 28. 

■tow York 

Plerpant Morgan Liteary. The 
library's superb collection on 
Gilbert Sullivan, innhidiwg 
autographed scores and libretti, 
letters and mpmrwahiHH, is thp 
centrepiece of this exhibit. Ends 
Feb 18. 

Washington 

National Gallery. Highlighting 
thte decade's renewed Interest 
in-printmaking tn America, the 
100 prints comprise a special 
exhibit borrowed from the collec- 
tion of Joshua P. Smith, among 
them works from major contem- 
porary artists including Jasper 
Johns, Richard Diebenkom and 
Alex Katz. Ends April 8. 

Tokyo 

Seum Museum of Art, Jfcebu- 

kuro. Andrew Wyeth: Helga. A 
selection from the many paint- 
ings and Sketches Wyeth made 
of his favourite model over a 
15 year period and not revealed 
to the world until 1886. A secret 
obsession or commercial ruse? 
Closed Mondays. 

Idemitsu Museum. Ceramics 
of Japan. First part of a compre- 
hensive exhibition devoted to 
major pieces from the museum’s 
awn vest collection and focusing 
on karatsu ware and other 
ceramics from EytlSbU. 

Suntory Museum. A selection 
of works taken from the 
museum’s collection Of Edo 
period artifacts. 


Despite a worrying deficit of 
over £500,000 the Royal Acad- 
emy announced yesterday a 
surprisingly busy programme 
for 1990, surprising because the 
RA also has the builders in. 
improving its structure. 

The highlight is undoubtedly 
a selection of the “series" 
paintings of Monet which 
wil] fill the main galleries for 
two months from September 7, 
courtesy of the sponsor, Digital 
Equipment. The exhibition 
concentrates on Monet's 
output of the 1890s, a succes- 
sion of canvases depicting the 
same scene under different 
conditions of time and weather 
- haystacks, poplars, the 
Japanese bridge in his garden, 
etc. 

It should prove very popular 
and the RA is examining sell- 
ing tickets (£5 Outside conces- 
sions) through agencies to 
enable enthusiasts to book 
ahead and avoid the queues. 
Securing the Monet show, 
which will previously run in 
Boston and Chicago, is one in 
the eye for critics who say that 
London is currently missing 
out on major international art 
exhibitions. 

Another important show. 
Masters from the Gelman 
Collection, arrives on April 21 
from the Met in New York, 
where it is currently on view. 
It consists of over 80 works 
from one of the best private 
American collections of 20th 
century art, with examples by 
Picasso, Degas, Renoir. 
Bonnard, Dali, Bacon, and 


many more. It is sponsored by 
Guinness, its first link with 
the RA. 

Perhaps the most intriguing 
exhibition opens on July 28 - 
p aintin gs and sculpture from 
the RA's own collection cover- 
ing the period 1900-1950 when, 
in theory, the Academy was a 
conservative backwater, out of 
step with the most enterprising 
movements in contemporary 
art. This will give history the 
chance to decide on the quali- 
ties of the RA’s of that era, and 
should enhance the reputa- 
tions of artists too long over- 
looked. 

The final show in the main 
galleries, starting on Novem- 
ber 28, is of Egon Schiele and 
his contemporaries. Viennese 
art of the early 20th century is 
currently very popular and 
thin fa a timely event, which 
in cludes over 50 paintings and 
drawings by Schiele, who died 
in 1918 at the age of. 28. 

Attendances at the RA were 
disappointing last year, down. 
16 per cent at 787.715, but the 
current exhibitions of Frans 
Hals and Inigo Jones are doing 
welL The Summer Show, an 
important revenue earner, 
opens on June 9. Last year 
most of the 1,185 works on 
offer sold, for a total of £L5m 
(of which the RA takes 25 per 
cent commission). A feature 
was the rise in value of each 
work sold, up from an' average 
£406 in 1988 to £580. 

Antony Thorncroft 


r 




financial times 


THURSDAY .aNUARV 23 IgQ 


FINANCIAL TIMES 

NUMBER ONE SOUTHWARK BRIDGE. LONDON SE1 9HL 
Telephone: 01-873 3000 Telex: 922186 Fax: 01-407 6700 


Thursday January 25 1990 


Dilemmas in 
defence supply 


THE MOST OBVIOUS 
explanation for the Ministry of 
Defence's decision to bless 
GEC's takeover of Ferranti's 
radar division, after fiercely 
opposing: GEC’s bid for Plessey 
last year, is that Ferranti’s pre- 
carious health made some kind 
of deal unavoidable if it were 
to remain a credible bidder to 
supply radar systems for the 
planned European Fighter Air- 
craft However, the affair also 
underlines a deeper dilemma 
confronting defence policies in 
Britain and in other western 
European countries. 

More than any of its Euro- 
pean counterparts, the MoD 
has sought to promote competi- 
tion in procurement Hence, its 
abrupt acquiescence in the cre- 
ation of a domestic monopoly 
in an important sector of sup- 
ply is all the more striking. 
None the less, all other Euro- 
pean defence ministries are 
also under budgetary con- 
straints which give them a 
powerful interest in seeking 
better value for money. 

The problem lies in achiev- 
ing this objective when mount- 
ing financial and economic 
pressures are already forcing a 
shake-out among suppliers. 
Not only is the general level of 
defence spending flattening 
out, a trend which is likely to 
be intensified by the ending of 
the Cold War. Available work 
is also being concentrated in 
fewer, bigger, programmes 
spread out over longer periods 
than in the past 

Winner's prize 

As a consequence, the eco- 
nomics of defence contracting 
is becoming a game of “winner 
take all.” in which the prize is 
often sheer survival. The MoD 
has acknowledged as much by 
conceding that whichever of 
the two British companies orig- 
inally bidding for the EFA con- 
tract emerged as the loser 
would have had little future in 
the radar business. In other 
words, a domestic supply 
monopoly would have been 
probable even if Ferranti were 
not in financial difficulty. 

Faced with the growing pres- 
sures on British suppliers to 
consolidate, the MoD has 
sought to maintain competi- 
tion by promoting the notion of 
trans-European defence consor- 
tia, which would bid for work 
in several countries. Siemens' 
involvement in Plessey is in 


Tensions among 
the regulators 


THE SECURITIES and 
Investments Board yesterday 
took the opportunity of its 
annual budget and fees state- 
ment to knock down, some- 
what belatedly, the stories that 
it has been engaged in plotting 
a major empire-building exer- 
cise. These rumours suggested 
that it would take on functions 
- such as prosecution of 
insider trading cases - which 
are now handled by the Depart- 
ment of Trade and Industry. 

This still leaves open the 
possibility that the DTI might 
propose such moves, but the 
SIB itself has not sought to 
expand, and has been given no 
indications by the DTI that any 
developments are in the offing. 
What is true is that the SIB 
will need to move offices at the 
end of this year and is consid- 
ering taking an office block 
which is roughly one third 
larger than it now requires; 
surplus space would be sublet 
These rumours would not be 
important if they did not indi- 
cate suspicion within the 
investment community. Else- 
where. the SIB has plainly 
been disappointed by the leak- 
ing of Its discussion document 
A Forward Look to the press, 
and the dispatch of responses 
from self-regulatory organisa- 
tions (SROs) which Mr David 
Walker, chairman of the SIB, 
has described as “unconstruc- 
tlve and almost adversariaL" 
SIB officials think they are 
going out of their way to 
encourage more effective self- 
regulation. 

Easy target 
The SIB is an easy target for 
those wishing to deflect criti- 
cism. For instance, it has been 
accused by investment firms - 
recently, by life assurance 
companies - of greatly 
increasing their costs. But offi- 
cials have calculated that the 
regulatory compliance costs of 
a life office cannot possibly 
account for more than 2-3 per 
cent of total marketing costs. 
Privately, they regard many of 
the complaints about costs as 
little more than frivolous, 
given that tighter regulation 
was specifically required by 
Parliament, and could not be 
costless. Similarly, there is 
scepticism about statements by 
the SR Os that they wish to be 
more actively involved in poli- 
cymaking. The SIB says it has 
received remarkably few policy 


initiatives from SROs. 

Are such tensions creative or 
destructive? There would in 
some ways be more reason to 
worry if the relations between 
the regulators and the regu- 
lated became too cosy. But 
there must be a degree of con- 
cern that the interface between 
statutory regulation and self- 
regulation is still so Ol-defmed. 
Moreover the accountability of 
the SIB is not wholly satisfac- 
tory. Although it is responsible 
to the Secretary of State of the 
DTI and to Parliament, there 
appears to be very little direc- 
tion from Westminster. 

Extra stresses 

The Financial Sendees Act 
1986 sought to achieve a deli- 
cate balance. The framework 
needs to be secure so that it 
can stand up to the extra 
stresses that are bound to be 
imposed by the need to har- 
monise with European Com- 
munity regulations in the 
post-1992 environment of a sin- 
gle market in financial ser- 
vices. 

By and large, self-regulation 
is poorly understood on the 
Continent, where the invest- 
ment markets are dominated 
by large, universal banks and 
life assurance companies, 
which are readily regulated on 
an institutional rather than 
functional basis. Flexibility of 
regulation is necessary to pre- 
serve the UK's more diversified 
and specialised financial ser- 
vices industry, but there are 
still serious doubts about how 
this can be successfully 
achieved. 

In general, SIB’s approach 
has succeeded much better 
with the wholesale-type SROs, 
covering stock market and 
investment management firms, 
which are used to self-regula- 
tion. These SROs are, for exam- 
ple, well ahead in the process 
of recasting their rulebooks in 
the new three-tier format. 
There has been less success 
with the retail SROs where 
there is a tradition of hard sell- 
ing to the general public, and a 
difficulty in making the crucial 
distinction between the roles of 
self-regulatory body and trade 
association. Unless progress is 
made, there may have to be an 
admission that self-regulation 
is not the universal answer - 
in which case, the SIB would 
certainly need some extra 
office space. 


D o high pay settle- 
ments cause inflation 
or is it only mone- 
tary excess that mat- 
ters? The subject was endlessly 
and fruitlessly debated 
throughout the 1970s from the 
Heath confrontation with the 
miners to the riaiiaghaw win- 
ter of Discontent. 

It is dispiriting that these old 
arguments have resurfaced. 
For almost everything that 
could be said has already been 
said many times over. The dif- 
ferences are 50 per cent about 
political strategy, 30 per cent 
about language and only 20 per 
cent about how the economy 
works. 

To cut a long story short, I 
would be happy to leave Ford 
to conduct its own pay negotia- 
tions, if it were dear that it 
would not be bailed out by 
sterling depreciation. But how- 
ever many times Ministers say 
that the Conservatives are not 
the party of devaluation, the 
statement hardly carries over- 
whelming credibility after the 
12 per cent fall in sterling in 
1989, despite the very modest 
recovery so far in 1990. 

It is amazing that faced with 
a mild inflationary threat Ger- 
many should be trying to 
revalue the D-Mark upwards, 
while Mrs Thatcher and John 
Major, faced with a larger 
threat, steer clear of anything 
like an exchange rate strategy. 
Nor is it an accident that 
France, and even the Republic 
of Ireland, both in the EMS, 
should have inflation rates of 
around 3 to 4 per cent or half 
the British. 

Of course a sufficiently dra- 
conian domestic monetary pol- 
icy might be a substitute for a 
credible exchange rate policy 
via the EMS. But some wishful 
thinkers in the popular press 
and among the Tory back- 
benches still speak as if mone- 
tary tec hnicians could be told 
to press a few switches without 
any disturbance or pain. On 
the contrary, to complain 
against high interest rates and 
call for a return to monetarism 
in the same breath is not hon- 
est. What domestic monetar- 
ism means is that nominal 
interest rates should be 
allowed to rise to whatever 
height is necessary to achieve 
a stated goal. American inter- 
est rates soared above 20 per 
cent in the early 1980s during 
the Fed’s most monetarist 
phase. 

The judgment that an 
exchange rate approach suits 


line with this idea, as Is the 
recent proposal by British 
Aerospace and Thomson of 
France to pool their missile 
businesses. But the prospects 
for such ventures remain 
uncertain and will depend 
vitally on whether European 
governments are prepared to 
open their markets to them. 

National consolidation 

Still more important, efforts 
to construct a truly trans-Euro- 
pean defence industry must 
contend with a much more 
powerful trend towards the 
consolidation of suppliers on a 
purely national basis. The 
most striking example is the 
series of takeovers, some of 
them government-backed, by 
which Daimler-Benz has 
emerged as West Germany's 
biggest military contractor. 
The GEC-Ferranti deal obvi- 
ously points in that direction, 
as do some recent restructur- 
ing moves in France. 

Such developments present a 
serious setback to efforts to 
rationalise military procure- 
ment. Creating monolithic 
national champions, able to 
exercise huge lobbying power 
witb their respective govern- 
ments, would further distort 
procurement policy and make 
It even harder to open national 
markets. It is difficult to take 
seriously claims that collabora- 
tion and alliances between 
huge, nationally-based groups 
would lead to increased effi- 
ciency. Such link-ups would 
more likely lead to cartelisa- 
tion. 

Yet even if a national cham- 
pion structure can be avoided, 
it is likely to be increasingly 
bard to enforce commercial 
disciplines in an industry 
where brutal development 
costs are rapidly thinning the 
ranks of suppliers. It is far 
from clear how far this process 
can go without impairing effec- 
tive competition in particular 
sectors. 

Opening European markets 
to US competition could 
change the equation. However, 
the political obstacles to doing 
so remain formidable, all the 
more so as many European 
suppliers are poorly equipped 
to resist an American 
onslaught None the less, it is 
an option which Europe's 
defence predicament may 
make it hard to avoid indefi- 
nitely. 


It is dispiriting that 
old pay arguments 
have resurfaced. All 
that could be said 
has been said 


Britain better is not a timeless 
truth, but depends on the psy- 
chological attitudes of British 
industry and unions. It will be 
difficult enough to persuade 
them that an EMS parity will 
be respected when the going 
gets rough. It will require per- 
suasive powers on an unlikely 
scale to persuade them that the 
same result can be achieved by 
a complicated domestic route 
via the banking system. 

* * • 

I f you want a conversation 
stopper at an economic 
cocktail party ask the next 
person you see: “What are you 
assuming about invisibles?” 
Invisibles consist of all over- 


Economic Viewpoint 

It is that 
pay again 

By Samuel Brittan 


How invisibles moved 
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seas receipts and payments 
other than physical exports 
and imports. (Figures for the 
latter are to be published 
tomorrow). When a copy of the 
financial Times is sold abroad 
that is a visible export. But if 
the right to reprint this article 
is sold instead, the export is 
called invisible. 

The popular impression is 
that the future of the balance 
of payments depends on invisi- 
bles. Manufacturing may be in 
the red; but the earnings of the 
City of London, together with 
flashier activities like public 
relations, advertising and jour- 
nalism, must surely be on an 
upward slope. 

Imagine, then, the joy of the 
doomsters when they can 
report that, so far from coming 
to the rescue of visible trade, 
the invisible surplus has been 
running off fast in recent 
times. Earlier on net invisible 
earnings were, indeed, rising to 
reach a peak of £9.3bn in 1986. 
But they then began to fall to 
£7.1bn in 1967 and £&2bn in 
1988 and are projected by the 
Central Statistical Office to dip 
below £3bn in 1989. There was, 
moreover, a sharp deteriora- 
tion between each of the first 
three quarters of last year. 

Nevertheless, a non-hysteri- 
cal examination suggests that 
recent experience has been a 
fluctuation rather than a new 


trend and that the official fore- 
cast of a £2bn rebound in 1990 
is somewhere in the ballpark 
and could go further in 1991. 

The improvement will be 
largely a cyclical one reflecting 
the economic slowdown. A 
long-term upsurge is not in 
sight - as much because of 
the peculiar way in which the 
balance of payments is mea- 
sured as of anything is 
likely to happen on the ground. 

Now for a little nitty-gritty. 
One item puzzling to the lay 
eye is “transfers”. Most of it 
reflects Government payments, 
including overseas aid. About 
half the net disbursements are 
payments to the European 
Community. IF Britain’s hard- 
won agreement to limit budget- 
ary contributions means any- 
thing at all, Britain has been 
suffering from an unfortunate 
but temporary simultaneous 
dip in receipts from the Agri- 
cultural, Social and Regional 
Funds. According to the 
Autumn Statement, net pay- 
ments to EC should reach £2bn 
in the fiscal year 1989-90 and 
hover a little below that level 
In each of the three subsequent 
years. 

The most Interesting “invisi- 
ble” category is Interest, Prof- 
its and Dividends - IFD to the 
initiated. Here, there has been 
a very sharp rundown from net 
earnings of £5bn in 1988 to a 


probable total of below £8bn 
last year. Much of the deterio- 
ration is accounted far by the 
increased interest costs of net 
monetary liabilities. This is 
due to both the inflow of bank- 
ing funds to finance the cur- 
rent deficit and the higher 
interest rate that has had to be 
paid on these ftmds. 

But there is something curi- 
ous here. For Britain’s net 
overseas assets held up well in 
1989. In other words, the deteri- 
oration of the tanking position 
was offset by an improvement 
in other overseas assets. Why 
then was the improvement not 
reflected in a corresponding 
rise in earnings on these 
assets? 

Here we reach the weird and 
wonderful. Net earnings on 
direct Investment fell off in 
1989 because the profitability 
of British industry improved, so 
much. Accordingly, profits and 
dividends accruing to overseas 
owners rose more than British 
profits overseas. In 1990 British 
profits will be under pressure; 
so the outflow will be less and 
net direct earnings will be 
higher. 

On the portfolio side, the 
arithmetic is even stranger. 
The running yield on British- 
owned overseas securities is 
modest The return comes in 
the farm of capital gains which 
are ignored by balance of pay- 
ments conventions. The follow- 
ing is an example of their 
absurdity. In 1988, the appreci- 
ation of UK net portfolio hold- 
ings was estimated by the 
Bank of England at £13.6bn, 
compared with earnings of 
only £0.3bn on a balance of 
payments basis. To add to the 
absurdities: the fall in the 
pound in 1989 should boost 
overseas profits and dividends 
because they will be converted 
into sterling at a mare favoura- 
ble exchange rate. 

The item called “services” is 
almost straightforward by com- 
parison. The surplus on most 
Hnanriai services has been on 
an up w a rd trend. There has, 
however, been a deterioration 
in Insurance reflecting larger 
payments for natural disasters 
in 1989. It may take a few more 
quarters; but an upturn in pre- 
mium income and the turn- 
round of the insurance cycle 
should lead to some recovery. 

The most comprehensible 
deterioration has been in 
travel, due to a big rise in 
expenditure per head by UK 
tourists. The harsher economic 
climate and the large fall in 


So far from coming 
to tiie rescue of 
visible trade, the 
invisible surplus has 
been running off fast 


reported travel bookings make 
the rrfffaial number crunchers 
pretty confident of an improve- 
ment In the £2bn travel deficit. 

Indeed, they expect that the 
combined improvement in 
European payments, insur- 
ance, travel and other items 
should outweigh any further 
deterioration of net interest 
payments in the monetary sec- 
tor, sticking strictly to the con- 
ventional arithmetic. 

But don’t expect a straight 
line improvement in invisibles 
in every coming quarter. The 
rebound will come - as with 
most other indicators - when 
your attention is focused else- 
where. 


French cars 
fold up 

■ Folding cars could soon be 
puttering about on French 
roads if a prototype being 
developed in deepest rural 
France proves a success. 

The brain behind this latest 
example of French ingenuity 
is that of Jacques Calvel, a 62- 
year-old impoverished inventor 
living in the tiny village of 
L'Hospitalet du Larzac in the 
southern French region of 
Aveyron. 

Not to be confused with Jac- 
ques Cal vet, chairman of PSA, 
the makers of Peugeot and 
Citroen cars, Calvel managed 
to get support for his idea from 
his local chamber of com- 
merce, which has backed the 
production of the first test 
vehicle. 

Cynics might recall that 
small convertible belonging 
to the ungainly Monsieur 
Hulot in the Jacques Tati film 
bearing his name, with its ten- 
dency to collapse in a heap 
of flapping canvas. This one, 
however, is no gimmick, we 
are assured by Christian Dal- 
mayrac, technological pro- 
moter at MUlau Chamber of 
Commerce. 

With the aid of a 49.9cc mo- 
ped engine, the two-seater four 
wheel vehicle can manage 30 
krnph. It folds into a neat bun- 
dle 1.75m long, LlOm wide and 
0.4m thick. 

Calvel originally thought 
of It as a fold-away golfing car, 
which is why it has been - 
perhaps unwisely < pace Volks- 
wagen) christened the Golf. 
However, Dahnayrac reckons 
it could just as easily stow into 
a big camper van, giving a 
handy extra means of trans- 
port for roving holidaymakers. 

He has seen camper vans 
in the US actually towing 
small cars for just that pur- 
pose. “This would be much 
more convenient,” he points 
out Pleasure boats could 
equally benefit from a folding 
mini, giving the crew a spot 
of mobility on land. 

Dalmayrac believes it would 
be possible to sell 30 folding 


Observer 


cars per year in France alone, 
which at a possible selling 
price of Ffr35,000 each would 
be just enough to support a 
small business. 

Calvel, who was on holiday 
yesterday, has a long list of 
inventions, but as yet no com- 
mercial successes, to bis name. 
They include what is believed 
to be the world's first all plas- 
tic aeroplane. This time Dal- 
mayrac is helping him find 
the Ffrlm or so needed to get 
a certificate of roadworthiness 
and bring the car to the mar- 
ket 


“K” has a clue 

■ Mysterious postcard from 
King’s College Cambridge, 
signed simply “K”. We thought 
that Cambridge had got out 
of this business some time ago. 
Anyway, K tells ns that “Z”, 
the anonymous critic of Mik- 
hail Gorbachev, is Martin 
Mafia, Professor of History at 
Berkeley, California. “His 
splendid biography of Herzen 
appeared in 1963: only journal- 
ism on Poland since. The Z 
article, long in gestation. Is 
his riposte to the intervening- 
quarter century of ‘soft' Sovie- 
tology." 

Mafia’s main book Is Alexan- 
der Herzen and the Birth of 
Russian Socialism, 1812-1855. 
He has also written on Russia 
under Western Eyes. When 
we spoke to him yesterday, 
he denied he Is “Z", but Cam- 
bridge was on to something. 


Militant Mersey 

■ The Labour Party is to 
launch an inquiry into the pos- 
sible rale of the Militant Ten- 
dency into the deselection of 
Frank Field. It will not be easy, 
for the point about Militant 
on Merseyside is that if it is 
rebuffed in one area, it re- 
emerges in another. 

Here is an example of how 
Neil Kinnock's apparent tri- 



“Neucm Mandela won’t come 
out *til you go home.** 

umphs can be reversed. The 
ruling Labour group in Liver- 
pool voted a fortnight ago to 
appoint two of the 47 council- 
lors disqualified from office 
in the city’s budget crisis as 
assistant to Ken Stewart, Mer- 
seyside’s Euro-MP. 

One of them is Tony Mnt 
heara, expelled from the party 
and fanner right-band man 
to the arch-MUttant Derek Hat- 
ton. The posts would be paid 
for by Liverpool community 
charge payers. 

. The vote was taken when 
enough anti-Mfiitants had left 
the meeting to ensure the 
result went the “right n way. 
The antis are now fighting 
back: having stalled the 
appointments at the council’s 
finance and strategy commit- 
tee this weak, they hope to 
block them in the fall council 
meeting shortly. 

It was Keva Coombes, gener- 
ally reckoned to be a prag- 
matic awl usually sensible 
council leader, who pushed 
the appointments through. He 
may now have to withdraw 
the job offers. But there seems 
to be something ingrained in 
Merseyside politics that allows 
tins kind of thing to go on hap- 


pening, however much the 
baderahlp tries to stop It 
Coombes is cm the shortlist 
to replace Robert Parry, the 
sitting Member for Liverpool 
Riverside, as the Labour candi- 
date at tiie next general elec- 
tion. 


Double genitive 

■ Observer’s minor campaign 
to get rid of double genitives 
is meeting setbacks: mainly 
In the form of pronouns. As 
Wolf Luetkens wrote in a letter 
to yesterday’s paper, presum- 
ably not even Observer would 
say. “It is an error of he." That 
would be an error of his. 

Several other readers have 
made similar points. For exam- 
ple, Donald Hirsch of London 
N8 writes: “So yon are no 
friend of John Major’s. But 
is he a friend of you?" 

A letter from Gerard Noel 
of London NWS runs in full: 

“If you continue with your 
minor campaign you will be 
no friend of me.” 

A reader from Berkshire 
claims that “He is a friend of 
John Major’s” is not necessar- 
ily grammatically wrong. “If 
‘a friend* implies, hopefully 
correctly, that Mr Major has 
others, it should be understood 
as-a friend among John. ■ 
Major’s 1 .” Odd that such a 

g rammarian abniild miansa 
the word “hopefully”. 

The main point seems to - 
be that you cannot impose 
logic on Eti gtifib - gr ammar . But 
you can try. It is better than 
trying to impose filogic. Hie 
campaign continues. ' 


Dutch youth 

■ Executive Travel, the maga- 
zine ofBritish Airways, tells 
the story of a seven-year-old 
boy who threw a bottle into . 
the sea at Sheriogbam, Norfolk 
with a message asking for a 
pen paL It was duly found on 
the beach ait Zandyoort. But 
the message that tame bade 
from the Dutch boy who picked 
it up was less thanfrlenffly. 

It read: “Do not throw rubbish 
into the sea again.” ' ?' • 


ROOK REVIEW 

Prospector in 
eastern ideas 


J ohn Kiser calls himself a 
prospector. The territory 
he scours for his nuggets 
embraces much of the globe. 
He is seeking technology in 
eastern Europe that might find 
a market in the West. His 
Washington-based company, 
Kiser Research, trades in intel- 
lectual property across the 
East-West divide. 

Kiss- has met many entre- 
preneurs in these states. He 
characterises - them as 
“ achi evement-oriented, and 
strong-will edr and they disre- 
gard rules.” They are straining 
against bureaucratic bonds, • 
and have ample ideas that the 
West would find exciting. As 
an entrepreneur himself, he 
could scarcely have stage-man- 
aged publication of bis case at 
a more opportune tizne- 
Some 70 years of socialism 
have not bred entrepreneurism 
out of the Soviet psyche. Two 
years ago — long before cur- 
rent nolitical uoheavals started 


Soviet bio-scientists 
approached Dr Roderick Green- 
shields, a British specialist in 
the same field, to seek his help 
in finding outlets for their 
innovations in the West. 

The 11 entrepreneurs dis- 
cussed by Kiser put, in his 
words, “a human face on 
systems whose economic and 
technical performance is nor- 
mally described abstractly by 
dubious numbers and generali- 
ties.” One he nicknames- “the 
wizard of Prague." Otto Wich- 
terle is one of Czechoslovakia's 
wealthiest yet most respected 
people, a chemist who invented 
the soft contact leas, consults 
for the US optical group 
Banach and Lomb, and has the 
cheek to list foreign trade as a 
hobby in his CV. 

Two New York lawyers in 
1964 first heard of Wichterle's 
soft lens and, while it was stiff 
at the stage of home manufac- 
ture on ap p a rat u s made from 
Meccano; tried to bring it to 
the US. Established hard-lens 
manufacturers were unrecep- 
five. But Bausch and Lomb bit. 
With, no contact lens business, . 
it was open to new opportuni- 
ties. Later it fought and won a 
legal battle against copying by 
another US company which 
tried hard to discredit the 
Wichterie patents. - 

Another he nicknames the 
“Red Baron.” Manfred. -von 
Ardenne is indeed an East Ger- 
man baron but also a physicist 
who runs a sizeable research 
institute in Dresden mainly 
devoted -to-manufacturing pro- 
cesses, although his speciali- 
ties range from electron phys- 
ics - he invented an electron 
microscope in 1937 — to cancer 
cures. An associate described 
von Ardenne to the author as 
"70 per cent businessman, 30 
per cent scientist.” 

Kiser discusses his 11 entre- 
preneurs - including three 
Soviet citizens - in a way that 
convinces the reader he knows 
them, has looked into their 
eyes, and knows he can do a 
deal. Hie likens them to salmon 
fighting upstream to -lay eggs. 


COMMUNIST 

ENTREPRENEURS: 
Unknown innovators in the 
global economy 
By John W. Kiser HI 

Franklin WalU. £19.95 

“Not money, but variable mix- 
tures of ego, idealism and 
upbringing are the principal 

ingredients of nfotnration- 

Turning to the teclmotogy. 
Kiser is no less convinems that 
there are worthwhile ideas to 
be uncovered, although unest* 
pected differences in approach 
may disguise their utiffty ini- 
tially. There is an old military 
story of how western observers 
noticed that Soviet tanks were 
bard to detect by their heat 
(infra-red) emissions and 
promptly concluded the Sovi- 
ets knew something they didn t 
about Stealth technology. Only 
much lata: did the West learn 
that Soviet designers had 


tantrs cod to encourage the 
infantry to hitch a lift. 

Kiser reminds us that, 
despite some conceptual differ- 
ences that would have caused 
mutiny in western ranks, the 
most effective medium-size 
tank of the Second World War 
was the Russian T-34. He 
believed the T-34 illustrates 
both the strengths and the 
weaknesses of ' the Soviet 
approach to a technical prob- 
lem: "a bias towards solutions 
that are Incremental, minimal- 
1st, crude, but effective at per- 
forming essential tasks.” The 
peasants recruited to crew the 
T-34, unaccustomed to the com- 
forts of cars, rode in a gun tur- 
ret that did not turn with the 
gun and were therefore obliged 
to "scramble like hamsters” 
whenever the gunner re-aimed. 

Kiser’s list of eye-opening 
technological achievements 
since the Second World War 
includes one which grabbed 
western attention at a high 
political -leveL This was the 
discovery that the Soviets had 
bugged the new US embassy in 
Moscow with a ceramic sensor 
invisible to its hug-detectors, 
and could read the output of 
its electric typewriters. 
Another is the stapling gun 
invented by Soviet surgeons to 
replace stitches with steel sta- 
ples. Acquired by a US start-up 
firm in the 1970s, it is now the 
basis of a $25Qm business for 
US Surgical Corporation. 

Kiser lists nearly SO exam- 
ples of East bloc technology 
licences negotiated with com- 
panies in the US, Japan or 
western Europe since the mid- 
1960s. predominantly for mate- 
rial^ processes and bio-medical 
inventions. He fervently 
believes that under the influ- 
ence of a political entrepreneur 
as talented as Mikhail Goria- 
chev the opportunities will 
multiply rapidly. His text does 
not tell you how to transfer 
technology from the East but 
rather establishes his creden- 
tials for doing it for you. 

David Fishlock 
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T he further ■weakening of the 
yen in foreign .exchange mar- 
kets yesterday and a sharp ' 
drop in Tokyo bond and stock market 
prices were perhaps the most fitting 
reaction to the news of the dissolution 
of the lower house of Japan’s Diet 
(parliament) for a genera! election on 
February 1 $. 

Yesterday's market falls, which 
came after several weeks of unease 
about Japan- in financial markg ty, is a : 
reminder that these days a Japanese 
election can matter not only to the 
Japanese but also to the world. - 
Markets usually reactunfavourably 
to uncertainty, and the outcome of 
this election is very difficul t to pre- 
dict There is even a very slight possi- 
bility that the Liberal. Democratic 
Party (LDP), which has ruled Japan 
in its present manifestation since 
1955, could be thrown out erf office 
If, for example, the group of parties, 
totally inex perienc ed ‘in gnv prnmgu ^ 
which make up the Opposition in the 
Diet were to take power, there would 
be many reasons to woriy about the 
course of the country's economic, 
trade and foreign policies. At a time 
when these policies, have a .growing 
impact an totertiwti«ri»i movements af 
various kinds, those worries would 
not be felt only within the c ou n tr y . 

Even if, as seems' most likely, the 
LDP man a ge s to cobble together a 
working majority in the lower house 
perhaps with, helg from 

to I ^^efw^ one ofthie 
centrist opposition parties, it will face : 
much greater difficulties in malting 
and Implementing policies thaw here- 
tofore. The Opposition forces in the 
Diet are' gaining In strength and' 
unity, while the LDP is suffering from 
increasing inte rnal discard. 

However, as with many; changes in 
Japan, what looks like the beginning 
of a sudor realignment of political 
forces is likely to proceed at a stately 
pace, and the prospect for disruptions 
in economic policy or increased ten- 
sions with foreign countries should . 
not be overstated. 

Whatever the outcome, the LDP is 
likely to get anew leader and Japan a V 
new prime minister within months if 
not .weeks. This, .has nnfhing to do 
with policy and everything to do with . 

tlw» Internal dy namics nf fho py r ty, Mr 

Tn shTki Kaifu, who many th p i ig bt was 
the forerunner of a generational 
change in Japanese political leader- - 
ship, win probably be forced to give 
way to Mr Shintaro Abe, the ageing 
for mer foreign minister. 

According to the. latest polls, the 
LDP goes into the campaign with a 
seemingly comfortable 45 per cent 
popular support rate, well ahead of its 
nearest opponent, the Japan Socialist 
.Party (JSP), which has 25 per cent 
However, experience indicates that, at 
this level, the ruling party will have a 
itiffienit time winning an .absolute 
majority of the 512 seats in the lower 
house. This is not surprising in itself/ 
The . party has often foiled to win a 
majority in previous elections, but 
has always managed to put one 
together with independent conserva- 
tives. 

Most, of the LDP's problems are 


Ian Rodger considers the political and policy uncertainties 
attaching to the forthcoming Japanese general election 

Pundits and markets 
share a case of nerves 


self-inflicted. Fanners were annoyed 
with the liberalisation of agricultural 
markets, consumers disliked the three 
per cent consumption tax introduced 
. last April and just about everybody 
was appalled by the Recruit scandal 
in which bribes were offered for politi- 
cal favours. These incidents, together 
with a minor sex scandal Involving 
the then' prime minister, Mr Sosuke ' 
TJno, were hugely responsible for the 
LDP’s defeat in last July’s elections in 
which the party lost its majority in 
the upper house of the Diet, a defeat 
inflicted by the Socialists. 

Public anger appears to have died 
down on most of these issues, bat the 
consumption tax is stQl very much 
alive. According to one poll this week, 
nearly two thirds of the electorate 
consider the ftp rnnrf important' 
Issue in the "campaign and only 36 per 
cent support its retention. Also, many 
of the politicians implicated in the 
Recruit scandal are running for re- 
election and their opponents will fry 
hard to refresh voters 1 memories 
about their involvement. After so 
many years in power the LDP is also 
suffering at the hands of public bore- 
dom. 

The apposition parties, led by the 
Japan Socialist Party (JSP) also have 
vulnerable points. After t riump h 
in last summer’s upper house elec- 
tions, they seemed well placed to 
develop for the first time In the 
postwar era a credible alternative 
force to the LDP. But JSP leaders 
were unable to convince their milt 
tant supporters that the party should 
drop Its 1950s style Marxist policies - 
including neutrality for Japan and 
non-recognition of South Korea. Nego- 
tiations with the other, more moder- 
ate, opposition parties aimed at form- 
ing a coalition foundered and the 
parties* standing with the public tum- 
bled. In December, things began 
looking up again when they managed 
to use their control of the upper 
house to introduce and pass a bill 
(subsequentlykSfled in the LDP-con- 
traUed lower house) to abolish the 
consumption tax. Also, a JSP leader 
made a successful visit to South 
Korea, demonstrating that the party 
was trying to become less Ideologi- 
cally driven. 

There are several tanhuieal factors 
that could affect the election outcome 
in unpredictable ways this time. A 
record 63 Dietmen, including three 
former prime mizdstars, retired yes- 
terday, making way for younger can- 
didates whose votedrawing power is 
uncertain. Similarly, a record number 



of independent conservatives, proba- 
bly about 110, is expected to enter the 
lists. Most of them have become inde- 
pendent or decided to run for the first 
time because of their disenchantment 
with the LDP and their belief that its 
candidates can be beaten. The LDP 

itsalf is T unning an iinnsnaH y large 

number of candidates, approximately 
330, because of the inability of party 
leaders to agree on Umite As in rho 
upper house campaign last summer, 
the opposition parties will enmhirw 
forces inselected constituencies so as 
not to split the anti-LDP vote. 

If Japan had a simple first-past-the- 
post election system, the effect of 
many of these factors would be to 
split the vote to the advantage of the 
front runner, who in most constituen- 
cies would be an LDP man. However, 
file effect is much more unpredictable 
than that in Japan's p«ni'Kar multi- 
seat constituency system. In each con- 
stituency, anywhere from the top two 
to the top six candidates in the poll 


win seats, and the addition of mar- 
ginal fandMates nan easily swing the 
lower end rankings. 

For example, the number three 
Gumma constituency north-west of 
Tokyo, which promises to provide one 
of the most excitin g contests, has four 
seats, hi the past, they have been won 
comfortably by three candidates from 
the LDP — former prime ministers 
Yasuhlro Nakasone and Takeo 
Fukuda end fp p ng r rhiaf cahinet sec- 
retary Keizo Obuchi - and one from 
the Opposition, Mr Tsaruo Yamagu- 
chi, secretary general of the JSP. This 
tima Mr Obuchi and Mr Nakasone 
are in trouble because of their Recruit 
connections and Mr Fukuda has 
retired, giving way to a son whose 
popularity is untested. One or two 
them could be beaten by the new 
independent candidate, who is a for- 
mer Nakasone supporter, and/or by a 
combined opposition candidate. 

In the past, one of the characteris- 
tics of this multi-seat system has been 


a muting of ideological battles 
between the LDP and opposition par- 
ties. The issues have tended to vary 
from constituency to constituency 
with, more often than not, LDP candi- 
dates competing more vigorously with 
each other than with opposition can- 
didates. This time, however, the JSP 
and other opposition parties will be 
bleating about the consumption tax 
all over the country. The LDP, with 
the solid backing of the business com- 
munity, has begun attempting to 
frighten voters about a JSP led gov- 
ernment “We are the party of free- 
dom.” Mr Kaifu said yesterday. 

LDP leaders seem confident that 
they will squeak through with around 
260 seats, but even if they do, it is 
probably not going to be business as 
usual following the election. 

It is generally expected that the 
JSP, which will not field enough can- 
didates to win outright, will take 
about 140 seats. This is a big jump on 
the 65 it won in 1986, its worst perfor- 
mance in many years. Also, the oppo- 
sition forces may be able to control 
the upper house for at least another 
three years, although some LDP lead- 
ers have been trying to negotiate 
informal arrangements with the 
minor parties to regain controL 

For complex internal reasons, file 
potential for sharp changes in the rel- 
ative strengths of the LDP factions 
this time seems considerable. If that 
proves to be the case, the party, 
which arrives at most of its decisions 
through inter-factional horse trading, 
could be paralysed for a time. 

There is already evidence that poli- 
cymaking is becoming more difficult, 
simply because the LDP is finding it 
more difficult to be all things to all 
people. There are open disputes over 
the future of the consumption tax - 
some would abolish it, others want to 
revise it. Differences are even emerg- 
ing on the hitherto sacrosanct policy 
on keeping the rice market closed to 
imports. 

The appointment of the prime min- 
ister could also arouse fresh resent- 
ments. Mr Kaifu, whose straightfor- 
ward style has contributed 
significantly to the LDP’s popular 
recovery in recent months and whose 
recent trip to eastern Europe was a 
success, is nevertheless in a precari- 
ous position. Even if the LDP main- 
tains its majority, the powerful old 
men who control file largest factions, 
former prime minister Noboru Tak- 
eshita and Mr Abe. are not likely to 
let him stay in office long. It is widely 
believed that Mr Takes hita promised 
two years ago that he would help Mr 
Abe bfrcnme prime minister anrf he 
seems determined to fulfill it Others 
in the party, hoping for a rejuvena- 
tion of both the leadership and poli- 
cies, are bound to be disappointed if 
this happens. 

It all suggests that there will be 
plenty of events capable of upsetting 
financial markets in the next few 
months, but it is worth remembering 
that, in the past 30 years, a lot of 
people have regretted underestimat- 
ing the ability of Japanese leaders to 
adapt to new circumstances. 


Right answers 
for the job 

Giles Keating imagines the 
interview for Mrs Thatcher’s 
special economic adviser 


THE LATEST candi date for the 
vacant job of special economic 
adviser to the Prune Minis ter 
has just returned from the 
interview. How did it go? 

. “It was difficult. They asked 
me to come up with some eco- 
nomic arguments in favour of 
raising the limit for mortgage 
relief in the Budget.” 

What on earth did you come 
up with? Most sensible econo- 
mists want to reduce the tax 
privileges for housing, perhaps 
by ending the CGT exemption 
an main residences - look at 
Samuel Brlttan’s article in the 
FT on 18 January (“The dragon 
ride ahead”). 

“I pointed out that other 
savings media, especially pen- 
sions, have favourable tax 
regimes, but they weren’t 
impressed. They became more 
excited when I suggested that 
the CGT treatment of housing 
isn’t particularly generous. 
Gains on a financial portfolio 
can easily be realised annually, 
thus making use of the CGT 
allowance (currently £5,000 and 
presumably double that for 
married couples), bat partial 
annual disposals of a house are 
impossible. A couple needs one 
third of a million pounds of 
shares before they start paying 
CGT, on reasonable assump- 
tions. so they should not pay 
tax on a house worth less than 
that, which means most 
homes." 

Ingenious. Did you come up 
with anything else? 

“Yes. I argued that many 
people bought their homes dur- 
ing the 1988 bubble, egged on 
by a monetary policy that had 
successfully restrained infla- 
tion in the previous six years 
and seemed to promise con- 
tinuing cheap credit. They 
acted on the basis of an expec- 
tational error which only 
became apparent when the 
government unexpectedly had 
to tighten. Compensating such 
individuals through the tax 
system would not merely be 
just It would enhance eco- 
nomic efficiency by undoing 
some of the effects of that 
error. For example, it should 
reduce wage pressure, particu- 
larly since a hi gher mortgage 
relief limit lowers the RPL” 

Sounds a bit of a dangerous 
argument. What about the 
upward pressure on house 


prices, and inflation, from rais- 
ing the relief? 

“They made exactly the 
same point, but I told them 
that back in 1980 raising the 
mortgage relief limit from the 
then level of £25,000 would 
have helped many Londoners, 
whose average home cost 
almost £30,000. Yet it would 
have been of little use in the 
recession-hit areas, where aver- 
age house prices, and therefore 
mortgages, were below the 
limit, for example around 
£21,000 in the West Midlands. 

“Now the reverse applies. 
Raising the limit to, say, 
£35,000, would have little 
impact in and around London, 
where average home prices are 
nudging six figures, in further 
flung regions average prices 
are lower but well above the 
mortgage relief limit, for exam- 
ple £60,000 in the West Mid- 
lands. An increase in the limit 
would have a significant effect 
in such areas. So it would help 
to narrow the big differential 
in home prices between the 
richest and poorest regions, 
which has started to decline 
but is still a major impediment 
to labour mobility and hence is 
Inflationary." 

That’s all very well, but 
higher rate taxpayers get a big 
benefit from an increase in the 
limit, and they’re concentrated 
in the sooth east. 

“That’s a crucial point. I told 
them to avoid the problem by 
abolishing higher rate relief, 
which also reduces the revenue 
cost of raising the limit This 
would leave most higher rate 
taxpayers worse off, but that 
can be offset by raising the 
basic rate threshold from its 
current £20,700.” 

It sounds as though you did 
welL Do you think it’ll be in 
the Budget? 

“Look at the Chancellor's 
New Year Financial Times 
interview. He was asked about 
possible alterations to corpora- 
tion tax and made a forthright 
statement of his opposition to 
change, but when asked about 
mortgage relief he was more 
ambiguous, saying it was too 
close to the Budget to respond. 
Draw your own conclusions.” 

The author is Director of 
Research at Credit Suisse First 
Boston. 
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Occupational pensions: a ‘lack of courage’ 




U 




From Mr Michael MeacherMP. 

Sir, The Social Security BUI 
which received its Second 
Reading an.Monday is a ragbag 
of unconnected measures. If 
there is any common theme to 
its several subjects this can 
only be parsimony or fiscal 
sleight of hand. But it is the 
Bill's proposals on occupa- 
tional pensions which show 
the greatest lade of political 
courage and foresight. Here the 
Government has squandered 
the opportunity to offer a fair 
deal to employees, early leav- 
ers and pensioners of occupa- 
tional schemes alike. 

The BC1 proposes revaluing 
preserved pension rights 
accrued before 1985 by infla- 
tion, but only up to a maxi- 
mum of 5 per cent a year. A 
scheme that did no more than 
this would' still cut the real 
value of preserved pensions 
dramatically. A . pension pre- 
served for 20 years would 


today be worth, less than 40 per 
cent of its original value under 
the Government’s proposals. 

The same inftetion-or-5-per- 
cent formula has been 
suggested for occupational pen- 
sions in payment There is to 
be no l egislation here, only a 
recommendation that this is 
good practice. This is posi- 
tively insulting. The Govern- 
ment’s idea of good practice 
would have seen the real value 
of an occupational pension fall 
by 50 per cent in the last 15 
years. 

In fact, as the survey of 
actual performance by R. Wat- 
son and Son shows, larger 
schemes have kept over 80 per 
cent of their value over file 
same period. The worst 
schemes however offer no 
uprating at all, and pensione r s 
of these will have seen three 
quarters of the value of their 
income eroded since 1975. 
These schemes win be the least 


. likely to take note of govern- 
ment recommendations, need- 
less to say. 

Labour believes the full 
value of both preserved pen- 
sions and pensions in payment 

Should be irwintainat through 
full uprating by inflation- This 
will produce the usual squeals 
of protest from the CBI and 
others that many schemes 
would collapse if forced to do 
this. 

Leaving aside the truism 
that pension schemes which 
cannot preserve the value of 
their pensions are bad 
schemes, this is a hollow plea 
at a time of record pension, 
fund surpluses. Labour will 
also require preserved pension 
rights to apply to employees 
with over six months contribu- 
tions rather *h gw the current 
two years. 

The raiding of pension fund 
surpluses by employers contin- 
ues unabated. The euphemistic 


“pension holidays” are nothing 
more than theft from the pock- 
ets of employees past and pres- 
ent. Pensions are simply 
deferred pay, yet the idea of 
employers taking “holidays” 
from paying current mIatirh is 
preposterous. 

Where surpluses are exces- 
sive “holidays" should apply to 
employees and employers 
equally. Otherwise they should 
be used to improve the terms 
of the scheme for pensioners 
and early leavers. 

Labour win seek to amend 
the Bill when it enters Com- 
mittee Stage next week in the 
long-term interests of both 
members of occupational 
schemes and the taxpayers 
who will be forced to pick up 
the biU for the inadequacy of 
those schemes. 

Michael Meacher, 

Shadow Secretary for 
Social Security, 

House of Commons, SWl 


An American shortcoming 


Plea for press consistency 
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From Mr David Jeffcock. 

Sir, Mr Salonen (Letters, 
January 19) fa right to draw 
attention to the failure of the 
US constitution. Together with 
the English and Japanese mon- 
archies and the papacy, the 
American presidency is the 
oldest political institution, in 


the world. Yet, in the age of 
Concorde, nearly three months 
still pass from the date of elec- 
tion before the President takes 
office. 

David JefFcock, 

Wellington House, 

Captain’s Bow, 

Lyrm ng ton . Hampshire 


From Mr Peter Murray. 

Sir, With the Commonwealth 
Games under way we can pre- 
pare ourselves once again to 
see the media going to any 
lengths to claim their own 
country's credit in some aspect 
of a winner’s accomplishment. 

In harmony with this 


approach will the UK press 
now refer to Mr Alan Bond as 
"the British-born Australian 
businessman." 

Peter E. Murray, 

30 Esther Road, 

Balmoral Beach, 

New South Wales, 

Australia 


The policy of Ceausescu towards Israel and the Arab world 


; " From . Mr Azmi Shafeeq 
^ AFSa&d. 

„ - ' ' Sir. Edward Mortimer's 
' article (“Romanian goose, Iraqi 
gander.” January 9) with its 
- r too obvious anti-Arab tone and 

content can only be seen as an 
embarrassment to your paper. 

Obviously the author did not 
.. think decades of Israeli oppres- 
sion suffered by Palestinians 
and the uprising of their sec- 
ond and third generations sig- 
;< nificant enough to deserve the 
.. protest of a “European anthusi- 
astfor human rights and politi- 
cal freedom." That is obviously 
how he sees himself, as lie 
accuses Arab leaders of being 
unhappy about Ceausescu's 
downfall. 

Mr Mortimer ignores- the f af * 
that Romania under Ceausescu 
,-was the only European com- 
, : r munist country that main- 
tained diplomatic relations 
with IsraeL Furthermore, up to 
s Fhis last days Ceausescu had 
-* ■- been heavily involved in anus 
leals with Iran. 

Mr Mortimer surely knows 


that Ceausescu had even 
planned the last barter deal 
between Israel and Iran, and 
his collaboration with Iran 
throughout eight years of the 
Iran-Iraq war could not have 
been misapprehended by a 

journalist and writer so wen- 
informed on Middle Eastern 
affair s. 

Hence our scepticism of the 
motives behind Mr Mortimer’s 
refusal to see that Arab leaders 
have every reason to rejoice at 
Ceausescu’s fete. Mr Mortimer 
seems to be deliberately ignor- 
ing violations of human rights 
perpetrated by the occupying 
Israeli troops against innocent 
and unarmed Arab civilians. 

However, Mr Mortimer can- 
not obscure what history has 
recorded of the Arabs’ experi- 
ence of political freedom 
through their struggle against 
colonialism and imposed man- 
dates. 

One is bound to ask how any 
Arab can believe that Mr Mor- 
timer is more concerned for 
Arab political freedom than 


the Arabs themselves, when he 
regards himself as entitled to 
speak for them purely on the 
basis of false information fed 
to him by a handful of those 
who have failed to fulfil their 
obligations towards their 
homeland and countrymen. 

Such superficial enthusiasm 
for the Arab nation at a time 
when Arabs enjoy their hard- 
won independence, following 
the long struggle against colo- 
nialism, prompts one to ask Mr 
Mortimer whether he has ever 
discussed with these people 
their role on the actual battle- 
field during the Iran-Iraq war, 
given the fact that Mr Mor- 
timer hwnspif is one of a nation 
with similar experience and 
sacrifices. 

Mr Mortimer must have 
pinned his hopes on the excel- 
lent timing of his article - 
that is when peace-loving 
nations are responding posi- 
tively to the Iraqi peace initia- 
tive announced recently by 
President Saddam Hussein. 
The article could only have 


comforted those unhappy 
about a further Iraqi initiative 
for peace and stability in the 
region. 

Mr Mortimer’s motives 
become particularly question- 
able as, pretending for a 
moment to have forgotten the 
titles held by several European 
leaders, he criticises titles held 
by President Saddam Hussein, 
who remains to be seen as the 
leader of the victory won by 
the Iraqi people In the longest 
and most destructive war in 
modern history, in terms of 
human casualties and physical 
damag e 

As Iraqis and Arabs, we do 
not find it appropriate to lec- 
ture other nations on titles 
held by their leaders, nor to 
advise them on how to run 
their countries, nor how to bol- 
ster their defences. We regard 
all these matters as the birth- 
right of every nation. 

Azmi Shafeeq Al-Salihi, 
Ambassador, 

Embassy of Iraq. 

21 Queen’s Gate. SW7 
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orders for five Airbus jets 



By Paul Abrahams in London 

AEROFLOT, the Soviet airline, 
has ordered five aircraft from 
Airbus Industrie, the European 
aircraft consortium, in its first 
purchase of western commer- 
cial jets. 

It is not yet clear how the 
deal, which is worth at least 
S3 70m, will be financed. How- 
ever, it is understood that the 
purchase will probably be 
funded through a financial 
lease. 

Credit Lyonnais, the French 
bank, is expected to be man- 
dated in Paris tomorrow by the 
Soviet airline to syndicate the 
lease to a group of banks from 
the UK, France and West Ger- 
many. No export credits are 
expected to be involved. 

The order is for five A310-300 


wide-body jets which will be 
delivered between November 
1991 and June 1992. Aeroflot is 
also expected to announce a 
commitment to purchase five 
more A310-3Q0s within the next 
few weeks. 

The deal is a significant coop 
for Airbus. Aeroflot is the larg- 
est airline in the world, with 
16,000 aircraft. Airbus believes 
that the Soviet Union repre- 
sents the largest potential mar- 
ket in eastern Europe and has 
requirements for as many as 22 
aircraft. 

The jets will be used on 
international routes to the Far 
East, Europe and North Africa. 
The Soviet airline intends to 
use the hard currency from 
these routes to pay for the air- 


craft. Western aircraft are 
more fuel efficient than their 
Russian counterparts and do 
not have their unfortunate rep- 
utation for lack of comfort and 
safety. They are also quieter 
than Soviet aircraft, most of 
which do not meet western 
noise regulations. 

Aeroflot Is holding talks 
with several European airlines, 
including Lufthansa, Air 
France, Swissair and Austrian 
Airlines, to discusss the main- 
tenance of the A3l0s. The cre- 
ation of a heavy maintenance 
base in the Soviet Union would 
be uneconomical for such a 
small number of jets and might 
also be prevented by Cocom, 
the Paris-based organisation 
which monitors the export of 


sensitive technology to the 
eastern bloc. 

In a separate move, a Soviet 
delegation is expected to visit 
GE Aircraft Engines in Ohio 
early thi« year to discuss the 
purchase of up to $100m worth 
of CF6-80C2 engines for Aero- 
flot. The delegation is also 
expected to visit Pratt and 
Whitney in Connecticut 

Even with its new A310S it 
re main s to be seen whether 
Aeroflot will be able to win 
business from western airlines 
on routes to the Soviet Union 
in what is expected to be a 
rapidly expanding market. 
Aeroflot’s standards of service 
have not, in the past, been 
noted for their excellence. 

Aeroflot may also soon face 


competition from inside the 
Soviet Union. A group of 
Soviet pilots and engineers is 
p lanning to set up a rival and 
is understood to be negotiating 
with Boeing to purchase 
between three and five aircraft. 

The Airbus deal is the larg- 
est purchase of western air- 
craft by an eastern European 
airline. Airbus has already sold 
three wide-bodied, long-haul 
A310-300 twin-jets to Interflug 
of East Germany. CSA, the 
Czechoslovak airline has two 
A310-300S on order, while 
Adria, the Yugoslavian airline, 
has ordered five A320s. Boeing 
has sold three 767s to Lot, the 
Polish airline. 

Lebanese airline in jet talks. 
Page 5 


UK Securities and Investments Board 



ulatory body denies it will take 
over extra DTI responsibilities 


By Richard Waters in London 

MR DAVID WALKER, 
chairman of the UK Securities 
and Investments Board, yester- 
day broke his silence over the 
future extent of the SIB's pow- 
ers, strongly denying sugges- 
tions that the body was about 
to take over responsibilities 
from the Department of Trade 
and Industry. 

In a carefully worded state- 
ment, Mr Walker said: “We 
made no proposals to the DTI 
and have no expectations of a 
transfer of powers to us.” 

He also reacted angrily to 
claims from some of file self- 
regulatory bodies which are 
answerable to the Securities 
and Investments Board that he 
has been bent on shifting 
power from them to the SIB, in 
the process undermining the 
practitioner-led regulatory sys- 
tem set up under the Financial 


Services Act 

It had been widely predicted 
that the Securities and Invest- 
ments Board would take over 
some or aU of the DTTs respon- 
sibility for investigating and 
prosecuting cases of insider 
de aling , regulating insurance 
companies, and carrying out 
general Companies Act investi- 
gations. 

“None of those has been the 
subject of serious discussion 
between us and the DTI,” said 
Mr Walker in an interview. 

However, speculation about 
the extent of the SIB's powers 
- and the DTI’s continued 
involvement in financial regu- 
lation - is likely to persist 

The SIB expects to move 
next year to 75.000 sq ft of new 
offices, even though it needs 
only 45,000 sq ft given its cur- 
rent regulatory activities. 


Mr Walker said the remain- 
ing space would be sub-let and 
was being taken on in case of 
any future extension of SIB's 
powers, although he refused to 
comment further. 

“There is no hidden agenda, 
there is nothing else to it" he 
said. 

His statement broke a 
silence which the SIB had 
maintain ed on the matter since 
the beginning of December. 

It was then that stories first 
circulated that the investment 
industry’s chief regulatory 
body might be given greater 
powers. 

Mr Walker also strongly 
denied that the SIB was seek- 
ing to encroach on the terri- 
tory of the five self-regulatory 
orgsmisations beneath the SIB. 

Clearly irritated by sniping 
from the SROs, he said the SIB 


was committed to the current 
regulatory structure and to 
their place in it 

However, the SIB remains 
concerned that the SROs some- 
times act more as trade associ- 
ations than regulators, putting 
the interests of practitioners 
before those of investors. 

Mr Walker said the SIB had 
last year considered building a 
stronger monitoring unit to 
enable it to keep a closer eye 
on the SROs. 

It had decided Instead to 
make it clear to the SROs what 
was expected of them and 
allow them a form of “self-cer- 
tification” — although the sir 
would also carry out spot 
checks to make sure the other 
regulators were doing their 
jobs properly. 

Background, Page 8 


US call for 
boat people 
moratorium 
halts accord 

By William Dullforce 

in Geneva 

US insistence that the enforced 
repatriation of Vietnamese 
boat people from Hong Kong 
be halted until the end of the 
year yesterday prevented an 
international agreement on the 
fate of tens of thousands of ref- 
ugees held in overcrowded 
detention centres in the British 
colony. 

Britain had been willing to 
accept a compromise of a mor- 
atorium on forcible repatria- 
tion until July L said Mr Robin 
McClaren. Assistant Underse- 
cretary at the Foreign Office. 
All but two countries on the 
29-nation steering committee 
for Indo-Chinese refugees had 
agreed to a six-month delay. 

The US delegation had 
received instructions from 
Washington to hold out for a 
one-year halt and Vietnam had 
wanted no forced returns 
before October 1. 

Mr McClaren said the com- 
mittee had been “very, very 
near” to an agreement which 
would have made mandatory 
repatriation for those boat peo- 
ple rejected as refugees part of 
the plan of action agreed in 
Geneva last June. 

The agreement would have 
included safeguards for the 
returnees and have provided 
for monitoring of their well-be- 
ing by the UN after their 
return. 

Britain caused widespread 
international protests when it 
forcibly repatriated 51 Viet- 
namese from Hong Kong last 
month. Resumption of enforced 
returns was now a decision for 
the UK government, Mr 
McClaren said, but he recalled 
that the UK has a bilateral 
agreement with Vietnam pro- 
viding for such repatriation. 

The UK had secured accep- 
tance in principle of manda- 
tory repatriation, Mr McClaren 
said. The setback was over the 
date on which it should 
resume. 



Naming the day: Japanese Prime Minister ToshUd Kaifu (right) looks grim as parlia- 
ment is dissolved. Elections were set for February 18. Bitter battle expected. Page 4 

European groups to join NBC 
in high-definition TV venture 


By William Dawkins in Paris 

NATIONAL Broadcasting 
Corporation (NBC) of the US 
will today unveil a coopera- 
tion accord with two leading 
European electronics compa- 
nies to develop an American 
high definition television 
(HDTV) system. 

The deal, with North Ameri- 
can Philips Corp, a subsidiary 
of the Dutch consumer elec- 
tronics multinational, and 
Thomson Consumer Electron- 
ics of France, owner of RCA, 
brings together companies con- 
trolling 33 per cent of the US 
television market Within that 
portion, French state-con- 
trolled Thomson, the world's 
largest maker of televisions, 
holds 22 per cent 

The deal could Increase 
European influence in the two- 
year-old technology battle for a 
US HDTV standard. 


It is understood that the 
three companies will develop a 
standard known as ACTV, 
which Is already jointly sup- 
ported by NBC and RCA in a 
project at the David Sarnoff 
Research Institute. 

They will work on two ver- 
sions: an interim system, 
which gives enhanced picture 
and sound on new sets using 
existing broadcasting stan- 
dards; and a full HDTV ver- 
sion, giving even better quality 
but designed to work with the 
transmission standards of the 
future. 

The accord marks a decisive 
step in the scramble for a US 
HDTV standard triggered in 
September 1988 when the Fed- 
eral Communications Commis- 
sion (FCC) announced that it 
would decide on a new trans- 
mission system by 1991. 


It stipulated that the new 
system must be compatible 
with the existing North Ameri- 
can standard. This effectively 
ruled out the rival Japanese 
HDTV system, which would 
oblige viewers to buy new sets, 
rather than allow them to con- 
tinue receiving old quality pic- 
tures on existing sets. 

European producers, mean- 
while, have been promoting 
their own, compatible stan- 
dard. being developed under 
the pan-European Eureka proj- 
ect with Thomson, Philips, 
Bosch of Germany and Nokia 
of Finland. 

Since the FCC announce- 
ment in 1988, more than 20 
rival HDTV systems have come 
under development for the US 
market, all designed to be com- 
patible with the existing stan- 
dard. 


Ford UK 
workers 
vote for 
pay deal 

By Michael Smith and 
Michael Cassell in London 
Mannal workers at the Ford 
Motor Company in the UK yes- 
terday voted to accept a two- 
year pay offer and to reject 
strike action. Bat the company 
faced farther disruption to its 
production in spite of the 59 
per cent majority vote. 

More than 600 skill ed work- 
ers at Halewood, Merseyside, 
the company’s second largest 
plant, are meeting tomorrow 
to consider whether to main- 
tain the strike which has 
halted production for more 
than a week and led to 8,000 
lay-offs. 

Union officials warned. that 
skilled workers at other 
pianfaXj. including Enfield and 
Dun ton in the south-east of 
En gland, may take action to 
protest against the offer. 

The vote against an all-out 
indefinite strike at Ford was 
greeted with relief by govern- 
ment minis ters and by manag- 
ers at other companies. 

They had been concerned 
about the possibility of a stop- 
page forcing Ford to increase 
its pay offer. 

None the . less, the deal, 
which provides- for Increases of 
at least 10.2 per cent In the 
first year, poses a considerable 
problem for the Thatcher Gov- 
ernment which cites the resur- 
gence of upward pressure on 
wage deals as a significant 
threat to its anti-inflation pol- 
icy. 

Ministers intend to portray 
the Ford settlement as a spe- 
cial case, which, if replicated 
at other, less profitable or pro- 
ductive groups, could hit jobs. 

One minister said last night: 
“An agreement is good news, 
but wage settlements in doa- 
ble figures cannot be sustained 
across the board if we are to 
get on top of inflation." 

Wage deals covering nearly 
a quarter of UK workers have 
settlement dates this month. 
Workers whose representa- 
tives will shortly enter pay 
negotiations include 130,000 in 
British Bail, 76,000 in electric- 
ity supply, 75,000 in British 
Gas and 750,000 in local gov- 
ernment 

Mr Gavin Laird, general sec- 
retary of the AEU engineering 
union, said: “Double figures 
were always our target (at 
Ford). This now sets the 
benchmark for all workers.” 

In the ballot among 31,800 
workers, 15,660 voted for 
acceptance and 10,960 against 
with the votes of electricians 
still to be counted. 

Workers at 18 plants, includ- 
ing Dagenham and Halewood. 
which are among the most mil- 
itant voted for the deal but a 
majority at three plants 
- Bridgend, Swansea and 
Leamington Spa - were 
against. 

Union leaders, who had rec- 
ommended rejection of the 
deal, yesterday advised mem- 
bers to adhere to the majority 
decision, but it seemed likely 
that there would be strong 
resistance among skilled work- 
ers, including electricians and 

wiainfanaHfi ft s taff. 

For most workers, the agree- 
ment will lead to rises of at 
least 18.2 per cent over the 
two-year deal. 10.2 from last 
November and 8 per cent or 
inflation pins 2.5 percentage 
points from next November. 
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Soviets arrest top 
nationalist leaders 

Continued from Page 1 
media. 

There was little immediate 
reaction in Moscow, except a 
staunch defence of the position 
of Mr Mikhail Gorbachev, the 
Soviet leader, by his Govern- 
ment’s Foreign Ministry 
spokesman, Mr Gennady Gera- 
simov. 

However, the Soviet Govern- 
ment is showing extreme sensi- 
tivity to the international reac*. 
tion to events in Azerbaijan, 
both from the west and from 
its immediate neighbours in 
the region, Iran and Turkey. 


Shares, bonds fail sharply 


Continued from Page 1 
markets. He described the 
recent sharp falls as a process 
correcting steep upsurges in 
the past 

In London, stock and govern- 
ment bond prices rallied at the 
end of a day which was domi- 
nated by fears of how Wail 
Street would react to Tokyo’s 
falls. The FT-SE 100 Share 
index at one stage fell more 
than 40 points and long-term 
interest rates hit 11 per cent 

By the end of trading, the 
FT-SE into was down 12J5 at 
2278.6 - or some 7.5 per cent 
down on its record reached ear- 


lier this month. Long-term 
interest rates were 10.89 per 
cent. 

At the New York opening 
yesterday the Dow Jones 
Industrial Average plunged 60 
points and recovered only mod- 
estly by mid-session to 2,573.65, 
down 41.66. 

The stock market has suf- 
fered from anaemic corporate 
flaming * anno uncements, fears 
that the US Federal Reserve 
will not ease monetary policy 
and concern about the expo- 
sure of some companies to the 
ailing j»nk bond market. 


The London Market’s 
foreign bondage 


It is not every day that the 
London market recovers 30 
points in response to a 50-point 
plunge on Wall . Street. 
Granted, Wall Street’s weak- 
ness was foreseeable after the 
sticky US bond auction the pre- 
vious day and the consequent 
weakness in Tokyo. But it 
looks as if yesterday’s low 
point of 2^50 on the FT-SE was 
finally bringing out buyers. A 
drop of over 200 points from 
the peak is. after all, a sizeable 
correction. For those who still 
believe In earlier projections of 
2,600 by the yea r en d, 2,250 
offers the same return as cash 
with a <L5 per cent dividend 
yield on top. 

But in the longer run, Lon- 
don cannot make headway as 
long as sentiment remains so 
awful in the international bond 
markets. In both the US and 
Japan, monetary policy still 
seems dominated by fear of 
inflation. Perhaps the best 
hope for bonds is that this 
should continue; the threat of 
higher US interest rates may 
not help sentiment, but any 
impression of premature eas- 
ing by the Fed could be worse 
a gain. Nor can US bonds make 
much headway without help 
from Tokyo, since the yield dif- 
ferential between the two mar- 
kets is already as narrow as it 
has been for a decade. 

The general mood of ner- 
vousness will not have been 
helped by yesterday's sharp 
jump in the gold price. Some 
people take the price of gold 
very seriously: many ignore it 
and then there are the char- 
tists. For the latter at least, 
yesterday’s 810 move was 
important. Bat it is hard to 
decide whether the gold price 
is sending out any deeper mes- 
sage. Its use as an advance 
inflationary indicator does not 
sit easily with the recent 
behaviour of oil prices, nor is 
tiie tightening in monetary 
conditions around the world 
exactly bullish for gold. Aside 
from the usual arguments from 
political uncertainty, the gold 
price may just be reflecting the 
fact that the dollar is weaker 
..than its recent move m ents sug- 
gest. If so; . yesterday’s move 
was overdue. 

Ferranti 

Yesterday’s mere 2%p rise in 
Ferranti’s share price to 35%p 
owed less to reasoned assess- 
ment than to simple perplexity. 
On one view, the company’s 
heart has been tom out But as 
Ferranti irritably points out, 
radar proper accounted for 
only £5Qm of its turnover. It 
might be asked how a company 
which previously argued the 


need for a partner to meet 
development costs can prosper 
a jnnp as a smaller entity- Biti 

thwgh more than half the R & 
D burden remains, most of the 

Contractors orders 

Private Commercfed 
at constant 1985 prices (Em) 

900 



big single projects have gone 
with the avionics business. 

The sanguine view is that 
the company can make profits 
next year of £2Qm on comput- 
ers, £10m on weapons and air- 
craft and £10m on the rest after 
losses en Zonephone and 
energy management. The 
resulting 4p or SO of earnings 
remains stubbornly hard to 
value on grounds of diversity. 
But the net asset value of close 
to 50p per share should provide 
some underpinning, even if a 
full bid is harder to envisage 
than ever. As for the lawsuit 
against Peat Marwick, no 
fin an trial benefits can be expec- 
ted in the foreseeable future. 
But in these recessionary 
times, anything which brings 
auditors to a more lively sense 
of their responsibilities can 
tally be welcome. 

Unit trusts 

The wnft trust industry can 
feel moderatdy proud of its 
performance last year. A39 per 
cent jump in the value of funds 
Under manag ement, to £5&21m, 
outpaced the overall growth, in 
tiie market. The net inflow of 
£3J)bn was more than double 
.last year’s depress^ total. . 
19hae. it is stiff a^tmra less 
than the 1986/87 peak, there are 
signs that the industry is once 
again beginning to take busi- 
ness away from its biggest 
competitors, the building soci- 
eties. In the last two months of 
1989. net investment in unit 
trusts was 2% times as large as 
the building 1 societies’ net 
receipts. 

However, the unit trust 
industry is still not fulfilling 
its ambition of attracting large 
numbers of new small inves- 
tors into the equity market 


The bulk of its new funds still 

comesfrom insurance-related 

products; recent tax changes 
rnren that as much as £10bn 
could soon be switched out of 
the industry. Meanwhile, even 
if the figures ere understated, 
the growth in new investors 
remains pitifully small - Indeed, 
the number of unitholder 
accounts has fallen for two 
years running, even though 
the number of trusts has risen 
- by more than a fifth to 1379. 

Such a plethora of unit 
trusts may be good news for ^ 
the managers and the commis- ” 
sion merchants, who account 
for two thirds of unit trust 
sales these days. But it is far 
too many for the small inves- 
tor. If Investment trusts are 
going to be allowed to compete 
more aggressively with the 
unit trusts - and there is no 
good reason why they should 
not - then the small investor 
will be better served. 

Gestetner 

Is it true, as efficient market 
theory says, that odd quirks or 
.accounting practice never 
really mislead the stock mar- 
ket? The problem is neatly 
posed by the strange case of 
Gestetner, the office equipment > 
distributor, and its 13 per cent W-- 
Australian shareholder AFP. 

Gestetner’s shares have 
badly underperformed since 
early July and the historic p/e 
ratio is far adrift of the market 
But yesterday’s full-year fig- 
ures showed strong organic 
sales and profits growth, with 
no hasty surprises bar dismal 
results from the US. Since tak- 
ing management control in 
1986, AFP has delivered strong 
dividend growth. So might one 
reason for the surprisingly low 
p/e be the feet that AFP has a 
tranche of 7 per cent unse- 
cured loan stock, convertible 
into 68m Gestetner shares, 
which would give it 55 per cent 
control? 

One school of thought says 
that the threatened dilution 
has undermined the share 
price. Investors are bothered 
that reported eps fall more 
celt' counting: in 
all 68m extra shares. If so, the 
argmnent tansr investors have 
felled to’ see that before the 
loan stock can convert AFP 
has to fork out £43m to make 
them folly-paid. Since Gestet- 
ner should be able to make a 13 
per cent post-tax return on 
that money, there may be no 
dilution at all. But this 
assumes that investors are 
basically dim and stock mar- 
kets highly inefficient. Gestet- 
ner looks like the stuff of a 
good business school seminar. 




This advertisement appears as a motterof record only. 



Saga Petroleum a.s. 

U.S. $750,000,000 

Multi-Option Corporate Credit Facility 

Arranger 

Manufacturers Hanover Trust Company 

Lead Managers 

Manufacturers Hanover Trust Company Deutsche Bank AG 

Citicorp Investment Bank Limited 

Co-Lead Managers 

Bank of America NT & SA The Bank of Nova Scotia Barclays BankPLC 

Be^jen Bank Christiania Bankog Kreditkasse CrSlitLyonnais 

The Industrial Bank of Japan, Limited Union Bank of Switzerland 

Managers 

^sten^rnflotterdam Bank N.V. Commerzbank International Socfcte Am™™ 

The Fuji Bank, Limrted Socteto G6n6rale Westpac Banking Corporation^ 

Participants 

^emene Bank Nedettend N.V.' The Lirng-Term Credit Bank of Japan Limited 
National Westminster Bank PLC The Sumtomo Bank, Limited 

Tender Panel Members 

AlgBmene Bank Nederland N.V. AmstefdarrhRolterdam Bank N V 
^ Te ^ tton ^ Lja ^ tecl The Bank of Nova Scotia V ' 

Barclays BankPLC BergehBankWS Christiania BankSSedhkasse ■ 

Obrorp investment Bank Umfted Commerzbank fntemafonaf Sooeia Anonym* 

Credit Lyonnais Deutsche Bank Capital Maritete Umrt^ 

Fun International Finance Limited The Industrial Bankof Japan Limited 

Union Bank of Swtaeriand Westpac Ba^Corporatio^™ 10 ™ ^ Um,ted 

Agent 

Manufacturers Hanover Trust Company 

Tender Panel Agent 

Manufacturers Hanover Umited 



December, t969 




15 



FINANCIAL TIMES 


<*rk 




QfMWi 8 ~ffiCIBIlY.;REFUBWSHWPff‘HWPg - 
.. QR^OEAHW&SBWCESITO 

■ the NWc&mma&mG ca oo - : 

SMAnTSGRDUPim CENiyRmSECURTTY im . 

WEST LB6H GROUP. CUEANMASTER LTfi 
44 SOUTH SIDE, UMDQN SUM 9BUTH^ 01-498 0088 


COMPANIES & MARKETS 


.« FINANCIAL TIMES 1990 


Thursday January 25 1990 



Bryant 


Impest in Quality 


HOMES ■ PROPERTIES ■ CONSTRUCTION 
021 711 1212 




l i 






. ' -■?. •>. 
< r - 

- ^ 
‘ - J"* 

' Vj'V 




* * J 



INSIDE 


Danger of too much 
self-confidence 

Among the smaller 
investors who stand to ' 
lose money' from the col- 
lapse of Dominion Inter- 
national. the financial •' 

- services and property 
'group which has been 
fprced to. seek protection 
from Its creditors, is the 
' company's own pension 

fund The' fund owns 
50,000 shares in Domin- 
ion. Like other share- 
holders, it Is unlikely to recover any money, 
according to Dominion's court-appointed 
administrators. The fund was advised to sell 
half its stake in Dominion' in 1988 and re-invest 
in TCI or BAT Industries: However, Mr Max 
Lewinsohn (above), then Dominion’s chairman, 
overruled the advice: “Yes, but -I'm not keen oh 
1GI or BAT" was tils verdict Page 22 

Fighting the Singapore Cfob 

The Kuala Lumpur Stock Exchange Is finding 
that government orders do -not always have the 
desired effect On January 2, the Malaysian 
Government ended the listing of 138 Malaysian 
companies on the Singapore Stock Exchange 
to try to build up its own newly-independent 
exchange. But the stocks hove continuedto 
trade in Singapore's. secondary market through 
Clob, the Central Limit Order Book, in almost 
as much, volume as in KL earlier this month. 
Page 38 

Plug into the sink scene 

Believe it or not, excitement 
has broken.out in the sink . 
industry — and at the heart ■ 
of the fun is a small com- 
pany in Falkirk called Car- 
ron Phoenix, which claims 
to be the UK's largest 
kitchen sink maker. Three 
continental European com" 
parties have declared an 
Interest in the company In 
the last few weeks. The reason? It Is cheap at 
the moment as . the domestic products market 
struggles with reduced customer spending and 
high interest rates, and it offers entry into the 
UK sink market, if that is your wont Page 23 

Bank of East Asia Hfts spirits 

When confidence Is low in Hong Kong, a good 
start to the annual results season in the shape 
of a 19 per cent increase in after-tax profits at 
Bank of Bast Asia is a welcome fillip. And real 
profit growth is thought to be at least as good 
as last year’s 25 per cent rise. East Asia does 
not disclose how much it transfers to inner 
reserves — and this la thought to be more than 
•usual in thetwake-df-ttyQiafb in 

Ptoughtnen’slimch ?w- ^ ri~ ’ 

Mr John Gummer, Agri- 
culture Minister (left), - 
has taken to carrying his 
own lunchbox when he 
goes to farmers’ din- 
ners. Not that he dis- 
trusts the food on offer 

— he uses the red plas- 
tic box to berate the din- 
ers for the lack of British 
packed lunch material 
available to fill it But, 
he explained yesterday 

to Bridget Bloom, that doesn’t mean he's a 
chauvinist Page 28 
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Sharp earnings recovery at Porsche | ch*Sie ver ’ 


By Andrew Fisher In Frankfurt 

PORSCHE is on the way to 
higher sales and profits this 
: financial year and is hiring new 
workers after a sharp earnings 
recovery in 1986-89, Mr Heinz 
Branitzki, chief executive of the 
West German luxury car com- 
pany, s nid yesterday. 

. Net profits mare than doubled 
to DM54m (JS2m) in the year to 
July 31 1989 from DM25m the pre- 
vious year. Earnings per share 
moved from DM15 to DM38. 

The steep profits climb was a 
contrast to the halving of earn- 
ings the previous year from the 
DM52m achieved in 1986-87. Then, 
Porsche was striving to reduce 
its dependence on the tough, vol- 
atile US market. Now this 
accounts for only 35 per cent of 


sales against 65 per cent three 
years ago. 

As well as reducing labour and 
costs, it brought out new models 
to restore its image of exclusiv- 
ity. 

The earnings Improvement was 
in line with analysts' expecta- 
tions and prompted the company 
to increase its dividend by DM1 
after a cut of DM5 two years ago. 
Thus holders of the quoted pref- 
erence shares will receive D M12, 
while the payment on the voting 
stock - owned by the controlling 
Porsche and PISch families - 
will be DfiUL 

Commenting on bid rumours, 
Mr Branitzki said that the family 
shareholders, with whom he had 
spoken this week, had no inten- 


tion of selling any voting shares. 
Drawing a comparison with Jag- 
uar, the UK car company bought 
by Ford Motor of the US, he 
noted that Porsche - the last 
independent sports car maker - 
had liquid assets of over DM500m 
and could fund new model devel- 
opment. 

He said turnover this year 
should rise to around DM3bn, 20 
per cent more than the DM2£3bn 
of last year, which in turn was up 
by only 2 per cent on 1987-88 as 
Porsche held output back to 
ensure quality standards on its 
new models. Output, down in 
1988-89 by 7 per cent to 29,000 
cars, would again exceed 30,000. 

He said that fids year’s profits 
would advance by at least the 


same rate as turnover. Earnings 
would be high enough to guaran- 
tee at least maintaining the 
higher dividend. 

For its latest models, delivery 
times exceed nine months. This 
was too long, said Mr Branitzki, 
so production at the Stuttgart 
plant would be raised further. 
Having trimmed its workforce by 
around 500 to 8,000 since mid- 
1987, Porsche was adding around 
600 people this year. 

Mr Branitzki also said that Por- 
sche's development work for out- 
side customers in the car indus- 
try had risen sharply. Revenues 
in this sector had increased by 50 
per cent last year to some 
DM150m - not ah of this yet 
reflected in the accounts - and 


would rise further in 1989-90 to 
DM200m, 

To cope with this increasing 
development workload, the com- 
pany had entered into a joint 
venture with an independent US 
firm in Detroit called Delta Engi- 
neering. “We want to build up 
thig area," he said. 

As for Porsche’s new share- 
holder, Mr Per Arwidsson, a 
Swedish industrialist who said 
this month that he had bought a 
preference share stake of under 
10 per cent, Mr Branitzki said 
any investor with the company's 
interests at heart was welcomed. 

Mr Br anitzki, 61. steps down in 
March to maVtt way for Mr Arno 
Bohn, 42, a former director of 
Nixdorf Computer. 


British Steel mulls German purchase 


By David Goodhart in Bonn and Nick Garnett in London 


BRITISH Steel is continuing its 
attempt to break into the West 
German steel market It con- 
firmed yesterday that it is talking 
to Klockner-Werke, West Ger- 
many’s sixth biggest steelmaker, 
about the possible purchase of its 
m/Mmar-Mawwatfled t division in 
Traisdorf. 

This week Hoesch, the Dort- 
mund-based steel and engineer- 
ing group, denied reports that a 
takeover by, or cross-sharehold- 
ing with, British Steel was bring 
discussed. However, some form of 
joint venture has not been ruled 
out. 

Lari year British Steel showed 
interest in buying the trading 
company Klfickner & Co, which 


holds 40 per cent of Klockner- 
Werke, but K16ckner&Co was 
eventually sold to the energy and 
metals group Viag. 

Mr Herbert Gienow, chief exec- 
utive of Kldckner-Werke, was 
strongly opposed to acce 
British Steel as a major 
holder. 

The steel works now under dis- 
cus Sion has an armnal output of 
approximately DM400m (*235m) 
and employs about 1,600 people. 
It produces special sections and 
hollow sections, and is equipped 
with two hot section rolling mins 
and and one non-reversing mill 
for producing a wide variety of 
shaped sections. 

It has a six-stand medium sec- 


tion mill with an anwnal capacity 
of 200,000 tonnes, and a nine- 
stand light section mill with a 
capacity of 100,000 tonnes. The 
plant incorporates strip-forming 
Hm>s for cold roll-formed and hol- 
low sections, a cold drawing 
plant for hot-rolled special sec- 
tions and a fabrication plan t. 

The fabrication operations are 
geared to the production of wheel 
rims, elevator guide rails, turnta- 
bles and components for the 
automotive industry. 

British Steel said yesterday: 
“From time to time British Steel 
enters into discussions with 
potential vendors with regard to 
business opportunities which 
may arise in the European Com- 


munity, and where such opportu- 
nities are in line with its objec- 
tives." 

Lari year, Deutsche Bank, then 
controlling KIdckner&Co, 
approached British Steel to see 
whether the UK company was 
Interested in acquiring a stake in 
the German business. Nothing 
ramp of those talks, and Klock- 
ner & Co was eventually sold to 
Viag. 

Sir Robert Scholey, chairman 
of British Steel, has been anxi ous 
to forge business links with the 
West German steel industry. Brit- 
ish Steel is one of the world's 
most profitable steelmakers, but 
has only two per cent of the con- 
tinental European market 



Scholey: keen on links 


De Beers’ grip may 
just not be forever 

Kenneth Gooding looks at mounting pressures facing 
the diamond group’s Central Selling Organisation 


Could this be the year in which 
De Beers, part of Mr Harry 
Oppenheimer's South African 
industrial, empire, is forced to 
loosen the tight grip it has on the 
world’s diamond trade? 

Although De Beers' own min- 
ing operations in southern Africa 
account for less than 30 per cent 
of world diamond production, its 
Central Selling Organisation, in 
London, controls at least 80 per 
cent of world sales of rough 
•(uncut) stones. 

Apart from its own output, it 
markets diamonds from Austra- 
lia, Botswana, Namibia, Tanza- 
nia, Zaire and the Soviet Union. 
No. other cartel in modern times 
can match the CSO's record. 
While other commodities and 
metals wildly fluctuate in price, 
in response to economic condi- 
tions, prices of rough diamonds, 
with few exceptions, have moved 
upwards every year 
since the 1930s 
Depression. 

All the producers 
say that the CSO, 
which takes most 
of the finwpcin ) risk 
in exchange for 
much of the profit, 
is doing a great job. 

But there are signs 
that some produc- 
ers- would like a 
bigger slice of the 
profits cake and 
this could have 
ominous implica- 
tions for De Beers' 
bottom line. 

That is particu- 
larly important this 
year because in 
1990: 

• The CSO must 
re-negoti at e its con- 
tract with Bot- 
swana, by far the 
most important dia- 
mond producer in 
value terms. Ana- 
lysts estimate Botswana accounts 
for about half the value of De 
Been' total diamond sales and 
more than half of its profits. 

Snmp Botswana parliamentar- 
ians have been pressing for the 
country to have the right to sell a 


begin selling some stones 
through the CSO from eariy-1990. 
In return De Beers would help 
Angola increase diamond output. 
The deadline has proved to be 
hopelessly optimistic. Worse still, 
from De Beers viewpoint, the 
Soviet Union has elbowed its way 
in and is competing to offer 
Angola technical assistance. 

• In Namibia the new govern- 
ment is expected to press for a 
substantial minority sharehold- 
ing in CDM, De Beers’ wholly- 
owned diamond mining subsid- 
iary there. Analysts suggest De 
Beers will have to give up at 
least a 20 per cent 
■ Arrangements between the 
CSO and the Soviet Union are 
indirect, but used to be based on 
five-year contracts. Now con- 
tracts are renewed annually and 
diamond traders suggest that lari 
year the Soviets insisted on keep- 



proportion of its own diamond 
production - 20 per cent is fre- 
quently suggested - outride the 
CSO arrangements. 

Mr Archie Mogwe, Minister of 
Mineral Resources, told Parlia- 
ment in November: “We shall be 
giving the matter serious consid- 
eration as the present sales con- 
tract with the CSO nears its 

end. " 

S The CSO must also negotiate 
a new contract with Argyle Dia- 
monds, the Western Australian 
company which Is the biggest 
individual diam ond producer In 
volume (but only sixth in value) 
tennsJUr David Karpin, Argyle's 
manag in g director, promises he 
will "drive a hard bargain" when 
negotiations start. 

• Angola, which quit the dia- 
mond cartel in 1985, said last 
summer it would rejoin and 
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Harry Oppenh rimet : De Beers may have to loosen grip 

ing out of the CSO deal about 10 
per cent of the uncut stones they 
send to the west. Also, in the 
words of one observer, “Russian 
producers really squeezed the 
CSO profit to just a few percent- 
age points." 

All this press u re Is building up 
afr a time when growth in the 
diamond market has come to an 
abrupt halt After soaring by 20 
per cent in 1987 and another 37 
per cent in 1988, the CSO's sales 
slipped back by 2 per cent last 
year to US54.086bn. 

The slow-down was partly 
caused by substantial CSO price 
Increases. 13.5 in May 1988 and 
155 per cent in March last year, 
and an unexpectly strong US dol- 
lar. 

Mr Michael Grantham, the CSO 
director in charge of market liai- 
son. suggests that 1990 will be 
“another year of consolidation" 
and that sales are likely to be 
about the same as in 1989. How- 
ever, many analysts are predict- 
ing a 5 per cent drop in CSO sales 
this year. Meanwhile, Mr Tim 
Capon, a 


director and executive board 
member who is heavily involved 
in the CSO’s contract negotia- 
tions, admits that 1990 is shaping 
up to be “an interesting year." 
But he dismisses any suggestion 
that there is despondency or even 
panic within the CSO. 

Mr Capon points out that the 
CSO regularly has to re-negotiate 
contracts - at the rate of one or 
two a year. 

“We have always had the abil- 
ity to persuade producers we 
don’t control to continue rela- 
tions with us,” he prints out 

Dealing with specific points, 
Mr Capon says: 

• The relationship between the 
CSO and Botswana is stronger 
than ever, particularly since 1987 
when De Beers bought Botswan- 
a’s diamond stockpile for about 
3250m and a 527 per cent share- 
holding in the South African 
company. He says 
he Interprets Minis- 
ter Mogwe’s 
remarks about the 
possible marketing 
of diamonds out- 
side the CSO as 
“not going signifi- 
cantly beyond say- 
ing that all aspects 
will be given due 
weight during the 
negotiations.” 

Any suggestion 
that Botswana 
might retain 20 per 
cent of its dia- 
monds to market 
on its own behalf 
“is not appropriate 
in the context of 
our contract with 
Botswana.” 

• Mr Capon says 
there is no sign 
that Argyle Dia- 
monds wants to 
move away from 
the CSO, an opin- 
ion shared by 
Argyle’s Mr Karpin who says: “It 
would not be in the interests of 
either company if there was not 
an association between Argyle 
and the CSO.” 

While he will 


Gestetner lifts year’s 
profits above £36m 


By John Thornhill in London 

GESTETNER HOLDINGS, the 
office equipment and photocopier 
distributor, lifted pre-tax profits 
by 26 per cent in the year to 
October 31* recording an outcome 
of £36 .2m (322m) against pasiftn 
last time, round. . . 

Mr Basil Sellers, chairman, 
said the main source of the profit 
increase came from sales growth 
as turnover had advanced by 33 
per cent to £530.1m (£397J2m) dur- 
ing the period 

Gestetner's office products divi- 
sion provided 19 per cent of the 
increase in sales and Hanimex, 
the Australian photographic 
equipment business acquired in 
August 1989, accounted for the 
other 14 per cent 

Hanimex made a three-month 
contribution to the results adding 
£75m to sales and £7m to operat- 
ing profits. 

Gestetner reported strong 


growth in the UK and other Euro- 
pean Community countries, but 
experienced tough trading condi- 
tions in distributing facsimile 
marbrnpo in the US and encoun- 
tered difficulties in Norway and 
Sweden!. 

Mr Sellers said Gestetner’s 
strategy was to enhance its dis- 
tribution capability and move 
further downstream. 

Fully diluted earnings per 
share (excluding the convertible 
loan stock held by AFP Invest- 
ment Corporation, the Australian 
group which took management 
control in November 1986) grew 
14 per cent from 27.1p to 31p. The 
final dividend was raised to 6p, 
bringing the recommended 
annual payment to 7.5p, an 
increase erf 36 per cent 

In a falling market, Gestetner’s 
shares shed 5p to 239p. 

Lex, Page 14 


Brown, and 
make room 
for sushi 

By Alan Friedman 

in New York 

ANOTHER SET of American 
cultural institutions, including 
New York's famous Mamma 
Leone's restaurant and the Char- 
lie Brown rhain, is to be trans- 
ferred to Japanese ownership in 
a 8105m deal by which Kyotaru, 
a food service company, will bny 
85 per cent of Restaurant Associ- 
ates Industries (RAD. 

Kyotaru will pay around $16m 
for RAI’s equity and take on 
$89m of debts. The deal repre- 
sents the first big Japanese 
investment in the US restaurant 
industry. 

RAI, with S240m in annual 
revenue, employs 7,000 people at 
120 restaurants with 40,000 
seats. 

Among the restaurants being 
acquired are the Brasserie at 
New York's Pan Am building, 
the California-based Acapulco 
chain of Mexican restaurants, 
and the Charlie Brown chain of 
suburban shopping mall beef- 
and-seafood eateries. 

The deal also includes the food 
concessions at the United 
Nations, the Lincoln Center, the 
Metropolitan Museum of Art in 
New York and the John F. Ken- 
nedy Center for Performing Arts 
in Washington. 

Kyotaru will also control the 
dining operations at The Wash- 
ington Post, Chemical Bank and 
the Ford Foundation. 

Given the alarm in some US 
business and political circles 
over a “Japanese invasion," the 
restaurant deal may raise as 
many hackles as lari year’s pur- 
chase by Mitsubishi of the Rock- 
efeller Center or Sony’s acquisi- 
tion of Columbia Pictures in 
Hollywood. 

Mr Max Pine, president of Res- 
taurant Associates, who plans to 
stay on under the new owner- 
ship, said he was not worried 
about the controversy over Japa- 
nese purchases in the US. 

“We look at it more pragmati- 
cally. We say that if it is good for 
the American company then it is 
good for America," he said. 

Speaking from his flagship 
Mamma Leone restaurant near 
Times Square, New York, the 55- 
year-old said he was certain that 
Kyotaru, which runs a promi- 
nent chain of sushi bars and res- 
taurants in Japan with $500m 
worth of annual sales, would 
“ensure our independent identity 
here in the US.” 

Mr Hiroshi Tanaka, chairman 
of Kyotaru, is to take over as 

( *hairrnan nf RAI. 

In March 1988, managers of 
Restaurant Associates bought 
out the company, which was pre- 
viously listed on the American 
Stock Exchange. 


say nothing 
about the relationship with the 
Soviet Union - because the CSO 
has no direct contract with that 
country - Mr Capon admits that 
negotiations with Angola are tak- 
ing much longer than predicted. 

He suggests that speculation 
within the industry about poten- 
tial difficulties for the CSO are a 
normal part of the process when 
contracts come up for renegotia- 
tion, particularly those as impor- 
tant as the one with Botswana. 

He says, “Some diamond deal- 
ers around the world would love 
to get their hands on some of 
Botswana's supplies. It serves 
their purpose to stir thing s up.” 
The ideal from their point of view 
would be for the CSO to give up 
20 per cent but stfil continue to 
control the diamond market. 
“That way they get a free ride on 
the lack of the CSO’s efforts." 



Finding your way is 
noeasytask...orisit? 

Wre moving faster than ever today. Yet we're not always sure 
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Information and Communication System. A mini TV screen fitted 
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uropolis in 
for first two 

By Paul Cheeseright, Property Correspondent 


otiations 



EUROPOLIS INVEST, the 
multinational property invest- 
ment company set up by insti- 
tutions from nine countries, is 
in negotiations to purchase its 
first two properties in conti- 
nental Europe. 

The company has the ability. 

from original subscriptions of 

equity and bank borrowing, to 
spend up to about £7Q0m 
l$l.l5bn) throughout Europe, 
said Mr Teruo Kato. senior 
manager in London of Nippon 
Credit Bank, which has a 10 
per cent stake in Europolis. 
But, he said: "this is an equity 
play rather than lending.’' 

Europolis. which has Us 
headquarters in Paris, has an 
initial capital of FFrlbn 
(Si73.6m). It plans to raise a 
further FFrlbn by setting up 
subsidiaries in seven European 
countries. The first will be in 
Austria, Belgium, France and 
Spain. Subsidiaries in West 
Germany, Italy and the UK will 


follow later. So far no UK insti- 
tution has become an equity’ 
partner in Europolis. 

The moves to create a multi- 
national vehicle for property 
investment, by mingling equity 
stakes from European. Japa- 
nese and US institutions, mark 
a further step towards the 
internationalisation of the 
property market 

So far most property invest- 
ment across national borders 
has been bilateral, most nota- 
bly in recent years, Japanese 
investment in Australia. Hong 
Kong, the UK and US. or 
Dutch, German and UK invest- 
ment in the US. 

Europolis is interested In 
short and medium-term capital 
gain, although Mr Kato said no 
targets for expected returns 
had been stated. It plans to 
invest both in existing proper- 
ties and in developments, 
depending on the state of indi- 
vidual markets. 


Investment decisions will be 
made by the national subsid- 
iaries, each led by one of the 
original investors in the 
holding company, within the 
framework of a policy laid 
down by the holding company. 

The first investments, one in 
France and the other in an 
unspecified country of conti- 
nental Europe will be made by 
the summer. 

Cre dit National of France is 
the largest shareholder in 
Europolis with is per cent. 
Other French shareholders are 
Credit Local de France. Credit 
Foncier de France, Le Groupe- 
ment Foncier Franqais and 
Auguste Thouard. 

Equitable Real Estate Invest- 
ment Management of the US. 
Socldte Nationale de Credit a 
l'lndustrie of Belgium, NMB 
Bank Group of the Netherlands 
and Banco Hypotecario of 
Spain as well as Nippon Credit 
Bank all have 10 per cenL 


Sears 
to close 200 
shoe shops 

By Maggie Uny in London 

SEARS, the largest shoe 
retailer in the UK. is to restruc- 
ture its British Shoe Corpora- 
tion footwear operations in the 
face of difficult trading condi- 
tions, and changing patterns in 
the market. 

The plan involves closing 200 
shops and opening 70 new 
ones, and cutting head office 
staff by GO. Up to 1,000 jobs will 
be affected, although many 
people will be redeployed 
within the group. Investment 
of £40m ($65. 6m) is to be made 
in the footwear business. 

The group said profits from 
selling the closed shops would 
more than cover redundancy 
and other costs involved. 

Sears’ footwear retailing 
division, which includes chains 
in the Netherlands and the 
Republic of Ireland, contrib- 
uted trading profits of £106 -5m 
to group trading profits of 
£257. 7m in the year to January 
1989. Half-year figures in Octo- 
ber showed footwear retailing 
profits down from £41.3m to 
£31.6m. 


Japanese electronics 
group enters Europe 


By Andrew Hill in London 

HOSIDEN ELECTRONICS, a 
Japanese electronic compo- 
nents company, is to set up its 
first production base in Europe 
by acquiring most of the loss- 
making telecommunications 
division of Crystalate Holdings 
of the UK. 

Hosiden has been looking for 
a European manufacturing 
base for two years. It already 
has a sales office in West Ger- 
many. one of its principal 
export markets, and had origi- 
nally intended to build a new 
factory in Europe. 

The Crystalate acquisition 
will give the Japanese group 
established manufacturing 
facilities in Hove on the south 
coast of England and on the 
Isle of Wight 

Hosiden, which is quoted on 
the Tokyo Stock Exchange, 
will pay an initial £5m ($8. 3m) 
for AP Besson and Osborne 
Electronics, plus a further 
£600,000 in May, depending on 
the value of the company’s 
assets. Separately. Crystalate 
may receive up to £400,000 
from the Japanese buyer relat- 


ing to consignment stock 
within the division. 

Besson makes telephone 
components, while Osborne, 
working from the Isle of Wight 
assembles general telecommu- 
nications equipment Hosiden 
will gradually add its own 
products to the UK company’s 
range. 

Crystalate. which makes 
electronic components, has 
been trying to sell its telecom- 
munications operations since 
last year in an attempt to 
reduce group borrowings. In 
December the UK company 
announced a 49 per cent drop 
in 1988-89 profits to £2.91m 
before tax. News of yesterday’s 
deal pushed up the Crystalate 
share price by 7p to 75p. 

Crystalate said yesterday 
that it hoped to have a buyer 
within the next few months for 
its smaller French subsidiary, 
CGC1E. which refurbishes mili- 
tary telecommunications 
equipment A fourth telecom- 
munications snbsidiary, 
Ebonestos, has not been 
sold. 


Improved 

margins 

boost 

Cap Gemini 

By George Graham 
in Paris 

CAP GEMINI SOGSTL the 
leading French computer ser- 
vices company, has reported a 
30 per cent increase in net prof- 
its to FFr525m ($91. 6m) last 
year. 

The company said sales had 
risen 21 per cent to FFr7.Mim, 
and its net profit mar gin Tiarf 
improved to 7.4 per cent, the 
best margin it has achieved. 

Cap Gemini forecast another 
21 per cent increase in sales 
this year to around FFrS^bn, 
with profitability returning to 
around 7 per cent, similar to 
the margins of previous years. 
This would imply 1990 net 
earnings of around FFr595 m, 
an advance of around 13 per 
cent on last year. 

Ca p Gemini made no large 
acquisitions last year, hut 
added a number of small US 
and European computer ser- 
vices companies to its portfo- 
lio. Last week the group 
launched a FFrLSbn convert- 
ible bond offering and is 
regarded as a potential buyer 
for some of the leading consul- 
tancy companies now on the 
market 

Mr Serge Kampf, Cap Gemi- 
ni’s founder and controlling 
shareholder, has also created a 
new three-tier corporate hold- 
ing structure which will enable 
the group to raise more funds 
in toe capital markets without 
ahalring his control. 


Global focus for 
Wertheim Schroder 

By David Lascelles 

WERTHEIM SCHRODER, the 
Wall Street investment bank- 
ing operation which is 50 per 
cent owned by Schroders, the 
London merchant hank, is to 
work more closely on a global 
corporate finance strategy. 

Mr Adam Broadbent, head of 
J. Henry Schroder Wagg*s 
investment banking operations 
in London, will move to New 
York to become a managing 
director of Wertheim Schroder 
with responsibility for corpo- 
rate finance. The move is at 
the invitation of Wertheim. 

Mr David ChaHen will np 
take Mr Broadbent’s post in 
London. 


Christiania Bank reveals 
sweeping reorganisation 


By Karen Fossil in Oslo 

CHRISTIANIA BANK (CB), one 
of Norway’s top three banks, 
yesterday announced sweeping 
organisational changes which 
push sideways four of the 
bank’s top executives while 
elevating three others. 

The new structure comprises 
three new units, which Christi- 
ania insists are separate banks, 
including retail and commer- 
cial, capital markets and inter- 
national. There are no less 
than is vice presidents at the 
top, where previously there 
were nine. 

Mr Sverre Rostoft, formerly 
hea d of C hri s tiania ’s 
branches who is to become 
president and chief executive 
from July 1 said: “The three 
banks will have their own sep- 


arate functions: CB retail and 
commercial will be responsible 
for distribution in the retail 
market, whereas CB Interna- 
tional will be responsible for 
the group’s wholesale custom- 
ers within our dearly defined 
international and distri- 
bution network. 

“CB capital markets will be 
responsible for the group’s 
other corporate clients and for- 
eign exchange and securities 

trading.” 

MrRostoft said that “the 
main purpose of the reorgani- 
sation is to strengthen the 

maty i-g or ganisat ion to achieve 

a stronger focus on distribu- 
tion and costs.” 

The changes were- also 
explained as reorganisation 


according to niches end prod- 
uct segments, and away . from a 
geographical focus. 

Tne new CB resembles a 
holding structure making it 
easier to add insurance ser- 
vices, which CB has been con- 
sidering, at a later date. 

- Mr John Lange Paulsen, 
president of CB retail and com- 
mercial is supported by five 
vice presidents; Mr Jarl Whist, 
president of GB capital mar- 
kets, is supported by three vice 
presidents and Mr Magne 
Hfl g a , president of CB interna- 
tional has four. 

In addition, seven other staff 
fnT»rrHnn.q. executive and non- 
executive, are now to report 
directly to Mr Rostoft together 
with the three new presidents. 


Norway’s saving banks recover 


By Karen Fossil 

NORWAY’S TOP 30 savings 
banks bounced back into the 
black In 1989 in spite of higher 
losses on loans and guarantees, 
after sliding into loss in 1988, 
according to figures released 
yesterday by the Norwegian 
Savings Banks Association. 

The 30 banks, which com- 
prise about 75 per cent of the 
sector’s total assets, nearly 
doubled their combined operat- 
ing profit to NKr5.2bn 
($79i.5m), before losses on 
loans and guarantees, against 
NKt2£7bn in 1988. 

Losses on loans and guaran- 
tees increased to NKr4.4bn 


from NKr3-33£m reflecting Nor- 
way’s deteriorating economic 
conditions which have spurred 
continued increases in the 
number of commercial and pri- 
vate bankr uptcies, particularly 
in the fishing sector. 

Operating profits after loan 
losses soared to NKr8Q0m, or 
0.32 per cent of total assets, 
from an operating loss of 
NKr364m, or 0.15 per cent of 
total assets, in 1989. 

The association attributed 
the improvement to an 
increase in net interest income 
which is estimated at 
NKrlO.fibn for the year, and 


capital gains from shares and 
bonds, which increased, to 
NKr850m from NKr314m. 

The Association suggested 
that operating profits would 
have reached NKrL6bn, bad it 
left out figures for Spareban- 
ken Nord Norge, a troubled 
medium-sized savings bank 
which has about 75 per cent of 
the banking business in north- 
ern Norway. Last October a 
NKrL5bn rescue package was 
assembled to save the bank 
from insolvency. This followed 
a NKrtOOm emergency cash 
injection in the previous 
month. 


First ‘green’ flotation in W Germany 

By Katharine Campbell in Frankfurt 


BERZELIUS Umwelt Service 
(BUS), the “green” Metallge- 
seUschaft subsidiary, will raise 
a total of DM216-9m ($127 An) 
in the flotation of a minority 
stake of the parent’s bolding, 
thereby becoming the first pub- 
licly listed company on the 
West German stock exchange 
entirely devoted to environ- 
mental activities. 

The issue, brought by a con- 
sortium led by Dresdner Bank, 

and includin g Deutsche Bank 

and Metallbank, consists of 
330,000 ordinary shares at 
DM330, and 400,000 non voting 


p reference shares at DM270. 

The subscription period runs 
from January 25-29, and the 
stock Is set to begin trading on 
the Frankfort stock exchange 
on February 5. 

BUS, formed in 1987, is a. 
waste disposal and recycling 
company that has attracted 
substantial interest domesti- 
cally because of its rapid profit 
growth combined with its 
strong environmental appeaL 

The size of the issue deter- 
mines that it will be placed 
domestically, and analysts 
expect it to be oversubscribed. - 


MetaUgeseHschaft will retain 
a 58 per cent share in BUS. 
■The subscription period for 
shares of discount retailer 
Kaufhalle ended yesterday, 
two days earlier than planned, 
because of strong demand, lead 
manager Dresdner Bank said, 
AP-DJ reports. 

Kaufhof, the West German 
department store rhafp which 
is Kaufhalle's parent com pany , 
announced earlier this month 
that It would sell 25 per cent of 
Kaufhalle to the public 
through an initial public offer- 
ing of 700,000 shares at DM330. 


Record year 
for Swedish 
forestry 
industry 

By Robert Taylor 
in Stockholm 

THE Swedish forestry indust^ 

made a record esttoated 

of SKrl2bn <$L92bn) last year, 

compared with 

1988. But th e pros pects for UBU 

look I tres impressive. 

However, Mr Bo Wergens. its 
director of the industry s 
employer federation which 
released the figures, said he 
expected continuing strong 
jjrowth A*® industry during 
toe 1990s, though he expressed 
concern about the diop m 
inves tments in paper machin- 
ery, mainly due to uncertain- 
ties over the prospect for elec- 
tricity prices if Sweden goes 
ahead with the planned shut- 
down of its nuclear power sta- 
tions from 1995. 

According to the figures pub- 
lished by the forestry industry 
the companies in Sweden last 
year increased their sales by 8 
per cent to SKrlllbn. Exports 
rose 6 per cent to SKr64bn. The 
industry was working at 9LS5 
per cent capacity and there 
was a 3 per cent rise in the 
volume of paper production. 

Mr Wergens made it clear 
that the Swedish pulp and 
paper industry cannot expect 
another record year for profits 
in 1990, mainly because of 
growing economic difficulties 
in the US and the increase in 
competition in western Euro- 
pean markets since last 
autumn, which has made it 
harder for the Swedish forestry 
companies to increase their 
prices. He characterised 1990 as 
likely to be a “middling” year 
for the industry in Sweden. 

“There will be a calmer 
tempo,” added Mr Wergens. 
“But there is no risk that the 
bottom wifi foil out of the mar- 
ket We hope for an improve- 
ment in 199L" 

The longer-term prospects 
for paper and pulp in the 1990s 
look very good, according to 
the analysis carried out by the 
Swedish forestry employers. 
Mr Wergens said international 
forecasts suggest that the use 
of paps- in the world would 
rise by 20,000 tons every day 
until 2000. 

He said he believed that Swe- 
den was in danger of losing its 
current world market share as 
& result of less investment in 
plant and machinery. 
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FRIENDLY TAKEOVER. 


The last thing a company making a strategic acquisition needs is 


In fact, we’ve made a specialty of finding the perfect fit for our 



On top of that, we make sure that an acquisition that starts 



After all, we believe that businesses should make money. Not war. 
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US groups seek Perkin-Elmer deal 


By Louise Kehoe fn San Francisco 


US ELECTRONICS industry 
leaders are “negotiating furi- 
ously" to try to complete a deal 
that would ensure continued 
US ownership of the semicon- 
ductor equipment operations of 
Perkin-Elmer Corporation- 

Mr Jack Kuehier. president 
of IBM, said: “We are one of 
several companies that is try- 
ing to help." He declined to 
reveal details of who else 
might be involved in the talks, 
explaining tha t “we are all in a 
black-out period right now.” 

According to industry offi- 
cials. however, Perkin-Elmer is 
negotiating to sell its optical 
lithography division to Silicon 
Valley Group, a California 
semiconductor equipment 
manufacturer. 

The management of PerfcLn- 
Elmer’s electron beam equip- 
ment subsidiary is said to be 


negotiating a management buy 
out of that segment of the busi- 
ness. 

Efforts within the industry, 
which have involved several 
companies over the past few 
months, stem from concerns 
that Perkin-Elmer's semicon- 
ductor equipment operations, 
which the company said last 
April it planned to sell, might 
be acquired by one of the lead- 
ing Japanese electronics manu- 
facturers. 

The industry fears it is 
becoming increasingly depen- 
dent on Japanese competitors 
for critical technology, includ- 
ing the sophisticated equip- 
ment and materials used to 
produce semiconductors. 

IBM, the world's largest 
semiconductor manufacturer, 
has taken an active role in 
efforts to support the US pro- 



Jack Kuehler. AH companies 
in a black-out period 


duction equipment industry 
with big purchases and joint 
development efforts. 


Concerns were voiced last 
year when Nikon, a leading 
Japanese producer of semicon- 
ductor production equipment, 
was reported to have been in 
negotiations with Perkin- 
Elmer. 

Nikon apparently dropped its 
attempts to acquire the US 
business in the face of mount- 
ing political and industry 
objections. 

Perkin-Elmer declined to 
comment on the negotiations, 
except to say it had not 
changed plans to sell the 
operations as part of a compa- 
ny-wide restructuring. 

It also said it was laying off 
this week 250 of the 1 J.00 work- 
ers in Its semiconductor equip- 
ment group. 

The company blamed soften- 
ing business conditions in the 
rfiip industry. 


Merger cost 
depresses 


Charges hurt Owens-Corning 


By Karen Zagor in New York 


drugs group 


By Anatole Kaletsky 


BRISTOL-Myers Squibb, the 
big US drug company, reported 
a sharp drop in net earnings, 
resulting largely from one-time 
charges related to the merger 
between Bristol-Myers and 
Squibb. The group made a net 
loss of $353m or 67 cents a 
share in the fourth quarter, 
including previously 
announced after-tax charges of 
$693m or $1.32 a share. 

A year earlier the company’s 
restated earnings would have 
been $293m or 56 cents a share. 

For 1989 as a whole, the 
group reported a net profit of 
S747m or $1.43, 40 per cent 
down on $1.25bn or $2.39. 

Excluding the latest quar- 
ter's one-time charges, the 
company's earnings would 
have been up by about 15 per 
cent Revenues grew by 7 per 
cent in the quarter to $2J6bn. 
Annual revenues were also up 
by 7 per cent $9J20bn. 


OWENS-CORNING, the leading 
manufacturer of fibrous glass 
products, has reported sharply 
lower fourth-quarter earnings, 
although sales continued to 
climb. 

For the three months ended 
December 31, net income tum- 
bled nearly 21 per cent to $46m 
or $1.09 a share, from $58m or 
$L37 a year earlier. 

Earning s in the quarter were 
hurt by two extraordinary 
after-tax charges totalling $49m 
or $L17, which were partly off- 
set by a one-time net gain of 
$38m or 90 cents. Consolidated 
net sales in the quarter 
advanced 24 per cent to $871m 
from $704m. 

For the year, the Toledo, 
Ohio company reported a 9 per 


cent drop in net income to 
$172m or $4.08. from $189m or 
$4.51 a year earlier. 

The 1388 result included a 
one-time charge of 20 cents a 
share, while the latest year’s 
gamin gs include an extraordi- 
nary charge of 10 cents a 
share. Consolidated net sales 
for the year rose 7 per cent to 
$3bn from $2Abn. 

Mr William Boeschenstein. 
chairman and chief executive, 
said: “The company's perfor- 
mance was affected by the con- 
tinued economic slowdown in 
the US. 

“Our overseas performance 
remained strong, particularly 
In Europe and Brazil." 

He added that the company 
was responding to the US bust- 


Rising gold output lifts Newmont 


By Kenneth Gooding, Mining Correspondent 


Coca-Cola Brazil 


to upgrade units 


BRAZIL'S 32 Coca-Cola bottlers 
are to invest US$l20m this year 
to expand capacity and 
upgrade units. They will spend 
a further $S0m on marketing 
and promotion, writes John 
Barham in Sao Paulo. 

Last year Coca-Cola invested 
$50m on marketing and $110m 
to expand capacity. The Invest- 
ments are a response to the 
considerable growth in Coca- 
Cola's sales in Brazil 

Brazil is the company’s third 
largest market, after the US 
and Mexico. It claims 58 per 
cent of the local soft drinks 
market while the closest rival 
holds 17 per cent. 

Mr Carlos de .Menezes 
Cabral, a Coca-Cola executive, 
said the company planned to 
■raise output by 15 per cent to 
4.03bn litres and increase reve- 
nues by 15 per cent to 3690m. 

He said sales had almost 
doubled over the past four 
years, thanks to low prices and 
aggressive marketing. 


HIGHER gold output and a 
profit on the sale of its Austra- 
lian subsidiary gave a substan- 
tial boost to the fourth-quarter 
warning s of Newmont Mining. 
49 per cent owned by Hanson 
group of the UK and which is 
North America’s biggest gold 
producer. 

Net earnings were $81 .6m or 
$1.21 a share, compared with 
$2LSm or 32 cents a share in 
the fourth quarter cf 1988. 

Newmont. which has sub- 
stantially boosted output from 
its Nevada gold mines, said 
that its most recent quarter 
included a $63Am gain on sale 


of Newmont Australia shares, 
partly offset by unusual 
charges of $10.6m. 

Revenue in the fourth quar- 
ter increased from $125 An to 
3155.7m. 

For the year as a whole, 
Newmont reported net profit 
up from 392.1m or $1.37 a share 
to $l27.6m or $1.89 a share on 
revenues which jumped from 
3394.6m to 3591.1m. 

The 1989 year included profit 
on Newmont Australia shares 
and unusual charges of $15 .Sta- 
in 1988 there was an 381m gain 
on the. sale of securities .and. 
$35 .2m of unusual losses. 


Discontinued operations 
accounted for a gain of $72Jm 
In the fourth quarter and a 
gain of $7L4m for the year in 
1988 against a loss of $3 .65m for 
1989. 

Newmont Gold, 90 per cent 
owned by Newmont Mining, 
reported fourth quarter net 
income up from $37-2m or 35 
cents a share to $40 .2m or 38 
cents on sales which rose from 
$128 Bm to $15L6m. 

For the year Newmont 
Gold’s sales increased from 
$3 88 .8m to $559 .2m, and net 
income.wasii9.from'$108.-lm. or 
$L03 a share to $U8m or $L13. 


Freeport McMoRan tumbles to $21.6m 


By Kenneth Gooding 


THE SHARE buy-back 
programme Instituted by Free- 
port McMoRan, the New Orle- 
ans-based natural resources 
group, bit into fourth-quarter 
net earnings which dropped 
from $S4.4m or 78 cents a snare 
to $2l.6xn or 40 cents. 

Freeport said it faced signifi- 
cantly higher interest charges 
in the recent quarter from debt 
attributable primarily to the 


company’s purchase of about 
18.8m of its shares in 1989, 
including 15.6m bought 
through a “Dutch auction" ten- 
der offer in May last year. 

For the year Freeport's net 
earnings fell from $288£m or 
$4.13 to $130.6m or $2.17. Reve- 
nues were level at SL95bn. 

Freeport McMoRan Copper, a 
77 per cent-owned affiliate, 
reported fourth-quarter net 


earnings of $24J2m or 57 cents 
against 342.7m or $1. In 1989 as 
a whole, Freeport Copper’s net 
earnings rose from $94£m or 
$2.21 to 398.7m or 92.3L 
Freeport McMoRan Gold’s 
fourth-quarter net earnings 
advanced sharply from $3 -9m 
or 10 cents to $6J2m or 15 cents. 
For the year Freeport Gold’s 
net income fell from $28J>m or 
69 cents to $12.71a or 31 emits. 


Shell Canada falls 
steeply to C$212m 

SHELL CANADA took a heavy 
blow from falling petrochemi- 
cal prices in the second half of 
1989, writes Robert Gibbens in 
MontreaL 

The group earned C$2 12m 
(US$18im) or C$1.89 a share for 
1989, down from C$427m or 
C$3.77 a year earlier. Revenues 
were C$4-9bn against C$5bn. 

Fourth-quarter earnings 
were C$34m or 30 cents, down 
from C$L28m or C$1.15 on 
unchanged revenues of 

C$1.29 bn. 


Baker Hughes up 46% in first quarter 


By Karen Zagor 


BAKER HUGHES, a leading oil 
services company which was 
formed from the merger of 
Baker International and 
Hughes Tool in 1987, yesterday 
reported a 46 per cent leap in 
first-quarter earnings. 

The Houston, Texas com- 
pany said net income in the 
three months ended December 
31 was $25.4m or 20 cents a 
share against $l7.4m or 12 
cents a share a year earlier. 
The year-ago earnings do not 


include a one-time gain or 
1 cent a share. 

Revenues in the first quarter 
rose 2 per cent to 3578.9m from 
«566^m. 

Mr James Woods, chairman 
and chief executive, said the 
strong quarter came in spile of 
a 2 per cent decline in world- 
wide drilling activity. 

Furthermore, the previous 
year's revenues include a gain 
of $57.8m from the the compa- 
ny's mining equipment 


operations, which were sold in 
July last year. 

Mr Woods attributed the 
improved earnings to “the con- 
tinuing favourable mix in the 
oilfield operations as well as 
significant improvement in the 
quality of revenues in Baker 
Hughes Process Equipment” 

The company expects to 
complete the acquisition of 
Eastman Christiensen, based 
in Salt Lake City, by the end of 
March. 


Notice of Proposed Merger 
of 


Wyse Technology Inc. 


Aluminium Bahrain to 
issue $560m Euroloan 


6% Convertible Subordinated Debentures 
Due February 25, 2002 

6% Convertible Subordinated Debentures 
Due September 23, 2002 

(Convertible into Wyse Technology Inc. Common Stock) 


By Hunter Reynolds in Dubai 


notice IS HEREBY GIVEN to holders of the 6% Convertible Subordinated 
Debentures Due February 25, 2002 and 6% Convertible Subordinated 
Debentures Due September 23. 2002 (the ‘Debentures’) of Wyse Technology 
Inc. (the ■Company') lhat the Company has entered Into an Agreement and Plan 
of Merger (the ‘Merger AgreemenT) among the Company. ChanneHntematkmal 
Corporation (the “Parent’), a company formed and licensed under the Company 
Law of toe Republic of China, and WT Acquisition Corp, (too ’Purchaser), a 
Delaware corporation and a wholly-owned subsidiary of Parent. 

The Merger Agreement provides that, on the terms and subject to the 
conditions contained therein. Purchaser wiB merge with and into toe Company, 
so that totowlng toe transaction (the "Merger - ) the Company win be the surviving 
corporation of which Parent will be the majority stockholder. As a result of the 
Merger, toe outstanding shares of Common Stock of the Company, par value 
$.01 per share. Including the associated Common Stock Purchase Rights 
(together with the Common Stock, the ‘Shares') not owned by Parent or its 
subsidiaries {or by stockholders who property exercise dissenters - rights. If any) 
will be converted into the right to receive $10 per Share In cash. 

Following toe Merger, toe Debentures wiH remain outstanding in accordance 
with theirterms and the terms of the Indenture dated as of February 25, 1967 and 
the Indenture dated as of September 23. 1987 (collectively, the ‘Indentures'). 
Each outstanding Debenture wflt cease to be convertible into Shares of toe 
Company, but will Instead become convertible into that amount of cash which 
would have been received pursuant to the Merger by a holder of the number of 
Shams into which each Debenture was convertible immediately prior to the 
Merger. Accordingly, upon consummation of toe Merger, holders of Debentures 
issued pursuant to the Indenture dated as of February 25, 1987 will thereafter be 
entitled to convert such Debentures Into S357.1429 in cash per SI .000 principal 
amount of such Debentures, and holders of Debentures issued pursuant to the 
Indenture dated as of September 23, 1987 will thereafter be entitled to convert 
such Debentures into SZ5Q in cash per $1,000 principal amount or such 
Debentures, it is presently anticipated that the Merger will be consummated on 
or after toe date 20 days after the date hereof, and that the holders of Debentures 
will be entitled to convert such Debentures into cash as described hereto 
immediately after consummation of the Merger as described above. 

This summary descr ip tion of the Merger does not purport to be complete and 
is qualified to its entirety by reference to the Merger AgreemenL 
Wyse Technology Inc. January 25. 1990 


ALUMINIUM Bahrain (Alba) 
has awarded a mandate to a 
consortium led by Arab Bank- 
ing Corporation and Gulf 
Investment Corporation (GIQ 
to arrange a $560m 10-year 
Euroloan to finance tbe com- 
pany's planned expansion. 

The conditions have not 
been made public but bankers 
say that the basic price is & 
point above London interbank 
offered rate for the first three 
years and V» point for the 
remaining period. 

The loan will be directed at a 
$l.4bn expansion planned by 
Alba which will more th a n 
double capacity to 465,000 tons. 
Work is expected to start this 
year, with completion by 1993. 

The ABC/GiC consortium, 
which has a strong Japanese 
component, includes Arab 
Bank, Manufacturers Hanover, 
Riyad Bank, National Commer- 


cial Bank, Bank of Tokyo, 
Industrial Bank of Japan, Mit- 
subishi Bank and Sumitomo. 

Manama-based bankers 
pointed out that. the mandate 
was won against stiff competi- 
tion from a group led by Gulf 
International Bank (GIB) and 
Citibank. 

GIB's offer was said to be 
two basis points above the win- 
ning bid. The hank Viart come 
under widespread criticism for 
its dual role as both bidder and 
financial adviser to Alba. It is 
part-owned by the Government 
of Bahrain and was widely 
tipped to clinch the deal. 

Meanwhile, the Dubai-based 
Emirates airline is looking to 
raise $l50m to cover the cost of 
its planned fleet expansion. 
Invitation letters were sent 
out to bankers a week ago, 
according to Gulf banking 
sources. 


Aristech calls for improved offers 


ARISTECH Chemical of the US 
said a special committee of 
independent directors had 
authorised its legal and finan- 
cial advisers to “actively 
solicit” proposals in excess of 
an existing $26 a share buy-out 


offer. AP-DJ reports. Mitsubi- 
shi Corporation of Japan and a 
management group made the 
earlier $S45m offer. 

Aristech said that the new 
bids must be received by Janu- 
ary 29. 


American 
Express up 
11.3% in 
final period 


By JUan Friedman 
In New York 


ness climate by cutting excess 
capacity at its North American 
operations. 

Owens-Corning, which sells 
its products under the Fiber- 
gjaa trade name, said earnings 
for its construction products 
group were hurt by a slow- 
down in the construction 
industry, although tbe cold 
weather at year-end helped its 
insulation business. Roofing 
operations continued to be dis- 
appointing. 

The company's industrial 
materials group benefited from 
strong overseas markets, with 
good results from its European 
and Br a Titian operations. How- 
ever, in the domestic market 
business slowed as the year 
progressed. 


ITT places 2m 
shares in CGE 


By Anatole Kaletsky 


ITT, the New York industrial, 
travel and financial services 
conglomerate, has privately 
placed the 2m shares it owned 
in Compagnie Gendrale d’Elec- 
tridtd (CGE) of France. 

The shares were sold for 
8184m and FIT said it would 
record a pre-tax gain of about 
$7im in its results for the first 
quarter of 1990. 

ITT acquired the CGE shares 
in 1988 i n exc hange for stock 
owned by ITT in Alcatel NV, a 
switching equipment joint 
venture. 

The US group said the sale 
of its CGE holdings did not 
affect the Alcatel Joint ven- 
ture, in which. ITT retains an 
interest at 37 per cent. 


Mobil slips 13% despite 


expansion in revenues 


By Alan Friedman 


AMERICAN EXPRESS, the Mg 
US financial services and 
travel group that recently 
agreed to sell off its Trade 
Development Bank (TDB) sub- 
sidiary in Switzerland, has 
unveiled an 11.3 per cent rise 
in fourth-quarter net income 
to $257tn or ffZ cents a share. 

The company's fall-year net 
earnings for 1989 were 11J5 
per re n t higher at $1.1 61m or 
$2.70, although the return on 
equity slightly from 

21.7 par cent to 21.4 per emit. 
Total revenues for the year 
were 20 per cent higher at 
$25bn. 

The company said its net 
from continuing operations 
advanced by 17 per cent, but 
this calculation involved strip- 
ping out a $51m profit in 1988 
from American Ex pres s* share- 
of earnings from Fireman’s 
Fund, the Insurer that is 
no longer part of the 
group. 

Mr Jim Robinson, chairman, 
highlighted the earnings 
gr owth at the group’s Travel 
Related Services (TRS), IDS 
ftTMmHfli services and informa- 
tion services divisions, which 
together accounted for 85 per 
cent of total net profits. 

TRS profits in the year rose 
by 17 per cent to $83Qm on 
$8.4bu of revenues, a 22 per 

cent increase. IDS bad a strong 
year, with earning* 19 per cent 
higher at 9175m, while infor- 
mation services rose by 32 per 
cent to 983m. 

American Express Bank — 
which was placed last year in 
a new American Express Inter- 
national division that includes 
the international card and 
travellers’ cheque businesses 
and a fledgling consumer 
ftnanriwl services operation - 
suffered an 18 per cent drop in 
earnings to $122m. 

The Geneva-based TDB, a 
private banking subsidiary 
acquired in 1983 from Mr 
Edmond Safra, was sold 
recently for about $lhn. 

American Express’ contro- 
versial Shearson T*Hwmw Hut- 
ton brokerage and investment 
hanking subsidiary, which is 
in the throes of a $900m recap- 
italisation, including a public 
share offer, reported earlier 
this week a slim fourth-quar- 
ter net profit of $3£m and a 14 
per emit increase to $11 Om in 
fall-year net* , - 

American Express’ stake- in 
Shearson wllL be; dilated from 
61 per cent to about 49 per 
cent after the share issue, but 
concern continues on Wall 
Street over Shearson’s perfor- 
mance. 

There is also frequent specu- 
lation over the prospects for 
Mr Peter Cohen, Shearson’s 

Colourful chairman. 

Mr John Keefe, an analyst at 
Drexel Burnham Lambert, said 
that even though Shearson 
would be deconsolidated from 
the American Express group 
balance sheet, thus removing 
substantial debt, the problems 
in the US securities industry 
meant that Shearson, which he 
termed “a singularly unpopu- 
lar company," could still be a 
drag on the group. 

Mr Keefe also said that at 
the group level American 
Express might face slower 
1990 growth because of a slow- 
down in consumer spending 
and travel and a rise in delin- 
quent accounts among card 
customers. 


MOBIL, the second-largest US 
oil company, reported a' 13 per 
ceuc drop in 1389 net income to 
$L81bn- Earnings per share 
were $4.40, down from $5-07 a 
year earlier. 

The company’s fourth-quar- 
ter net profits were $44 7m, 
down 3 per cent from the 
$462m recorded in the 1988 


period- per share feu 

from $L12 to $L08 while reve- 
nues in tite quarter advanced 


12.7 per cent to $15.1bn. 

Pull-year group revenues 
rose by 4 per cent to $5&£8bn. 


The biggest rise was an 18 per 
eent increase to $l2.8bn in 
sales from US marketing and. 
refining. Marketing and refin- 
ing revenues outside the US 
grew by only 2 per cent to 
$27-96bn. 

Althoagb income from explo- 
ration and production was up 
by 26 per emit to $1.126bn last 
year, - thanks partly to 
increased erode oil prices, the 
comp an y was hit by a 27 per 
cent drop to $731m in earnings 


from marketing and r efinin g 
activities. Of these, non-US. 


earnings at $384m were 15 per 
cent below 1988 levels. . . 

The chemicals division 
earned $S73m. Ifegito * 
in 1988. Revenues declined by 3 
per cent to $3£b&. 

Overall, Mobil's return on 
equity for 1989 was 11 -2 per 
Sk down from 1Z3 per cent a 
earlier. The groups 
return on capital was also 
down, from 10.6 perrent to 10 
per cent. Total 1989 capital 
spending and exploration costs 
SSeUper cent below the 1988 
level at $3.4lbn- 


Bid defence checks Nekoosa 


By Karon Zagor 


GREAT Northern Nekoosa, the 
US paper company which has 
been resisting a $3.8bn take- 
over bid by Georgia-Pacific 
since late October, r eported a 
sharp drop in fourth-quarter 
earnings. 

The Norwalk, Connecticut 
co mpany said preliminary net 
inco me for the three-month 
period plunged 39 per cent to 
jssm or 92 cents a share from 
car $L56 a year earlier. 
Katpg are estimated at $S34m. 
down l per cent from $944Am. 

Nekoosa said its fourth-quar- 
ter earnings were reduced by 
33 cen t s a share due to 
expenses related to tbe Geor- 
gia-Pacific bid. It said stock 
appreciation .rights and stock 
performance units’ pre-tax 
expenses were $20.3m or 22 


a share. Earnings were 
hurt by weaker demand 
for commodity papers. 

_For the year, shipments of 
pulp, paper and contaiocrboard 
are estimated to be essentially 
flat 

preliminary net income for 
the year fell 6 per cent to 
$K? .im or $5.78 a share from 
$34L7m or $821, Net sales are 
expected to advance s per cent 
to $3Abn from $3.6bn a year 
earlier. 

Mr William Laidig, chair- 
man, said prices were rela- 
tively stable for the first half of 
last year-hut then weakened. 

“The outlook is A tough call 
because most of our markets 
are becoming more competi- 
tive. Our performance in 1990 
will depend on the strength of 


the US economy and the 
growth in demand for our 
products.” xl _ TJ . 

• Boise Cascade, the Idaho- 
based paper and forest prod- 
ucts group, suffered a sharp 
fell in fourth-quarter earnings 
and forecast a further decline 
in earnings in 1990, writes 
Maggie Urry. 

The group has been hit by 
foiling - prices for some paper 
grades and rising costs. 

Fourth-quarter per-share 
earnings fell 24.7 per cent to 
$L28 and net income was down 
by a third to $51.3m. 

Revenues were unchanged at 
$1.1 bn. 

For 3989 as a whole, earnings 
per share fell 2.4 per cent to 
$6,19 on net income 7.4 per cent 
down at 9267.6m. 


Cray Research tops 


year’s expectations 


By Anatole Kaletsky in New York 


Bankers 
Trust hit by 
credit losses 


CRAY RESEARCH, tile world's 
failing mak^ of supercompu- 
ters, announced better than 
expected results for 1889. The 
company’s shares, which bad 
been severely battered after 
announcing disappointing 
results in previous quarters, 
advanced $1K to $41 despite 
the general steep falls on Wall 
Street. 

Cray made net profits of 
$52 5m or $L78 a share in the 
fourth quarter, down 36 per 
cent from the $8&5m or $2£0 
reported a year ago. 
►^cn^jsssjga whole. Cray: 
made?iKt profits of $80m or 
-$34$ avsha^p.” compared with . 
3156.6m or $4.99 the year 
before. • 

The latest quarter’s decline, 
in profits was due largely to 
one-off costs associated with 
the company’s introduction of 
new products and with devel- 
opment costs incurred on the 
Cray-3 project 

This project has since been 
spun off into a new start-up 
company, Cray Computer, 
whose stock has been distrib- 


uted to shareholders of Cray 
Research. 

Analysts were particularly 
pleased by Cray Research’s lat- 
est revenue and order figures, 

. which managed to meet the 
company's ambitious projec- 
tions after several quarters of 
d is a ppointing results: ■ 

Cray said its revenues in the 
fourth quarter were $33Q-im, 
unchanged from a yeateadia. 
Annua) revenues came to 
$783m, up 4 par cent on the 
year before. 

Ihe company shipped 35 new 
systems to costomers^in .the . 
quarter, valued at $315m. and 
in .1989 :as a whole 73. systems,.' 
valued at' $638nn In 1388 it 
shipped 65 systems valued at 
8567m. : 

Cray’s order backlogs at tbe 
end of the last quarter were 
worth 9330m, compared with 
agism at the aid of the third 
quarter and 8270m a year ago. 

Mr John Rollwagen, chair- 
man, said he expected flat rev- 
enues in 1990, compared with 
la st year b ut he was confident 
of improving profits. • 


By Karon Zagor 


Wang narrows losses by 
financial restructuring 


By Anatole Kaletsky 


WANG LABORATORIES, the 
strug gling minicomputer man- 
ufacturer based in Lowell, Mas- 
sachusetts, managed to narrow 
its losses in the latest quarter 
and said it was on target with 
the financial restructuring 
plan announced in October last 
year. 

Wang added that it repaid 
almost half its bank borrow- 
ings and could be in a position 
to repay bank debt totally 
within the next few months. 

The company’s stock 
advanced 8% to $4% yesterday 
morning despite the wide- 
spread losses on Wall Street 

Wa ng m ade a net loss 
from continuing operations of 
$5.5m in the three months 
aided December 31, the second 
quarter of its 1990 fiscal 
year. 

This compared with a loss of 
$62. lm in the previous quarter 
and earnings of $4.2m in the 
same quarter of last year. How- 
ever, all the results were 
severely distorted by one-time 
gains and charges. 

The latest loss from ctmtinu- 
ing operations incl u ded a pre- 
viously announced gain of 
$U6xn from the sale of a 30 per 
cent interest in the company’s 


Taiwan operations, partly off- 
set by restructuring charges of 
$G2£m. 

The total net loss. Including 
discontinued operations, was 
810.5m. or 6 cents a share 
in the latest quarter, compared 
with a loss of $62 Am or 38 
cents the quarter before and a 
net profit of $lm or 1 cent a 
year earlier. 

Revenues from continuing 
operations ware $638m,. against 
$597m the previous quarter and 
$$722m the year before. 

Mr Richard Miliar, the chair * 
man of Wang, said the 
results were in line with his 
expectations and expressed 
confidence that Wang would be 
profitable by the end of the fis- 
cal year. 

Until then, he anticipated 
that Wang would continue to 
report losses, including 
some farther restructuring 
expenses. 

He added that Wang's bank 
debts had been reduced to 
$308m from 8575m last August 
With another $250m to 8300m 
m cash expected from addi- 
tional asset sales in the Ti re t 
few months, the bank debt 
could .be totally paid oil be 
said. 


BANKERS TRUST, the 
fifth-largest US bank, saw 
fourth-quarter income plunge 
45 per cent, bringing a big loss 
for the year. The loss was due 
mainly to its special $1.6bn 
loan-loss provision and lower 
net Interest revenue. 

For the three months ended 
December net income was 
$mi 2m or $1.17 a share, down 
from 81855m or $259 a year 
ago. The bank said it made a 
$l47m provision for credit 
losses, against $30m last year. 

: ’ Return - on average common 
stockholders’ equity was 17.5 
t per. cent- for the quarter, 
against 22.7 per cent the previ- 
ous year. For the whole of 1989 
there was a net loss of $979.9m 
or $12.10 a share, compared 
with record net income of 
9647.7m or $8.09 for 1988. 

Excluding the $1.6bn special 
provision for potential Third 
World credit losses, net income 
for the year fell 4 per cent to 
$620.1m and earnings per share 
7 per cent to I7.5L 

Of all US commercial banks, 
Bankers Trust is one of the 
most heavily involved in lend-** 
ing for leveraged deals. Late 
last year it reported that was 
taking a fourth-quarter charge 
of $45m in loans to highly 
leveraged borrowers, in addi- 
tion to $i05m lost on other 
lending outside the developing 
countries. 


Warner-Lambert 
expects 7% rise 
in annual sales 

By Alan Friedman 


WARNER-LAMBERT, the US 
pharmaceuticals company 
which produces Listerine, 
expects to report a 22 per cent 
rise in its net 1989 income to 
$6JL0 per share. 

Mr Joseph Williams, chair* - 
man and chief executive, told a 
inerting of analysts that sales 
for the year would be 7 per 
cent higher at $4J2bn. 

The company, which wiH for- 
mally unveil its fourth-quarter 
results next week, said non-US 
sales accounted for 46 per cent 
of 1989 sales, or nearly 
$2bn. 

Mr Williams also forecast 
that earnings per share would 
increase by 15 to 16 per cent in 
1990, provided the company 
could achieve a sales rise of 8 
to 9 per cent 

The company is raising its 
dividend for the year by 29 per 
cent to $3.04 per share. 


Texaco Canada deal slows Imperial Oil 


By Robert Gibbens in Montreal 


HEAVY INTEREST charges 
resulting from the C$5bn take- 
over of Texaco Canada hit prof- 
its of Imperial Oil of Canada in 
1989. 

Earnings fell to C$45 6m 
(US$3S9.7tt) or C$2£4 a share, 
down 9 per cent from C$50lm 
or C$3.06 in 1988, in spite of a 
40 per cent revenue gain to 
CSlO.lbn following integration 
of tbe two companies. 

Imperial, the country’s larg- 
est integrated oil company 
which is controlled by Exxon 
of the US, said operations per- 
formed well during tbe year. 
However, assuming C$4. 7bn of 
debt for the Texaco deal led to 
C$2l6m in after-tax interest 


charges. In addition, depreda- 
tion rose 76 percent to C$SI5m. 

Fourth-quarter earnings 
were up 19 par cent to C$87m 
on revenues ahead 15 per cent 
at C$2 Abn. 

Imperial Is in the process of 
divesting wen over C$500m of 
Texaco Canada assets to- 
reduce debt, 

A corporate restructuring 
helped boost profits of Trans- 
Canada PipeUnes, the energy 
subsidiary of BCE, Canada’s 
largest holding company. 

Net profit from continuing 
operations was C$21 Orim or 
C$1.09 a share, well up from 
C$72^m a year earlier When, no 
eamingB were attributable to 


the common stock. Revenues 
C$3Jhn against C$3^bn. 

.Fourth-quarter net. was 
C$54.im or 31 cents compared 
mth a loss of C$28Jhn, on rerc- 

of C$798m against 
C$882m. 

Last May TransCanada hived 
on its upstream oil and gas 
opera tions into Encor, a sepa- 
rate company also controlled 
by BCE, Its gas transmission 
operation performed better in 
J55 and interest income was 
higher. 

• Canada’s Federal Govern- 
ment is offering Mobil Oil 
Canada anew benefits package 
to persuade the company to 

build at least one of thepro- 


duction rig modules for the 
ffiberma oilfield in Newfound- 
land. 

The aim is to cushion the 

SKSlJt iob l0S3es on the 

_Ottawa is putting about 

offshore oil project 
ana will provide Cjijibn in 
guarantees. 


JSte? 011 -5^ to save costs, 
but there will still bo ww*. 


but tiHtfe win stm be five mod- 
jgSJtet on top of the rnain 

says fftet 

constr uction should start this 
su m m e r; 
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INTL APPOINTMENTS 

Successor for BfG 
chairman is named 


THE SUPERVISORY board of 
Bank fflr Gememwirtschaft 
(BfG) named a new riwrtrmgn, 
Mr Paul Wleandt, yesterday,' 
accepting the resignation of its; 
chairman of 12 years. ■ 

Mr Wleandt, chairman of the 
managing board of directors erf 
Landesbank Rhetaland-Plalz, a 
regional savings bank, since 
1984, .wQL replace Mr Thomas 
Wegscheider in the bank’s tap 
position an March L 
Mr Wegscheider, as previ- 
ously reported, offered his res- 
ignation on Jandary S follow- 
ing quarrels between the major 


4 , j. . -ms quarreis o»ween toe major mg to German press reports 

AGF names two to fill 
. managing director role 


ms 


Banker 
Trust | 
credit 1; 

-f •1V2& 


m flL 3 ' 


ASSURANCES G£n£rales de 
France (AGF), the second larg- 
est French statoowned Insur- 
ance group, has named the two 
new joint managing directors 
who will take over, under the 
chairmanship of. Mr Michel 
Albert, on March 1 when Mr 
Roger Papaz, managing direc- 
tor for ten years, retires. . 

Mr Jean Daniel Le Franc, 
deputy managing director, of 
AGF since 1983, will take 
charge of all the company’s 
operational divisions, while Mr 
Yves Mansion, formerly one of 
the top advisers to Mr Pierre 
Bdrdgovoy, the country’s 
Finance Minister, will take 


Senior changes at Ennex 


SEV ERAL Senior TnaMagwinwit 
changes are taking place at. 
Ennex International, the Dub- 
lin-based mining company. . 

Mr Andy Meldrum, previ- 
ously chief executive^ harmram 
executive deputy dmirmari. 

He replaces Mr Peter McA- 
leer, one of the founders of 
Ennex, who has resigned fol- 
lowing the sale of all the com- 
pany’s ventures in Australia, 
where he wishes to work. 

Following the recent sale of 
Annex's oil and gas interests, 
Mr David Naylor, the director 
in charge, has also resigned. 

Mr David Coyle, finance 
director, has inadditian been 
made secretary to the com- 
pany, while Mr David FitzGer- 
ald has been appointed to the 
board and as operations direc- 


tor. Mr John Clifford becomes 

Ptplnrntinn director. 

.★ ★ ★ 

BANK OF Ireland announced a 
reorganisation of responsibili- 
ties at executive director level. 

Mr M. Meagher has been 
appointed group flntmfiai 
officer, a function of the chief 
executive’s office. He becomes 
a board member of each of the 
group’s operating, units. 

The corporate and interna- 
tional division, . which Mr 
Meagher relinquishes, and 
treasury and investment bank- 
ing division are to be amalgam- 
ated under Mr Maurice Keane, 
currently managing director of 
the latter division. 

The new division will be 
titled the corporate and invest- 
ment banking division; 


* * US, $100,000^00 * ^ 

_ sol. tx n util 1 > 


(Jersey) Limited 

Floating Rate Notes Due 1991 

secured on a deposit with 

Veretos- und Westbank 


AktzengescOschafi 


Interest Rate 


Interest Period 

Interest Amount per 
U.S.$10,000Note due 
25th July 1990 


8.4625% pau 

25th January 1990 
25th July 1990 


U.S.S425A8 


Credit Suisse First Bostmi Lomted 
Agent Bank 



Bank of Montreal 

(A Canadian Chartered Bank) 

U.S.$250,000,000 
Floating Rate n* t b« > nhiry < ; ) 

Series 10, due 1998 

(Subordinated to deposits and other BaNBtkt) . 

Notice is hereby given that the Rate of Interest for die six month 
period 25 ih January, 1990 to 25th July. 1990 has been fixed at 
8.4875 per cent. The amount payable per U.S.S10.000 Note on 
25th July, 1990 will be U-S.S426.73 against Coupon No. S. 

Morgan Guaranty Trust Company of New York ' 


- NCmg OF PAtUTAL REDEMPTION 

ALLCO MTBtNATIONAL LASTED 
Chjaramood Floating Ftara Nona 1996 
Uneu nd Mo natifand fcr a voc a My 

dUMiotoed 1>T 

THE LONG TBtWCmHT BANK OF 
JAPAN, LASTED 

NOTICE ts HEREBY GIVEN that pursuant 
to ComS lion «BJ at ti* Now* AHcp 
Intsmatlonal Umfeod he il<cMd to 
redeem on Febtuery 7, 1B90 M 100% 
USSUOO.OOO of the outstanding Nous. 
The Notes drawn ter rede mp tion am 
numbered as fellow* ' ' 

All bonds ending m the tettowing two 
dtfllts: 

07 S3 . S3 . 98 

Also the bond bearing the tel tawing 
serial number: 

215 

Pni mff w« be made upon esnender at be 
Nana, toeedwr wSH OS coupons moving after 
ma Oa RHd tor redemption M On flOsaa of die 
PByine Agama ■■ >Bewn an tte Nnaa. 

Ceupera maniibu aa Fabnniv 7. Iflao ihorid M 
dneehad and ommlad lorpwrmra in Hie weal 
mnnar.Onand after Fabnianr7. TOO fcArattoa 
Bn Moan caaaa le acame and IMHW 

uwmwffiMMIMvWd. 

Alter Mnm 7, 1 3» 54*300000 of fen Nom 
wOlramainousundag. 

JWM<y 2 &BS 0 

By CUftent HA. KSS DapL* Unfinn. Paying 
Agm . 


ASLK-CGER JFICO 

(Incorporated in the Cayman 
Islands) ~ 

¥3,000,000,000 
7 per cent Guaranteed 
Variable Redemption 
Amount Notes due 1993 

In accordance with ' the 
provisions of the Notes,, notice 
is hereby given that the rate of 
interest for the interest period 
23rd January, 1990 to 23rd 
April. 1990 has been fixed at 
7-125% p.a. 

The coupon amount payable 
on 23rd April. 1990 will be 
¥1,781,250 per VHXMKMjQOO ! 
Note. - 


INTERNATIONAL COMPANIES AND FINANCE 

HK bank result tops expectations 


EfoatefcoMers of KG. The bask 
is majority owned by Aacheuer 
und Mfochener (A&MX a large 
West German insurance com- 
pany, while Beteiligungsge- 
' sellschaft fflr Gemeinwirtr 
sebaft (BGAG), a trade union 
holding company, owns a 49J> 
per cent stake. 

After BfG suffered heavy 
fosses through its Involvement 
with Co op, the ailing West 
German retailing group, a con-' 
flirt arose between A&M and 
BGAG over, Mr Wegscheider’s 
h a ndlin g of the batik, accord- 
ing to German press reports. 


By John Elliott in Hong Kong 

BANK OF East Asia, Hong 
Kong’s largest locally owned 
and family controlled bank, 
yesterday declared consoli- 
dated- after-tax profits of 
HK$333-4m (US$42. 7m) for last 
year, a 19 per cent increase. 

These figures understate by 
a * significant amount the 
increase in the bank’s profits. 
They were seat by analysts as 
a better than anticipated start 
to the year’s, annual results 
season, at a time when confi- 
dence is low within Hong 
Kong. - - 

The bank’s real profits 
growth is believed to have 
been at least as good as the 25 
per cent increase reported for 
1088. 

The total dividend f or last 
year, at 75 cent* a share. Is 25 
per emit above the 1988 level. 

. Along with cither banks in 


Hong Kong, East Asia does not 
reveal how much it transfers to 
secret inner reserves. 

The bank’s directors, who 
follow a highly conservative 
financial policy, are believed to 
have ordered a larger than 
usual secret transfer last July 
when interim results were 
announced in the wake of 
China's June crisis. They are 
now believed to have done so 
again with the foil-year results 
because they fear the coming 
year will not he so buoyant 
Mr David K.P. Li, chief exec- 
utive, said the results were 
“exceptionally good," despite 
problems faced by the Hong 
Kong economy since the June 
events in ntwwa 
This partially reflected 
strength in the Hong Kong 
market for small to medium- 
sized residential property, 


which has provided sustained 
demand for East Asia’s mort- 
gage loans. 

There was also considerable 
demand for trade financing 
and syndicated loans with 
marked expansion in Asian 
regional trading, despite a 
slowing in Hong Kong export 
growth. 

Part of this business has 
probably been at the expense 
of the Peking-controlled Bank 
of China group, which lost 
business following the crack- 
down In Tiananmen Square. 

The group lost some 
HKS20bn, or 10 per cent erf its 
deposit base, within a few days 
last June. Much of the business 
is believed not to have 
returned, and Hong Kong’s 
local and foreign banks have 
benefited as a result. 

All of East Asia’s Hong Kong 


over the functional divisions 
and AGF’s international arm. 

Mr Le Franc, 56 years old, 
spent most of Ms career with 
the Thomson electronics group 
before moving to AGF seven 
years ago.' Mr Mansion, 39, 
worked at the finance Minis- 
try before joining, the group 
last September. 

. Mr Papaz, whose career at 
AGF spans 43 years, will 
remain on the company’s 
board. With Mr Albert, 
appointed chairman in 1982, he 
has been fhe T symbol of conti- 
nuity in the state insurance 
sector, often hit by frequent 
changes of management. 


Goldberg wins 
support to keep 
Linter afloat 

MR ABRAHAM Goldberg, the 
Australian entrepreneur who 
twice stalked Britain’s Tootal 
Group in the past five years, 
won snpport -yesterday from 
bankers to keep Timer tex- 
tile group afloat. Beater 
reports from Sydney. 

The derision followed a day- 
long meeting between Linter 
executives . and its lenders. 
Analysts estimate the total 
debt of Mr Goldberg's group is 
at least A$500m (US$39Gm). 

Mr. John Blood; managing 
director of its Linter Textiles 
offshoot, said Mr Lindsay 
Maxted, a partner with 
accounting firm KPMG Peat 
Marwick who chaired the 
meeting, had been authorised 
to set up a scheme of arrange- 
ment for the company's future. 


Rustenburg sees fall with 
lower prices for platinum 


By Jim Jones in Johannesburg 


LOWER PLATINUM and nickel 
prices combined with produc- 
tion difficulties to restrain 
interim sales and profits of 
Rustenburg Platinum, the 
world's largest platinum min- 
ing company. The directors 
warn that, if present prices 
persist, distributable profit wifi 

fiiTi rtii« year. 

In spite of the difficulties, 
revenue increased to KL50bn 
($585^m) in the six months to 
December from RL4lbn in the 
corresponding period of 1988 
and pre-tax profit was R644m 
agatect Rfi33m Tn the last fllfl 

year sales totalled R293bn and 
the pre-tax profit was RL44bn. 

- Operations were affected by 
teething problems at its new 
precious metals r efiner y. Rus- 


tenburg has replaced two other 
refineries - one in England 
and the other in South Africa 
- but failed to reach its 
planned production levels on 
schedule. 

Production of platinum and 
palladium is now close to plan, 
but production of metals such 
as rhodium and iridium are 
below expectations as high 
Impurity levels have obliged 
the company to re-refine sub- 
standard mate rial 

First-half earning s increased 
to 212.2 cents a share from 
190.7 cents and the interim div- 
idend has been raised to 125 
cents from 115 cents. Last 
year’s full earnings were 475.4 
cents and the total dividend 
300 cents. 


properties have been revalued 
and the surplus on the land 
portions transferred to inner 
reserves. 

The bank is continuing to 
expand its Hong Kong business 
by increasing its 57 brandies 
to 60, which Mr LI said showed 
confidence in the 1990s. 

Redevelopment plans 
included building a commer- 
cial and business complex on a 
prime site owned by the bank 
at Kennedy Town on Hong 
Kong island. 

A one-for-five bonus issue of 
45£m shares of HKS2.50 each is 
being proposed by capitalising 
HKS1 14.7m in the bank's share 
premium account. 

The directors say that they 
anticipate a dividend for 1990 
of not less than 65 cents per 
share, barring unforeseen cir- 
cumstances. 

Raja Garuda 
bids for video 
tape concern 

INDONESIA’S Raja Garuda, an 
industrial holding group, is 
making a conditional takeover 
offer for Electro Magnetic (S), a 
company listed on Singapore’s 
second board. AP-DJ reports 
from Singapore. 

The offer for the video tape 
manufacturing concern will be 
made following the purchase of 
a 382 per cent stake in Electro 
Magnetic for S$40.2m 
(US$2L4m) by Rafa Garuda. 

A first stake of LL2 per cent 
was bought from a group of 
seven venture funds for 
S$15.4m or SS2.48 per share. A 
second block will come from 
the Indonesian company's pur- 
chase of a 74.9 per cent stake in 
EMS Investment Holdings, 
which owns a 26.1 per cent 
stake in Electro Magnetic. 


1999 


In the centenary year of Bank Julius Baer 

JULIUS BAER INVESTMENTS LTD. 

is pleased to announce its entry into 
international asset management 

We now offer active portfolio management for 

global and international 

• bonds 

• equities 

• balanced portfolios 

• special mandates 


For further details, please contact 

Jonathan Winter. Manag in g Director 
David Claspci; Business Development 
Bcvis Marks House. Be vis Marks, London EGA 7NE 
Telephone 01-fi2635t>L Telefax 01-2836146 
Tetax 924011 
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JULIUS BAER INVESTMENTS LTD. 
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BRISTOL & W EST 


BUILDING SOCIETY 

£100,000,000 

Floating Rate Notes 1992 

Notice is hereby given drat the Rate of Interest for the three month 
Interest Period commencing on January 24, 1990 has been fixed at 
153759b put. and that the interest payable on the relevant Interest 
Payment Date. April 24, 1990, in respect of Coupon No. 17 will be 
£189.55 per £5.000 Note. 

A NatWest Capital Markets Limited 

Agent Bank 


Bayerische Landesbank Bulletin 


German Bond Market Review 

Demonstration of Staying Power 


German bonds look attractive to foreign investors, 
for two reasons: The interest-rate differential in favor 
of dollar Investments has almost disappeared, and 
DM securities are benefiting from the expectation of 
a further strengthening of the D-mark. 

In the bond market, just like anywhere else, success tends to spawn 
optimism. While the average yield on ten-year bonds is still above 7 1/2%, 
the general outlook has brightened noticeably. Having weathered various 

adverse developments, which repeatedly 

acted as a drag on bond prices in the past _ , , _ __ . _ 

few months and caused the ave^e ^re^n'nv^ore Mak e Strong Comeback 

public bond yield to rise from 6 3/4% to Net Buying of DM Bonds 

7 3/4% in just a few weeks' time, the 70-, L 

j . , , , . , M Banks ra 

market is closing out the year with an 

impressive demonstration of its staying ™ WoManlcs « 

power: m H i| 

Its new-found confidence is due, above || gf 

all, to foreigners, who have been pffing 40 H H H 

into D-mark securities in the past six S B8 B 

months with an enthusiasm not seen for 30 j| j||| m 

a long time. Having been net sellers of 20 I Wm §f 

German bonds between mid-1987 and SSI || 

spring 1989 to the tune of almost DM 6 io- jgH h 1|| |||i 

billion, foreigners have turned net buyers mm gSl 

again, adding DM 25 J billion worth of 13S4 1S8S 1388 

German bonds to their portfolios bBU0 " 

between April and October 1989. The Foreign Investors, whose net purtfrases erf D 

nrtiim «F tr. fits Cine dwindled to a paltry DM 2.1 billion in 1981 

return or foreign investors to the tier- principal Buyer group HUhe past two years* 

• man market after a long period of 70%ot net ftxaJ-reie purchases U11989 

absence helped to cushion the impact, at 

least at the long end of the market, oi the four key-rate increases in 1989. 

True, the average public bond yield rose from 6.38% to 7.6% in the 
course of the year, but both the discount and the Lombard rate were 
raised by as much as 2 1/2% during this period. 

Sales exceed expectations 

- It was feared as late as last summer that sales of fixed-interest securities 
would yet again remain below the previous year’s level. But non-banks 
and foreigners revved up the market At any rate, the volume of bond sales 
in 1989 exceeded expectations. In the Januaiy-to-November period, 

DM 227 billion was invested in bonds; it can therefore be assumed that 
total gross sales in 1989 were almost one-fifth, or a good DM 35 billion, 
higher than in 1988. . 

DM promises currency gains 

The public authorities 1 borrowing requirement in 1990 will probably be at 
least DM 10 billion below the estimate in the medium-term financial plan. 

O Bayerische Landesbank 


Foreign Investors, whose net purchases of DM bonds (of domestic and foreign issuers) 
dwindled to a peltry DM 2.1 billion in 1988, have stepped up buying again. But the 
principal buyer group fn the past two years were non-banks, which accounted lor soma 
70% of net foed-rais purchases tn 1989. 


In addition, liquidity is at a high leveL Domestic investors will have record 
amounts available for investment or reinvestment at the beginning of the 
year, and foreigners will find it difficult to resist the lure of currency gains 
promised by the strengthening D-mark. 

At any rate, the strong state of the German bond market at the beginning 
of the year makes the possibility of a rise in interest rates look extremely 
remote. This is quite remarkable, considering the fact that the yield on 
ten-year bank bonds rose from 7% to some 8% in just three months' time 
and a jump across the 8% hurdle seemed almost inevitable. 

Further key-rate Increases unlikely 
brong Comeback Confidence regarding the next few 

weeks also seems justified in view of the 
fact that the Bundesbank had obviously 
1| tightened its policy in anticipation of 

|i possible threats to price stability, so that 

h, || there is no likelihood of additional key- 

11 H rate increases in the near future. This 

|| II means that, at least for the time being, 

H If monetary policy will not act as a drag on 

1111 III H the market 

g||| gg I The German bond market looks quite 

||lj| IS ||gE strong, not only quantitatively but also 

llll H E ga a} qualitatively, as there are no signs of a 

m H f|S change in the present investor pattern. In 

[987 1988 i 9£9 early 1990, large amounts of money 

(jan. -Oct} from private households will become 

ids (of domestic and foreign issuare) available for investment Stage 3 of the 

532 S s tax reform, which will bring tax relief for 

private households to the tune of some 

DM 25 billion pa_ will stimulate saving 

With total savings in 1990 estimated at no less than DM 200 billion, 
demand for bonds is bound to expand. And the crest of the wave will hit 
the market at the start of the year, when savers receive large interest and 
redemption payments. Moreover, savers have stashed away billions of 
marks in time deposits. Since the beginning of 1989, private individuals’ 
time deposits have expanded by more than DM 40 billion, or some 30%. 


To receive your complimcniary copy, 
in English or Ger man, of the current 
issue of Bayerische Landesbank’s 
Money and Capital Markets Report, 
just fill out the coupon below. 


Bayerische Landesbank 
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COMPAGN1E BANCAIRE 


¥3,500,000,000 
7 per cent Variable 
Redemption Amount 
Bonds due 1993 


In accordance with the provisions 
of the Bonds, notice is hereby 
given that the rate of interest for 
the interest period 23rd January. 
1990 to 23rd April. 1990 has been 
fixed at 7-123% pa. 


The coupon amount payable on 
23rd April. 1990 will be ¥1.781,250 
per V 100.000.000 Bond. 


Sabre rv limited 
us$ioo,ooo,ooo 

Floating Rate Secured 
Note* Due 1892 
For the 6 months period 23rd 
January, 1990 to 23rd July, 
1990 the Notes bear the 
interest rate at 8.625% per 
annum. US$4,336A6 will be 
payable from 23rd July, 1 990 
per US$100,000 principal 
□mount of Notes. 


Yanxschi International 
(Europe) Limited. Agent Besik 


BRITANNIA 
BUILDING SOCIETY 


£1504)00.000 

Floating Rale Notes Due 1996 

la accordance with the lerms and 
conditions of the Notes, notice 


hereby given char tor the three 
months Interest Period from (and 
i nc l u di ng) 24th January. 1990 to (but 
excluding) 24th April. 1990, the 
Notes wiH carry a rate of interest of 
1535 per rent, per annum. The 
relevant Interest Payment Date wiD 
be 24th April. 1990. The Coupon 
Amount per £10,000 win be £378.49, 
payable against surrender of Coupon 
No: 14. 

Hambros Bank Limited 
Agem Bank 


ASSET BACKED 
FINANCE 


The Financial Times proposes 
to publish this survey on; 


27th March 1990 


For a full editorial synopsis and 
advertisement details, please 
conua: 


EDWARD MACQU15TON 
on 01-873 3688 


or write to him at 


Number One 
Southwark Bridge 
London 
SE1 9HL 
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INTERNATIONAL CAPITAL MARKETS 


AIBD rule fuels bond clearers row 


Andrew Freeman on Euroclear and Cedel s struggle for equality 

_ rr_i4t (Tpdpl 


A s the designated invest- 
ment exchange for the 
Eurobond market in 
London, the Association of 
International Bond Dealers is 
responsible for the reporting of 
all international bond trades 
by its UK-based members. The 
clearing and settlement of 
these trades is done elsewhere 
by Euroclear and Cedel, the 
competing clearing houses. 

Soon after it gained its 
exchange status, the AIBD 
realised that it needed to 
extend its jurisdiction over 
trade reporting beyond the sec- 
ondary market to the primary 
market if it were to satisfy UK 
regulators. With the agreement 
of the Internationa] Primary 
Markets Association, it intro- 
duced late in 1988 a rule effec- 
tively abolishing the distinc- 
tion between primary and 
secondary trading. 

The new requirement meant 
that all grey market trades — 
those entered into before the 
official signing date of a new 
issue - had to be reported 
using the AIBD's Trax system. 
Specifically, rule 221 required 
the settlement of all grey mar- 
ket trades for valuation on the 
day of signing. 

This apparently innocuous 
change has been the cause of 
long-running and arcane 
debate, which could result in a 
complete breakdown in rela- 
tions between Euroclear and 
Cedel. When the AIBD’s mar- 
ket practices committee meets 
in early February, it will be the 
latest attempt to solve the set- 
tlement problem raised by rule 
221, which is currently not 
fully implemented. For the 
clearers, it will be the latest 
round in a bitter struggle to 
equality. 

Because they process settle- 
ments in different ways end at 
different times, the clearers 
found rule 221 gave a new 
twist to a long-running argu- 
ment 

It concerned the so-called 
bridge which connects the 
clearing systems to allow 


trades to pass from one to the 
other. 

The bridge has been in place 
since 1980 when the clearers 
agreed times for trade process- 
ing. At the time of tbs original 
commercial agreement, the 
business environment was 
embryonic. Cedel’s annual 
turnover, for instance, was a 
mere {S0.3bn per a nnu m. In 
1968, this rose to SLOttm. ft 
rose again in 1989. Now, 
around $ 1.2 bn moves from 
Cedel to Euroclear every day. 
Processing times of between 
seven and 10 hours have been 
reduced now to only two to 
three hours. 

As transaction volumes grew 


Cedel argues this gives Euro- 
dear an unacceptable advan- 
tage- The bridge is profitable to 
Morgan Guaranty which oper- 
ates Euxddear under contract, 
but costs Cedel users lost inter- 
est on what can be huge bal- 
ances. Currently, Cedel back- 
values late cash deliveries 
by the bridge, but the 
CT«t of this subsidy is hidden 
elsewhere and is really paid by. 
market partici pants . 

Since the mid-1980s, Cedel 
has been pressing for a 

renegotiation of the bridge 
agreement, but there has 
been little progress even 
though Euroclear publicly 
accepts that it is not disadvan- 


The introduction of Role 221 by the 
Association of International Bona Traders 
abolished the distinction between primary 
and secondary trading and required the 
settlement of all grey market trades for 
valuation on the day of signing. The 
resulting debate is seriously threatening 
relations between Euroclear and Cedel, the 
bond clearing booses 


competing 


over the 1980s. Cedel found it 
hnri conceded an increas i ngly 
rf gnffiremt competitive advan- 
tage to Euroclear. For histori- 
cal reasons Euroclear pro- 
cesses its trades overnight, 
while Cedel processes during 
the day. 

The problem arose on 
so-called back-to-back trades, 
where for example a Cedel cli- 
ent netting bonds to a Euro- 
clear needs the proceeds 
of the sale to pay for the pur- 
chase of other bonds in CedeL 
The purchase is dependent an 
the delivery of cash across the 
bridge. Because of the different 
processing times, Cedel clients 
which have sold stock and are 
awaiting cash deliveries from 
Euroclear do not get their cash 
until the next day. In effect, 
they lose a day’s interest cm 
their money. 


taged by the bridge 

The principal reason for fee 
de a d lo ck is that bank rivalries 
as well as money are at stake. 
Cedel was originally estab- 
lished to be a rival to the Euro- 
clear system conceived and 
established by Morgan Guar- 
anty. Some of fiw large h»nl« 
which back Cedel object to 
what they see as inordinate 
profits derived by Euroclear. 
They refuse to use the Euro- 
dear system and want the 
bridge question resolved so the 
two clearers can compete on 
equal terms. 

On its part, Morgan Guar- 
anty is per h aps understanda- 
bly reluctant to relinquish an 
advantage which partly 
ensures its generous stream of 
profit Euroclear Is rumoured 
to mate a surplus of about $4m 
net each week. 


FT INTERNATIONAL BONO SERVICE 


Listed are the latest International bonds for which there is 

US B0LUUI ctanw 

STRAIGHTS turns aw Offer wmk VMi 

Alberta 8% 9b™— 750 97* 98% -D% -1 9.02 

Alberta 9% 95. 600 101% 101% -0% -0% &9B 

Austria 9% 93. 140 101% 102% -0% -OH 8-94 

B.F.C.E, 8% 94 175 97% 9S% -0% -0% 8.90 

B. F.C.E. 9% 95. 150 100% 101% -0% — 1 9.01 

Brit. Tel. Flit. 9% 98 250 1004. lOi % -0% -It. 939 

Canada 9 96 1000 lOllQlh ~0\ -0% 8.72 

C. C.C.E9%95 300 1004. 101% -OH -1 U99 

C.N.C-A 9% 93. ... 150tl00%100%-0%-0% 9.14 

Credit National 8% 93 200 T98 98% -0% -0% 8.87 

Credit Motional 7% 92_ 100 96% 97% -0% -0% 887 

CredhNMAaiiTVUVZriXrr- S6tTT«aV101V- t O9(M)«r , 889 

DaHchl Kan 9% 92 150 100% 101% -0% -0% 9.09 

Denmark 8% 94 150 196% 97% -0% -0% 9L02 

E.E.C.791 100 97 97%-0%-0% 884 

E.E-C. 1093. 1401102% 103-0%-0% 894 

E.f.B.8%99. 150 96% 96%-0%-l% 9.08 

Euroflma 10% 93. 1001102% 103% -0% -0% 982 

Elec. Dc France 9 98. 200 99% 99% -0% -1% 9.06 

Eke. De France 9*2 99. 200 tlOlH 101% -0% -1% 9.20 

Finland 9 96 250 99% 99% -0% -1% 9.03 

FlRn.Ezp.Cd. 8% 92 200 98% 99%-0%-0% 894 

Him. Ezp. Cd. 9% 95 200 101% 101% -0% -0% 9.04 

Ford Motor Credit 891 250 198% 99 0-8% 934 

fitn. Elec. Cap.Corp. 993 500tl00% 100% -0% -0% B86 

Gen.Elee.Cap.Crp-10 1/291 — 300 101% 101% -0% -0% 903 

6.M.A.C. 8% 94 500 197% 97%-0%-0% 937 

G.MAC. 998 300 98% 98% -0% -0% 935 

Gen.MUs.Corp. 9% 92 200 100100% -0% -0% 9.02 

IBM Credit Corp. 8% 92. 400 99% 99% -0% -0% 88b 

IBM Credit Corp. 8% 91 250 99% 100% -0% -0% 891 

IBM Credit Corp. 9 92 250 100% 100% -0% -0% 878 

IBM Credit Corp- 9% 92 250 100% 101% -0% -0% 893 

Italy 8% 94 1500 98% 98%-0%-0% 8.95 

Hair 9% 95. : 1000 101% 102% -0% -1 9.00 

Italy 9% 99 - 1000 102% 102% -0% -1% 982 

Itoh C. V//W 4% 94. 1000 107% 109-2%-!% 2-59 

Japan 0e». Bank 10 96 200 104 104% -0% -4% 989 

KFW Inti. Fin. 9 94 300 99% 100% -0% -0% 9.01 

L.T.C.B.OT Japan 9% 92. 200 100100% -8% -0% 9.17 

New Zealand 9 94 850 98% 99% -0% -8% 9.25 

Nippon Tel. &Td. 9% 98 250 100% 101% -0% -1% 9.22 

Norway 8% 93. 500 99% 100% -0% -0% 878 

Perusal 8% 91 — _. 300 198% 99% 0-0% 937 

Sumitomo Corp. W/W 4 93..... 1500 115% U6% -2% -3% -0.58 

Sweden 8% 96 200 96% 99% -0% -0% 893 

Toyota 9 % 91 200 100% 101% -0% -0% 896 

Toyota Mtr.Corp. W/W 4 93.- 1500 t!04105%-0% +1 231 

Victorian Rep 11 V 92. 150 104% 104% 0-0% 934 

World Bank 8% 99 1500 97% 97% -0% -i% 8.72 

World Bank 9 97 300 99% 100% -0% -i% 983 

World Bank 993 300 100% 101-0% -0% 871 

World Bank 9% 98 300 100% 101-0% -1 9.09 

World Bank 9% 99 500 102% 103% -0% -1% 932 

World Bank 9% 96 300 1103% 103% -0% -4 980 

A rerase price ctHmjie.. On day ->0% oo week -0% 

DEUTSCHE MARK Ctaaseen 

STRAIGHTS breed SM Offer day week VMM 

Asian Dev. BK. 6 94. 200 90% 91% 0-0% 834 

Austria 6% 99 750 90 % 91% -0% -i 831 

Bk.Frpn.Econ. USSR 7 96 750 189% 90% -0% -2 908 

Bank of Tokyo 5% 93. 100 93% 93% 40% -0% 821 

Commerzbank c/f. 5% 93 300 93% 94 0-0% 782 

Credit Fonder 6% 99 500 90% 91-0%-0% 986 

E.l.86% 99 600 87% 88% -0% -0% 820 

81.8 6% 99 300 91% 91% -0% -0% 783 

81.8 6% 96 600 93% 94% -0% -0% 787 

81.8.6% 99 300 94 % 94% 0-0% 8.06 

E.I.B. 82000 500 99% 99% -0% -0% 807 

Euro.Coal&Strel 5% 97 175 86% 87% -0% -1% 833 

Eme.Coal& Steel 7 % 94 100 TlOO% 101% -8% -0% 7.46 

Euroflma 6% 96. 100 92% 92% -0% 40% 780 

Elec De France 5% 97. 300 86% 87% 0-1% 820 

Hydro-Quebec 6% 99 300 89% 90% -0% -1% 834 

Japan Dev. Bk. 5% 99 300 87 % 88% 40% 0 827 

Japan Finance 5% 97 100 86% 87%-0%-0% 830 

IJLD.B.7%99 300 94 94%-O%-0% 814 

Ireland 6% 97. 300 90 90% -0% -0% 833 

Ireland 7% 99 500 92% 93% -0% -3% 836 

Malaysia 6% 94 150 94% 95% -i-i% 780 

Mat. West BK. FIX 6 98 300 86%' 87% -0% -i 822 

Nippon Telg.&Tei. fa 95 400 90% 91%4O%-0% 6.72 

0esun.KPntbk.593 300 91% 91%-0%-0% 830 

Perusal 5% 92- 150 93% 94% -0% -0% 847 

Portugal 6% 95 150 93 53% 0-0% 8.15 

Royal Insurance 3% 92 300 94% 94% -*0% +0% 831 

Turkey 6% 95. 500 90% 90%40%-0% 881 

Union Bk. Fin land 5% 94. 200 90% 90% -0% -1 840 

Work! Bank 6 98 500 186% 86% -0%-C% 832 

World BK. 6% 97 600 89 89% -0% -1 930 

World Bank 6% 99 600 90% 90% -0% -1 820 

Average price change.- On day -0% on week -0% 

SWISS FRANC Oanteem 

STRAIGHTS breed BM Offer day week YWd 

African Dn.Bk. 596......... — 150 185% 86%-0%-0% 7J U 

Asf!nagS03 100 181 % 82%-0%40% 730 

B.F.C.E.4% 98 200 184 84% -0% -0% 7.02 

B.M.W.FIn.Neth.513 150 t7S 79-0%-l% fa 38 

Britannia B/S. 4% 94 100 184 85 40% 42% 6.64 

C1R. htt, W/W393_~ 125 183 83 % 0-3 8.82 

Credit Lyonnais 4% 00 100 t78 78% 40% -1% 7.92 

E.l.84%98. — 150 184 85 0 40% 733 

FlBn.Eap.Cd.8%92. 75 199% 10040% +1% B27 

Fletcher ChaM. 4% 98 150 173 73% -0% -4% 9.78 

1-A.D B fa 2004. 200 190 91-0% -0% 7.06 

Kobe City 4% 98,.,— 150 162% 83 040% 7.44 

Leeds Perm. BIS. 4% 93._~ 200 188 88% 40% 40% 843 

Malaysia 5% 98 100 180% 80% 0-0% 8-55 

Maxwell Comta.&p. 5 95 150 181% 82% -1-0% 939 

NaUBk. Hungary 5% 94 75 187 89 -1 -1 860 

Nationwide Ans.B/S. 4 93 200 186 % 87 40% 40% 861 

Prov. Newfoundland 5 03 150 fSO 81 0-0% 7,27 

Thailand 4% 95 200 182 83-0% -1 878 

World Bank 5 03 150 Wl% 82 -0% -1% 732 

Average price Ctange.’.. On day -0% on week -0% 


an adequate secondly market. 


dosing prices on January 24 


YEN STRAIGHTS 
Canada 6% 91 


Canada 5% 93. 


Eurafim 51995- 


81.8.4% 93. 
5% 98. 


ireta 


Norway 5% 95- 


SMden4% 93.. 


World Bank 5% 98- 
Werid Bank 794 


8W Offer day week VZCM 
99% 99% 0 0 6.73 

96% 96% 0 0 6.77 

91% 91% -0% -0% 7.02 
94% 94% 0 0 880 

93% 94% 0 0 739 

92% 92% 0-0% 882 

93% 93% -0% -0% 879 


80 
80 
20 
30 
30 
50 
SO 
10 

20 100 % 100 % 


89 89% -0%-i% 889 


0 


6-81 


Average price etenw— Or day 0 on weck-0% 


Abbey Nat. 10% 94 C$- 


Abbey NaL U%93£- 
AegM7%92Ft_ 


Alg. Bk.Ned.5% 93Fl__™ 

Austria 7% 94 ECU- 

Barclays Ans33% 91 A8- 

Belgium 8% 94 Ecu _ 

Bell Canda 10% 04 CS— 


BP Capital 9% 93 8. 


British Airways 1096 £__ 
Brit. Telecom 9% 93 8 


C0ma.B8AuSL 12% 93A8-. 
Comm- B k -Aus33 % 94NZS— 
Credit Fonder 9 96 Ecu.. . 

CrLocalFraiiee9% 92Ecu 

Deot-Bk-Aus- 13% S3 AS- — . 
Dentsdw Bk-FIn. 15 94 AS.— 

Elee.De France 9% 99CS. 

81. B. 7 96 LFr. 


8I.B. 7%99F1_ 
8I.B.999EOI. 


Euroflma 7% 94 Etc_, 


Export Dv.Crp8% 92£ct> — — 

Fed.Bus.Dv-Bk.994Eca 

Fed.Bre.Ov.Bk.9% 92 CS 

Ferre. Surto 7% 93 Ere 

Ford Cr.Czn-10% 93 CS. 

Ford Cred.Cao30% 96CS. 

Fort Cr*d.FortM>\ 936 

(L MAC. Canada U 3/494CS- 

Hrloefceo 7% 94 FI 

Hydro-Quebec 13 99CS- — _ 

Lloyds Bank 10% 96E 

Lloyds Soak 11% 98 8 

Nat. Aus. Bk. 14% 94AS 

New Zealand 9% 938 

O.EJCB. 10% 99 CS. 


Royal B89reU0% 98 £ 

Saskatchewan 10% 93 CS 

State Bk. NSW. 13% 93AS 

Sweden 7% 93 Ecu. 


Sweden 15 94 AS 

Toyota Mtr.Cr30% 94CS. 

Toyota Mir. 031% 92CS 

World Bask 7% 99 F I. , 

World Bank 10% 948— 

World Bank 13% 92 AS 

World Bank 14% 94 AS - 

Zentrspk. 13% 93 AS- 


_ * YMd 

150 96% 96% -0%-0% 1827 
100 93% 94% -0% -0% 1439 
100 98% 98% 0-0% 883 

200 92% 92% ' 0-0% 841 
100 191% 91% 40% 40% 1032 
100 - 97 97%-0% 0 1530 

150 91% 92% -0%-O% 10.62 
200 90% 99% -0% -0% 10.98 
100- 89% 89% -0% -1% 13.98 
100 85% 85% -0% -1% 12.96 
150 89% 90% 0 .-113.60 

100 193% 94% -0% 40% 14.96 
60 103% 104% 40% 012.42 

100 94% 95% 040% 10.07 

100 197% 97% -0% -0% 1037 
125 99% 99% 40% 40% 13^6 
100 102% 103% 0 014.04 
150 93% 93% -0% -OH. 10.87 
100*195% 95% 0. 0 &02 
190 91 91% 0-0% 848 

150 194% 94% -0% -Oh 9.92 
100 91% 9240% 40% 1023 
100 196% 96% -0% -0% 10-52 
100 195% 95% .40% 01033 

75 197% 97% -0% 010.95 

100*191% 92% 0 40% 1087 

100 198% 99% -0% -0% 1134 
125 98% 98% -0% -0% 11.21 
60 91% 92% -0% -1% 13.73 
100 101% 101% -0% 01189 

150 96% 97% -0%-2% 8.02 
200100% -0% -0% 10.97 
85% 86% -0% —1% 1331 
89% 90% -0% —1% 13.40 
99% 100-0% 01486 

88% 89% -0%. -113.87 

95% 46%-0%-0% 10.92 
88% 88% -0% -1% 13.03 
97% 98% -0% 40% 1089 
97% 98% 40% 40% 1480 
191 91% 0-0% 1038 

100 101% 102% 40% 40% 1424 
150 97% 97% -0% -0% 1180 
150 100% 100% -0% -0% U.U 
300 91 91% 0 -1 831 

200 92% 92% -0% -1% 1331 
100 100% 101% -0% -112.84 
75 100% 101% 40% -0% 13.91 
75 196% 97% 40% 40% 1428 


400 

150 

100 

100 

100 

150 

125 

200 

100 

250 


FLOATING RATE 


Alliance & Lefe. Bid 94 £ 

Bar* of Greece 99 US. 

Belgium 91 US.. 


Cheit.& Gloocester 94 £ 

Credit Fonder 98 US 

Dresdner Finance 99 DM 

EEC 392 DM.. 


Halifax BS 94 


.08 

10 % 

0 

.063 

363 

1.031 

10 


lovt. In Mostly 94 £ 

Leeds Perm. B/S. 94 £ 

MlRc MkL Brd. 5 93 
New Zealand 5 97 £. 


Northern fesdr92£- 


StateBk.Nsw.98US — 


WootwME^oji8S.93£ 


WOohrldiSl 


0% 

0% 

0% 

388 

0% 

0% 


99.92 
9939 

10033 

99.83 

9983 

100.17 

10020 

100.01 

99.93 
100.05 

9989 

100.00 

99.87 

100.04 

10080 

100.00 


99.9724/011521 
99.49 8/03 9% 
1002321/02 881 
998828/02 1531 
99.9420/04 8.31 
1002728/01 836 
100 JO 22/02 6% 
100.06 9/021536 
100.0517/0115.19 
100.10 15/01 1537 
99.9429/03 15% 
100.1022/02 15% 
99.9220/01 5% 
1003411/02 8.81 
10085 15/01 1537 
1008522/02 1521 


Average price chan*-. On day 080 od week 4081 


comnmnBtf 

BONOS 

Alcoa 6% 02 US. 


Amer. Brands 7% IB US 

CBS. loc. 502 BS- 


DaHcbi Kan, 3% 04 OS.. 
Prtmerlca 5% 02 US.. 


Eng.aibBC»y6% 03 £. 
Fejltso 399 OS^ 


LaAruktGrp.5%041 
Land Secs. 6% 02 £. 


Minolta Camera 2% 94DM 
MCA he 5% 02 US 


MltsaMshl Bk. 3% 04US 

Rod. Pic 5% 03 £_ 


■GURM-OUtOSm. 


emfnakK.fal/ 2 %M 0 S- 

0BRBlbddZ%Q20S 

Rate Ho* 4* COE 

Mom ICC- 


snkttistdmiat 


SUnGreNcBHDS- 


jtadW BaW 3 jriX US. 


-TBBtaL2%02| 


wurpaneiMt 


WJLGnBWifl2m. 


Off. br OB 

W DHa Or lire 

6/87 62. 108% 109% -0% 5.76 

1W 563 U 6 117 0 ,06 

W ao. 94% 95% - 0 % 934 
7/39348 6. 88 89 -1% 5 06 

14/8766.75 74 75 40 ? 8580 

9/88 48 94% 95% -0% 3J6 
W 4 U06. 2 U% 212 % -•% 4.75 
6/89 385 99% 100% -0% UM 
6/87 6.72 85% 86 % -1% 
2M61004. 107% 109 -0% dS 
19/876982 95% 96% -oJ 
5(893266 86 87 -l? 3 J 0 

««« 
9 A % SI ■% 5S 

1» 15 121% ■ 125% -0% -J3J 
W 5.4 104 US B77 

ttO/W Ml 84% B% 4% Site 

fw au a? 42 uo 

£ SS S; US 


* No Information avaiiabto-prevtag price 
t 0o|y ore market maker supplied a price 


week earlier. - — 

gf^rsswwaMsa: ss 


.EBSsrsasffiSMiss 


’ s FtaMil T ’”’ =bs 


mer. 

Euroclear points out that 
rule 221 affects only 1 per cent 
of total turnover, and says that 
Cedel has used the rule to 
avoid implementing other less 
favourable solutions to the 
bridge, ft proposes more effi- 
cient back valuation, which 
could be introduced quickly 
and would solve around 80 per 
cent of tiie problem. Multiple 
exchange of files, it says, 
would involve expensive tech- 
nological developments, an 
idea fiercely denied by CedeL 

The argument puts the AIBD 
in a difficult position, ft has no 
formal powers over the dear* 
era, but it does not want to be 
MM as a regulator which 
makes rules it cannot enforce. 
Late last year it asked the 
clearers to allow independent 
consultants to examine the 
.problepi^and recommend a 
solution. The suggestion was 
refused by Euroclear which 
said it could not allow outsid- 
ers access to confidential infor- 
mation. 

Rule 39.1, ' than, has inadver- 
tently become very controver- 
sial. If it can steer matters to a 
successful conclusion before 
the annual conference in 
Amsterdam, the AIBD will 
have made a good start to 1990 
and. have saved the market 
money at the same time. But it 
has to find a solution that will 
not so alienate one of the two 
dealers that ft loses its coop- 
eratiozL 

For the clearers the stakes 
are higher. Cedel sees the 
opportunity it has been 
waiting for to widen rule 221 
into a general attack on the 
bridge mechanism. Euroclear 
f aces a fierce challenge to its 
profitability. Its claims that the 
bridge issue is being exploited 
by Cedel ring somewhat hollow 
against the wider market's 
need for cheaper settlement 
(This is the last of three articles. 
The previous articles in the 
series, focusing on the AIBD, 
were published on January 12 
and January 17 J 


Greek bond 


issue raises 
Drl55bn 


By Kerin Hope in Athens 


GREECE fr® raised a record 
Drl55bn ($970m) through its 
latest braid issue index-linked 
to the Era, according to pre- 
nmmary figures from the Bank 
of Greece. 

Foreign participation in the 
one-year 12 per cent issue, 
launched one week ago, 
accounted for about DrliObn. 

ft w as the strongest 
PMfennance yet in the index- 
W ^ K u series, which is 
™^“ d a f 1 . to Protect investors 
against depreciation of the 
drachma. 

w?* P re yi°*s three-year 
Issues raised a total of Dr235bn 
tost year. But the Decembw 

SSEfiSa * 1 l * A I** cent 
toght in only Drt 8 b£l( with 
virtually no foreign partidpa- 

aWy covered the Government’s 
bon-owmg requirement of 
gramd Dmobn lor Januaz?! 

Greece officials Ski 
tiaey had expected the January 
oaring would raise DrSObnat 

most. 

frSL^ n 5 My bond issues 
mdexJfoked to the Ecu were 

planned far this year to meet 
increased borrowing needs 
by a sharp rise in fee 
Jg*toj*or dSdt! Bn? 
tos said yesterday that there 
=0 such osgbTS 


til 


- 'Is 

!• I 

y 


Until recently. Cedel s efforts 
to change the bridge arrange- 
ment foundered, partly 
because it failed w^atetta 
case persuasively. The Parties 
bickered publicly over which of 
than was respansbfe for haw- 
ing g solution back. Then came 

^Forfee first time, because of 
its overnight processing, Euro- 
clear found itself disadvan- 
taged by the bridge. It cannot 
mairp new issue stock available 
for further, transactions on 
ai g nfti g day, because it has not 
yet processed the grey market 
trades. "Euroclear already com- 
pensates its clients using back 
valuation. On certain types of 
trade, however, its clients lose 
interest on bridge deals 
because of rule 22L 

At the AIBD's behest, the 
clearers have been forced to 
pwinine ways of lessening the 
bridge problem so that rule 221 
ram be propedy hnpfe™^**** 
However, they have very differ- 
ent ideas over what this 
involves. 

For Cedel, rule 221 has pro- 
vided an unexpected and 
strong lever to reopen the 
entir e bridge question and put 
Euroclear under pressure. 
More resolute management 
and marketing have begun to 
swing the argument in its 
.favour, but the issue remains 
highly politicised. 

It wants to solve 221 by 
introducing an extra process- 
ing cycle by both clearers to 
allow for more frequent 
mChang e of information files, 
ft argues this is technically fea- 
sible and would improve the 
liq uidity of the market. Euro- 
clear says Cedel is trying to 
crack a nut with a sledgeham- 
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US long bonds fall further 
after failed Refcorp sale 

By Janet Bush in New York and Martfn Dickson in London 




: . -V' 


ft ' 


THE LQNG end of the US .. 
Treasury bond market oratm- 
ued to suffer yesterday , in fol- 
lowing what was unanimously 
regarded. as. a disastrous auc-~ 
tion on Tuesday of JSbnin Res- 
olution Funding Corp bonds, 
issued to finance the bail-out of 
the thrift industry. 

The European government 
bond markets; also dropped 
sharply at the opening in reac- 
tion to the ReGcorp auction; but; 
clawed back some.: of their 
losses in later txadmfr 

■IN New York at midsesslbn, 
the benchmark long bond was 
quoted ■ a- little more than ft 
point lower for a yield of 8.41 
per cent, its highest level since 
early June 1989. At that .time, . 
prime-lending rates stood at 11 
per cent compared with 10 per 
cent currently and Federal 
funds were trading comfort- 
ably above 9 per cent compared 
with around 8% per cent now. 

The sharp rise in the yield 
an long bonds dearly antid- 

GOVERNMENT 

BONDS 

pates higher interest rates but 
also reflects the need for 
hi ghw yields to attract amtmwd 
for Treasuries. In the 
short-term, there is consider- 
able concern about whether 
there will be enough demand 
to mop up the Treasury’s quar- 
terly refunding next month. 

The Refcorp auction of 40- 
year bonds on Tuesday flopped 
but some bond traders said 
that this would have little 
effect on likely interest at the 
refunding Hie Refcorp failure 
did. however, add to a sense of 
gloom which had already been 
deepening because of rising 
yields overseas which were 
making the Treasury market . 
less attractive^ . 

Short-dated maturities were 
marked up by about ft point at 
midsession yesterday on a 
modest flight to quality from 
equities which plunged at the 
outset yesterday following 
sharp foils in stock markets In 
Japan and Europe. 

The main economic focus for 
the market yesterday was the 
publication of the latest Tan 
Book of regional reports from 
Federal Reserve districts which 
is used as a guide to monetary 


BENCHMARK GOVERNMENT BONDS 


'' ■ Coupon Pete 

UK GILTS lO-OOO 4/93 

KL9D0 S/m- 
. ■ aJOO 10108 

US TREASURY * 7.575 tV9» 

' 8 . 12 s - ana 
JAPAN No 111 4.800 8/99 

WaJ STOP 3/07 

GERMANY 7-000 flW - 

FRANCE BTAN . B.000 10/94 

OAT B-T2S 5/88 
. CANADA * -• . fl-250 . 12/98 

NETHERLANDS 7.500 .. 11/99 

AUSTRALIA 12JM0 7/99 

London closing, -denotes Now 'York 
Yields: Local market standard • 


Waafc 

Pika Change . ■ Yield spo 

9349 +11/32 12*7 12 *4 

95- 12 -3/32 : T1*0 11.18 

89-00 -10/32 10*8 10 l 21 

98-20 +14/32 8.38 8.19 

96- 21 +B/32 8.43 • 8*S 

88*587 -0.410 8.72 8.64 

93*349 -0.380 8*1- 6.47 

04*508 -Ago 7*0- 7.S5 

91*320 -0*00 10*9 10.1 7 

90*800 -0*20 9L63 9*1 

98.0000 -01*75 9*9 9*2 

.94*100 . -0.120 8.33 8.12 

98*847 - 12.74 12*8 

morning session • • • 

Prices: US, UK In 32nds., others In d 

Fnc/Mea/ MMATLAS Me* J 


policy decisions at the Federal 
Open Marta* Cammittaa. The 
overall message of the Tan 
Book' was that the economy 
continues to expand. at a slow 
pace but there is some expecta- 
tion of an. improvement latnr 
this year. 

The bond market hardly 
reacted to the report which 
contained few surprises. Signif- 
icantly, there was . ho mention 
of recession and therefore no 
reason to think that the Fed is 
contemplating farther easing. . 

■ IN BRITAIN, gilts opened 
down by up to % at the longer 
end in reaction to the Refcorp 
auction and at one. point the 
yield on the benchmark Trea- 
sury 11% stock due 2003/07 was 
within a whisker of the psycho- 
logically important 11 per cent 
leveL However, news later that 
Ford UK workers had voted 
against strike action helped 
sentiment and prices staged a 
partial recovery, with the 2003/ 
07. quoted at the close around 
105H down % on the day, for a 
yield of 10J90. 

Analysts noted that acanaid- 
eraMe part of the steep decline 
in gilts since the start of the 
year had been dna to inflation- 
ary concerns and that the Ford 
vote might ameliorate this 
worry. However, others said 
that while domestic bad news 
was largely factored into, the 
market, it remained highly vul- 
nerable to external shocks, par- 
ticularly in the US and Japa- 
nese Government bond 
markets. 

■ WEST GERMAN bonds 


dropped sharply at the open- 
ing, in response to Tuesday's 
plunge in US Treasuries, 
quickly losing 30 to 40 pfen- 
nigs. News that the Bundes- 
bank had Improved liquidity 
by adding a net DML3bn to the 
money market at its weekly 
securities repurchase tender 
had little impact, being in line 
with expectations, but prices 
recovered from their lows on a 
strengthening of the D-Mark 
against the dollar. 

The Federal Government’s 
7% January 2000 bond was 
fixed at 96.70 after 96.86 on 
Tuesday,. to yield 7.74 par cent 
after 7.71 per cent an Tuesday. 
In late trading it was quoted at 
about 96.75. 

In the fu t ure s market, the 
March contract saw around 
44,000 contracts struck and 
closed at 87.86. against 88.03 
overnight, a high of 87.94 and a 
low of 87.60. 

■Dutch guilder bands were op 
to a % of a point weaker at the 
start in reponse to Wall Street 
but then outperformed the Ger- 
man market at the longer end, 
with the 7% November 1999 
bond closing almost 
unchanged at around 94.65, for 
a yield of &30. 

■In France, there was a slide 
from the opening in response 
to the US gloom. On the Matif, 
the March Bond future closed 
down 18 basis points at 10L80, 
while in the cash market the 
8 Vi March 2000 bond was 
quoted in late trading at a 
yield of 9.62, against 9.59 over- 
night 


SBC unveils 
warrants on 
UK water 
package 

By Deborah Hargreaves 

SWISS Bank Corp (SBC) 
launched 100,000 call warrants 
on the UK water package yes- 
terday following the rush of 
demand among Swiss Inves- 
tors to buy shares in the new- 
ly-privatised UK water compa- 
nies. 

The bank says It has seen a 
mix of institutional and retail 
demand for its covered war- 
rants from both Switzerland 
and the UK. The w a rrant s give 
investors a chance to take a 
longer-term view on the water 
issue as they extend over an 
18-month period. 

Options on individual UK 
water shares as well as the 
package of companies, are 
trading on the London Traded 
Options Market, but they cur- 
rently do not extend beyond 
May. Swiss Bank believes its 
warrants will HwnpiwiiiMt the 
options market for investors 
who want to buy time value. 

The 100,000 warrants which 
will convert into 10,000 pack- 
age units of shares in the UK 
water companies, ware priced 
at £44,50 and can be exercised 
at any time from March 7 until 
they expire on June 26 next 
year. The strike price is set at 
£1,625 up to July 20 and £2,825 
afterwards to reflect the sec- 
ond instalment due on each 
package. 

SBC to issue 
Euro notes 

By John Wicks in Zurich 

SWISS BANK Corporation, of 
Basle, Is to be the first Swiss 
borrower to Issue a series of 
Euro medium-term notes. 

Working through its 
offshore subsidiary SBC 
Finance (Cayman Islands), the 
bank will issue notes with 
a total value of US$1.5bn 
denominated in US, Canadian 
and Australian dollars, 
European currency units and 
yen. 

To be sold by Goldman 
Sachs, Merrill Lynch, 
Shearson Lehman Hutton and 
the Swiss Bank itself, the 
notes will have maturities of 
one to 15 years and be fisted 
on the Luxembourg Stock 

Exchange. 


Belgium to reduce withholding tax 


By Tim Dickson in Brussels 

AFTER MORE than a year of 
agonised reflection, the Bel- 
gian Government has finally 
decided to reduce the country's 
rate of withholding tax on 
bond and HanV interest from 25 
per cent to 10 per cent 

The change, which applies 
only to new credits, takes 
effect from March 1 when the 
Government hopes to be able 
to demonstrate the wisdom of 
its move by launching a major 
new state loan with a lower 
rate of interest. This is in line 
With one of the main alma of 
the withholding tax cut, to 
reduce the costs of servicing 
Belgium’s huge borrowing. 

Mr Philippe Maystadt, Bel- 


gium's Finance Minis ter, said 
after the decision was con- 
firmed on Monday, that inter- 
est rate differentials repre- 
sented the main spur to 
cross-border capital move- 
ments after July l when the 
last restriction on capital free- 
doms are removed across the 
European Community. 

The high rate of withholding 
tax - which largely affects 
individuals since companies 
and financial institutions caw 
offset the charge against their 
other taxes, and foreigners are 
exempt - is widely considered 
to be one reason for the recent 
flight of Belgian capital to 
other financial centres. This 


trend speeded up at the end of 
last year - the latest figures 
for October and November 
show an outflow of BFr59bn - 
and for 1989 as a whole the 
exodus is likely to have been of 
the order of BFrMObn. 

Another reason why the 
Government has been forced to 
act lies in the reduced amount 
of revenue collected from with- 
holding tax on interest as Bel- 
gian investors have switched 
into tax-exempt “sicavs," or 
unit trusts. The "take" from 
withholding tax on dividends 
has continued to increase 
which is why the rate of 25 per 
cent will remain. 

Mr Jean Claude Koeune, 


chief economist at Banque 
Bruxelles Lambert, says the 
two big questions for the Gov- 
ernment are whether It can 
decrease the rate at which it 
borrows, and whether it can 
stem the outward tide of pri- 
vate capital. The answer to 
both may be partially supplied 
in March when the terms of 
the new loan are announced. 
According to one official 
hypothesis it should be possi- 
ble to pitch the new rate at 
about 9.5 per cent, against the 
current market rate of about 10 
per cent, leaving the individual 
Belgian saver with 8-5 per cent 
net of withholding tax. against 
7.5 per cent previously. 


Trickle of new issues almost dries up 


By Deborah Hargreaves 

THE TRICKLE of new issue 
volume in the Eurobond mar- 
ket almost dried up yesterday 
as investors shied away from 
bonds amid the depression 
gripping world government 
bond markets. 

Few of yesterday’s new 
issues were actively traded as 

INTERNATIONAL 

BONDS 


prices declined in the primary 
sector and traders bemoaned a 
lack of deals in the pipeline. 

A DM300m bond in the West 
German market for Asfinag — 
a company that finances 
motorway building - received 
a tentative welcome in a slow 
market Deutsche Bank which 
brought the dealt to the mar- 
ket - paying 15 basis points 


NEW INTERNATIONAL BOND ISSUES 


Borrower Amount m. Coupon % Price Maturity Fees Book runner 

D-MARKS 

Aaflnag<aWe 300 -ISbp 100.10 2005 20/10bp Deutsche Bank 

SWISS FRANCS 

Hydro Ouebec(b)4 200 7b 101 b 2000 2% SBC 

Auntwca Sevan Co.(c)*-*§ SO Zero 100 1994 1>2 Nomura Bank(SwKzerlanel) 

Bremer Landeat>ank(b)**» 50 7»g 100b 1995 n/a UBS 

YEN 

Citicorp# ISbn 7b 1015 b 1983 1 V% NIXko Secs. (Europe) 

SKopbanK(b)+ 10bn 7b 101,60 1994 1%/lb Nippon Credit Ini 

Credit Foncler(d)# 65 9b 97.85 1999 2/1 >4 J.P. Morgan Seca. 

Credit Local de France<e)4 150 10b 101b 1995 iyib Credit Lyon nata 

♦★Private placement. §Convertible. ^Floating rale notea. ♦Final terms, a) Coupon pays I5bp under 3-montn Libor. Call alter 
5 years at par and on coupon dates thereafter, b) Non-cal labia, c) Put option 31/3/92 at 107& to yield 3*29%. dl Fungible 
wHh Ecu 1 50m bond launched in November 1989. Issue price plus accrued Interest e) Issue Increased from Ecu 125m. 
Non-caliatXe. 
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7*8 

101.60 
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Ib/lb 

65 


07.85 
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2/1 b 

150 

10b 

101b 

1995 

ivib 


SBC 

Nomura Bank(Swltzerland) 
UBS 

Nlkfco Secs. (Europe) 
Nippon Credit Int 

J.P. Morgan Secs. 


under the 3-month London 
interbank offered rate - was 
forced to boy back some bonds 
from the syndicate after it 
started trading outside of syn- 
dicate fees at 99.75. 

Other deals were aimed at 


specific sectors and did not see 
much trading yesterday. J.P. 
Morgan launched an Ecu65m 
offering for Credit Fonder de 
France which is fungible with 
an existing Ecu 150m deal that 
was launched in early Decem- 


ber. Most of the deal was pre- 
placed. 

A Y15bn bond for Citicorp 
was issued by Nikko with a 7 '4 
per cent coupon, maturing in 
1993. It was not expected to see 
much trading. 


Montreal to list option I Airline agrees $400m deal 


By Deborah Hargreaves 

THE MONTREAL Exchange 
which launched Canada's first 
government bond futures con- 
tract last September, plans to 
list an option on the futures 
contract in June. 

Mr Bruno Riverln said the 
exchange is looking for volume 
to top 5,000 lots a day before 
going ahead with an option - 
the exchange already trades 
options on cash bonds. The 
exchange is also considering a 
futures contract on five-year 
government bonds. 


By Stephen FldJer, Euromarkets Correspondent 


The Montreal Exchange’s 10- 
year bond futures has seen a 
gradual growth in volume as it 
has attracted international 
users. Activity in the contract 
reached 86,530 lots last year - 
after a September launch - 
which represents an underly- 
ing value of CS8.7bn. 

The growth in the Canadian 
bond market - from C$42bn in 
1982 to C$125bn last year - 
has led to a rise in foreign 
firms'- interest in the futures 
contract, Mr Riverin said. 


AUSTRALIAN Airlines, which 
last week announced the pur- 
chase of 13 Boeing 737 aircraft 
to replace its current Boeing 
737 fleet, has agreed a US$400m 
debt facility from a group of 
international banks. 

The financing is a $400m 
Eurocommercial paper facility, 
backed up by a committed fin- 
ancing provided by a syndicate 
of 17 international banks. 
Drawdowns on the committed 
facility, arranged by Macquarie 
Rank and Goldman Sachs with 


Midland Bank as agent, win be 
secured against the new air- 
craft and engines. Drawdown 
will be 2 Vi years and maturity 
will be 12 years later. 

Several aspects of the financ- 
ing are unusual. The airline 
says it is the first time a 
secured committed facility has 
backed the issuance of unse- 
cured notes. The committed 
financing amortises over 14.5 
years, but the airline will be 
able to continue issuing notes 
for the full term of the facility. 


On-- 


Y Cl ; 


in* 

T-- 


s;.: ,i' . 

■ iCftt SLii;iu i»' ■- _j ~ «-v" s-1 1 &• ■ 

■••V- •*•■■.■/. r~‘ ’ - 


FT-ACTU ARIES SHARE INDICES 
Time Indices are the Joint c o m p Ba floo of the Financial Times, 
the Institute of Actuad M and fhe recitity of Actuaries 
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3 Contracting, Construct Ion (36) 

4 Electricals CIO).... 
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10 Other Industrial Materials (25)-. 

21 CONSUMER GROUP (179) 
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25 Food Manufacturing 0.9)... 
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29 Leisure (33) 

31 Packaging & Paper 05) 

32 Publishing & Printing (17) 

34 Stores 01) 

35 Textiles (13) :...... 

40 OTHER GROUPS (102) . — , 

41 Agencies 06) 

42 Chemicals C22) 

43 Conglomerates CL3)„_ 

44 Transport 03) 

46 Telephone Networks®) 

47 WaterQO) 

48 Miscellaneous (26) — ■ 

49 INDUSTRIAL GROUP (484) 

51 Oil & Gas 06) B 

59 500 SHARE INDEX (500) 

61 FINANCIAL GROUP (114) 

62 Banks (93 

65 Insurance (Life) (7) — . 

66 Insurance (Composite) (7)... 

67 Insurance (Brokers) < 6 ) 

68 Merchant Banks ( 8 ) 

69 Property (49) ; 

70 Other Financial (28) 

71 Investment Trusts ( 68 ) ......... 

91 Overseas Traders (5) 

99 ALL-SHARE INDEX (687) — 
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FIXED INTEREST 


AVERAGE GROSS - 

REDEMPTION YIELDS 


PRICE 

INDICES. 


BrithfaGeiEJuuKul 
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5 All stocks . 123 * 0-032 123.64 - 

MebLUad - 
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9 Mnten&Law. 102.76 -0*1 1P2.IS - 
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LONDON MARKET STATISTICS 


RISES AND FALLS YESTERDAY 


British Funds - 

Corporations. Dominion and Foreign Bonds 

Industrials — 

Financial and Properties 

Plantations ... 

Mims 


Totals 


Rises 

Falls 

Same 

13 

81 

6 

1 

11 

28 

124 

719 

769 

— 52 

372 

273 

5 

51 

37 

0 

3 

7 

71 

38 

51 

44 
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L390 
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LONDON RECENT ISSUES 


EQUITIES 
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TRADITIONAL OPTIONS 

• First Dealings Jan 22 London Share Service 

ft Last Dealings Feb 2 Calls In NorfoBc Capital, Ferranti 

ft Last Declarations Apr 26 ML, Meuntlelgt), CoioroU, Control 

ft For settlement May 8 Set, Oliver Rat, Lalng Propt, 

For rate indications see end at Britannic Antes, and Wm. Law. 


LONDON TRADED OPTIONS 


THE OPTIONS market traded 
record 1990 volumes yesterday. 
Business was high in equity 
options, due to the January 
expiry, and there was good 
two-way business In the index 
option, reflecting in large mea- 
sure the performance of the 
underlying cash market 
The total market on the day 
traded 60,294 contracts, the high- 
est daily volume recorded this 
year, and the highest since Octo- 
ber 16 last year. Of the total, 
32,860 trades were cells and 
27,434 puts. The FT-SE Index 
option traded a total of 12,548 
contracts — 2,394 calls and 
10,154 puts. 
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SKN 390 32 42 57 h 12 IB 

(■419) 420 Ua 2b 40 2 27 25 

Grend MK. 600 10 39 62 1 >a 31 M 

(*608 1 650 1 17 38 45 62 65 

I.C.I. 1050 37 67 100 2 40 48 

rnosn 1100 2 42 72 n 67 72 

1150 1 25 52 67 107 107 

Jaguar 800 52 52 h i| h 

<*8491 HS0 h h h h " 1 

Hflafldier 260 16 31 35 1 7 16 

(*274 ) 280 1 18 24 6 IB 23 

Lodbrofa 300 7 27 33 1 >i 11 15 

1-306 1 325 - - 21 - - 

Land Sttar 500 4 35 46 1 16 24 

1*503 ) 550 tj 15 23 50 50 55 

M 45 160 32 40 - «a 2 - 

1*190) 180 12 22 24 h 4>» 7»a 

200 h Wt 13 H 1* 1* 

STC 240 4 20 28 1 15 19 

(*243 ) 2b0 1 U 18 20 28 29 

SalKtay 240 16 27 32 IS* 7 

(•253 ) 260 >2 M 20 9 13 16 

Shell Trjfij, 420 27 42 55 (1 7 14 

(*446 ) 460 17 32 15 26 32 

Sunk one 110 b 15 18 >i 5b 5b 

rub) 120 h 9 13 5*1 1>2 U 


Volume for individual stock 
options was high with much of the 
business in the near-month 
series. Hanson, BP, British Air- 
ways and Marks and Spencer 
traded heavily and acounted lor 
some 27 per cent of te total busi- 
ness. 

There was a technical trade in 
Hanson of 6,000 contracts in May 
180 calls and May 180 puts. Han- 
son total volume on the day was 
8.855 - 4,744 calls and 8,655 
puts. The May 160 calls traded 
3,075 and the May 180 puts 3,000 
contracts. 

BP traded 2.871 contracts - 
1,625 calls and 1*46 puts. For BP. 
the busiest series was April 330 

CALLS PUTS 

Osttw to Ibr Jd to to M 

Trafalgar 330 - 32 40 - 14 24 

(*333 ) 347 1 - - 16 - - 


Utd. Shafts 330 2 21 30 lij 17 19 

TOO) 360 1 8 16 32 3S 40 

Unllmr 650 17 43 63V 2 171. 22 

P664 ) 700 2 1836<2 Jt\ 444i 48>2 

Ultnmv 330 20 38 48 10 15 

TOO) 360 »t 20 33 12 25 27 


Frti Itoy An Ftb Her Ang 

500 52 t>5 62 5 21 30 

550 17 40 55 24 47 55 

600 4>a 21 35 65 80 85 

360 24 41 49 6 13 19 

390 7 24 33 21 Z7 31 

420 14 13 21 47 48 51 

700 100 125 150 2 7 U 

750 58 BS 113 6 14 23 

800 30 50 80 26 37 45 

34 46 9 

16 27 40 

42 50 1 

27 36 4<a 

16 21 14b 


Brit. I decora 260 31 
(*288 1 280 14b 

300 5 


CadbuySdi 300 42 50 61 lb -7 10 

(*335 ) 330 18 31 42 8 IB 22 

360 6 17 28 2B 37 40 

Col mass 600 55 68 90 3 13 18 

(*644 ) 650 20 38 58 18 33 37 

SEC 220 14 2S 32 4 8 12 

1*232) 240 4 M 20 14 17 22 

Hansoo 200 21 30 35 lb 3 5 

(*2191 220 6 17 21 6b 9b 12 

LASU0 550 43 68 85 7 20 25 

(*576 ) 600 15 40 58 30 40 47 

P. A 0. 550 55* 69b 85V 3 12 17 

f*597 ) 600 17 b 36b 54b 15b 33b 37 

PI IU noun 200 21 32 - lb 5 - 

(*217 ) 220 B 18 22 10 12 16 

Piukntial 200 IB 22 28 3 6 8 

(*213) 220 6 U 17 12 lb 18 

Ratal 210 16 27-510- 
1*218) 220 - - 27 - - 18 

RZZ. 500 - 46 62 - 20 25 

(*518 ) 542 13 - - 30 - - 


Smilto 
(*321 ) 


300 32 — - 4 - - 

130 11 32 40 17 26 X 

18018b 24 30 2 4b 5b 

200 4b 12 b 18 Bb 12b 14 

to to to to to 

U0 14 20 21 1 3 5 

180 1 6 11 9 12 15 


260 U - - b - - 

HO b b - - - - 

J«a Mir May Jia Mar 

30 6 9 10 b 3 «b 

35 1 6 fl b &b 7b 

390 3 34b 40b 2 18b 26b 

420 2 16 b 26 28 36 b 44b 


puts with 761 contracts. British 
Airways traded 2,577 contracts - 
1,551 calls and 1.026 puts. The 
busiest series in BA was January 
200 puts with traded 880 con- 
tracts. 

Marks and Spencer traded 
2,253 contracts - 2,013 calls and 
240 puts. The January 160 calls 
was the busiest series with 1,056 
contracts. The Water Package, 
fifth most active on the day, 
traded 1,804 contracts, all calls. 
The busiest series was May 1,550 
calls which traded 1,000 ol the 
total. 

Open interest on the day was 
899,698 for all classes and 
113,932 for the FT-SE index. 


CALLS PUTS 

OptlM J« Nor Itoy Jw Hit Itoy 

Thames 

Water 140 lb 20 24 b lb 4b 

1*155 > IbO b 7 12 b 10 12 

180 b 2b 6 2b 2b 26 


Water Hldg 
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(*1625 ) lsSO b 70 115 40 70 90 

1700 b 50 50 900 100 110 
Option Fto Apr Jon FO Apr too 

town 950 56 86b -16b34b - 

(•977 ) 1000 27b 58 b B2b « b 57b 64 b 

Option Hot Jon Sop War J 01 Sta 
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Hawker Sidd. 650 67 84 107 15 28 40 

1*686 ) 700 34 53 80 35 50 60 

Hilbdown 2M 19 28 38 8 11 17 

C26 7 1 280 10 18 27 19 23 25 

Lonrfeo 300 14 27 33 20 22 27 

1*302 > 330 6 15 21 43 44 45 
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is records £11.5m 


US problems bite 


By Clare Pearson 

FULL-YEAR results of 
Chrysalis, the entertainment 
and leisure group, yesterday 
showed just how tough the 
going had got in the company's 
records division before Thom 
EMI took half the problem off 
its hands by buying a 50 per 
cent stake for up to $96.6m 
(£59m) last July. 

Chrysalis as a group plunged 
into a pre-tax loss of £11.5m in 
the year to end-August 1989, 
compared with a £l-8m profit 
in the previous 14-month 
period. 

The final dividend is main- 
tained at 2p making an 
unchanged 4p for the year. The 
loss per share was 40.2p (earn- 
ings of 1.46p). The shares 
closed lp higher at 146p. 

Last year, the US part of the 
records business lost $21.7m 
(£l3m). Some S7m of that repre- 
senting write-offs of inventory 
as dealers returned records in 
the face of disappointing pur- 
chase levels. Disruption in the 
immediate wake of the joint 
venture with Thorn EMI also 
affected turnover. 

Before the announcement of 
the deal, speculation about the 
future of Chrysalis’ records 
division held up new releases 
as existing artists delayed put- 
ting them on the market and 
new recruits declined to sign 
up. 





Chris Wright: US operation 
expected to stay in loss 

Mr Chris Wright, chairman, 
said the US operation, which is 
now accounted for as a related 
company, was expected to con- 
tinue in trading losses at 
reduced levels this year. 

But US records presented a 
much rosier picture. Volume in 
the first five months had been 
almost as high as in the previ- 
ous twelve. During October, 
Chrysalis had seen five of its 
releases in among the top 20 


singles at one point. Alter 
Christmas, Sinead O'Connor's 
new single Nothing Compares 
2 U had sold 50,000 copies in 
about 10 days. 

Mr Douglas Darcy, formerly 
the director in charge of the 
US part of Chrysalis Records, 
left the company in October, 
fie has since been replaced. 
Chrysalis said this an d other 
management changes had 
strengthened the running of 
the group. 

The deal with Thom EM!, 
which has so far paid Chrysalis 
$79m, gave rise to a £5 1.8m 
extraordinary profit The com- 
pany’s balance sheet is much 
enhanced with shareholders 
ftmds increasing from SASm to 
£53m. It now has net cash of 
more than gii m , 

Turnover was £95.59m 
(£U7.03m). At the pre-interest 
level, the records division was 
responsible or a £9.9m loss, 
£8.4m worse than last time. 

Group losses at the pre-inter- 
est level stood at £8.1m, 
against a £4.9m profit last time. 
A loss of £Llm for propert y 
reflected provisions for the 
deteriorating London housing 
market TV and Communica- 
tions made only £100,000 
(£500,000). However, this divi- 
sion is earmarked for expan- 
sion possibly through acquisi- 
tions. 


BAT hints at board succession 


By Nikki Talt 

BAT INDUSTRIES, the 
tobacco-based conglomerate 
which has been under bid 
threat from Sir James Gold- 
smith’s Hoylake consortium, 
yesterday gave a strong indica- 
tion of how the top board suc- 
cession will proceed when Mr 
Pat Sheehy, the current chair- 
man, retires next year. 

It announced that Mr Mich- 
ael Butt, currently chairman 
and chief executive of BAT’S 
Eagle Star subsidiary, and Mr 
Martin Broughton, a finance 
director of the group, will join 
the Chairman’s Policy 
Committee with immediate 
effect 

Mr Butt will also join the 
board of Fanners Group. BATs 
US insurance subsidiary. Mr 
Broughton will assume new 
additional responsibilities for 


group personnel when Mr Tom 
Long retires at end-June. 

Mr Butt has been mooted as 
the most likely candidate to 
take up Mr Sheehy’s role next 
year, while Mr Broughton has 
been tipped to succeed Mr 
Brian Garraway. BAT'S senior 
finance director - possibilities 
which appear to be given 
added substance by yesterday’s 
announcement BAT stressed, 
however, that nothing is defi- 
nite at this stage. 

Mr Broughton was previ- 
ously in charge of Wiggins 
Teape, BATs paper subsidiary. 
However, this is to be 
demerged, together with the 
US paper businesses, as part of 
the BAT restructuring plan - 
drawn up in response to the 
Hoylake agitation. 

As a further repercussion of 


the restructuring, BATUS, the 
holding company for BATs US 
interests, is being dismantled 
- a move which had already 
been signalled. The US tobacco 
business. Brown & Williamson, 
will now report directly to 
BAT. 

Mr Hank Frigon, BATUS 
chief executive, is leaving the 
group and resigning from the 
BAT board at end-March. BAT 
said that it would be meeting 
its contractual obligations. 

Meanwhile, sniping over last 
September’s letter from the 
DTI to Hoylake continued yes- 
terday. The letter, which came 
to light this week, gave notice 
that the DTI was considering 
objecting to Hoylake’s acquisi- 
tion of Eagle Star and Allied 
Dunbar, BATs UK insurance 
subsidiaries. 


Globe asset 
value up 
10.6% at 
uine months 

By Nikki Talt 

GLOBE Investment Trust* 
Britain’s largest investment 
trust, yesterday announced a 
10.63 per cent rise in net 
assets during the nine months 
to end-December. 

Tills suggests a small down- 
turn in asset value during the 
last quarter of 1989. Net assets 
at the end of the nine-month 
period stood at £l~22bn, com- 
pared with £L24tm at end-Sep- 
teznber. Fully-diluted net asset 
value per share after the nine 
months stood at 226Ap. 

Meanwhile, the rise in net 
asset value since the start of 
Globe’s financial year com- 
pared with an 11.95 per cent 
rise in the FT-A All Share 
Index over the same period. At 
the six-month stage, by con- 
trast, Globe was easily beating 
the FT-A All Share. 

The ftmd managers said yes- 
terday that this weaker third 
quarter performance was 
largely due to a decision to 
increase liquidity disinv- 
est from the UK in the late-au- 
tumn. This caused file trust to 
miioB out on the sharp upsurge 
in the London market in 
December. 

However, given the stock- 
market’s movements since the 
start of 1990, they add that the 
trust is now “catching up 
again fast.” 

During the nine month 
period, Globe has significantly 
Increased investments in con- 
tinental Europe. These now 
account for around 8 per cent 
of total assets, in a mixture of 
and shares. The trust has 
also been reducing its North 
American exposure, but sug- 
gests that once election-related 
uncertainties in Japan are 
resolved, there could be some 
upside there. 

In the unquoted portfolio. 
Globe said it had made a small 
downward adjustment in the 
valuation of its holding in 
MFL The value of its stake in 
Isosceles, which won a suc- 
cessful leveraged bid for Gate- 
way last summer, remains 
mdiangwl. 

During the nine months, 
pre-tax profit was £34.5m 
(£26. 5m), and attributable 
profit, £24.2m (£19.3m). Fully- 
diluted earnings per share 
were 4.49p (3.62p). 

Globe shares fell 2p to 177p. 


These shares and warrants have all been sold and this announcement appears as a matter of record only. 

MALAYSIAN SMALLER COMPANIES 
FUND (CAYMAN) LIMITED 

(Incorporated wirh limited liability under the laws of the Cayman Islands) 


Placing of 


4,000,000 


Ordinary Shares of U.S.$0.01 each 
at a price of U.S.$10.50 per Share 


and 


300,000 

Warrants, each to subscribe for 
one Ordinary Share at U.S.$ 10.50 
in units of five Ordinary Shares and one Warrant, 
and Listing on 

The International Stock Exchange of the 
United" Kingdom and the Republic of Ireland Limited 


Manager 

B ROYAL 
SB TRUST 

Royal Trust Asset Management (Asia) Limited 
Arranged by 



BARINGS 

Baring Brothers &. Co.. Limited 

Distributed by 

Baring Securities Limited 
W.I. Carr (Far East) Limited 
S.G. Warburg Securities 


December, 1989 


Clay Harris examines the repercussions of Dominion s downfall 

Investments too close to home 


A MONG the smaller 
investors who stand to 
lose money from the 
collapse of Dominion Interna- 
tional, the financial services 
and property group which has 
been forced to seek protection 
from Its creditors, Is the com- 
pany's own pension fund. 

The fond owns 501000 shares 
in Dominion. Like other sham- 
holders. It is unlikely to 
recover any money, according 

to Dominion's court-appointed 
administrators. 

The probable loss underlines 
the dangers of self-investment 
- the purchase by pension 
funds of shares in their own 
companies. The practice has 
been criticised by the invest- 
ment committee of the 
National Association of Invest- 
ment Funds and will be 
severely restricted under pend- 
ing legislation. 

Other constituents of the 
Dominion fond’s equity portfo- 
lio have fared little better. The 
equities in the fund were 
bought at a total cost of 
£272,000; they now have a mar- 
ket value of £142,000. 

When the fond reduced its 
holding in Dominion from 
100,000 shares to 50.000 shares 
in 1988, it re-invested the pro- 
ceeds in UTC and Rutland 
Trust 

These shares were sold at a 
small profit shortly before 
Dominion's year-end. 

The proceeds of that transac- 
tion, and additional cash, went 
into the shares of four USM- 


traded companies, all of which 
now stand considerably lower 
than the prices paid by the 
pension. funcL 

Theae last four purchases 
were 240,000 City & Westmin- 
ster shares at 5p faow l&P). 
250,000 Clogan Gold Mines, 
since renamed Ferromet 
Grow, at 17%p (how 5p), 54^00 
JMD Group at 40p (how 14pL 
and 85,000 Apollo Watch Prod- 
ucts at 29p (now ITp). 

In spite of the foil in prices, 
Mr Carl Openshaw, Dominion’s 
managing director and now a 
trustee of the fund, said: 
“There will still be sufficient 
assets in the fund to meet lia- 
bilities. That's because so 
many people have left the fond 
In recent years." 

It has about 40 members at 
present 

In a letter dated July 26 1988, 
advising the fond to sell half 
its Dominion stake, Mr Clive 
Mattock, executive deputy 
chairman of the corporate 
finance group UTC, recom- 
mended that it buy shares in 
Imperial Chemical Industries 
and BAT Industries. 

That advice was overruled 
by Mr Max Lewinsohn, at that 
time Dominion’s chairman, 
who wrote “Yes, but Fm not 
keen on Id or BAT" on Mr 
Mattock’s letter. 

Three of the final four com- 
panies chosen were corporate 
finance eiionis of UTC. Mr Mat- 
tock said this week: “I proba- 
bly would have recommended 
the shares, but not in the con- 



Carl Openshaw: “There will still be sufficient assets in tfse fund 
to meet UaMHties. That's because so many people have lett tne 
fund in recent years" 


text of the pension fund.’* 
Through a spokesman, Mr 
Lewinsohn said yesterday: T 
have not recommended any 


In buying those in question, 
UTC was implementing the 
fund's policy of investing in 
“good second-line shares." 

The policy was set by the 
fund's trustees at the time, Mr 
Lewinsohn and Lord Barnett. 
Both men resigned from the 
company last year. 

In a letter to Mr Openshaw 
last August 28, after his depar- 
ture, Mr Lewinsohn described 
UTCs remit as “to actively 
manage the portfolio with a 


view to sound long-term 
growth as opposed to- 
short-term dealing consider- 
ations.” 

The fund also owns the right 
to certain ground rents which 
were sold to it by Dominion In 
the late 1970s and early 1980s. 
The fond’s new trustees are Mr 
Openshaw and Mr Richard 
EUiston, the company secre- 
tary. 

Mr Openshaw said that since 
his becoming trustee, all pen- 
sion contributions had been 
put on deposit in high-interest 
accounts. Forty per cent of 
the fund’s assets are now in 
cash. 


Key stakes in defeat of Lewinsohn 


M R MAX LEWIN- 
SOHN, forma- deputy 
chairman of Domin- 
ion International, the financial 
services and property group 
which has -been forced to seek 
protection from its creditors, 
told two dissident investors 
shortly before the company's 
annual meeting tn August that 
buyers had been found for 
their shares. They turned 
down two such offers. 

If he had succeeded in mov- 
ing the shares to or 

neutral hands, Mr Lewinsohn 
would have strengthened his 
chances of surviving on the 
board. In the event, he 
resigned a few hours before the 
meeting on August 10 when ft 
became clear that his oppo- 
nents had enough votes to 


block his reflection. 

Mr Lewinsohn and Us per- 
sonal assistant acted as a con- 
duit for two offers to place the 
5m shares owned by Mr Rupert 
Galliers-Pratt and his brother, 
Mr Nigel Cayzer. The first 
offer, at 52%p per share on 
July 31, would have involved a 
placing through Dominion’s 
stockbroker Williams de Broe. 

Three days after the brothers 
turned down that opportunity, 
they received a revised offer, 
which they also rejected, of 54 d 
per share for a placing through 
tiie corporate finance house 
UTC. 

This was partly because the 
prices offered foil for short of 
the 80p to 90p per share target 
which the two men had set in 
May when they signalled their 


intention to resign from the 
Dominion board, and Mr Lew- 
insohn agreed to find buyers 
for their shares. 

Another factor, Mr Galliers- 
Pratt said, was a feeling that 
he “had a moral commitment 
to keep the shares until after 
the agm.” 

They still held the shares on 
September 21, when trading 
was suspended at 52p, never to 
resume. The brothers are likely 
to lose their entire £4. 5m 
investment 

Mr Lewinsohn, on the other 
hand, sold more than half his 
own shares shortly after his 
resignation on th e day of the 
agm. Because he was no longer 
a director, and because his 
holding was not otherwise 
large enough to be disclosed. 


the disposal was not 


Mr Lewinsohn, however, had 
notified Lord Barnett, then 
nonexecutive chairman, of his 
intention to sell the shares. 
Copies of the letter were sent 
to Mr Cari Openshaw, manag- 
ing director, and Mr Richard 
EUiston, company secretary. 

Some l.4m shares were sold 
on Mr Lewinsohn's behalf by 
UTC, the corporate finance 
house, but he was left with lm 
shares and 500,000 unexercised 
share options. Mr Clive Mat- 
tock, executive deputy chair- 
man of UTC, said the shares 
were placed with two institu- 
tions, one of which had been 
interested previously in 
buying the Galliers-Pratt/Cay- 
zer stake. 


Norfolk, seeks 
talks with 
Balmoral 

By Andrew Hlil 

Norfolk Capital Group 
yesterday invited Balmoral 
International to discuss the 
disposal of a 12 per cent stake 
it holds in the hotel company 
with Norfolk’s brokers. 

Balmoral, a private Edin- 
burgh company, wants to take 
over management of Norfolk 
and has threatened to sell its 
holding if the hotel company’s 
shareholders do not approve 
their proposals at Monday’s 
extraordinary meeting. 

Norfolk claimed yesterday 
that Balmoral's threats indi- 
cated that the private company 
had recognised the unaccepta- 
bility of its plan to Norfolk 
shareholders. The Edinburgh 
group dismissed the statement 
as “irresponsible and deliber- 
ately misl e a d ing ". 

Balmoral wants to instal 
three executives on the Nor- 
folk board, oust the group's 
managing director and manage 
the company on a five-year 
contract, linked either to per- 
formance fees or share options. 


Reliant blames 
adverse comment 
as shares decline 

By Clare Pearson 

Reliant Group, the vehicles 
and plastics group, last night 
said it had asked the Stock 
Exchange to initiate an inquiry 
after se eing its shares fall 6p to 
26p during the day. 

The group said tills followed 
“irresponsible market rumours 
and adverse media comment," 

Reliant said current trading 
was in line with the expecta- 
tions of the directors, who 
remained confident for the 
future. 

It recently announced a sub- 
stantial expansion plan. Reli- 
ant changed shape in May last 
year when two housebuilding 
co mp anies reversed into it hi 
June, it acquired rights to 
manufacture the Metrocab 
tori 

The group yesterday said 
that shareholders should be 
aware that the results for the 
year to end-September 1989, 
scheduled to be announced 
soon, would show that the 
property division achieved its 
£&25m pre-tax profit warranty 
and the industrial division 
m ade a small loss after ration- 
alisation and reorganisation. 

Other points last night 
stressed by Reliant were that 
of its 61 completed residential 
units, 42 had been sold subject 
to contract. Industrial activi- 
ties had seen an upturn in 
demand for the restyled Reli- 
ant Robin. 
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Albert Fisher Finance N.V. w .. 

("the Company") •' 

Guaranteed Redeemable Convertible 
Preference Shares 2004 (“the Preference Shares”) 

guaranteed on a subordinated basis by, 
and convertible into ordinary shares o£ 

The Albert Fisher Group PLC 

("the Guarantor") 

Adjustment of Conversion Price . 

Notice Is hereby given that, foOowioga righto issue to the Gnarantor** 
shareholders of one new ordinary share for c vcj y t hr e e ordinary shares 
held and a cash placing by die Guarantor of new ordinary shares, both 
at a price of 1 lOp per new ordinary share, the Conversion Price of the 
Preference Shares has been adjusted from HOpto 108p.This 
adjustment was made with eflfect from 22 January 1990 and has been 
made in accordance with the Deed Poll dated 14 February 1989. 

Notice ofExtraordinary General Meeting 

Notice is hereby given that an Extraordinary General Meeting of the 
Company will be held at 15 Pietermaai, Curacao at 10.00 aon. local 
tune on 2 February 1990. 

The meeting is being called to appoint two replacement M anag ing 

Directors to the Board ofthe Company and to conduct certai n other 
routine business. 

The agenda ofthe meeting is deposited for the shareholders for 

uurpeebon at the office of the Company at 15 Pietermaai, Curasao. 

By order of 

The Board ofManaging Directors 
25 January 1990 
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Ibis announcement appears as a matter of record only 



POLIET 


has acquired 63 of the capita 
of LAMBERT FRERES et CIE 




BANfQUE B^RIBAS 

3, rue d’Anrin - Paris 

acted as advisor for this transaction 
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UK COMPANY NEWS 


Company of 
sharply lower at 



By-Andrew Boiger 

COMPANY OF Designers, the 
USM-quoted design consul' 
tancy, yesterday blamed cata- 
strophic computer failures 
after revealing unexpectedly 
bad results. Tbe group also 
announced the departure of the 
finance director. 

CoD’s profits dropped- from 
£2.47m to tL05m in the year to 
September 30, although turn- 
over- in the same period 
increased from'' £10. 6m to 
£lS.4nt The shares fell l5p to 
53p. 

- Mf . John Taylor, rhafT-maw . 
said: “These results areexcep- 
tionalty disappointing, particu- 
larly in view at the feet that 
analysts were forecasting pre- 
tax profits of £2. 2m. Against 
the background of an increase ' 
in turnover, it does warrant a 
great deal of of explanation.” 

Mr Tim Harrison, who in 
July came from Trafalgar 
House to take up the post -of 
chief executive, said that In 
May there had been a complete 
failure of Cod's main computer 
in Southampton, with the loss 
of lots of figures. The computer 
crashed again in June and 
July. A replacement was 
ordered in August, but only 


Company of Designers 


Shareprice (pence) 
120 : 



now were all the figures on it 

Mr Har riWff t hf * t in thg 
intervening period invoices 
.and wtwwwtg had to be w ritten 
. out by hand and management 
information was running three 
months late. So great was the 
backlog in information that it 
was only in the last* few weeks 
that he had realised the extent 
of the profits shortfall. 

Mr Geoff Mansell has 
resigned as finance director 
and wfil be replaced by Mr 
Norman Lockhart 


Mr Harrison said that as well 
as causing delays in invoice 
payments, the computer prob- 
lems had delayed CoD’s identi- 
fication of problems at SP7, a 
Bristol-based advertising 
agency which lost £380,000 in 
the period. It was dosed, and 
- the closure costs at £50,000 had 
also been taken in these 
. accounts. 

Mr Taylor said the group 
had made considerable invest- 
ment both in the UK and 
France, increased its number 
of staff from 345 to 502, and 
opened new offices. This had 
inevitably led to reduced mar- 
gins, but he was confident of 
seeing the benefits of both 
increasing professional 
resources and improved mar- 
ket share in and well beyond 
the current year. 

Earnings per share fell to 
3.8p_ (10.2p). The board said 
that since it was entirely confi- 
dent of an improvement of 
margins in the current year a 
final dividend of 2-25p had been 
recommended, making an 
unchanged total for the year of 
3£p. 


Camford Engineering rises to £5.8m 

By Clare Pearson 


CAMFOBD ENGINEERING, 
the motor components manu- 
facturer in Which MarHiaatli 
Securities, the UK vehicle for 
Australian businessman Mr 
John Spalvins, holds more 
than 29 per cent of the shares, 
raised pre-tax profits from 
£4^7fe to £S£8m in the year to 
endfieptember 1989. 

The company's brief results 
statement gave away little else 
about its performance. Mr 
John Gutteridge, finance direc- 
tor, Tt is not board policy 
to announce very much.* 

But Mr Writm On rtmiiman, 
baa in. the past mania no secret 
of his concerns about Mar- 
kheath’s stake, which isknown 
to. have risen recently above 
29.1 per cent 

Mr Gutteridge said yester- 


day: “We stni do not see any 
reason for him buying the 
shares that is good for the com- 
pany. We believe he is only 
i nt e re ste d in its property.” 

A 20-acre development site at 
Stevenage is due to be released 
by transfer of Camford’s for- 
mer headquarters, to a site at 
Letchworth. 

Mr Gutteridge said Camford 
was seeking to sell the Steven- 
age land, but no deal had yet 

hewn mni-TniM 

Turnover rose to £125.03m 
(£8&25m). Earnings par share 
were l8Bp (I4u33p). The final 
dividend is set Sp, making 
R3p (5p) for the year. 

' ' In April part of Rover 
Group’s Llanelli-based plastic 
components business was pur- 
chased for 5 per cent of Cam- 


ford’s enlarged share capital. 
This acquisition was progress- 
ing well, Mr Gutteridge said. 

Europe accounts for all but a 
minim al proportion of Cam- 
ford’s mainly of metal 

parts fin motor cars. 


£16.5m 
W German 
acquisition 
for Coates 

By Andrew Boiger 

COATES BROTHERS, the UK 
iwfe« resin manufacturer, 
has agreed to pay £l&5m for 
Hendricks & Sommer, a West 
German synthetic resin manu- 
facturer, and its associated 
companies. 

The present joint owners of 
Hendricks are Tate & Lyle, the 
international sweeteners 
group, and Mr Herbert Som- 
mer, one of its founders. 
Coates was purchased in 
1989 by Orkem, the French 
state-owned chemicals 

group. 

Located at Tonisvort, near 
Dusseldorf, Hendricks pro- 
duces resins and emulsions for 
the paint industry and 
through its associates sells 
polymer emulsions for floor 
polishes and textile and 
leather processing. It has 163 
employees. 

The group will join Cray 
Valley Products In the resin 
division of Coates and g i ve s 
CVP a manufacturing base in 
West Germany. 

Coates said it would also 
give Hendri cks t he opportu- 
nity to nse CVP*s worldwide 
sales network and benefit 
from the exchange of technol- 
ogy with CVP. 

Mr John Yotmgman, Coates 
chairman, said: “This is a 
very Important strategic move 
for Orkem an«i Coates, taking 
oar resin activity into West 
Germany which, with the 
opening up of Eastern Europe 
and the implications of 
1992, presents significant 
opportunities.” 


Continentals sink funds in UK 

John Tho rnhill on the current European interest in Carron Phoenix 


T HE KITCHEN sink 
industry does not figure 
prominently in the 
thrusting world of interna- 
tional corporate competition. 
Nor does Falkirk rate much as 
a centre of financial intrigue. 

But Carron Phoenix, a Fal- 
kirk-based kitchen sink manu- 
facturer, has suddenly pushed 
both the town and the industry 
to centre stage as a result at an 
eagerly contested takeover 
struggle. 

Within the last few weeks, 
three European companies 
have declared an interest in 
Carr on, which riaimg to be the 
UK’s leading manufacturer of 
Mtehpq smfrq 

On Monday, Franke Hold- 
ings, a Swiss- based company 
believed to be the largest sink 
manufacturer in the world, 
raised its recommended offer 
for Carron from 73p to 90p per 
share, valuing the company at 
£L0.3m or 75 times the com- 
pany’s 1989 earnings per share. 

This superseded a £6Am 
offer made in December by 
Groupe Bene, a private French 
company. 

And last week it also 
emerged that Blanco, a West 

German sink man ufacturer, 

had taken a 1 per cent stake in 
Carron, leading to speculation 
that it too might make a bid 
and stimulating Franke into 
proposing its higher offer. 

Blanco subsequently raised 
Its stake on Monday, buying 
5,000 shares at 95p each, lifting 
its holding to 1.08 per cent. 

But why is there all this 
interest in such a small and 
relatively obscure company 
and why are its continental 
rivals prepared to pay such 
seemingly generous sums for 
it? 


Carron Phoenix 

Share price (ponos) 

140 

isiilpilli, 

slwkilife? 
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90 


The reason is clear, accord- 
ing to Mr Colin Steedman. an 
analyst at Parsons Penney, the 
Glasgow broking firm. Carron 
offers a very good entry point 
into the UK sink market and 
one that is relatively cheap at 
the moment due to the strait- 
ened trading environment in 
tile domestic products market. 

Trade estimates suggest that 
the market for sinks in the UK 
is about 1.4m units a year of 
which stainless steel units 
account for about 900.000. Car- 
ron is estimated to have about 
a third of the s tainless steel 
market and about 10 per cent 
of the non-metallic sector. 
Other major competitors in the 
field include Leisure, which is 

part Of Glynwed Inter national, 
the engineering group, and the 
Halifax-based Spring Ram Cor- 
poration. 

Carron Phoenix originated in 
1982 from a management buy- 
out of the stainless steel divi- 
sion of Carron, the metals com- 
pany which made the guns for 
Nelson's Ships at T rafalg a r 

The management expanded 


Carron offers a very 
good entry point 
into the UK sink 
market as well as 
one that is relatively 
cheap at the moment 
due to the straitened 
trading environment 
In the domestic 
products market. 


the company's commercial 
activities and invested in new 
technology. In 1988 Carron 
spent more than £1.25m install- 
ing a computer-aided produc- 
tion plant which incorporated 
silquartz into a new range of 
luxury kitchen sinks. This 
enabled it to manufacture col- 
oured sinks - much appreci- 
ated by designers - and 
helped expand its presence in 
the growing composite sink 
market 

In January 1988, Carron was 
floated on the Unlisted Securi- 
ties Market at 120p per share 
and the directors were optimis- 
tic about the group’s trading 
prospects. The company was 
able to boast a wide range of 
customers, including many 
builders’ merchants, the B&Q 
retail chain and the Magnet 
kitchen group. The company 
was bright about its prospects 
in the UK and claimed that 
there were significant export 
opportunities for its products, 
particularly in Canada, Greece, 
Cyprus and the Irish Republic. 

But during 1989 the company 


experienced difficulties integ- 
rating an acquisition it made 
at the beginning of the year 
and it was badly damaged by 
the retail squeeze that devel- 
oped during the course of the 
year. 

The sink market was esti- 
mated to have fallen by about 8 
per cent and this took its toll 
on Carron which reported a 
severe decline in pre-tax profits 
from £1.51m to £227,000 in the 
year to September 1989. Earn- 
ings per share were sharply 
lower at lJ2p (9.4p) and the 
final dividend was passed. 

Mr Roddy Robertson, chair- 
man of the Metal Sink Manu- 
facturers’ Association, said: "I 
think that, like all domestic 
consumer capital products at 
the moment, the sink market is 
suffering from high interest 
rates.” And the quieter hous- 
ing market had also resulted in 
lower sales, he said. 

Doubts still swirl around the 
future fate of Carron. Bene 
might raise its offer to top 
Franke’s latest bid or Blanco 
could enter the fray by making 
a full offer. 

But Franke is seemingly in a 
strong position to win control. 
The Swiss group already owns 
- 5.65 per cent of Canon’s shares 
and has received irrevocable 
acceptances for a further 4.9 
per cent from Kingsway Group. 

A substantial 21.4 per cent 
block of shares held by 31, the 
venture capital group, was also 
committed yesterday to the 
Franke offer, giving Franke 
control of just short of 32 per 
cent of Carron ’s equity. 

Franke, it seems, is going to 
Falkirk, but as one of the com- 
pany’s advisers said yesterday: 
“In these situations, it's never 
over until it’s over.” 


DIVIDENDS ANNOUNCED 
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Dividends shown pence per share net except where otherwise stated. 
"Equivalent after allowing for scrip issue. lOn capital increased by 
rights and/or acquisition tae u e e . §USM stock. OUnquoted stock. VTTiIrd 
market ^Includes special dividend of 2p. +Wsh currency throughout 
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Property Security 
Investment Trust 
pic 

Interim Report 


She months to 

305-89 

30SS8 

Unaudited figures 

SOOO’s 

2000’s 

Total rents 

6*418 

5,182 

Profit before tax 
and dealing 

2,149 

2,594 

Dealing profit 

773 

51 

Iteration 

714 

860 

Profit after tax and 
dealing 

-2,208 

1,785 

Dividend: preference 

40 

40 

ordinary 

1,505 

1,254 

Per ordinary share 

1.5p 

1.25p 

Earnings per share 

2.1 6p 

1.74p 


The nature of the company’s trading is such that 
half year dealing results cannot tie taken as a 
guide to the full year’s figures. 

The company has no off balance sheet 
accounting. 

All Interest in respect of investment properties, 
including those in the course of development, 
is charged to the' revenue account No 
administration or finance costs are capitalised. 


Copies of the -full statement may be obtained from 
Q. H. Caines Esq, Fetcham Park. House, Lower Roach 
Fete ham, Surrey KT229HD. 


PUBLIC WORKS LOAN BOARD RATES 
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over 1 up to 2 _ 

Over 2 up to 3 - 

Over 3 up to 4 

Over 4 up to 5 

Over 5 up to 8 — 

Over 6 up to 7 

Over 7 up to 8 

Over 8 up to 9 

Over 9 up to 10 

Over 10 up to 15 

Over la up to 25 
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14% 
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13 
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Wt 

15% 
15% 14% 

14% 13% 

14 13% 

13% 13 

13 12% 

12 % 12 % 
12 % 12 % 
12% 12% 
12 % 11 % 
11 % 11 % 
11 % 11 % 
11 11 . 


*Non-quota loans B are 1 per cant higher In each case than non-quota 
loans A. tEquaJ instalments of principal, tt Repayment by half-yearly 
annuity (fixed equal half-yearly payments to Include principal and 
interest). $ With half-yearly payments of interest only. 


Jl /ferny great inventors were inspired by the challenge of human communications. One of them was 
1V1 England's own Professor Charles Wheatstone who, together with William Cooke , developed the 5 point 
needle telegraph in the 1840's. Later in 1851 he was to lay the first ever telegraph cable across The English 
Channel to France from the back of the steamship Goliath. 
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AT SAMUEL MONTAGU, OUR INNOVATIVE IDEAS 
WILL OPEN UP A WHOLE NEW WORLD. 


Like Charles Wheatstone in 1851, Samuel 
Montagu, some years ago, foresaw the need to 
develop closer links with Europe. 

Over the last few years we have been working on 
our own innovative ideas for cross border corporate 
finance; establishing a pan-European network of local 
offices. This “multi-domestic” approach gives our 
clients access to over 100 professional advisers 
strategically located in the major European centres. 

As cross border expansion opportunities 
arise, companies will need experienced advisers 
who have both the network and the local expertise 
to get things done, identifying business opportunities 
whilst explaining and unravelling the complexities 
and unique features of each individual market 


Our strategy has been thoroughly tried and 
tested in the market place. 

Our Dusseldorf and Paris offices helped 
Dresdner Bank acquire a majority interest in Banque 
Internationale de Placement and the London and 
Madrid teams helped BUPA acquire Sanitas-the 
Spanish health group. London, Paris and Milan 
successfully advised on the sale of RJR Nabisco’s 
subsidiaries to BSN. We also advised on the Argyll 
Group’s exchange of shareholdings with Koninklijke 
Ahold and Groupe Casino. 

If you are interested in expanding your business 
base in Europe, the time is right to talk to Samuel 
Montagu. We could open up a whole new world. Gall 
John Cutts on 01-260 9000. 


Samuel Montagu & Co. Limited 

PART OF MIDLAND MONTAGU, THE INTERNATIONAL AND INVESTMENT BANKING ARM OF MIDLAND GROUP. 

10 LOWER THAMES STREET. LONDON EG3R 6AE. 

A MEMBER OFTHE SECURITIES ASSOCIATION. 

AMSTERDAM - ATHENS • DUSSELDORF • HELSINKI • LONDON • MADRID • MILAN - NEW YORK - OSLO - PARIS - STOCKHOLM - ZURICH 
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Solid improvement reflecting acquisitions and organic growth 

Newman Tonks advances 26% to £21.2m 


Sy Richard Tomkins, Midlands Correspondent 


A COMBINATION of 
acquisitions and growth from 
existing businesses took pre- 
tax profits at Newman Tonks, 
the Birmingham -based archi- 
tectural hardware group, 
ahead by 26 per cent to £21.19m 
in the year to end-October 19S9. 

During the year Tonks spent 
£27m on building up a national 
distribution network in tbs UK 
for its door and window fit- 
tings through a series of acqui- 
sitions - notably Laidlaw 
Thomson and DA Thomas. 

Overseas, it strengthened its 
continental presence through 
the acquisition of Normbau of 
West Germany, while the pur- 
chase of Falcon Locks in the 


US enabled it to supply a full 
line of architectural products 
to the American specification 
market 

Group turnover rose from 
£145.S7m to £185.9iil Earnings 
per share advanced less 
quickly than profits because of 
the paper Issued for acquisi- 
tions. but were still 13 per cent 
ahead at 17.88p (15.82p). A final 
dividend of 5.5p is recom- 
mended. making 9.3p (8.5p). 

The Newman Tonks group 
can now truly claim to be an 
international manufacturer 
and specifier of architectural 
hardware,' the company said. 

Tonks caters mostly for the 
commercial sector and about 


50 per cent of sales are over- 
seas, so the downturn In the 
UK housing market had little 
impact on the figures. 

Mr Doug Sogers, chief execu- 
tive, said a good all-round per- 
formance from the existing 
businesses had enabled them 
to produce half the overall 
increase in profits, with the 
rest coming from acquisitions. 

He said some builders had 
been destocking in the UK 
because the mild weather had 
caused a slowdown in the 
plumbing and heating busi- 
ness, but Tonks's increasingly 
broad base led him to believe 
the group would have a satis- 
factory year. 


On the group's 4.9 per cent 
stake in Frederick Cooper, the 
Walsall-based mini-conglomer- 
ate chaired by Mr Eddie Kirk, 
Mr Rogers remarked: 'We 
exchanged Christmas cards, 
but there have been no further 
disc ussions. ' 

• COMMENT 

Boring is beautiful at Newman 
Tonks and there was no sense 
of disappointment at the sight 
of yet another year's solid but 
unspectacular earnings 
growth: many manufacturers 
would be pleased to do as welL 
But can Tonks keep it up? 
Probably. Whatever the state 
of the UK economy, there Is 


plenty of market share to go 
for in the US and continental 
Europe, and the group will be 
deriving a full year’s benefit 
from £50m worth of acquisi- 
tions brought in part-way 
through last year. The balance 
sheet is feeling the weight of 
the recent spending spree with 
gearing at 45 per cent, bat a 
pause for breath on further 
purchases combined with a 
non-core disposal or two 
should bring it back into line. 
With analysts looking for 
£26-5m and a prospective yield 
oE over 7 per cent, the p/e mul- 
tiple of under 10 puts the 
shares at a deserved premium 
to the sector. 


Specialeyes slips £698,000 into 
the red and passes dividend 

By Andrew Hill 

__ ^ hnt that It ea 


By Andrew HIH 

SPECIALEYES, the chain of 
retail opticians, slumped into 
loss in file 24 weeks to Novem- 
ber 10, following the with- 
drawal last April of Govern- 
ment subsidies for eye-tests. 

The group, which saw its 
shares floated on the Unlisted 
Securities Market at 77p in 
September 1988, warned of the 
poor results at the beginning of 
the month. Its shares slipped 
lp to 22p yesterday. 

Specialeyes lost £698,000 
before tax in the first half, 
against a pre-tax profit of 
£337,000 in the equivalent 
period. The loss per share of 
4.74p compared with e a rnin g s 


Bass Charrington Limited 
BASS PLC 

U A 30,000,000 7% Bonds 1991 

Notice is hereby given that, in accordance with the Terms and Conditions of the above-mentioned loan, Bonds for the principal amount of UA 5,250,000 
have been drawn, in the presence of a Notary Public, on January 12, 1990 for redemption at par on March 1, 1990. 

The following Bonds have been drawn and may be presented to Kredietbank S -A. Luxembourg eoise or to other Paying Agents named on the Bonds: 
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17560 

17563 

17564 
17568 
17S74 
17579 
17681 
17532 
17584 
17587 

17590 

17591 

17595 

17596 

17597 

17598 


20187 32227 

20188 22228 
20194 22229 
20185 22231 
20200 22237 
20203 »«w 

20238 22243 

20239 22247 

20240 22248 
20243 22254 
202S8 22255 
20288 22256 
20290 22261 
20626 22262 

20630 22264 

20631 2226S 
20634 22267 

20636 22276 

20637 22277 

20638 22281 

20639 22380 

20642 22390 

20643 22748 

20644 22748 
20647 22754 
20843 22755 
20845 22760 
20848 23027 

20851 23212 

20852 23213 

20853 23215 
20857 23219 


20871 

20672 

20878 

20877 

20878 
20880 
20881 
20882 
20886 


25310 

25314 


25337 

26344 


19367 

19421 

19424 

19551 

19554 


25219 2S673 26389 26852 27306 27723 28156 28557 29035 29514 

25221 25676 26381 28854 Z7312 277Z7 28158 28562 29037 28515 

!W» 25B78 26397 25857 27314 27733 28162 20585 29043 29525 

25225 25679 28407 26001 27320 27738 28170 28570 29051 29529 

25227 25684 26409 26865 27323 27738 28171 28572.29052 29530 

25231 25687 28415 28870 27324 27740 28172 28577^29063 20532 

25235 25690 28416 26871 2732S 27743 28178 

25236 25695 2641 B 28872 27327 27748 28180 28881 

25240 25696 25422 26073 27334 27 750 281£ 

25242 2S697 25428 28875 27335 27752 28U 

25244 25702 28430 26878 27339 27754 28187 28588 2907D 28541 

25247 25705 26432 26881 27341 27756 28189 28591 29072 29548 

2S2S1 25707 28437 28883 27343 27756 28190 2BS9S 29078 29553 

!WW 25711 28440 26888 27345 217770 28194 28601 29084 29569 

2S2S6 25718 28444 26892 27348 27774 28198 28803 29086 29563 

25357 25717 26445 28888 27357 27781 281S8 28804 29088 29564 

25262 25719 26446 26900 27364 27788 28202 28605 29103 29668 

25273 25721 26448 26812 27367 27800 28203 28807 28106 29567 

25275 25722 26448 2S924 27368 27801 28204 38611 29107 29571 

25277 25724 28461 26928 27373 27815 28207 28612 29108 29574 

25279 2572S 26462 26835 27374 27816 28210 28619 29112 29579 

25283 25735 26460 28851 27378 27819 28218 286Z4 29113 29580 

25288 25745 26480 26853 27378 27820 28219 28630 39116 29582 

25287 25747 26472 26954 27380 27821 28222 28637 29117 29884 

25295 25753 28474 28959 27383 27822 28223 28644 29119 2S589 

25296 25755 26475 26860 27386 27824 28224 28645 29120 29587 

25301 25758 26480 26965 27387 27830 28227 28647 29121 29000 

26306 25757 2S486 26868 27389 27835 28231 28650 29124 29603 

26307 2S7B2 28489 28971 27395 27837 28239 28853 29127 29804 

26481 26873 27396 27838 28240 28656 29136 29611 

26492 28975 27397 27839 28247 28656 29142 29625 

26498 26877 27399 27B56 28248 28687 29144 29632 

26499 20982 27403 27861 28250 28667 29145 29834 

26507 28984 27406 27882 28231 28669 29147 29635 

26509 28987 27408 £7863 28252 28671 29152 29642 

28S10 25991 27411 27865 28253 28674 29153 29643 

26516 28993 27413 Z7868 28257 2867S 29154 29650 

26619 26997 27419 27867 28260 28681 29160 29653 

28621 28898 27425 27868 28268 28683 29162 29864 

26525 27002 27434 27871 28273 28684 29183 29662 

23251 24595 25343 25787 28528 27008 27436 27880 28278 28688 29166 29667 

23253 24699 25344 25788 26627 27007 27436 27889 28279 286S6 29172 29672 

23258 24603 253S2 25789 28631 27008 27438 27890 28283 28705 29173 29673 

232S8 24605 25355 28087 26537 27008 27444 27884 28284 28712 29174 28677 

23263 24806 25356 26070 25538 27911 27446 27898 28285 28717 29178 29679 

23284 24000 25367 20070 26S4T 27013 27448 27889 28287 28723 29179 29682 

20894 23285 24618 2S363 26080 26542 27014 27451 27900 28291 28729 29181 29686 

20900 23289 24824 25384 26006 26645 27015 27466 27902 20292 28730 29183 29891 

20902 23271 24660 2S366 28087 28800 27019 27458 Z790S 28295 28731 29186 29700 

20805 23272 24052 2S37D 28088 28859 27020 Z7468 27910 28286 28733 29188 29703 

20807 23276 24056 2S371 20092 25601 27021 27468 27911 28298 28744 29188 29707 

20910 23261 24881 25374 25093 28563.27022 27473 27913 28301 28745 29199 29711 

20911 23282 24674 25377 20094 28506 27023 27474 .27910 -20303:; 28747 .29203? 29712 . 

20914 23288 24680 2537B 28086 28567 27025 27476 27917 28310 28732 29218.29718 

23315 24683 25380 28088 26568 27027 27478 27915 '*831 4 28758 29220-29721 

23317 24691 25381 28100 26568 27028 27479 ^7919 2W15 2B783 29221 28724 

23318 24682 2S382 28101 20570 27037 27483 27923 28316 28707 29222 29723 

23321 24084 25380 26106 26573 27038 Z7494 27928 28317 28770 28228 29728 

23323 2489925389 25107 26578 27040 27487 27B28 28321 28772 29229 29727 
23332 24700 25382 25110 28682 27044 27498 27930 28323 28778 29230 2972S 

23334 24701 25395 26122 20584 27048 27500 27834 28324 28779 29243 29732 

23337 24702 25397 26123 2BS88 27081 27602 27938 28326 28780 29347 29734 

23338 24864 25404 26124 26590 27063 27503 27938 28327 28784 29251 29739 

23341 24905 25408 28128 20591 27064 27505 27939 28331 28786 29255 29741 

23344 24957 25407 20127 26594 27068 Z7513 27941 28332 28787 29257 29743 

23345 24070 25408 28129 26800 27009 27514 27945 28337 28788 29258 29744 

23346 24971 25412 20134 28001 27071 Z7515 27940 28340 28789 29259 29747 

23347 24975 25420 25137 26804 Z7073 27517 27950 28342 28796 28281 29749 

£3349 24977 25422 26138 20805 27074 27620 27953 28343 28797 29283 29760 

23351 24970 25431 28157 28007 27075 27521 27956 28344 28600 29206 29751 

23364 24984 25438 28189 28808 27077 27524 27957 28346 28803 29272 28753 

26609 27078 27528 27958 28362 

26615 27067 27530 27959 28364 

2B820 27088 27631 27961 28365 

26621 27090 27532 27964 28369 28810 29284 29774 

26627 27091 27536 27985 28372 20811 

20629 27096 27536 27967 28373 28812 

26838 27087 27541 27970 28376 28814 23288 29787 

26642 27101 27544 27971 28378 28815 29294 29789 

25484 28188 26645 27103 27554 27972 28380 26816 29295 28792 

25467 28182 28847 27107 27556 27674 28381 28817 29297 29795 

26489 26196 26648 27110 27557 27981 " 

25494 261 97 20649 27111 Z7SSS Z7S83 

25495 28199 26650 27113 Z7562 27964 

25500 28200 2BG6Z 27114 27563 27B85 28401 28845 29314 29809 

25601 26201 28053 Z7119 Z7504 27988 28403 28847 29316 29810 

25602 28202 28654 27124 27568 Z7S89 28404 28848 29317 

23428 29057 25607 2B206 25655 27129 27571 27992 28405 28850 29318 

23429 25058 25512 26207 2BSS7 27133 27573 27994 28406 28855 29320 

23438 25069 25515 26212 26663 27137 27575 27996 28408 28856 29321 

23446 25060 25517 26217 26667 27141 Z7577 28000 28412 28857 

23448 25062 25519 25218 26689 27148 27578 28003 28415 28860 

23452 23004 2SS22 28224 26870 27150 27584 28005 28417 28862 29841 

23453 25065 25524 2622S 26672 Z7151 27586 28010 28418 28864 

23465 25066 25S26 26228 26673 27154 Z7588 28012 28420 28866 29341 29843 

26675 27157 27592 28013 28421 20867 29344 2S84S 

26682 27168 27505 28014 28423 28808 29346 29840 

26684 27161 27601 28017 28«2S 28873 29346 29847 

26690 27163 27503 28018 28427 

28694 27186 27508 28029 28429 

28898 27188 27009 28033 28438 

20701 27169 27513 30037 28438 

28703 27177 27515 28041 28444 

20707 27179 27517 28043 28447 28892 29363 29068 

09 2S567 28259 28710 27180 27018 28044 28449 28893 29368 29867 

26711 27184 27820 28045 38451 28896 28367 29869 

20714 27185 27822 28048 28453 28896 29368 2S876 

2S71B 27187 27826 28058 28454 28900 29373 29879 

20721 27189 27829 28059 28455 28003 29379 29882 

28722 27192 Z7637 28062 28457 29904 

28728 27195 37539 28003 28481 2820® 29387 

26733 27196 27544 28065 28463 28913 

26736 27200 27548 28066 28468 28914 

26739 27204 27553 28070 28467 28927 29403 I 

36740 27206 27655 28071 28468 28939 29409 2S69B 

36744 27210 27656 28072 28475 20931 29416 29699 

26745 27312 27559 28074 35477 28030 29418 2S900 

2S585 26301 25750 2721 3 27660 28077 25481 28946 29419 29904 

25689 26303 28752 27319 27662 28079 28483 28948 29431 29907 

2S5S2 20304 26754 27222 27683 28080 29484 28951 

2SS93 28305 28767 27224 27564 28084 28485 

25094 26309 26758 2722® 27867 28087 28488 

25998 26313 28771 27227 27572 28090 28488 

25603 26315 26775 27229 27574 28091 " .. 

25606 26324 26777 27231 Z7B7B 28092 28490 28967 29437' 

25811 25326 25781 27238 27677 28096 28493 28971 29440 

25612 26330 26785 27337 27580 28099 28497 28073 29442 

25675 26331 26786 27240 27080 29701 28499 38975 29445 

25617 25335 26787 27242 27587 28103 28501 

25618 26338 26789 27243 27589 28104 

26620 26338 26792 27244 27590 28106 

25623 25343 26793 27349 27B91 28111 

25654 26348 20798 27251 27592 28116 28506 28890 29464 29970 

25636 26350 26799 27253 27B94 28116 28508 28994 29488 29977 

23837 2635 5 ffl flO * 27280 27697 26129 28512 28898 23423 28978 

ZS«30 25356 26809 27267 27688 2813Z 28518 28006 29478 £9979 

25640 2SSG9 2861 2 27271 27700 28133 2SS2S 29009 29479 28961 

25642 26361 26821 £7274 27701 28138 26030 29010 29488 29985 

26363 28833 272KJ 27700 M138 28S33 290T3 29487 29089 

2SS47 2 6384 26825 27288 27710 28141 2K38 28017 28488 29092 

25650 26388 28829 27287 27713 28143 28540 20027 29492 

29653 26370 26830 27288 27714 28144 28543 29028 29493 

25655 26371 26833 27293 27716 28146 28545 29029 29498 

2S6S7 26373 28840 27294 27718 28147 28549 29032 29502 

525660 £6 384 £68*3 27295 27720 281 04 HBSM 29033 29507 

£5661 26387 28846 27302 27722 28166 28666 26034 29512 


20924 

20827 

20938 

i£i 

ss 

20984 


20971 

2(7972 

20973 

20975 

20977 

20 979 

21023 

210G0 

21054 

21082 

21087 

21088 
21107 

21109 

21110 

21114 

21115 
21118 
21118 
21122 

21124 

21125 
211Z7 

21126 

21130 

21131 

21132 
21136 
211 
21140 

21142 

21143 
21149 
21168 
21167 
21177 
21179 

21246 

iiii? 

21255 

21303 

21439 

21657 

21061 

21741 

21937 

21940 

21941 

21942 

21943 
21951 
21953 

21956 

22169 

22177 

22180 

22183 

22185 

£2191 

22194 

22196 

22199 

22204 


23374 

23378 

23379 


25004 

25009 

25012 

25015 

25016 


25454 

25484 


25478 281 


25031 


25047 

26050 



39 23461 


23*64 

23460 

23467 

23*71 

23472 

23473 
23475 
23479 



22211 

22217 

22221 


i»4i 


23563 


23574 

23675 

23570 

23577 

23578 
23S6I 


2S1H 

231111 

25112 

23113 

25118 

2S121 

25123 

25124 

25127 

25128 
25131 
25133 

25135 

25136 
25138 

25142 

25143 

25144 
25147 

25153 

25154 
25157 
25182 
25170 
25176 

25182 

25183 
25188 
23189 
25190 
25192 
25183 


25571 


25577 



Bonds surrendered for redemption should have attached the coupon due on March 1, 1991. 
Coupon due on March 1 , 1 990 should be detached and collected in the usual manner. 

Amount outstanding: UA 4,500,000 
Bonds previously drawn and not yet presented for redemption: 


00097 

00099 

00101 

00111 

00238 

00241 

00240 

00249 

00333 

00334 

owoe 

00776 


00888 

00321 

00922 

00925 

01095 

01099 

01100 
01104 
01270 
01283 
01288 
01289 


01352 

01353 
□1393 
01395 
01404 
01409 
01418 
014TB 
01421 
01441 
01467 
01470 


01846 
01647 
□ 1658 
01841 
01846 
01647 
01057 
01863 

01 QOS 
01907 
01994 
07995 


02043 

02105 

02106 

02107 

02108 
02131 
02197 
02408 
02*39 
02479 
02507 


02S1E 

02532 

02540 

02551 

02077 

02686 

02725 

02995 

02896 

02909 

02983 

02384 


02986 

03085 

03163 

03307 

03430 

03432 

03469 

03521 

03525 

03526 
□3529 
03530 


03531 

03538 

03656 

03669 

03705 

03878 

03927 

03928 

04066 

04067 

04126 

04127 


04128 

04420 

04421 
04460 
04515 

04520 

04521 

04523 

04524 
04718 
04730 


04870 

05127 

05120 

05669 

06009 

06023 

06025 

06028 

06029 

06030 
06037 
00050 


06207 

06218 

06221 

06382 

06449 

06452 

06461 

06539 

00640 

06S71 

06576 


06010 

06771 

06773 

06775 

06778 

06777 

0677B 

06795 

06827 

06629 

06662 

06337 


07019 

07091 

07304 

07302 

07347 

07348 
07385 
07958 
07962 
08147 
08228 
03231 


08278 

06443 

06510 

08537 

08S52 

08612 

06633 

08636 

08637 

08638 


08725 

08727 

06730 

08707 

06783 

09125 

09155 


09394 


09399 

09454 

09673 

09674 
09005 
09806 
09891 
10008 
10012 
10040 
10043 
10072 


10092 

10003 

10113 

10729 

10140 

10169 
10160 

10170 

10171 

10172 

10173 
10176 


10209 

10230 

10233 

10247 

10250 

10264 

10286 

10267 

10208 

10269 

10293 

10299 


10310 

10319 

10320 
10324 

10326 

10327 
10326 

10350 

10351 
10362 

10352 
10383 


10404 

10406 

10629 

10630 

10749 

10750 
10853 
10858 
11033 
11048 

11336 

11337 


11338 

11341 

11445 

11470 

11903 

11505 

11620 

11635 

11640 

11814 

11821 

11070 


11889 

11936 

12137 

18190 

12216 

12217 

12218 
12224 
12SS7 
12560 
12627 
12638 


12631 

12632 

12746 

12747 

12961 

12962 

12973 

12974 
13008 
13027 
13056 
13322 


13350 

13367 

13368 
13445 
13465 
13478 
13683 
13694 
13788 
13837 
13926 
14076 


14078 

14193 

14279 

14280 
1*282 
14284 
1*269 
14370 
14609 
14812 

14614 

14615 


14018 

1*868 

14701 

14802 

14905 

1*906 

15021 

13133 

15517 

15560 

15561 
16000 


16206 

16684 

16711 

10712 

16713 

16715 

16716 
16730 
16757 
167G0 

16772 

16773 


10775 17229 21438 23244 23688 25527 2GS7G 

IS 30 21591 23445 23706 25620 28880 27939 2995* 
|17*2 23447 23709 25638 26894 27241 S$m) 

1ES? 3555 21744 23449 24348 25774 26895 27316 

15795 19224 21964 23457 24611 20511 26887 27392 

>6796 19230 21956 23468 24615 20825 27072 294*3 

’fSS 20848 22747 23615 24677 26066 27079 §470 

16799 20951 23029 23510 25332 fug? 

16001 21081 23231 23534 25383 2720G 

17161 21009 23233 23544 25384 26806 37309 20483 

17IB3 21105 23236 23633 25385 26611 rail 

1718S 21106 23241 2MOT US? SSI Us? 


Luxembourg, January 25, 1990 
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KREDIETBANK 

S.A. LUXEMBOURGEOISE 


of ll6lp. The group is not pay- 
ing an interim dividend. 

Sales rose from £4. 82m to 
E6.53m but the company said 
that was mainly due to the 
increase in retail outlets, from 
38 to 67. The group now has 75 
shops and said- trade had been 
better in its 85 High Street 
stores, in the remaining 
40 concessions. 

Specialeyes added that on a 
Hke-for-like basis sales had 
slipped by 27 per cent, com- 
pared. trim an estimate of 36 
per cent for the whale market 
following the withdrawal of 
Government subsidies. 

The group, the UK’s third 
largest optical retailer, said It 
would not plan further expan- 
sion during the optical reces- 


sion but that It expectedtrade 
to revive during the year as 
the effect of the Government 
action wore off. _ . . 

Specialeyes said it also 
believed that its retail formula 
' - which combines low charges 
with quick sendee “ 
help it to continue building 
market share. . 

During the first hah, 
group Tost £106,000 on its part- 

nership with KBB. the Nether- 
lands group. The associate 
company, which starte d ab out 
a year ago, has closed down its 
original Street outlets at 
an additional cost of £56,000. 

Specialeyes also took the 
U36J000 cost of opening new 
stores in the UK above the 
line. 


3i expands international 
mergers side via US link 

By Charles Batchelor 


Si (Investors in Industry), 
Britain's largest venture capi- 
tal company, has teamed up 
with a US mergers and acquisi- 
tions broker to help medium- 
sized businesses make cross- 
border acquisitions. 

3i Corporate Finance, which 
at present concentrates on arr- 
anging acquisitions in the UK, 
has formed a joint venture 
with Downer & Company, a 
specialist in helping US compa- 
nies wBVa acquisitions in 
Europe and European compa- 
nies buy into the US. 

The new company. Corpo- 
rate Finance International, will 
be owned equally by 3i and 
Downer, but will be managed 
entirely by Downer. 

Ur Neil Williamson, manag- 
ing director, said a growing 
number of acquisitions 
arranged by 3i Corporate 
Finance had been of companies 
outside tiie UK and 3i needed 
to acquire international merg- 
ers expertise. 

Corporate finance Interna- 
tional sees its main market 
among medium-sized compa- 
nies making profits of $3m .a 


year or more and contemplat- 
ing acquisitions valued at 
between $L5m and SSOm. It will 
not compete with the merchant 
and investment banks for very 
large acquisition business. 

Mr Charles Downer, chair- 
man, said his company’s 
approach was to consult data- 
bases, directories, industry 
associations and published 
company information to build 
up a picture of all possible tar- 
get companies in the countries 
its clients had selected. 

Few of the target companies 
identified by this approach 
were ftrftially for sale, but own- 
ers could often be persuaded to 
sell to the right buyer. 

Downer claims an 85 per 
cent success rate. Corporate 
Finance International will 
charge clients a retainer of 
$10,000 a month for a minimum 
erf six months - though this 
sum. can be set against its fee if 
it is successful. 

Fees amount to 5 per cent of 
the first S2m of the purchase 
price, falling to 4 per cent on 
the second ¥2m and l per cent 
on amounts above $8m. 


Flogas slips as 
raw materials 
costs increase 

Ah increase in the cost of raw 
materials was a major factor in 
the decline of profits said FZo- 
gaiy the DohUn^ased .&urafief 
of liquefied petroleum ghs, 
when reporting’ its results for 
the six months to end-Norem- 
ber. 

Pre-tax profits fell from 
I£L32m to I£LQ2m (£968,000) on 
t u rnover up from l£10.28m to 
I£10.94m. Tax took I£126,000 
(I£U8,00Q) after which earnings 
per share were left at 4£5p 
(6.17p). • 

Benefits from the acquisition 
of Ergas were beginning to 
flow through and would help 
towards achieving a doubling 
of the group’s market share in 
the Irish Republic, the direc- 
tors said. 

Price increases had been 
implemented to reduce the 
impact of the higher supply 
price at liquid petroleum gas 
and the directors believed that 
the group would achieve satis- . 
factory growth in the second 
halt An improved dividend of 
JL54p (2i31p) Is declared. 


Richmond Oil 
incurs £279,000 
midway deficit 

Richmond Oil & Gas, the 
start-up US company which 
Joined the stock market in 
zzicaRed'-«- £279,000 net 
lM8 : ffo the six months to Sep- 
tember 30.’ h v - . • 

‘ However, Mr David Wilkin- 
son, chairman, pointed out 
that the results were for a 
period when no significant pro- 
duction had begun. The com- 
pany, formed in July 1988, has 
interests in Texas, Louisiana 
and New Mexico. 

It also announced yesterday 
that it was in talks to acquire 
Lone Star Royalty Corp, which 
owns small mineral and roy- 
alty interests in about 350 
wells in Texas. The estimated 
value of Lone Star is put at 
flm. 

Turnover in the six months 
stood at £20.000 against £9,000 
to the nine months to Septem- 
ber 30 1988. Before tax there 
was a loss of £182,000, against 
last time’s deficit of £322,000. 
Tax took £97,000 (nil). The loss 
per share came out at 0.5p 
<&9 P). 


ARROW VENTURES N.V. 

Notice if Repurchase of shares 

Oo behalf of the Board of Supervisory Directors of Arrow Venture* N.V. (the 
“Company’ - ), we me pleased to provide you with notice of an offer by the Company 
to repurchase np to 447.571 of the Gwmany's 5.442,455 outstanding shares of one 
U-S. J*nl par value each (Um “oftATba Offer b open to*U boldcn or share* of 

!ir assy ; *» *■ C”*-™ *■'=—» 

Pnnnanz to the Offer, the Company offers to repurchase, a maximum of 447 571 
shaim at a price of UJ5. 112.16 per share (the “Purchase Price") payable in cash. The 
Pvrehsse Prtoe rep w . re . nl* the net asm value per share as reflected in the unaudited 
ac w wmia of the Company as ai November 30, 1939. 

you de^ u accept tUs Offer, you should lodge with Caribbean Management 
Company K.V. at John B. Oonireweg 6, KOLUi 3889. Wflleniaiad, Curacao. 
NctlwrfaisKlft Antil i. share otttific a tca re p trarn ft og your shares of the Company and 
y ou shou ld indicate the number of shares tendered by yon for rcpurcfaasTby the 
Co^ny. s»d share onufiemtes eat m be received by Otribb^M^«Leni 
N-V. on or before 12 noon (local lime) on February 26, 1990^ If more 

re l«"-hwe 447,571 ou a pro rata basis aocord h re to the aggregate number of 
shares w ibdly rendered by each s h areholder. If fewertSan 447.57T.w-, 
tendwed by the. shareholder*. Arrow Venture N.V. shall repurchase all share* 


Bn EPISST' *2^ P*?*bte by tte Company to respect of such repurchased shares 
roB be paid by cheque drawn os the Company and made payable to vm or 
orfrcposred at you r ritt logetfutr wi*T£&pt 

Igtiflc^tojKmr address recontodb, the Reghtrar of Sluml»to ^C^r 


Stfrigafta: cee ttssssst*?* 

subject Including tfae tax consequences and crcfaaivi control reqnhan^.^iT^ 


1990 


Caribbean Management Company N.V. 
Managing Director 


.Notice to the Holders of 

_ Ogden Corporation 

U.s. $ 85 , 000,000 

6% Convertible Subordi nat ed Debentures Due 2002 
U.S. $75,000,000 

534% Convertible Subordinated Debentures Due 2002 

°“ 9 ' ^ dw form of a 

(6% Debennina) and U.S..$4L772 (5H% Debentures). °" 7 

t P 00 ?? corporation 

Two Pennsylvania Plaza, New York, New York 10121 
' January 18, 1990. 


Q Bankers Trust 

Company, London 

25 eh January, 1P9Q 
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- ^ Hartwell defence document 
!atS| underlines long-term record 


Alan Harper 


1J1 *- vuJ l 
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By John Thornhill 

HARTWELL, the Oxford-based 
motor and propert y group, has- 
vigorously defended its trading 
performance against the criti- 
cisms made by Jameel Group, 
the Saudi Arabian company 
which is maldng a £15L3m 
bid. 

In its defence document, 
posted to shareholders yester- 
day, Ur Peter Huggins, Har- 
twell’s chairman (above), said 
the Jameel offer significantly 
undervalued Britain’s third 
largest motor distributor. 

The offer ignored the real 
value of Hartwell’s, property 
assets and disregarded .its 
strong growth over the last 
decade, he riatmgA 

Mr Peter Barrett, finance 


Sharp rise 
at Assoc 
Nursing 


ASSOCIATED NURSING 
Services, the USM-quoted 
owner and manager of homes 
for the elderly, achieved a 
sharp increase in profits in the 
28 weeks to October 14 and is 
to pay a ltmittoi interim divi- 
dend of Ip. ■ 

Profits rose from £273,600 to 
£ 1.78m pre-tax, while, at the 
operating level*. ; tfrea^movpd * 
ahead to . £2.15m - (£408,000). . 
Turnover advanced 7)j^ceqt j 
to £4. 16m (£2.43m). Interest 
payable was sharply up at 
£373,000 (£133,000). After tax of 
£24,000 (credit £61,000), earn : 
ings soared to Skip (4J2p) per 
share. 


director, said; “We have a trad- 
ing record that .stands full 
scrutiny with any other com- 
pany in the sector. The whole 
thrUSt Of OUT defence rinn«TiMin» 
is to point to the feet that we 
are a long-term company with 
a long-term record." 

Hartwell claimed that £1,000 
invested in the company on 
January 4 1980 would have 
been worth more than £9,000 
on January 3 1990 - the day 
before Jameel announced its 
offer - representing a com- 
pound anmial rapitat re tU l U t to 
shareholders of 24.7 per cent 
before taking -account of divi- 
dends. - 

The document also defended 
the acquisition last year of two 


motor groups for £29_2m, stat- 
ing that they provided opportu- 
nities for substantial growth in 
the next decade. 

Hartwell added that it would 
soon issue a valuation of its 
property interests and a profit 
forecast for the year ending 
February 28. 

In response, Mr Rupert Car- 
ington, aH airm an of Oakhill, 
the subsidiary through which 
Jameel’s offer- is being made, 
said the Hartwell document 
gave no convincing reasons to 
expect any relief from the 
recent under performance. 

Hartwell’s shares were yes- 
terday unchanged at 142p, com- 
pared with the 136p the Jameel 
offer is worth. 


The chairman said that all 
the group’s divisions were 
progressing well and the board, 
expected this to continue for 
the remainder of the year. 


Property Security 
up 10% to near £3m 


Taxable profits of Property 
Security Investment Trust rose 
10 per cent, from £2. 65m to 
gg-flBm. in the six months to 
end-September. 

In spite of Its title, the group, 
which is involved in invest-, 
meat and dealing in property 
and securities, does not qualify 
as an investment trust. 

Total rents receivable 
amounted to £6.42m (£5. 18m). 
Net property and investment 
income, less administrative 
expenses, was £6R7m, up from 
£5. 54m. Interest charges 
Increased sharply to £4.52m 
(£2. 94m), but dealing profit 
jumped from £51,000 to 
£773.000. 

An interim dividend of L5p 
(1.25p adjusted) is payable from 
earnings of 2.l6p (l-74p) per 50p 
share. 


NEWS DIGEST 


Logitek edges ahead 
to £1.31in hallway - 

Logitek, which expanded via 
two acquisitions during the six 
months to end-September, 
Increased profits for the period 
by just £49,000 to gi-frim at the 
pre-tax level. 

Mr Edward Langton. chair- 
man, said the purchases of 
Advansys and Mlcrotex had 
strengthened the trading posi- 
tion of the group which now 
generated a much greater pro- 
portion of its income from 
higher-margin value-added ser- 
vices gnd solutions than from 
its microcomputer distribution 
activities. 

•The^group. intends to cpn- 
tfffi*tTlni^pV6''t6fe fedaxfce, 
he^jaLd, '..and,. ;^diMtions 
pointed to the'xwo^cbmpahies 
making a positive contribution 
to results In the second six 
months. 

Turnover rose from £13.03m 
to £l8.72m. The interim divi- 
dend is lifted to L3p (1.2p) from 
earnings of 6.69p (7.07pX 

Wentworth bid 
doubles to £285,000 

Taxable profits of Wentworth 
International, the USM-quoted 
polythene »nd packagin g man- 
ufacturer, rose from £140,000 to 
£285,000 after taking account of 
a £90,000 rise in . interest 
charges to £120,000. 

Turnover expanded by 
£2.76m to yfi and Aam l n gg 
improved from.LBp to L93p per 
lOp share. 

The directors intend to, 
expand existing operations via' 
increased production capacity 
and acquisitions. 

Flat profits of £lm 
at John Beales 

John Beales, which has textile, 
refrigeration and electrical 
interests, returned profits of 
£1.03m pre-tax for the six 
months to end-November, a 
virtual standstill on last time’s 
ELOlm. 

This followed a similar pat- 
tern for the previous fizll year 
when profits edged ahead by 
just £32.000 to £2.09m with an 
advance by the refrigeration 
and electrical interests being 
offset by a decline in textiles. 


For the opening half of the 
current year turnover totalled 
£l7.43m (£15.35m). Earnings 
declined to 12JJp (13.7p) but the 
interim dividend is lifted to 
SL05p (L85p). 

Directors said the outlook 
for textiles remained unhelpful 
with little prospect of an 
increase in retail sales in the 
second half 

The refrigeration and electri- 
cals divisions enjoyed a good 
first half. 

British Bloodstock 
stumbles Into loss 

The British Bloodstock Agency 

* yesterday reported a pre-tax 
I loss of ^yx&.ior. the six 

• mon ths^or -ora- Septem ber 1389. 

t Tlns.^^^^-Wtih^'prpftte 

last time u f £33 2,000, but this 
time there were no exception- 
als. 

Last year's figures of this 
Newmarket-based USM-quoted 
company included an excep- 
tional credit of £373,000. At the 
year-end it turned in pre-tax 
profits of £450,000 from turn- 
over of £5.07m. 

Gross revenue for the latest 
six months totalled £16.76m 
(£17.46m) and after recoverable 
tax of £9,000 (£21,000 recover- 
able), losses per share worked 
through at 1.2p (earnings 
lOJp). _ 

The directors are optimistic 
about the future of file group 
and are maintaining the 
interim dividend payment at 
2-5p. 

Hilclare Improves 
28% to £92,000 

Hilclare, the Third Market- 
traded dAgignAi* amd manufac- 
turer of electronic, elect r ical, 
security and lighting products, 
reported profits Increased by 28 
per cent for the six months to 
September 30. 

At the pre-tax level there 
was an improvement from 
£72.000 to £92,000 on turnover 
almost doubled from £6SL000 
to £1.22m. 

The directors said that the 
results were ahead of budget in 
respect of sales and profit 
. before tax. The programme on 
product development had con- 
tinned, the benefits of which 
would begin to come through 
in later periods. 


BJSJFJE. CONCENTRATES ON CORE-BUSINESS 

Socidtd Finaoci&re Europeenne — S.FJL-Luxemboarg, the holding company of ihe 
SFE Group has announced the sale of its wholly owned subsidiary SFE Bank Limi- 
ted, London, England to Banca Popoiare di Novara, Novara, Italy. 

Societie Financiers Europeenne will retain its holding in B&FJE. — Banquede laSo- 
ciete Fmanciere Europeenne, Paris, France, the major operating unit and original 
bank of the SFE Group. 

The Shareholders have decided that the Paris bank.B^LEEL, win streamline its struc- 
ture and activities to concentrate on its traditional strengths in the fields of: Corpo- 
rate Finance. Mergers & Acquisitions, ProjcctFinance and Asset Trading. 

To facilitate its future development the Shareholders have taken measures to further 
strengthen the quality of assets and the net worth of B.S.F.E. and have enhanced its 
resources by making available substantial stand-by lines. 

The nine ultimate shareholders of B.S.F.EL: 

Algemene Bank Nederland NV Barclays Bank PLC 

Banca Naaronale del Lavoro ■ Dresdner Bank AG 

Bank of America NT &SA The Sumitomo Bank. Limited 

Banque Bruxelles Lambert S A Union Bank of Switzerland 

Banque National de Paris 

have expressed their continued support and confidence in B-SJlE.’s future on a new 

path in line with present banking trends. 


B3-F.E, ■ 

Banquede la Society Financier© Europeenne 

2 a roe de la Palx. 75002 parts 



ICI closes 
gap in 
search for 
new partner 

By Peter Marsh- 
and Alan Friedman 

IMPERIAL Chemical 
Industries, Britain’s biggest 
chemicals company, is 
believed to be near to finding 
a partner to help it to commer- 
cialise a novel biodegradable 
plastic based on fermentation 
technology. 

The company, through its 
Teesside-based biological prod- 
ucts division, haw had the plas- 
tic under development for sev- 
eral years. It has recently 
stepped up its search to link 
up with a group in the packag- 
ing field which could help find 
new markets for the material 

Id’s moves in biodegradable 
plastics come as Warner-Lam- 
bert, the US drugs company, 
announced a development of a 

mwiflar material Kacori largely 

on starch. 

Both products could find 
widescale applications in pack- 
aging materials which disinte- 
1 grate weeks or months after 
use. They could be one answer 
to the environment-related 
problems faring the pariragfap 
industry which has come 
under fire in recent years for 
the volume of its products 
which have to be discarded 
and end up in lamifin sites. 

Id’s mat erial, called Biopol, 
is based on polyhydroxy butyr- 
ate, an organic substance 
formed by fermentation in 
large reactors. 

Warner-Lambert has devel- 
oped its substance, Novon, 
from starch - a naturally 
occurring organic material 
which in some ways has simi- 
lar properties to petroleum- 
based plastics. Starch is found 
in a variety of crops including 
wheat, potatoes and rice. 

The US company said Novon 
technology could eventually be 
used to p ro d uce substitutes for 
a wide range of materials. It 
believes it has made a break- 
through in producing a mainly 
starch-based plastic which can 
be formed by techniques such 
as injection moulding into 
shaped articles. 

Other companies, such as 
Feruzzl of Italy and the US’s 
Battelle, have worked on simi- 
lar starch-containing plastics 
but they mainly involve only 
small amo unts of starch. 

Warner-Lambert said it has 
strong patents on its starch- 
based plastic. A number of 
companies helped the US 
group in its work, among them 
Scientific Generics, a UK con- 
sultancy. - 


Downturn at 

Highland 

Electronics 

Highland Electronics Group 
saw pre-tax profits slip from 
£420,427 to £393,873 in the six 
months to October 31 in spite 
of an increase in turnover 
from £6.34m to £7. 6m. 

Directors said that while 
turnover in all divisions and 
subsidiaries was in line with 
budget forecasts, the economic 
climate, coupled with the 
decline in the value of the 
pound, reduced gross margi n s 
in the distribution companies 
with a consequent lower trad- 
ing profit 

They added that increased 
turnover expected in the sec- 
ond half, coupled with reduced 
costs and interest savings 

f rom the Sco ttish manirfm- lnr. 

ing sale on October 31, should 
improve profits. 

Trading results from the 
Scottish manufacturing divi- 
sion were included in the fig- 
ures. Extraordinary profit 
arising from that disposal will 
be accounted for in the second 
half. 

Tax for the period amounted 
to £130,000 (£140.000) and 
earnings per share emerged at 
3.01p (3JSp). The interim divi- 
dend is maintained at lp. 


Avesco settles 
litigation 

The litigation over the 
infringement of Quantel's 
paintbox patents by Microsys- 
tems baft been settled. Avesco 
has agreed to pay £1.6m in full 
and final settlement of all 
rininw against Avesco and any 
of its subsidiaries for Infringe- 
ment of these patents. 

Avesco has already estab- 
lished provisions for the 
effects of the litigation which 
will cover this cost and conse- 
quently no charge against 
group profits will occur. 
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WALT DISNEY COMPANY 

83/4% Guaranteed Notes 
due February 25th, 1994 
ECU 62,500,000 

To the holder of the Notes payable in European Currency Units of the issue designated, Walt Disney 
Company 8%% Guaranteed Notes due February 25, 1994, first redemption instalment of ECU 6,250,000 due 
Februaiy 25th. 1990. 

Public Notice is hereby given that Walt Disney Company intends to and will redeem for mandatory' 
redemption purposes on February 25th, 1990 pursuant to the provisions of Clause 6/b of the terms and 
conditions of the Notes, an amount of ECU 6,250,000 which has been drawn by lot. 

2,250 Notes bearing a nominal value of ECU 1,000 and 400 Notes bearing a nominal value of ECU 10,000 and 
with the following serial numbers are called on February 25th, 1990 at 100% of principal amount plus accrued 
interest. 
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COMMODITIES AND AGRICULTURE 




By Kenneth Gooding, Mining Correspondent 


SLUMPING SHARE prices 
world-wide and a weaker US 
dollar sent speculators with 
■'hot" money scuttling to buy 
gold bullion yesterday. The 
precious metal's price closed at 
$420.25 a troy ounce, up S1Q-50 
on the day and the highest 
level for 13 months. 

However, on the New York 
Commodity Exchange tComex) 
the FeDruary gold futures price 
was late last night failing to 
stay above $420 an ounce, 
which some analysts believe 
could be the trigger for further 
significant advance. 

Some analysts suggested 
that the best that could be 
expected in the short term was 
for gold to bold on to yester- 
day's gains or the price might 


drift down a little. 

Ms Rhona O'Connell, pre- 
cious metals analyst with 
Shearson Lehman Hutton, 
said: "I feel the price will come 
back a bit. There is no genuine 
retail demand in the US or 
demand from money managers 
worried about the gold price 
running away from them. 
There has just been a lot of hot 
money switching from other 
sectors." 

Mr Michael Spriggs, analyst 
with Warburg Securities, said: 
“People reach for their gold 
bars when they feel stock mar- 
kets are due for another (down- 
ward) correction." 

Traders said that Middle 
East physical buying of gold 
started the hectic activity early 


yesterday and the price 
reached $424 an ounce at one 
stage. But the excitement 
quickly subsided and the after- 
noon gold price “fix' 1 in Lon- 
don was very subdued. 

Mr Andy Smith, gold analyst 
with UBS Phillips & Drew, 
pointed out that the market 
was how watching to see if the 
gold price could hold on to any 
break through the $420 an 
ounce barrier on Comex. 

The $420 Comex price level 
triggers off a great deluge of 
hedge selling by gold produc- 
ers, Mr Smith pointed out If 
gold could overcome resistance 
at this level, however, there 
was nothing much to stop it 
“spiking” up to $460 an ounce 
before falling back to $420. 


Peru strike ‘costing $lm a day’ 


By Salty Bowen in Lima 

COMPANY AND union 
officials in the 10-day-old strike 
at Centromin. Peru's biggest 
producer of zinc, lead and sil- 
ver. say they are close to agree- 
ment on wage increases, but 
both sides expect miners’ 
demands for indexation to 
prove a stumbling block. Direct 
negotiations resumed yester- 
day, and Mr Mario Samame 
Bog po. the Energy and Mines 
Minis ter, said that he expected 
the strike to be over in four or 
five days at the most.The 
strike is costing in excess of 
Sim a day, a company official 
said yesterday. Centromin 
declared force majeure on Mon- 
day, with effect from January 
18. 

Miners at the state-owned 
company began an indefinite 
strike on January 15 over pay 
and conditions. Mr Jorge Que- 


zada. leader of the Mining Fed- 
eration said that workers 
would march on Lima today in 
support of their claims. 

All but one of Centro min’s 
seven mines have joined the 
strike, the exception being Cas- 
apalca. the third largest of the 
company's zinc and lead pro- 
ducers. but second in its silver 
output table. Centromin’s total 
silver output in the first ten 
months of 1989 was 315.000 kg 
out of a national output of 

1.495.000 kg. Just over a quar- 
ter of Centromin silver produc- 
tion came from C-asapalca. 

Centromin is Peru's leading 
producer of zinc and. with 

185.000 fine tonnes output in 
the first ten months of 1989, 
accounted for more than a 
third of Peru's zinc production 
of almost 491,000 tonnes. The 
company's share of Peru's lead 


output is of a similar order - 
from January to October 1989, 
Centromin produced nearly 

61.000 tonnes out of a total 
national output of 159,000 
tonnes. 

Two-thirds of Centromin's 
lead, a third of its silver and 
over half its zinc come from 
the Cerro de Pasco min e, some 
120 miles north-east of Lima in 
the high Andean plateau, 
which Mining Federation offi- 
cials say is totally paralysed. 

The strike's effects on 
national copper production 
should be less severe. Southern 
Peru Copper Corporation, cur- 
rently working normally, 
accounts for around two-thirds 
of Peru's total copper output, 
while Centromin's production 
of 29.000 tonnes in the first ten 
months of 1989 was under 10 
per cent of the national total 


Japanese buyers agree 
price rise for iron ore 


By Chris Sherwell in Sydney 

CRA, THE Australian 
resources group, has reached 
agreement with Japanese steel 
mills for a 15.96 per cent 
increase in price for both its 
lump and fine ores. 

“The settlement represents 
an average price increase of 
around USS3 per long ton and 
means that prices for fine and 
lump ore have increased by 31 
per cent and 36 per cent respec- 
tively over the last two years,” 
said Hamersley Iron, which 
controls CRA's iron ore 
operations. 

At 39.15 US cents a long ton 
for lump ore and 31.03 cents for 
fine ore. the difference is the 
highest in the history of Aus- 
tralian iron ore pricing in 
Japan and reflects the continu- 
ing strong demand for lamps. 


the company added. However, 
it is thought to have been hop- 
ing for a bigger increase. 

The settlement follows a 
similar agreement between 
Brazilian ore exporters and 
European steel mills . 

In a separate development, 
CRA confirmed yesterday that 
shipments of iron ore to China 
bad begun this month from its 
Channar joint venture project 
with the Chinese Government 
The project, 60 per cent- 
owned by CRA and 40 per cent 
by the China Metallurgical 
Import and Export Corpora- 
tion, is located in the Pilbara 
region of Western Australia. 

Initially the mine will pro- 
duce 3m tonnes of iron ore a 
year, expected to increase to 
10m tonnes by the mid-1990s. 


Fresh merger 
talks for New 
York exchanges 

THE NEW York Mercantile 
Exchange (Nymex) and the 
Commodity Exchange (Comex) 
said their respective governing 
boards have authorised negoti- 
ations for a consolidation of 
the two exchanges, Renter 
reports from New York. 

The exchanges, which have 
held previous formal discus- 
sions off and on for 10 years, 
have been holding informal 
discussions for several months, 
according to one beard mem- 
ber. The last round of formal 
discussions between the two 
New York exchanges broke 
down in June 1988. 

Late on Tuesday the execu- 
tive committees of both 
exchanges met and agreed on a 
proposal calling for the 
formation of a joint governing 
board. 


Cajoling farmers with lunch-box diplomacy 

John Gummer, UK Agriculture Mini ster., sets out his views to Bridget Bloom 


M R JOHN Gummer got 
to his feet held aloft 
a red plastic lunch 
box and drew from It the sort 
of packaged food that anyone 
might choose for a mid-day 
meal. He remonstrated with 
his mixed fanning and busi- 
ness audience that none of the 
items was 100 per cent British. 

Mr Gummer, who has just 
completed his first six months 
as Britain's Minister of Agri- 
culture. has taken to such tac- 
tics to alert farmers and 
Britain's food businesses that 
they must be much more com- 
petitive if they are to take full 
advantage of the single Euro- 
pean market after 1992. 

Farmers at last month's 
Oxford Fanning Conference, 
where he was guest speaker at 
the opening dinner, seemed to 
appreciate the point of the 
message, although European 
Community diplomats there 
were markedly less enthusias- 
tic. But Mr Gummer roundly 
denies all charges of chauvin- 
ism. 

“I am a passionate European 
(and) there is no future for us 
except in the European Com- 
munity." he said in an Inter- 
view yesterday. “But I want 
our people to see the way 
Europe works. A Frenchman 
finds no difficulty believing 
wholly in Europe, and believ- 
ing at the same time that pou- 
let de Bresse is the best 
chicken in the world." 

Mr Gummer followed up his 
tough criticisms of Britain's 
lack of competitiveness with a 
somewhat softer approach: 
there are some things which a 
government can do to help 
farmers and the food industry 
become more competitive and 
some where the constraints of 
EC membership make this dif- 


ficult, he said. 

As an example of the latter 
he cites the green pound, a 
subject of pervading bitterness 
with British farmers. They 
roundly complain of the com- 
petitive disadvantage - the 
lack of a “level playing field” 
- that the green rate system, 
which translates the EC's guar- 
anteed prices into national cur- 
rencies. means for Britain. 

Mr Gummer points out that 
while he is wholly committed 
to phasing out the system, as 
agreed by the EC, in 1992. that 
commitment cannot be carried 
out automatically. He notes 


rhirt«i them, for example, for 
not taking up government 
grants which would help them 
with feasibility studies for new 
enterprises. “This worries me 
as an index of what is happen- 
ing in the industry” he says. 

On the broader front, one of 
the criticisms made of Mr 
Gummer is that be has not yet 
made a "keynote" speech indic- 
ating where he stands on the 
major issues of the day, 
whether the reform of the EC's 
farm policy (very much a pre- 
occupation of his predecessor, 
Mr John MacGregor.) or new 
uses for land in a post-surplus 


Poland and Romania, m partic- 
ular." to a second, where we 
help them to feed themselves. 
Here, Mr Gummer foresera 
great opportunities for British 
exporters, several of whonj he 
hopes to take with him on 
planned 'visits to Poland and 
Hungary over the next few 
weeks. The third phase, how- 
ever, could well re sult in a 
major Increase in exports from 
Eastern Europe, threatening 
community trade. 

All these uncertainties, and. 
others such as the effects of 
global wanning or pressures 
from consumers for moreenvi- 


It would be “disastrous” to follow an 
environmental policy that “made farming 
inefficient everywhere” 


that British farmers’ gain will 
be someone else’s loss - in 
this case the Germans, who go 
to the polls later this year. 

However, there are areas 
where the Government can 
cajole, prod or actively help. 
Mr Gummer has made a point 
of insisting that the parties to 
Britain's monopoly milk mar- 
keting arrangements them- 
selves negotiate the radical 
changes necessary if they are 
not to face the “very serious 
consequences” for them of 1992. 
He says he does not want to 
threaten government action at 
this stage, but neither is he 
ruling it out if the parties fail 
to produce their own solution. 

As for the majority of farm- 
os, Mr Gummer admits that 
they are not necessarily very 
entrepreneurial and may need 
help with forming co-opera- 
tives and the like. But he still 


era. 

Although he is expected to 
address some of these issues in 
his speech to the National 
Farmers’ Union annual meet- 
ing early next month. Mr Gum- 
mer starts by saying that 
today's agricultural outlook is 
more uncertain and fluid than 
it was two years ago, when 
reform of EC farm policy was 
paramount. Those reforms 
remain essential (although Mr 
Gummer notes the existence of 
"reactionary forces” in 
advance of the German elec- 
tion) taut there are now new 
factors, ranging from the 
uncertain outcome of the inter- 
national farm trade negotia- 
tions within the Uruguay 
Round to the recent profound 
changes in Eastern Europe. 

On Eastern Europe, Gummer 
sees three phases: “The one we 
are in now. as we help to feed 


ronmentaliy-friendly, less-pro- 
ductive farming at least begin 
to question recent assumptions 
about food surpluses and 
future land use, Mr Gummer 
maintains. “What will be criti- 
cal is we do not take land 
irrevocably out of production * 
he says. 

As for the future of the EC's 
common agricultural policy. 
Mr Gummer believes that it 
will be important to aid sm all 
farmers and their livestock to 
remain in certain areas, like 
the Highlands of Scotland or 
central France, where other- 
wise there would be serious 
depopulation or countryside 
degradation. But he also, 
appears concerned that the 
Commission, following policies 
espoused •- by Mr Ray Mac- 
Staarry, the Agriculture Com- 
missioner, may be in danger of 
trying to turn the CAP into a 


social policy designed princi- 
pally for the inefficient small 

while he comes across 
as a Minister concerned about 
"green" issues - “K 15 
font that we look ^ our 

giant-aided schemes in terms 
of their impact on _ the en Y| r J“' 

meat” - he can still say that it 
would be “disastrous to follow 
an environmental policy that 
"made farming inefficient 

everywhere.” . ... . 

Although his youthful 
appearance and exuberant tem- 
perament may mitigate against 
the sort of gra vitas usually 
expected of a Cabinet Munster. 
MrGummer's talk is all about 
finding the right balance 
between very conflicting and 
often very emotive issues. The 
current popular controversy 
over the “mad cow" disease, 
bovine spongiform encephalo- 
pathy, is certainly ensuring 
that he stays in the headlines 
as he tries to do just that. 

When he took over as minis- 
ter from air MacGregor last 
July. Mr Gummer emphasised 
that be would put the con- 
sumer first Against the back- 
ground of last winter's salmo- 
nella-in- eggs affair, which 
heightened food safety con- 
cerns, and in the midst of the 
current BSE affair, he makes 
no apology for having done so. 
But as the Food Safety Bill, 
which he launched recently, 
begins its long journey 
through Parliament, and in the 
wake of criticism from farmers 
themselves that he was not 
paying them enough attention, 
he is beginning to shift the 
emphasis somewhat now by 
dedaring that (as salmonella 
showed) the interests of pro- 
ducers and consumers are indi- 
visible. 


Analyst reports surge in 
Norwegian oil production 


By Karen Fossil in Oslo 

NORWAY'S CRUDE oil 
production in 1969 surged by 29 
per cent to 1.54m barrels a day, 
a record level, while its explor- 
ers added 700m barrels of oil 
and natural gas liquids (NGLs) 
and three t rillio n (million mil- 
lion) cubic feet of natural gas 
to reserves, according to an 
annual review by County Nat- 
West WoodMac, the Edin- 
burgh-based analyst 

Crude oil production 
increased despite a 7J5 per cent 
self-imposed production curb 
implemented in 1986 to help 
support world crude oil prices 
at highpr levels^ Far 1990, the 
Government has eased its curb 
to 5 per cent for the first six 
months of the year, or by 

90,000 barrels, after which it 
will be reviewed. 

Two oil fields, Oseberg and 
Gullfaks, were major contribu- 
tors to the production rise 
which also helped gas produc- 
tion increase by 5 per cent to 


2£9bn cu ft a day. 

According to the review, 
aggregate production in 1989 
reached 563m barrels of oil and 
NGLs, falling short, for the 
first time In two years, of new 
reserves added by exploration. 

Although exploration activ- 
ity, which saw just 14 wells 
drilled, was at its lowest level 
since 1977, a success rate of 27 
per cent was achieved. CNWM 
forecasts that exploration 
activity will pick up strongly 
this year, partly as a conse- 
quence of the 12B licensing 
awards in which a commit— j 
ment of 17 wells-has been made-- 
And because, of. a. KfaihiiiMitinn 
of world crude oil prices, which 
averaged $1R22 a barrel, 18 per 
cent above the 1988 leveL 

In addition, 500m barrels of 
oil was added to Norway’s 
reserves base by new informa- 
tion from existing oil fields, 
bringing total recoverable 
reserves to 4Llbn barrels. 


Storm allays 
concern over 
Midwest wheat 

By Nancy Dunne in 

Washington 

A “BEAUTIFUL storm” which 
late last week swept the US 
Midwest has allayed concerns 
that a drought, for the second 
year running, would inflict 
heavy losses on the US winter 
wheat 

_ “This excellent soaking 
takes the pressure off,” said Dr 
Norton Strommen, the chief 
meteorologist of the US Agri- 
culture Department “It pro- 
vides the moisture we needed 
for early spring growth*” 

- -However,; he Soldi two or 
three- more Storms-Would be 
-needed thfa-winter^fbnowed by* 
good spring rains if the crop 
was to realise its potential. 

In its 90 day forecast, 
released on January 1, the US 
Weather Service predicted 
higher than normal precipita- 
tion in the winter wheat-grow- 
ing areas of Washington, Ore- 
gon, Idaho and West Montana. 


Malaysia reports 33% 
rise in palm oil stocks 

By Um Slong Hoon in Kuala Lumpur 


MALAYSIA’S PALM oQ output 
and stocks rose last year to 
record levels, surpassing offi- 
cial projections, according to 
government statistics. 

Output advanced by 20 per 
cent from 5.03m tonnes in 1988 
to 6.05m tonnes, instead of the 
5.4m tonnes the Government 
had predicted. And end-of-year 
stocks were up by 33 per cent 
from 796,000 tonnes to L06m 
tonnes. The Palm Oil Registra- 
tion and fjegnsfag Authority 
revealed that last month's out- 
put was 531,000 tonnes corn- 


quarter, R725 in the third, and 
down again to R690 in Octo- 
ber-December, the department 
said. 

Malaysia exports nearly all 
its. palm oil production in the 
proce ss ed form. From Peninsu- 
lar Malaysia, where almost all 
the seed oil is processed, 457m 
tonnes were exported last year. 
The eight biggest buyers com- 
bined bought 64 per cent of the 
totaL 

The department's statistics 
also confirm declining pur- 
chases from India and Palds- 


I^o^ wlthrNdVemba-y^8.000 tenp 'Whioh together bought 


--Figures 1 ) 

Department Slowed that Mal- 
aysia’s monthly production 
last year had been consistently 
higher than in 1988. 

While output rose, average 
quarterly crude palm oil prices 
fall steadily: 953 ringgit (£215) a 
tonne in the Januaxy-to-March 
period, then R920 in the second 


^2&h a ttmuesM-1988.I!iad year, 
by 65 per 
emit to 263,000 tonnes; Pakistan 
bought 12 per cent less at 
461,000 tonnes. But partly com- 
pensating has been the emer- 
gence of China, Indonesia and 
Egypt as major new buyers, 
taking 429,000 tonnes, 325,000 
tonnes and 211,000 tonnes 
respectively. 


WORLD COMMODITIES PRICES 


LONDON MARKETS 

COFFEE prices closed at fresh 14-year 
lows yesterday in quiet trading, 
although March recovered to £572 a 
tonne after touching £565 during the 
day. Some dealers said the market 
should now find enough support to 
bounce back up. But others believed 
prices could continue to go down in the 
absence ot supportive factors. On the 
LME nickel recovered Tuesday's 
losses (allowing overnight news that 
inco was reducing 1990 output by 5 per 
cenL The market was further 
underpinned by news that 
Falconbndge was ready to take any 
measures necessary to combat weak 
prices. Copper continued to retreat as 
Comex fell. Some commentators feel 
the market has become oversold and 
is overdue for an upside correction. 
However, current sentiment is being 
dictated by equity markets rather than 
fundamentals. 

SPOT MARKETS 


Crude oil (per barrel FOB) 


+ or - 

Dubai 

S18.50-660Z 

+ 275 

Btcnl Bland 

Sl9.43-9.X7z 

+ .175 

W.T.f. (1 pm est) 

S2T.70-1.75z 

+ 0.35 

Oil products 



(NWE prompt delivery per tonne CIF) 

+ or - 

Premium Gasoline 

5211-212 


Gas Oil 

S165-1CG 

-2.3 

Heavy Fuel Oil 

585-87 

-3 

Naphtha 

SI 96- 198 

-1 

Petroleum Argus Estimates 


Other 


+ or - 

Gold (per troy <nl+ 

S420.25 

+ 10J5 

Silver (per troy «)♦ 

534c 

-5 

Platinum (per fray «) 

5503.90 

+5.55 

Palladium (per troy 02 ) 

5136.75 

+ 1.W 

Aluminium (tree market) 

51455 


Copper (US Producer) 

103 5, -106c 

-0.5 

Load (US Producer) 

40.5c 


Nickel Hroe market) 

28 Se 

+ 10 

Tin (Kuala Lumpur market) J7.48r 

+ 0.04 

Tin (New York) 

30243c 


Zinc (US Prime vnestom) 

ea'nc 


Cattle (live weighin' 

109.57P 

+ 0.07' 

Sheep (dead weight]! 

2C9.Wp 

+ 14.F 

Pigs (live weigtnJT 

B3.73p 

+ 6.03* 

London daily sugar (raw) 

S3-192X 

-4.8 

London daily sugar (white) S423.Qx 

-3.5 

Tate and Lyle esport price £325.5 

■6.0 

Bariey (English feed) 

E116.5W 


Maize (US No. 3 yellow) 

£138.6 

+0.5 

Wheat (US Dark Northern) 

£135 

+ 5 

Rubber (spot)? 

5X25p 


Rubber (FeblV 

5525p 


Rubber (Msr)V 

56.25P 


Rubber (KL RSS No 1 Feb) 334.Sm 

+0.6 

Coconut oil (Philippines)*) 

S-1351 


Palm Oil (Malaysian >5 

SMZ5w 

+ZS 

Copra (Philippines^ 

5280 


Soyabeans [US] 

£lM.5w 

-1 

Cotton 'A* index 

75 15c 

+020 

Wooitopa (C4s Super) 

S73p 



COCOA - London POX 


OWIM LONDON METAL EXCHANGE 



Close 

Previous 

High/ Low 

Mar 

631 

629 

636 628 

May 

646 

643 

650 642 

Jul 

660 

657 

663 668 

Sep 

675 

672 

6/2 

Dec 

607 

686 

701 095 

Mar 

716 

715 

718 714 

May 

739 

725 

730 727 


(Prices supplied by Amalqnmaled Metal Tradi ng) US MARKETS 


Turnover 5372 (6631) lots of 10 tonnes 
ICCO indicator prices (SDR* per tonne). DaHy 
price for Jan 23 759.79 (746.61): la day average 
for Jan 24 758.26 1757.58) 


COFFEE - London POX 


STtonno 



Close 

Previous 

High/Low 

Jan 

659 

570 

561 552 

Mar 

572 

563 

575 585 

May 

sas 

599 

590 562 

Jul 

600 

614 

606 597 

Sep 

816 

631 

622 614 

Nov 

634 

652 

640 630 

Jan 

652 

666 

061 653 


HIGH GHADE COPPER 20,000 lbs; cantsribs 


lumovur *oia OI a ion run 

ICO indicator prices (US cents per pound) tor 
Jan 23: Comp, doily 61.69 16X52). 15 day aver- 
age 62.83 (62.92) 

81BMUI - London POX (S per tonne) 


Raw 

Close 

Previous 

High/Low 

Mar 

328 00 

324.40 

328.60 322.60 

May 

328.40 

323.60 

32&40 321.60 

Aug 

325.80 

321 60 

325.60 319.60 

Oa 

316.40 

313.40 

316.60 311.60 

Dec 

310.00 


305.00 

Mar 

295.60 

293.00 

298.00 291.00 

May 

23520 

291.80 

29500 

Whttt 

Close 

Previous 

High/Low 

Mar 

422.5 

420.0 

420.0 4153 

May 

423 0 

422.0 

421.0 4150 

Aug 

426.5 

4245 

425.6 4205 

Oct 

333.5 

392.0 

392.5 391.0 

Dec 

367 5 


365.5 

Mar 

362.0 

360 0 

361.0 3555 

May 

381. S 

360.0 

356.0 



Close 

Previous 

Hlgh/Low 

AM Official 

Kerb dose 

Open Interest 

Aluminium, 99.7% purity (5 per tonne) 



Ring turnover 7 .925 tonne 

Cash 
3 months 

1441-5 

1445-84 

1468-7 

1487-6 

148571460 

1450-1 

1471-fl 

1465-7 

31.238 lota 

Capper. Onde A (E per tonne) 



Ring turnover 20,100 tonne 

Cash 
3 months 

1319-21 

1333-4 

1340-1 

13566 

1336/1320 

1349/1328 

1338-7 

13466-9 

1344-5 

69643 Iota 

Lead (£ per tonne) 




Ring turnover 6,650 tonne 

Cash 
3 months 

422-4 

4156 

418-20 

413.5-4 

425 

419/412 

425-66 

416-86 

415-6 

9,966 lots 

Mcfcei (9 per tonne) 




Ring turnover 924 tonne 

Cash 
3 months 

620060 

6100-20 

6076-125 

5030-50 

6100 

6300/5000 

6110-20 

6000-25 

6200-60 

6.656 tola 

Tin (S per tonne) 




Ring turnover 740 tonne 

Cash 
3 months 

6525-35 

6856-60 

6540-6 

6680-70 

6720/6660 

6575-60 

6695-705 

6680-90 

5.280 iota 

Ztnc, Special HJtjh Grade (S per tonne) 



Ring turnover 9,775 tonne 

Cash 
3 months 

1284-7 

128042 

• 1286-7 
1284-5 

1285 

12BS/1255 

12866 

1283-5 

1382-5 

16.341 Iota 

Zinc (9 per ranne) 




Ring turnover 100 tonne 

Cash 
March 30 

1266-75 

1230-40 

1250-60 

1220-30 

1295/1290 

1280600 

1260-70 


1.304 tots 

LME Closing C/S rato: 

SPOT: 1.8570 

3 months: 1.6303 

8 months: 1.6060 

9 months: 1.5844 

l 

1 

3 


E/tonne 

LONDON BULLION MARKET 


Close Previous High/Low 


CoM (fine cu) 9 price 

E equivalent 


Apr 

May 


225.0 225.0 


224.5 223.0 


Turnover 124 (B9) lata of 40 tonne 


Turnover Raw 4461 (5649) lots of 50 tomes. 
While 1040 (22791 

Paris- Whhe (for per tome): Mar 2404, May 
2420. Aug 246a Oct 2285, Dec 2160, Mar 214a 


SOVABUH MEAL - BPS 


Close Previous High/Low 


Apr 

Jun 


135.00 

132.00 


135.00 


135.00 134J0 

132.00 


Turnover 79 (220) lots of 20 tonnes. 


CRUDE OIL - IPS 


S/barret PMDOHT FUTURES - APE SlOnndex point 


£ a tonne unless otherwise staled. p-pcrrccAg. 
c-conts/ib. r-ringgit/kg. x-Feb/Mar. t-Jan/Feb. 
v-Jan/Mar. w-Fob. 2-Mar. tMeat Commission 
average fauiodr prices. * change from a week 

ago V London physical market KIF Rotterdam, 
4 Bullion market close. m-Malayslan cantafltg. 



Latest 

Previous 

Hlgh/Low 


Close 

Previous 

HlghfLow 

Mar 

1BJ8 

19.27 

19.49 19.02 

Jan 

1848 

1648 

1650 1648 

Apr 

i&ao 

1862 

19.00 18.65 

FfcO 

1618 

1628 

1625 1615 

May 

1858 

16.45 

16.56 18.40 

Apr 

1641 

16SS 

1653 1641 

Jun 

16.08 

1IL22 

16.06 

Jul 

1390 

lasa 

1400 1395 

IPE Index 

lfl.37 

19.67 


Jan 

1508 


ISOS 

Turnover 11276 (8740) 


- BF1 

1853 

1663 



oas on. - ip z 


5/tonne 


Latest 

Previous 

High/Un* 

Feb 

165.25 

168.00 

166-50 161.75 

Mar 

161.25 

162.00 

153-75 156.75 

Apr 

156.00 

159 iS 

159.50 156.00 

May 

156.75 

157.50 

15725 1S4.2S 

Jun 

155.50 

1S6.SC 

156.75 154.50 

Jul 

155.00 

156.00 

156.00 155.00 

Aug 

156.00 

166.50 

738.00 


CRAINS 


ertonna 


Wheal Pose Previous High/Low 


Turnover 10718 jnB72)lots erf 100 tonnes 


WOOL 

REDUCED interest rates in Australia nave 
helped to weaken the currency and has 
made woo) a little cheaper to overseas 
buyers. Other sources, especially South 
America, have depressed the world market 
tor some ume and led » large discounts on 
nominal quoted prices, particularly 
crossbreds. Thera is some sign In Die world 
market of a modest revival in demand from 
the For East, though not yet from China, The 
very gradual Improvement in trade 
competition for wool in Australia has 
continued Bradford market activity remains 
poor though some firms do say It b no 
worse than Before Christmas. 


Mar 

May 

Jun 

Nov 

Jan 

114.30 

116.35 

120.00 

106.65 

112.40 

114.20 

11035 

moo 

114.50 113JX) 

118.60 117 JO 
120 JO 119.85 

108.60 
112.40 

Barley 

Close 

Previous 

Hlgh/Low 

Mar 

109.60 

109.95 

109.75 109.60 

May 

111.70 

111.75 

111.75 111.50 


Close 
Opening 
Morning fix 
Afternoon fix 
Day's high 
Day's low 

480-420*2 
4131,-414 >4 

413.75 

480.75 
483*2-424*2 
413^-413*4 

253*2-254 

249*2-250 

249.467 

253.510 

Cohn 

S price 

£ equivalent 

Maple! eat 

432-437 

280*2-363*2 

Britannia 

432-437 

zeoh-ssa h 

US Eagle 

433-437 

260*2-363*2 

Angel 

432-437 

860*2-283*2 

Krugerrand 

418-481 

252*4-254*4 

Now Sov. 

89-100 

59*2-60*2 

Old Sov. 

96-100 

59*2-60*2 

NoMe Plot 

SQ9.&3-518.00 

307.40-31 223 

SHeer fix 

prim* oa 

US eta equhr 

Soot 

316.50 

528.20 

3 months 

350.30 

538 90 

6 months 

342JS 

330.00 

12 months 

367.25 

574.50 


Turnover; Wheat 447 (341). Barley 102 (80). 
Turnover lota of 100 tonnes. 


ms - bps 


(Cash Settlement] p/kg 


Ctosc Previous Hlgh/Low 


Apr 


112.0 111.0 


111.0 


Turnover 5 (30) lots of &2SQ kg 


Coflea 

Mar 

May 

Mar 

May 

600 

73 




550 

29 

si 

7 

16 

600 

6 

25 

34 

40 

Cocoa 

Mar 

May 

Mar 

May 

800 

35 

61 

S 

18 

650 

8 

33 

28 

38 

700 

1 

(5 

71 

70 

Brant Grade 

Mar 

Apr 

Mar 

Apr 

1900 

72 

G2 

23 

81 . 

1950 

42 

94 

45 


200 0 

22 





VERY ACTIVE TRADE was seen In the 
metals due to the volatility of the U.S. 
dollar and stock market, reports Drexal 
Burnham Lambert Gold prices peaked 
at $425, basis February in early action. 
Prices eased later on to post gains ot 
$4.00. Sliver futures also had a choppy 
session. After gaining early on, prices 
dosed sharply lower. The March 
contract lost 8.2 cents. Technical 
sailing weakened the copper. Lower 
stock prices also weighed on the 
market In the softs, local buying 
pushed sugar and coffee prices up. 
Cocoa trading was mixed before 
closing down 19. basis March. The 
grains were again mixed but volumes 
increased over Tuesday. The 
livestocks had a strong sell-off In the 
bellies due to stops. Local activity 
weakened hog futures while cattle was 
mixed. Cotton and orange Juice both 
fell sharply from technical selling. The 
energy complex featured two-sided 
trade for most of the day. 


New York 


GOLD 100 tray ol; S/troy oz. 



Close 

Previous 

KgMjow 


Jan 

69.10 

HM.IO 

99.10 

96.00 

Fob 

97.40 

198,15 

97.40 

96.00 

Mar 

96.60 

97.45 

97J00 

95.00 

Apr 

-95JX) 

9R40 

95.90 

95-00 

May 

96.70 

96.06 

96.10 

94.60 

Jun 

9050 

96.25 - 

BS-5Q 

BSjO 

Jul 

94-90 

06.00 

g&QQ 

94D0 

Aug 

94.60 

95.75 

0 

0 

Sep 

9425 

96.46 

9430 

94.00 

Oct 

94.05 

96.36 

0 

a 


Chicago 


SOYABEANS OOOO bu min; centa/BOlb bushel 
Close Previous Hlgh/Low 


Mar 

986/0 

567/2 

572/D 

May 

579/0 

680/6 

564/4 

Jul 

590/D 

591/4 

595/4 

Aug 

593/4 

5B5/0 

G8B/4 

Sep 

593/D 

595/4 

587/4 

Nov . 

600/6 

601/4 

604/4 

Jan 

610/2 

610/4 

614/0 


564/6 

577/B 

588/6 

EB2/4 

5B3/0 

698/4 

D 


CRUDE OB. (Light) 4X000 US galls S/barrel 



Latest 

Previous 

Kigh/Low 


Mar 

21.72 

2160 

21.90 

21.25 

Apr 

21.06 

21.02 

21.16 

2071 

May 

20-63 

20.63 

20-74 

2039 

Jun 

3L28 

20-20 

20.30 

2005 

Jul 

7092 

19.92 

2000 

1075 

Aug 

19.62 

19.03 

19.66 

1050 

Sep 

19.38 

19.40 

1945 

19.30 

Oct 

19.25 

19J22 

1025 

19-20 

Now 

18.13 

19.11 

19U3 

1010 

Dec 

19.10 

194)6 

19.06 

1000 


SOYABEAN OIL 60,000 lbs; ccohUB) 
Ctoao Previous Mtgh/Low 


Mar 19.06 19.11 

May 19.48 19.51 

Jul 18.74 19.80 

Aug 19.79 10-86 

Sop 19J3 18J1 

Oct ISAS 19.90 

Dec 20.00 20.00 

Jw» 20.00 .20.00 


19.10 
79.57 
1986 
19.90 
19.98 
20 00 

20.10 
20.00 


19.06 

19.44 

19.74 

19.77 

19.81 

19.85 

moo 

20.01 


HEATTNP OH. 42.000 US Balls. cents/US sails 



Latest 

Previous 

High/Low 


Feb 

6940 

5928 

5960 

5773 

Mar 

5735 

5707 

5780 

/ywn 

Apr 

5545 

6518 

5560 

5400 

May 

5380 

5369 

5380 

8290 

Jun 

6240 

6249 

6250 

.6180 

Jul 

5200 

8214 

8220 

5173 

Aug 

5240 

5264 

5245 

5240 

Sap 

5330 

5344 

5375 

5375 


SOYABEAN MEAL 100 tons; Shun 


Qoaie Previous Hlgh/low 


COCOA 10 tomaaiS/IOfmas 


. Mar 
May 
Jul 
AUB 
S«P 
Oct 
Dec 
Jan 


1 71 a 
174J* 
177.1 

178.7 
170 JS 

160.7 
164-0 

184.7 


T71.9 173.7 

174.3 1702 

176JI 176.3 

178.0 179.5 

179.0 180.5 

180.3 182.0 

183.4 184.S 

183.5 1B4.fi 


170.8 

173.4 

176.0 

177.5 

179.0 
180.3 

182.5 

183.0 



Close 

Previous 

High/Low 

Jsn 

422.0 

41X0 

422 J) 

419.0 

Feb 

417.8 

4ia7 

423.0 

415.4 

Mar 

422.1 

416,3 

427.0 

4Z1.0 

Apr 

4232 

419.4 

431-5 

421.0 

Jun 

4237 

424.8 

438.5 

427.0 

Aug 

4330 

429.9 

439.0 

433 JJ 

Oa 

444.0 

435.2 

444.0 

444.0 

Dm 

443.8 

440.4 

451.0 

442 £ 

Feb 

430.3 

445.7 

456£ 

449.0 

PLATINUM 80 troy ox Sftray oz. 


Close 

Prevtoya 

tflgh/Low 


Jan 

504.0 

497.8 

504 JO 

50X0 

Apr 

611.0 

504.6 

S15J 

500.5 

Jul 

614.0 

511.0 

52X0 

51X6 

Oct 

fm n 

617.7 

824.0 

coo n 

Silver 5,000 troy oz; cents/troy oz. 


Close 

Previous 

Hlgh/Low 


Jan 

321 JJ 

689.4 

0 

0 

Feb 

521.7 

529.9 

0 

0 

Mar 

525.8 

634.0 

541.0 

S24.5 

May 

5U2 

54X4 

5600 

63X0 

Jul 

542.4 

5506 

550.0 

5*1.0 

Sep 

551.0 

SS9.2 

S6X0 

S5X0 

Dec 

563.0 

571 2 

57X5 

564-0 

Jsn 

566.8 

574.8 

0 

0 

Mar 

375.4 

5*3.6 

59X5 

580.0 

May 

583.3 

581.5 

5905 

6905 

f MMCE8 j 

| REMTBRS (Baser. September 18 1931 

-100) j 


Jan 24 

Jan 23 

ninth ago yr ago j 


1783.5 

1794 J* 

1810,3 

1987 J) | 

DOW JONES (Base: Dec, 81 1974 - 100) _ 1 


Jan 23 

Jsn 22 

ninth ago yr ago j 

Spot 

127 54 

127.08 

128.25 

.141.05 

Futures 129 77 

12X74 

129.96 

14X80 



Cion 

Previous 

Kigh/Low 


Mar 

953 

972 

960 

951 

May 

954 

969 

974 

952 

Jul 

971 

984 

989 

970 

Sap 

968 

999 

1005 

988 

Dec 

1014 

1023 

10Z7 


Mar 

1031 

1032 

0 

0 

May 

1043 

iosa 

1063 

1053 


MACE 5.000 bu nrin; eents/56lb bushel 


C103B Previous High/Low 


Mar 

May 

Jul 

Sep 

Dee 

Mar 


240/6 

246/D 

250/2 

248/0 

247/4 

253/8 


COFFEE *C". 37 £001 bn; oBdB/lba 


241/0 241/8 

346/8 247/4 

351/0 251/6 

249/4 250/4 

248/4 249/0 

854/4 .255/0 


240/2 

245/6 

250/0 

248/4 

247/0 

253/2 



Ctoae 

Previous 

High/Low 


Mar 

BOSS 

8006 

- 01.35 

7056 

May 

81.89 

81.50 

8X50 

8080 

Jul 

83.65 

83-5Q 

84 JO 

ft? (VI 

Sep 

85.60 

85-25 

86.25 

84 JO 

Dee 

87.80 

87.63 

88.50 


Mar 

wo.es 

6X60 • 

0 


May 

9X30 

' 9X13 

0 

0 


WHEAT 5.000 bu min; centa/aBb-bushel 


SUOAB WOULD 11" 112,000 lbs; Conta/lbs 


_ 

Close 

Previous 

High/Low 


Mar 

May 

Jul 

Sep 

Dec 

391/4 

373/2 

353/4 

368/8 

388/3 

3 sere 
374/4 
353/2 
359/0 
389/6 

383/4 

37&/0 

354/4 

360/2 

371/4 

381/2 

372/4 

351/6 

356/5 

366/4 



Close 

Previous 

Hlgh/Low 

Mar 

14JJ5 

14.71 

1465 

May 

14.83 

14.65 

142)4 

Jul 

14.64 

14.48 

14.86 


14£3 

14.08 

14.24 

Mar 

1X42 

13.34 

1X42 

May 

13.30 

1X20 

0 


MJO 

14.58 

1443 

TdJQ 

13.28 

0 


COTTON 50,000; oants/iba 


Ctaaa Previous WgWLow 


_ Ctoae Previous High/L ow 

a£ 1*® Sfo 

Apr 78.70 78.96 77.00 

•to" 72.10 7022 „„ 

22 2-S 

£20 72.37 72.45 

7170 7280 72,72 

HOQ 8 30.000 lb; centa/iiw 


78.30 

tb.so 

71.97 
Tl.30 
72 0Q 
72.S5 


Mar 83.95 
May 67.35 
Jul 67.66 

Oct 65.56 
Deo 64 £0 

Mar 65.60 

68J9 

68.00 

6&30 

65.86 

84.67 

65-30 

6X46 

8680 

- 

Ctoae 

Previous 

High/Low 

67.91 
6X80 
64 JO 
65/60 

or. its 
67 JO 
65-65 
64-30 
6X50 

Feb 

Apr 

Jun 

Jul 

Aug 

4X15 

47.82 

5X82 

KLB5 

49.77 

45.45 

5X37 

5X42 

49.57 

4X20 

5X27 

5X20 

ORANGE JUICE 15.000 lbs; 
Ctoae Previous 

canta/lbs 

High/Low 


Oct 

.Dec 

4X47 
47 JO 

4X45 
47 JM 

51.75 

46.47 

47.30 


utr 

May 

Jut 

Sap 

Nov 

Jan 

Mar 

May 


195.15 

19985 

199.50 

192.00 

189.75 

18885 

184.45 

.18029 


204.50 
20455 
204*0 
197.00 
104.75 
i6i as 

180.46 

100-29 


20225 
2Q2.8S 
202.50 
18000 
100 £0 
18025 
O 
O 


194J30 
189.85 
199 SO 
19200 
189.75 
18X2S 
0 
0 


PORK BEU-fES *0.000 Ibe; C6nWft~~~ 
Ctaoe ^svioua Mqh/low' 


48.13 
47450 
5265 
5280 
51.45 
45 15 
46.75 


• 56.17 
“*y 66.25 

5650 

^0 34410 

Fab 5022 


36-70 

57.10 

5020 

5XZS 

56.15 

37.62 


55,82 

56.30 

57.40 

57.60 

55.75 

57.70 


54.70 

55.10 

EA20 
58 SO 
54.50 
5X20 



^ 7 / 
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LONDON STOCK EXCHANGE 



initial heavy downturn 


UNSETTLING developments in 
overseas securities markets 
oven&USowed trading in Lon- 
don equities yesterday. The 
heavy setback In Tokyo stocks 
overnight, together with the 
disappointing start to this 
week’s auctions of US bonds, 
brought . a substantial mark 
down in UK equities before 
official trading opened in, Lon- 
don. But once again the invest- 
ment instituttonswereslow to 
sell stock, and equities staged 
a determined recovery In the 
final hour of trading. 

The recovery reduced the 
loss on the Footsie -Index from 
40 points to less than 13. 
was spearheaded by strong 
rises among composite insur- 


Aeoount DmOn 

• Mm 

VMDaAge 

-Jan 16 Jan 29 

F«b TS 

OfUMOwamflaaR 

•tanas F*b 8 

Fab 25 

tootPaatomc 

-■ Jan 2B Fob B 

Fab 23 

Ace one Or 

Fdbw 

Mar 5 

— ra.tf iHy 1. may irtra plaea Iran 


ance stocks on hints of 
impending- bid moves from 
French predators. 

■" London's Tally came as Wall 
Street opened the new session 
in slightly better form than 
-expected - the opening loss of 
SO Dow points had been widely 
predicted in London. It fea- 
tured a substantial trading pro- 


. gramme covering a wide range 
of leading stocks. Equities also 
responded 'positively to the 
vote against strike action by 
Ford Motor workers. 

The initial fall took the 
FT-SE Index down to the 2J250 
area, but by the close the Index 
had returned to 2,278.6 for a 
net fall on the day of 12.5. 
Traders noted the market’s 
successful bounce, which took 
It back near to the 2,280-2,300 
area sear as a possible support 
level. They commented that 
the institutions continued to 
see daily setbacks in the mar- 
ket as opportunities to pick up 
stock. Seaq volume at 527.9m 
shares improved significantly 
on recent levels; once again. 


the increase in volume came 
when shares were rallying. 

However, many strategists 
sounded more cautious in view 
of the sharp downturn in the 
Tokyo equity market Addi- 
tionally upsetting London was 
the disappointing response to 
Tuesday's auction in the US of 
Resolution Funding Corp 
bonds. With US markets still 
facing further bond auctions 
this week and next the out- 
look for Wall Street remains a 
cloud over the London market 
yesterday’s Investment atmo- 
sphere not surprisingly 
resulted in record business so 
far fbig year an the London 
Traded Options Market. 

Equities were also unsettled 


by a stern warning against 
Interest rate optimism from Mr 
John Major, the UK Chancel- 
lor, in a speech suggesting a 
tough UK Budget. 

• The London International 
Financial Futures Exchange 
will extend trading hours of 
the FT-SE 100 Index futures 
contract by 35 min utes with 
effect from March 26. The new 
daily floor trading period of 
08.35 hours to 16.10 hours, 
which reflects the decision by 
the International Stock 
Exchange to amend the manda- 
tory quote period for UK equity 
marketmakers, will also be 
adopted by the Traded Options 
Market for the FT-SE 100 Index 
and other contracts. 


FINANC5AL TIMES STOCK ENOSCES 


Jan 

2 « 

Jon 

23 

Jan 

22 

Jan 

IB 

Jan 

IB 

Year 

Ago 

198 MW 

High Low 

Since CompileHen 
High Low 

Govarrment Sees 

81.08 

81.24 

81^4 

81.58 

81.04 

88.53 

89.29 

1872789 ) 

81.04 

( 18 / 1 / 90 ) 

127.4 

( 9 / 1 / 3 S) 

49.18 

( 3 / 1 / 75 ) 

Fbnd Inteneat 

B1.11 

91.40 

91.42 

91.50 

91.89 

97.03 

99.59 

( 15 / 3 / 69 ) 

91.11 

( 24 / 1 / 90 ) 

105.4 

( 28 / 11 / 47 ) 

50.53 

( 3 / 1 . 75 ) 

Ordinary Shura 

1828.6 

1839.6 

1840.1 

1 B68.0 

1884.4 

1580.8 

2008.6 

( 5 / 9 / 89 ) 

1447.8 

13 / 1 / 09 ) 

2008.6 

( 5 / 9 / 89 ) 

494 

( 28 / 6 / 40 ) 

Gold Mlnm 

357.2 

319.2 

321.8 

329.4 

3429 

171.0 

357.2 

( 24 / 1 / 90 ) 

154.7 

( 17 / 2 / 89 ) 

734.7 

( 15 / 2 / 63 ) 

43.5 

( 26 / 10 / 71 ) 

FT-SE 100 Shara 

2278.6 

2291.1 

2297.1 

2335.0 

2336.9 

1039.0 

2463.7 

( 3 / 1 / 90 ) 

1782.8 

( 3 / 1 /S 9 I 

2463 7 
( 3 / 1/901 

966.9 

( 23 / 7 /E 4 ) 

On*. Dlv. Yield 
Earning Yld 8 -i{full) 
P/E Rano[Nei)(<r) 

4.67 
11.42 
TO. B 0 

4.65 

11.34 

10.68 

465 

11.33 

10.68 

4.57 

11.15 

10.86 

4.56 

11.16 

10.83 

464 

11.65 

10.37 

Bosks 100 GavL Sets 15 /IOT? Fund Ini r«a. 
Ordinary 117 / 35 , Cold mines 12 ( 3/55 EkatUS 1000 
FT-SE 100 31 / 12/83 A Nil 1 D £5 

SEAQ Bargains( 5 pm) 
Equity Tumo<rar( 2 m)t 
Equity Barg al nst 
Shares Traded (mi)t 

29.917 

31.020 
8 S &70 
29583 
446 0 

25.887 

542.91 

24^77 

273.2 

25.111 

729.71 

24,126 

360.6 

24.923 

914.99 

39,241 

1048.92 

GILT EDGES ACTIVITY 

Indices' Jon 23 Jan 22 

- 

374.5 

718.9 

Oil* Edged Bargains 94.6 81 9 


Ordinary Share Indaa, Hourly change* Day's High 1&268 Day's Low 1807.6 5 - Day average 


94.5 


95.4 


Open 

1823.7 


10 a.m. 11a.m. 12 p.m. 

1 B 12.1 1816.7 1812.3 


1 p.m. 


2 p.m. 


3 p.m. 


4 p.m. 

1810.7 


1810.8 


1809 0 


1822.0 


FT-SE, Hourly changes 


Day's High 2278.8 


Day's Low 2250.5 


Open 


10 a.m. 


11 a.m. 


12 p.m. 


1 p.m. 


2 p.m. 


3 p.m. 


4 p.m. 

2267.6 


22547 


2262.6 


2257.4 


2255.6 


2255 J 2 


2253 2 


2269.7 


"8E Activity 1974 t Excluding infra-mailel 
twiinns I Oversow) turnover. Catcutiiuon cl 
the FT Indices of dally EcurtV Bargains and 
Equity Va.'uo and of me Hvo-day averages at 
Equity Bargains find Equity Value, was dic- 
connnuaa on July 31 Closing values lor July 
ZB available on roquoaL 
London rerun ana Ifilost Snare Index- 
Tel 0690 1*3001. 


Big rises 
for the 
insurers 


An insurance sector, bruised in 
recent : weeks by many profits 
downgrades in. the. composite 
sector, burst into life, boosted 
- primarily by hints that a take- 
over bid from France could be 
in the offing, bid also by a 
number of brokers’ buy recom- 
mendations. 

All three insurance areas, 
lifes, composites and brokers, 
were looking dreary early in 
the session yesterday, suffering 
from the overall inaigfa»> affect- 
ing international stock .mar- 
kets. But sentiment began to 
pick up in mid-morning and by 
the afternoon share prices 
were racing ahead with com- 
posites posting the best gains. 

The impetus behind the bid 
stories came from a report in a 
French newspaper which said 
that three of the leading 
French insurance companies, 
UAP, AGP and GAN, had been, 
authorised to raise some 
FFrSObn or around £2bn_ This 
sparked suggestions that they 
might launch bids in the UK 
insurance market. 

With few sellers in evidence, 
and with marketmakers keep- 
ing trading books tight because 
of the recent steep fails in 
share levels, prices quickly 
accelerated and ended sharply 
higher on the day, although 
turnover was unremarkable. 
Commercial Union, where Sun 
Alliance has a 14.5 per cent 
stake, rose 14 to 30Qp, General 
Accident 21 to 1130p, Guardian 
Royal, also rated a potential 
target for Italy’s Generali, 14 
up at 244p and Royals 21 firmer 
at 532p. Sun Alliance added 8 


FT»A A-tSiiomfridex 




1250 



Equity Shares Traded 

Tumti/er by volume (mflflonj 

Excluding 

ill 

800 



Nov 


Dee 


Jan 


' to a dose of < 

A note from UBS Phillips & 
Drew said that the reaction to 
the recent downgradings in the 
insurance sector had largely 
run its course; the sector bad 
declined by 7 per cent since its 
peak and isback in the buying 
range.*’ 

Lxfes also moved up 
strongly, Legal ft General 
adding 12 to 392p and Pruden- 
tial 4 at 214p, despite vague 
talk of possible rights issues in 
near fixture. Sun Life, where 
UAP has a neat 27 per cent 
stake, rose 10 to 1305p. 

Hawker active 

Hawker Siddeley feH quickly 
In busy two-way trade as ana- 
lysts differed In their responses 
to a visit to the company on 

^On^he bullish aide was Hen- 
derson Crosthwaite, where Mr 
' Richard Dyett issued a buy 
note. He said that Hawker was 
a counter-cyclical investment 
with a strong new manage- 
ment team. He singled out the 
company’s involvement in rail- 
way electrification - “one area 
id the economy of strong 
growth in the next five years.” 

On the other side of the 
force were BZW and Comity 
NatWest WoodMac. BZW con- 
trasted its £220m profits fore- 
cast for the year to December 
1090 with Henderson’s £235m. 
At County, Mr Sandy Morris 
recommended switching out of 
Hawker into IMZ, the engineer- 
ing group. He said that Hawker 
had a . high rating partly 
because was it often counted 
among electrical stocks, 
” although to all intents and 
purposes it is an engineering 
company.” He said that the 
company was on a 10 per cent 
discount to the market while 
IMI stood at a 30 per cent d& 
count 

. Ihe latter argument seemed 
i^win the.^ay- as IjfawkKr. slid 
18“ to. '6B7P on strirag I turnover 
■for^the. stock .-of l_4m -shares J 
IMI recovered from its weak- 
ness to dose just 2 down on 
the day at 220p. 

The Water stocks performed 
wefi, “they were up when the 
market was under pressure 
and there was plenty of sup- 
port to the market, on the 
defensive qualities /good yield 
basis,” said one dealer. The 
Package closed 2 paints ahead 
at £1625 after Swiss Bank Cor- 
poration issued a covered war- 
rant in the Package. 

Among the individual stocks 
Thames, the FT-SE stock, 
edged ahead to 155%p an turn- 
over of 4.5m. Severn Trent 
added IK at 144p on 3.3m and 
South West 3 to IBOp on 2.6m. 

The oil majors closed with 
further small gains, upset by 
the market performance and 
nl .cn reflecting c o n t in uing con- 
cern over the quarterly results 
from the US majors; specialists 
hi g hli g hted the poor chemicals 
figures from Moon, Texaco and 
Amoco. Shell Oil and Exxon 


FT-SE lOO Index 



January 1990 

were scheduled to announce 
quarterly figures last night 
Shell dipped 5 to 446p on 
turnover of 4.8m while BP 
slipped 3 to 315p, after 3l2p, on 
5.5m. British Gas, after the 
recent -spate of weather-in- 
duced profits downgrades, 
managed a minor gain at 216p. 
“It’s snowing in Edinburgh," 
chuckled one trader. LASMO 
retreated 8 to 577p on turnover 
of 1.6m after the company con- 
firmed the flow rates at the 
Syrian oil discovery. 

British Airways weakened 
once more as Mr Chris Will at 
Shearson Lehman Hutton 
trimmed his profit forecast for 
the company for the second 
time in a week. Last Wednes- 
day, in common with other 
analysts, he took on board 
BA's warning on the impact of 
higher fuel prices. He cut the 
prediction then for the current 
year from £330m to £305 m. 

Yesterday’s new number was 
£295m, with increased leasing 
charges also playing a part in 
his caution. The figures 
exclude a likely £20m gain 
from aircraft sales. He recom- 
mended buying the shares, 
however, on the grounds that 
they had underperformed the 
market by more than 7 per 
cent since toe start of the year. . 
BA closed 4 down at 199p, after 
• ■ 


197p, as a steady 4£m shares 
changed hands. 

An attempt by mazketmak- 
ers to get the bank stocks 
lower succeeded in most cases 
but dealers said there was per- 
sistent demand for all the 
so-called bid stocks which 
included Standard Chartered 
and Midland. The latter were 
heavily bought, closing a net 7 
up at 379p, while Standard set- 
tled only a fraction easier at 
581p. 

Rank Organisation lost 13 to 
842p, but the movement was 
more in sympathy with the 
trend of other international 
stocks than a reflection of mar- 
ket concern about the annual 
results, doe today. Forecasts of 
group profits are tightly 
bunched around the £283m- 
£290m mark, having been 
trimmed back over the past 
few months on assumptions 
that the exceptional first-half 
performance of managed busi- 
nesses has since slowed. Mr 
David Ireland of Hoare Govett 
expects £285m compared with 
last year's £255m. There is also 
the possibility that a scrip 
issue would be announced 
today, confided another ana- 
lyst 

Most brewery leaders slipped 
with the market The exception 
was Grand Metropolitan, down 
just a penny at 609p, amid 
speculation over of what was 
said at the company’s presenta- 
tion yesterday at Smith New 
Court 

One fond manag er was said 
to have sold Bass heavily in 
the wake of the company’s 
annual meeting on Tuesday. 
The shares slipped 14 to 1026p. 
Turnover was a busy 1.1m 
shares. 

Chrysalis reported a fall- 
year loss of £11 .5m, compared 
with a £L8m profit last time. 
This was more than discounted 
by the market, however, and 
the shares Armed a penny to 

146p. _ 

- Profit-takers continued to 


take their toll of Ranks Hovls 
Macdougall after recent rises 
inspired by suggestions that 
the 290 per cent stake held by 
Sir James Goldsmith might 
become the springboard for a 
bid. The shares ended 8 tiff at 
436p. The company holds its 
annual meeting today. 

There was good two way 
trade in Tate ft Lyle following 
the company's disposals on 
Tuesday. The shares slipped 4 
to 300p as 4.1m changed hands. 

The cheminai sector outper- 
formed the market, with BOC 
up a penny against the trend at 
516p. Buying by Fleming and 
Smith New Court helped the 
price stay firm. The sector was 
perceived as strong defensively 
amid nervousness about the 
economy. 

The waste disposal firm 
Caird also fared well, holding 
at 532p, still 18 stronger for the 
week. Stricter environmental 
legislation across the Atlantic 
convinced dealers that sales 
would remain buoyant, making 
it another defensive stock. 

Profit-takers moved in at 
Bristol Evening Post leaving 
the shares 13 down at 350p. On 
Tuesday the price had risen as 
Mr David Sullivan, the pub- 
lisher of the Sunday Sport, 
revealed a 7.4 per cent stake in 
the company. 

Motor distributor Hartwell 
was ahead most of the day, 
although the shares closed 
unchanged at I42p. The com- 
pany once again rejected the 
hostile bid from Saudi-con- 
trolled JameeL Dealers said 
there was busy two-way busi- 
ness several pence above 
Jam eel's I36p-a-share cash, a 
phenomenon that led some to 
believe a new and higher bid 
was on its way, perhaps from a 
thrid party. 


TRADING VOLUME IN MAJOR STOCKS 


ADT 

ASM Groin 

AttM. National _ 

MM-Lirn 

Amctrad 

Argvf Group ... 
Aas. bra. Foam. 

BAA 

BAT Inds. 

BCT 
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ra-d 
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1.100 

200 -2 

Com union — 

TO 

600 +14 

MM 
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370 -3 






— 1X00 

« -2 
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The strength of the water 
issues spilled over into other 
privatisation issues. British 
Steel recovered from early 
weakness to close a V» better at 
131 V^p on average turnover of 
6.1m shares. Rolls-Royce was 
firm all day helped by a story, 
confirmed before the market 
closed, that the company had 
secured an order from Alaska 
Airlines worth $450m. Rolls 
ended 2 higher at 179p on quiet 
turnover of 3.4m. 

Ferranti climbed to 38p 
before closing a net 2'/i ahead 
at 35 %p with dealers and ana- 
lysts taking the view that the 
sale of the radar division to 
GEC for £310m was a good 
move for Ferranti “although it 
leaves the company as not 
much more than a second- 
liner,” said to one observer. 
Turnover was 25m shares, after 


the 29m traded on Tuesday and 
the 10m on Monday. GEC, also 
stimulated by talk of a buy 
recommendation, moved up 3 
to 232p on turnover of 11m. 

Electronics components 
group CrystaZate advanced 
strongly, touching 77p before 
ending the day a net 7 higher 
at TOp after revealing it had 
sold its loss-making telecom- 
munications division, AP Bes- 
son for £5.6m. 

Coloroll fell 5 ‘A more to 
2D!4p, as the implications of 
Monday's profit warning con- 
tinued to sink in. They are now 
42% off for the week so far. 
Dealers reported continued 
brisk trading, but said the 
muted bid speculation of Tues- 
day had disappeared. Most of 
the buying came in small 
deals, with one marketmaker 
saying; “They are taking the 


view that it's option money.” 

Shares iu M a earthy, the 
health and household products 
company, rallied 2 to 225p. The 
price dropped sharply last 
week after results at the bot- 
tom of brokers' forecatsts. 

The property sector was 
cowed by the warning from the 
UK Chancellor of the Exche- 
quer against any hopes of an 
early cut in UK base rates but 
losses were small. British Land 
(394 p), MEPC (498p) and Ham- 
merson “A" (768p) were all on 
the downside but losses of up 
to lOp in such highly-priced 
stocks implied little selling 

■ Other Market statistics, 
including the FT-Actuaries 
share index. London Traded 
Options, and recent issues 
(including the water issue 
stocks) Page 21 


Water stocks 


Share prices relative to the FT~A AD-Share Index 
170 1 
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APPOINTMENTS 


Guinness Brewing post 


■ Mr Rob WJL Hermans has 
been appointed business . 
development director of 
GUINNESS BREWING 
WORLDWIDE, brewing 
division of Guinness. He was 
managing director - Europe 
of United Distillers, spirits 
company of Guinness. 

■ DTS INTERNATIONAL. 
Slough, has appointed Mr 
Kelvin Beck as managing 
director. He was managing 
director and a founder of 
Digital TelephoneSystems- 

■ BRITA NNIA SECURITY 
SYSTEMS has promoted Mr 
Stephen Wheat ley from sales 
director, CCTV division, to 
natinnti? mIw; director . 

■ Mr Tony Bates has been 
appointed finance director of 
EMI RECORDS UK from 
January 29. He was finance 
director of Habitat, and 
succeeds Mr Dineesh 
Upadhyaya who becomes 
finance director, continental 
Europe, tor EMI Music 
Worldwide. 

■ Sir Jeffrey Petersen has 
been appointed chairman of 
the UK board of AKE 
LARSON, a subsidiary of the 
Swedish company Ake Larson 
Byggare. After a diplomatic 
career (jneludmg three 
ambassadorships) he became 
cha.irman.of Barclays Bank 
(Spain), and is now chairman 
of GVA International, and . 
North Sea Assets. 


■ Mr David Bland has been 
appointed director of taxes for 
OCCIDENTAL PETROLEUM 
(CALEDONIA) with taxation 
responsibility for UK 
operations. He joins from Ernst 
ft Young, and was formerly 

a senior nfflrial tn t.h« oil 
Taxation Office. 

■ MAYNE NICKLESS. 
Melbourne, has appointed Mr 
Lindsay Bytheway, executive 
director finance and 
administration, to the new post 
of executive director UK and 
Europe. He will be based in 
London and takes up. the post 
in March. 

■ When Dr K.G. Sansosn, chief 
executive of the Laporte 
businesses in Australia, 
returns to the UK he will be 
appointed to the main board 

of LAPORTE from April 17, 
when his responsibilities trill 
include corporate planning. 

■ BRITANNIC ASSURANCE 

Is appointing company solicitor 
Mr Reg L- Bidnvead as director 
and investment manager from 
Mfty U, following the 
retirement of Mr Frank P. 
Weavers. Mr A. Max K. 
Jounller is to be promoted to 
investment manager from 
deputy investment manager 
on July L Mr Rupert HAL 
Neal joins the company as an 
amrigtwnt investment manager 
on April 9. 

■ Mr Stephen Headingtan, 
formerly with Grand 


Metropolitan, has been 
appointed managing director 
of Cityvision’s newly-formed 
research a nd d evelopment 
company, CITYVKION 
ENTERPRISES. 

■ Mr Raymond J. Hunter and 
Mr David J. Landon have been 
appointed directors on the 
management advisory board 
of TERRA NOVA INSURANCE 
CO. 

■ Mr Malcolm Sisley, sales 
-manager, has been promoted 
to director at MAGCBOARDS, 
Telford. 

■ Mr Peter Yandle has been 
appointed marketing director 
of GARTMORE FUND 
MANAGERS. He was 
marketing director. Ross 

Young chilled foods division. 
United Biscuits. Mr David 
Piper, marketing services 
director, becomes corporate 
munmunications director. 

■ Mr BLS. Tonnes, chairman 
of Baring Brothers ft Co, Inc, 
New York, has been appointed 
a director of BARING 
BROTHERS ft CO. The 
following have been appointed 
assistant directors; Mr L. 
Albrecht, Mr GJL Bird, Mr 
CJfl. Brown, Mr D.J. Church, 
Mr M. Greenbutgh, Mr B.W.G. 
Grundy, Mr R. Julius, Mr 
J.O-D. Orders, and Mr P. Paris. 

■ Mr Jonathan Strong has 
been appointed joint managing 
director of SPBYHAWK 
BUSINESS PARKS, and 
manag in g director of 



Hr Rowley Ager (above), 
corporate finance director of 
Tesco Stores, has been 
appointed company secretary 
of TESCO from February 25. 
He succeeds Hr Michael Boxall 
who has resigned to devote 
more time to working for the 
Church of England. In addi- 
tion to his new duties Mr Ager 
will retain responsibility for 
the Tesco group’s treasury 
function. 


Speybawk Investments. He 
was with Higgs and ffilL Mr 
James Dipple becomes a 
director of Speyhawk Business 
Parks. 

a Mr C.V. Silver has been 
appointed a managing director 
of MARKS AND SPENCER. 

Mr R.W.C. Colvlll, Mr P.G. 
McCracken, Mr PJL Sals bury, 
and Mr A JL Stone become 
directors. 
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22 > 2 jMarris (Philip) 

TbyilYNEXSl 

lldN'urlde Legal Sen I . 

la’iPHHCora. | 

167 MVPjcil(cagr.l 

19 jPacJ/lcoraS 3(4 

16 t, P acific Telesh 10 c . 

15 >4 Pall Cora. 25 e 

39 *, Penman 63 113 c 

28 J,Nualer Oats S 5 

23 ijSepNV Coran S 5 

11 H wockweil Inti. SI 
2 £Searc. Roebuck 75 c .. 

21 Hpouuiweitefn Bell SI 
I 7 )«&**" Co. Inc. SI — . 

22 ipRWtnc 62 >jc 

26 (»[TennecoS 5 

Toaco S 6 . 2 S 

194 [Te>asinstr SI 

5 Bv,[ 7 'nie Inc. SI 

13 .;frPIN 0 VA Corp- • • 

lS|USJt SI 

Umlab 

22 *» Uto Technologies 

121 c Ptlliiiiecb Inc 

31 *j US West] 

1 1 Wi>t r Management SI. 
13 I 3 Whirlpool 51 .... 

15 H Whitman Coro 

28 >f rVWoofwonh J 3 ij 


Price 
£ 

9 ). 

15 1 , 

\l 

742 ri 
291,3 +{1 


[ 8 >,id 
16 >2 

“I 


35ml 

10 ’ 4 , - 

5, I.. 

3 S* 

w 
■w 

347 pJ 
271 ? 

IS 
HZ 

231; 
57 Vd 
45 pj 
301 , d 
23 id 

8-,J 

1 
20 Vq 
22 ^^ 
5tfi». 

12fl 
20| 
lB 7 n 

2 6tmf 

2SI, 

201, 

49 La 
3 D,' 

a 4 

23*jmj 
28 L 
3 51c, 

14 V 

133 c 
43 
18 ^ 

185 , 

JS»s 
3 b <4 




Dlv 

Grass 

suoi 

sijhS 

US 

S2.7 
S1.20| 
S! 6, 
SS140 

51. oo| 

SI 60 

S2.0C 
HSZ 00 
70t 
52.28 
24c 

53.00 
SI. S3 

30c 

%c 

20c 

51 32 
lac 

52 75 

52 9fc 
S4B4 

51 20 
5180 
SI 90 

51.00 
52c 

53 29 
SI 00 

3 2c 
S1.82 
51 13 
S436 

51 lb 

52.76 
si ea 
48c 
53 00 
51.40 
SI 28 
78c 
$2 00 
S2.W 

si. eg 

SI 72l 
S3 04j 
S3 00I 
80c 

siog 

51.40 

SI 60 

S3.7o 

32q 

si.iq 

51.02 

5188 


C'vr 


ru 

Grt 

4 b 

3.4 

27 

2 r 

7 a 
99 
73 
- 66 

- 2.5 

- 56 

-I 5.0 

46 

39 

51 
67 
0.6 

7.1 
30 

52 
21 

3.0 

45 
0.8 

3.2 
B 7 
50 

2 4 
4 5 
13.8 
24 
1.9 
10 1 
43 

52 

30 

5.2 

3.5 

59 

4.0 

1.4 
3 b 

28 
26 
34 
54 

4 7 

46 
76 

5.1 

5 3 

2.4 
0.8 
29 
4 2 


CANADIANS 


lSbp! 129ijjtf4BM Gold Corp J . 
45 q 4 pIYAbboi Energy Cera 
10 ^| 401 pjrAnUT. Bar+lcJ Res. 

lOijpWAniieiw 

6^ritfAuqmmo Enpln 

12 ^ Bk. Montreal | 

655p|Bk Neva Scov| 


395, 

33 (1 
19 *. 

10J. ....... 

B31p| 599abBCBasSl 


“iV 

a 

15>4 

41 1 ] 
588 p 
590 c 
461 p 

775p 

572 c 

417 | 

136 . 

903 p 

17(a 

20 Ja 
34 >1 
23^ 

2 90 o 
193 p 
LZbp 
593 p 
141; 
27 *| 
474 
700 p 

iud 


7IBCE . 

12l,|liBraieang 

108m Breakwater Rei 

ll>tpn Imp Ban eg 

Wupr. Pacific 1 

371 Do 4 pc Deb Q00. 
374p|Cemrai Cap>«i 'A- j. 

344pfvCcrana Cora 

228mCons TV7 Min 

430DWDerian rmfc g 

75lmEchoBaf Mines. — 

256 nV£C 0 Carp } 

243p|Ganiuil T«ns. Inc .... 

Grange* Inc I 

uif Canada! 

Can!... 


Hawker Sid 
ubson s Ba> _ 
noerial Oitt... . 

UJfhncol 

102 p«f Madeleine Mines . . 
52 'a pw Muu acne Erpln .... 
Jbpjf Heuada GoldlleW.. 
3 S+dnora Carp of Alberta. 
lO^taRioAi^om 

17 UporslBk Can. B 

33 >»Eca 3 ramg. 

346 pW 5 ecHura Ik 

73 mfS«»ra Odd Coral ., 

1 09 ^ 27 *. pWTam fhireTeeb Coral. 
12 M SOop/Tcromo-Opm Bkj . 

944 pi bfiblwTrain Can Pipe 

1853 1273 Var>t» Corpl 


150 d -5 
23 ! ,p 
10>. 

BLn| +1 
U'i, 
7 B 4 pal +11 


775a^ 

22 % 

uv 

hbpI 

14 V 

U'i, 

487^ 

54 Sp 

373 S 

4353 

11V 

256 pj 

249m 

7583 

13V 

ill 

30 ’, 

251 pl 

■a 

384p!q 

11 V 

241, a] 

51 r 

564 d 


U'lri+l'a 


°2iS 

ills 

18 W 


Continued on next 


52 12 

92c 
60c 
52 44 

m. 

10 c 
SI 24 
92 c 

49, 

S1.1U 




52 c 
Sira 
60 c 
SI B 0 

iso.eo 


4 2d 

S2 20. 
U5S1.4M 


70 
6.1 
40 
5 5 
35 
4 7 
4.3 
3.6 
10 3 
11.7 


3.5 

4.2 

1.9 

30 

35 


5b 
3.8 
4 7 
1.6 


4.1 

4.1 

page 
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SHARE SERVICE 


• Latest Share i^Sp 0l S»ai2a 

Share Code Booklet nno the FT cuynne 


BANKS, HP & LEASING 


uairto 

High . Low 
■JdJ 
191 


“283120 'j 
£i3>, 


El 
£72W 
£46 *i 
LSS 
■288 
Cl** 1 } 
3» 
125 
111 <4 
’6' 
•562 
31 
363 

S3 


£16 7 a 

•tim 

£22 >4 


Stock 

216 MOW 

134 nitty National lOp. nj 
CIMHf Iriih Orf .. ffl 

£11 »i MgemeneFl.10 

ijiWngio injft y 

57|Ansbaeh#rfH Up p 
£381 SancaireCieFrlOO 
p5*i BaiKO Bilbao Via . 
125V Banco de SanianiJer 
169 Bari Ireland lr£l. 8 
£l7Sj Bank Leumi. . 

345 Bank UuraKU.K.l.. 
BS 5arv Scotland. ... a 
95 ij Do. 9'ijc (ml Pf.. J 

49 Banl ot Wain 

404 Barclays U «, 

1*) Bcncnroapk 20o. .y 
285 Brown Shinier [1.3 
3fiiC«crA/lwEl.... g 
157 Chancer, y 


£23j£14*j|CommerzBk DM10. 


g VC'hgn Hhlc KrlOO.. 
Dai i dii i Bt Y50 
Sbeutich* Bk DM50 

5][E5Plrilo Santo 

2oOl lSaFirsi Nat Fin. 10o_ ! 
134 VffifWCtiJKCkiW^ 

ElfcV £13 ■.•Fuji Bank Y50 

325 23Cf>rrart& Ftn-orul. . 
154 118Kuin.es Mahon lOo B 

300 197Mambrw 20n B 

116 90 DO. 7 5pcCrPf....Y 

60 39Wiaw9.!lKS2J0. 
495 423 Joseph iLeol £1 ..i 
145 115 Mug 4 Suwon Mp.i 
■122 777 Werner. Beaux* Srp.. 
305 21 3 Lloyds Cl e 

bt 40 Lon StsL BiltVlCb Y 

406 287 Midland £1 i 

£15 ’a £12 ■t Mllaibuhi Bank 750. 
£14igLll'<U,Lttat.7!t&pi!0. 
434 802 Mitsui 7a & Bk Y50 
552 257 Morgan Grenfell £1 f 
“352 2<j9 Nai ftist. Bk AS1 

365 255NatWesi£l c 

£220 060 Ottoman Bank. . 

83 46 Pm Bros. Group . .y| 

*240 155 Rousdil M UI Hldss H 
21 B 1J4 soyjl Bt. Sml/att.. d 
822 699 Sa Hama Bank Y50. 
Wi UOSpJiwa Sank Y50 . 
220 124C(anliunjn BID nils. - 
1735 870 Schraders £1 ... 
1275 65K Do. £1 N/V. ... 
£33,1 ElftLSte. Pacific S10 
•594 444 Bundani Charid ELc 
E19B £13 V Sumitomo &mkY50 
£13 ,1 £10.: SoortBM TaSBkYSO _ 

133 9; TS8 c 

234 14WTS8 Ch'nel Is' I . 
£115 £9*jToka> Bank Y50 ... 
1015 847 Tpyo T'.t il Bk Y50. 
610 470 Union Discount £1.0 
525 277 Warburg iS.DJ... .3 
160 98 DobpcCnvPrf 

•224 226 Wesijwt SA1. .. 

468 doawnUnetZOn.. ..y 
lOlbl &7aY4wU lai B>. V50.. 


545 

£190 

•57; 

71 

100 

78 

aca 

235 

236 
2021 



BUILDING, TIMBER, ROADS -j 
Canid 


Stack 

Sr Homes y 

ayiorWaedraw. ..o 

Jltur, Group. 9 

--JTom HirrlOp... y 
152jTmuPirtintll)s...Y 

99my Group y 

38»Tuatir20p 

248[Tiimff Coro 9 

53*Mmun Plant Sm. 5* t 

i32Witiropiam 5 d v 

180 Ward Group 5o v 

MlWard Hldgs. lOp.. P 
320tw»a Blake ... -B 
96pW«al Group 10,.. » 
166jWest6ury 10p.. P 

ICltwenniiBW SafIC; lfcv 

bliWIggins Group.. ..P 
lS6nVII»n Sfcmtcn lOp { 
15aWiiMHi(Cofuioily]. i 

309ttOOiaIwimpeylGwl 


Price , 
102j -2 


292 

624 

63« 

183 

105 

38 

299 

55 

164 

340 

S3 

3*7 

96 

202 

115 

67 

240 

175 

24« 


-1 


-1 


DHr 

Net 

rtiTjj 


jVId 

lenlBrt P/E 
60 5 2 4.0 


(03030 


2.4 
1375 
IL5.0 

rh2 67 
U1.5 
3.25 
ts3.0 

15.4 
2.6 

17.4 
□4.5 
tfl 5 

M 

16.721 

tie 

1923 


2.91 


3.4 13.0 

6.8 14.2 

5.1 4 

5J5 7.7 
b3 7.6 
9 4 5.0 

5.1 8.5 

7.9 4 

2.5 8.8 

2.1 10.6 

4.2 4.7 

2.7 14.8 
63 83 

5.6 4.1 

5.8 13.1 

f 2.0 

3.7 5.8 
2J 8.8 
53l 73 


ELECTRICALS — Canid 


125 

170 

•144 

121 


CHEMICALS, PLASTICS 


Hire Purchase, Leasing, etc. 

Anglo Grp lOp yl 

£105 Do 9«2Kl999 . y(! 

135KLF Yeoman SOP. 

56lrCaml)riC;e Grp Ii5p 

E il Lrainj k 10s 
slHdgsilOp. 

Financial .. 
nr Ims. trip. 

Trust Gn> la 
hetrrlRZOp.. 


BEERS, WINES & SPIRITS 


577'jl 427]4lriro-Cyons a 494 

£2Si[£17 I’.Unheuser-Busch SI £21 * 

llSSTTUIBais a 102ft 

ldblBcdfiington P lilJ 

135lBulnMrH P 15P...P 190 

192jaurtonwTOjBit*ter)P 224 
380{Clark iMattheeV.. y 38u 

27fflDwnlshtJ A 15p P 274 

203 Do43pcCi2ndPf-Y 2031 

lb?Hil6iC4£Poc<'A'5CpB 16J 
3"0l+Fliller. S T A Y 392 

a ««. l (v a nd Metrop 50p... a 609| 

reenaii Wftitirr. p 331 

Do. 5.95ccCvPI£l ,y 157 

rtcne Kina 396 

3r9fCulnrKU c 646 

. 102 Da. 5l«BcDnPrJ.. y 179 

£276 >3 £119 Do 3 U prtvLn ...»£215i; 

261 135 Highland DLLs 20o p 23 c 

*S5d 183MaalUn-GlenllktL.Y 825 

1953 1335 WMSomW MaitJn X t 1915 

5 !5j 455 Mansfield Bowery, y 473 

16ft Mansion TtlwnflJOn. p 213 

323 iMerrydcmn Wmi. . 0 399 

647 M or land B 790 

284 Scott .SI New 2Gp . a 321‘: -6>2 
273 vaux Group lOp... p 303 

ZV=| Whitbread *A‘ a 395 

412 Wole & Dudley ..0 414 

475 Younq Brw, 4 50p. Y 490 

395l OQ.Non.V.50p..yl 4101 


203, 

2081 

45q 

*361 

255 

242 

465 

658 

r?0 

177 

622 

ftB9 

186 


4231 
80 5j 

354^ 

428 

4M 

533 

455l 


-IS 


-1 


115.0 

74 

40 

11. b 

72s 


1 

- 

262 

3: 

37 

11 7 

4 3 

?i 

3b 

14 6 

t6.95 

\ ■ 

4.« 

18 7 

3 55 

2.5 

2.1 

?41 

IL>.( 

:i 

46 

10 5 

4.65 

3 1 


17 1 

41; 4. 

Hi 

2 < 

- 

41 


34 

15 5 

r4 45 

4.: 

1 5 

18 b 

17 75 

orf 

4 r 

10 fi 

8 7 

25 

35 

124 

5«5 


1 1 


(8.7 

36 

7‘ 

171 

•11 5 

3 6 

2.: 

15.2 

5 75“. 

?•>( 

j * 


33*.% 

h4 1 

jf 

- 

385 

? 7 

7 1 

22.4 

thO 88 

57 

0 1 


raZ4.D 

71 

1 7 

37 5 

*95 

13 

27 

14.2 

♦3.36 

5 ^ 

2 1 

181 

th5 73 

3 >1 

1 9 

195 

10 25 

4 j 

1 7 

169 

11093 

2-3 

45 

17 5 

d7.84 

7 ? 

34 

17 l 

»i: 55 

2.6 

47 

10 4 

N4G 

IF 

2.9 

13.2 

110.2 

1 s 

2 P 

26.2 

no.a 

i.td 

30 

21.9 


t377,ftk»F1.20... 

119 Allied CaiWdjlOp. 0 157af 
51 Wirjf PU3>; Tecft lc .W 

339jAmenfum Inti H 

47jAitra Htdgv n 

£84 \ 9ASF AG DM50 

lOMBTPlOp 

£87V Barer AG DM SO.. 

lS’i BUgden Inds I 

112 Brent Chenw 10 b.. I 
304 Calrd Group lOp... P 
97 On TpCiPl 200410p y 
11 ^anend«heU|Mlc.y 

1B9 Canning I W. 1 P 

22?ChermwyfKl. lOp. 

313 Coates Bros 

167 Croda lire. lOp ( 

69 Doet'iei lOp. . 

163 Ellis & EiBord.. . S 
£9,1 Engemard u S 51.00. 

15 EujTjrrjn Colour 5p..i 
123 E«Me Group .... 

82Ck?.7p W.PF. jj 

ZSWmsa P| 

SOk’Gjfiw Croup lOp . 
3oSHal«Md<J.il0B..Y 
'Hercules Inc}.. 

195tHlckwnlnt' 

l£89:>lHoethst AG DM50. 

£3101 Do Fln.10pcUn.Ul 

1352( lOlSlCIEl 

164KsJeyes Group 5p... 

35aLaparte 50p 

22S Leigh interests 5p. 5 
173 Da bocCv. Red Pri 

13NMTM 5p t 

622jMonud Ison ADR LIOOO 
£23PrrrjYpA8 "BSklO. 

9fiPivtu P 

65l*Ptir«air2B y 

4a|Rjmom IWntl lOp.. y 
JlAjHeeSetr Em Sens 2p| 

. 227lRentoHil0a. . . .p 
:|U77 vjSchier ,iug AG DM50 
12tj&oicIi!(e3paimm .yj 
31tniutgar oartex lOp. yl 
2A2fWamie Slorere 10p..M 
Zftk'VVeinworJi lOp.. yt 
313{yvolsleahcMme Sink., v) 

23 IrYorksblre Diems., pf 
U2fioleCattolOp... . yl 


J7ij* 3.0 5.9 5.61 
t2.65 3 3 23 17.fi 
02_5i 5.9 2.6 6.6 
TLLfl L9 3.9 16.6 
W.35 Z.5 : 3 8 

Q34% L7 4.2 14J 
:7.C li 6.9 10.5 
W, 2.4 4.0 10^ 
18.4 1.7 6.0 11.4 
t6.C 2.0 6.3 4J 



BUILDING, TIMBER 


S MEC50p p 

o.ft>jpDnC»Ff. y 

Obey i 

Allen 5p y 

Amco Carp 

77|AngIla Sec lOo P 

140tAmtllffe lOp . .. y 
235«fAslitead Group ldp v 

28aAttwoods Ss. P 

llftH-BUSS lOp y 

197,328 Inds. 50p c 

lallSjqgeridge Brlck..y 
4£ Sa'ley'Benl 1 Qd...v 

79l3aidwml0s y 

125|rBalliAHi5p. ,.y 
SOrt-Bamer Haims lflp. y 
ISjlearratt Dev. lOp.. p 

l-Waellway p 

26|8eliwinchl0p... y 
I^.Berkeiey Group, p 
lDSSeU Bros. ZOn. ... y 
117;0lrM Group lOp p 
lias lock ley; ZOp . . y 
307ll9S»i Slue C.rtle 5Dp. .. a 
llllOa. JtjKCv Rd Pf. y 
372|3oat iHenry)50p..p 

94 areedon y 

325>B8& EA 

124] British Dredging.. .0 
81 Sryant Group . P 
1034 Suck nail Austin lp.y 

95jCAlA5n y 

29r-CC 5 Group 20p... y 

13WCPH P 

7c, Oaketotad Rnt»y ’A'.y 
jCrfCarron Phoenix 10tw 

140iZalroy lOp V 

373jConder Croup y 

B5|tvcx 6 QvXtCie. lSP-y 
“liCocsonrFlSp y 

257[Castaln Group . .. p 
15Ii£auntrv-.riJe Propi P 
lblkresl Nlchol IDs ..£ 
70|Dg5 1 ipe.C« Cm.Ra2f.y 
SOOtston lOp . . . . y 
76[CrosSr Uamesi lOp.. y 
AllDonrinn Tyson lflo, .y 
26bJPauglasiRoM. M) .. p 
27H-0 union Group 5 p y 

llfflEBCNJp y 

[31ljfedmondHldT,10p...p 
101H£p*in Group lOp... y 

Mljj-.Ui y 

21 Ojl-Eve Group. . . y 

94!E<wed 

3>:Lroia«raUV5p.P 
KnFairtriarlOp ..a 
tOjFed Housing 5o. 8 
53 Flnlan Croup iOn. p 
Z15)rFreem4nGrow lOpy 

es3>ii!lford5p 8 

l8Cfc,D«4 0a«l»lQp.. y 

3lbo. -A“ lOp y 

590|Glees«i IMJJ10p..y 

lZPXraham Wood y 

155|HarTlsan inds lOp y 

15C]AHatlleld £su y 

BHHe«wi-Smart lOp | 

I £>:5po. lOpe 'OJ/OO... y 
lDwFHewetson lOp ...y 
9Z|Do 7pc CmCvPf .y 
38 FHeyi Croft 25o. y 
207 Hey*ood william p 

89 Do. Cflv Prf y 

263 Higgs & Hill | 

65 How Group lOn y 

34 Howard Hidgs. lOp.. y 
114*, ifistack Jonnsen . . . . p 

22 Do. Warrants y 

576 Jacfcon Group lOp.-y 

110 JanUSp y 

84 jJermlngs AifO ... 

„ . 65 sKmgsoan Go IrZOu. y 
E43VK37V Lafarge Caj FFr25. 

194 Lamg 1 Johns p 

170 Do "A" N/Vtq p 

260Utham u !£1 y 

68 Lawrorce ( W.) p 

EO Do85k tnBdPIO- 

481, LIHn 124,0 B 

8JFLon ACVesIde.y 

104 sLovelMG F.) y 

214L«ef/<Y.Ji . ...p 
297}rdeAiplne(AlfrtdT. p 
72JMc£jnkr 1 51cw2t)p p 
185 McLaughlin d> H y 
185 MandersfHldg).... 9 

113 Marie* B 

97 Marshalls P 

83Dc.6':»CiCnPtdP».y 
67 Maunders U.lZOp. p 

302 M ever Ihl P 

104 M liter iSuni 20p..y 
38rlYHskinCrp 20p...v 

314 MowlBh (j) p 

69 NSM lOp P 

76 W/eedler Croup |„ y 
158 Newman-Tpnls ... p 
121 Perslrrmwi 10g._. p 
67 Piwenli Timber.... p 

rtClOU Poehira 

95 Polyplue 10s y 

110 Prowling 20p P 

52fQulllwttl5p.... V 

503RRJC a 

82 Ralneinds lOp.... B 

97 MUmiu .. y 

415ftedland a 

£89 UrtWCu. 7\x- 6. 'C. - £1071, 

104 j-Roskel lttp v -2 

132 Rugby Group B 

242 Push & Tompkins y 
ldpSWP Group So y 
118 ‘Swidril Group IOdmY 
BftfSewriwJd-RetrtlOs.y 
B< Surge & Fisher....* 

U3 5«ffi(ld litflis.lCo y 
143 FSherilf Hldgs 5p y 
120 FShoroo Grp ....V 
213 51 ndall f Wml 5a... v 

120 Smart I J./ 1 Op v 

J99 Steetley P 

209tlaan3e50p a 


460 -9 
116 -1 

125 .. 
106 +1 
128 -1 

125ri +1 
140 . .. 
230 -5 
431 -L3 

128 .. . 
226 ... . 
139 *2 

63 +1 

115 -5 

175 

51 

135 -2 

139 -2 
35 

200 -2 
1400 

132 

155 +5 
237 -9 
128 -3 

455 .. . . 
100 -2 

355 

151 

103 

1J9« 

113.. . 

32 

276 -2 

82 +2 

91 

168 +1 
365 *10 
9BS 

103 -2 
299 -2 
239 -1 
197 -2 

83 

35 -1 
96 -2 
44 -1 

426 

27 -I, 

161 .. . 
44 -1, 

113 +1 
68 

265.. .. 

136 -2 

33 -1 

91 .... 

80 

55 -1 

zao .... 
81 -2 
185 . .._ 
37 -1 
723 -2 
188 -7 

160 

168 -2 
110 -1 
£450 *5 
110 -1 

92 

33 -4 

245 -1 

104 +1 
398 -1 

68 -3 

35 

131 -4 

32 

103 

123 

98 -4 

103 

£37 >« -II2 
273 -2 
243 -2 
265 ... 
80 . ... 

105 

69 -'a 
107 -1 
333 -15 

247 ... . 
350 -2 
112 -6 
206. . 
203 -2 

133 -4 

122 

100 -1 
31 -1 
352 -3 
162 -10 
39 +1 
354 -7 

116 -1 

9fi 

188 -1 
153 .... 

103 . . .. 
£14 .... 
107 -1 
127 *1 

75 

674 -6 
102 -1 
98 . ... 
548 -7 


, ROADS 

tl7.0| ieJ 4.41 
I 6»s*. - 7 0 

26 8% 41 7. 

U4.2 2.05.. 

2.0 6.71 2.1 
tfi.O 5.9 5.7 . 
25 85 1.2 12.1 
S.C 2 1 25 C24I 
r4 0 3.8 4.Z 8.1 

tlO 75 2.4 63 
313 51 3.0 

/ilo b.a 3.7 

2.55 4 3.0 

L6.0 1.9 4.6 14.0 
*2 8 3.9 : 4.6 

13 39 2 0 9.7 68 
110 4.0 78 43 
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1473 1473 iSTB — 
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54 18 54.86 40.41 -LOT 331 
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4838 48.61 91.71 -441 100 
5534 5637 59 84 -033 4 *8 
V22 51.61 43 «2 -LIS D 00 
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5345 53 45 54 b* HUB U35 
54.45 57.47 61-141-06310.00 
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9054 99.79 6336 


PO 8m 442. 32 St M vy-at-Hill. EC3 01 
EiK^wGrowth ...6170.14 70 19 79 J0 


Padfic Growth. . .. b 

Global Growth fa 

Prcovrry 6 

HI0t loop ow 6 

Da Accum ... ... fa 

North American * 
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55 08 55 08 58.14 
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45 88 15 88 1 02.6 
124 6 124* 133 3 
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157.0 L57 0 169 3 . ... B83 
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1145 uao 121.0 -0 4U47 
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Citicorp Unit Trust Managers Ltd UDOO)F 

Ad-niP 5 Atyleiob BJ Hinton. Brofn wood. Essei 
Enquiries 0277 227300 Deal mi 02772*1010 

Er.dqe Am G«n Inc 5 77 85 72 fiiffl 7 ft *8 U) 1 14 

Db Accum 5 76 ®1 76 H0 81 04 (c) 1 Ifa 

Intemauoaal 4 58.85 58 850*2.40 -0£0 2.00 

Uh Capital ... .4 41 40 41.60a 52 7* -H« U.17 

Lip Dnrdend * 58 30 62 30 62 02 -0X 633 

ShWadHPtalw .. li) 134 7 - U4 7 l38lLuol3Jb 

City Financial Sem & Dies Lid Q200JF 

1 While Hart ram. Lowfam BrfaUe. SE1 01-407 Vte* 
BIC.AH3-U .. 215429 M 21 *0 VjT-0 S3 MlH 
HgiaiAatanj-Vr SlSOfl* 51 35 54 0SI-OWC82 


11*2 11*. * 124 ft -ixlo.00 
104.1 104 o 111 7 -LM 0 00 
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1225 1245 2325 -LX 0 CM 
1423 144 4 153 8-1X0 00 
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* APR- Net rncTBte reinvested 

Fleming Private Fund Mngt Ltd (12001 F 
31 Sun Siren. London EG M20P 01-3779242 

Flem fax P'lalio __ 018352 8352 85 151319* to 68 
Firm. Cap Phtlro. 0I121J 12130 124 ol-l.4b.06 
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Far Eastern 5 
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Fired Interest 9 

tiUTethnoH'w --’5 
HtyEwrtyflaJwa-a 
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Enquiries 0277 2273O0 Deal 09 0277 2U010 

Property Pure 75178 50 7850 83 29]-0M&23 

UKGrowtt SI7L 16 71.88 76 27I-G7BI220 
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5751 57.81 4181. 
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107.7 107.7 115.6 <0X0 
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3199 31.99 33 
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56.15 3*95 6L08 -U7 
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Halbom Spec Sits _ * 
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*4 55 4455 MO100MM 
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87322 17322 187.40 -426(0.00 
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19292 921209157 ■■■■ 
96.72 96-72 103 491-2661293 
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-0 5 7.00 
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-Ob t 73 
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-0.9 7.00 
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HerthAmtriato~'.:5fa 
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47 65 47 90 5124 
47.01 07 53 50.04 

48 24 49 X0 52 52 
4537 48 15 7250 
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2122 Z79.D 296.9 
84 bl 8*21 9150 
*351 45 02 *918 
15L2 1528 1*26 
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*408 47 26 7138 
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Regency Life Unit Trusts Ltd C14(W>F 

SiimuS^.!? 5^|»27 ,Z wfo 62 Brio* Scottish Widows* Fpod Mngmt (M59Hi 


Brilbh Growth... Sfa 15436 3557 56.901 
Reliance Unit Mgn. Ltd UOOOHi 

ttDaacaXtoc) *Jl48 1 1481 137 4 -21 

defiance (Acc) 6(208.* 2085 Z2L8I-29 


to 08 
to 66 

■HtjU 



Scottish' Pm Want In Mgt Lid Q000)F 

6St Andrew Sq, Ed U*ai^ EH22TA 03 -5582327 
Eointy Growth Acs..* »94 1914.2054-03 3 98 
Eocrtty Growth toc_6 17.99 18.23 19.51 -021 1.98 

bnl Growth Acc b 24 13 2450 24 23-011 0 52 

Ml Growth bK 6 23.40 23.96 25 l44 -812 052 

OahailacotneAcc- 6 2L69 215302357 -013 4.78 
GtoAdlncmartac...* 19.75 19 88 2128-012 4 78 
Mariri Leaders Aec._ 4 28 85 2021 2LU-02D3 97 
MnrtatLaadaraine. 6I16L72 IS 89 2022 -OMO 97 


PO Bps ICC, ErUnbnro iCHUMU 

Equity Acc . .* 40L2 «01 

Eqmtytac. *3185 318.1 339j, 

High nae Acc * 


US3 1883 201 

* 164 J IMJ 175. 

16 223* 225.1 Z40 ’ 
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Nth hour Acc * 122.7 122-7 1309 

Rock Asset Mgmt (Unit TrnsO Ltd (W35)F NthAmrolN 6)10.1 us 1 i»J 

Part View Hone. Fran StreM. Sea tm * S’O-f fTO.2 

&^gss'M UM *jssns i bsse=« m m l 


l» Spec Sits fax _*194J9 98.91 
JIKSpac Sits Ine W9659 98.97 


03 

4012 427.91 


j-aisp M MGH Unit Mangers LtdCz) (100Q)H 
'-051051 MGM How. Keene Rd. Worthing 


S?'22f&U!\\ 0 i2 Henderson Unit Tst Mngmt Ltd O200)H 


92 45 92 78 99 23 
122.8 123 0 1315 
52 22 52.44 54.11 
-« 81 49 21 51 BO 

114.6 114.8 1225 
1513.1515 1582 

143.6 143.4 150 0 
73 46 7344 78.54 
6*00 46.02 70 41 
77.40 77.4M83 40 
107 0 107 4 114.4' ... 
5b *4 5* 44 60J9I-0 6)1 
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Admin. 5 Rarietoh Road. Hptten, Brentwood Em 
Eltaulrro 0277 227300 Darikip 0277 261010 

FaadfaHeadnm.. SfaJ S4.4 59.40 UJOl-aBIl- 43 


Fami feref Far'd, .Sfa 51.41 51X00 45.44 -OJblfl 
Fonulr ritotanc .— 5fa *« 49.42 5256 -OJO&3 
Frohl l all l— fac-3fa 48.4 48 40 KoJ-oS&J 
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(Acorm Unltri 5 
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BtCE-OtaafaWw _?LlbO*2 61.72 64 JlT uil 4 0 

Balllie Gifford & Co Ltd (1400IK 


Americjn Gwth 
Auas MnqdCwth * 
Draqan Growth . .. .6 
Eouil) High Iik . 5 

De Accum 5 

European Cwui . 6 

General Equity . 51, 
GillA Fid Int Gift .5 
Gill 4 Fed Int Im 5 
inierTU'.oncI Ik ... b 
Jasan Orowtli b 
Peuiqrce Garni . . a 
Petiremem Ine ... 0 
Reliremrnt Acc . b 
Special Em . . 4 
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24 ftS 24 40 24 24 -033 5.21 
52 27 53 19 5*56 -087 DUO 
31 21 31 21 33 15 -0 SO 2 73 
22.56 22 11 24 4* -028 b 70 
23 70 24 16 25.70 -OJd b 70 
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AmrorarosM. . .5 
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S Helen ', 1 Underthah, EC3P JDQPeaUngO 
CU American Gth bib* 01 66 01 70 a 


Bank of Ireland Fund Mgrs Lid (12D0)F 
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FT UNIT TRUST INFORMATION SERVICE 


Currant Unit Trust Prices are available on FT Cityline. To obtain your free 
Unit Trust Code Booklet ring the FT Cityline help desk on 01-925-2128 
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'331.9 349 4 

Tel 9 275 7 

467 0 *91 6 

3604 387.8 -58 

1424 149.9 -0.4 
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Onrseas Equity InlL . 
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267.6 
2112 
205 4 

162.4 
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Holbom Scrim D Life F 

_ Managed. 
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Praa Fd List Ksue) . . 

Prao Acc Fd (2nd hu.. 

Urut Trosi Un Fd. . 

BL Pension Finds 

Deposit Acc. 

Equity Acc - 

Fieri Int Acc. 

GrtlndkLnkdcc-- .. 



Scottish Mutual Assurance Sodrtjf 

0892^10033 g|» 1 CfaB« X246 7|^ 
' Pen Mngd Dec 31 1864.9 891.71 1 


too Emerging C*0L 

InU Growth. 


Royal Heritage LHe Assurance LU 

20 O' Ho* Si, EC2A MJgO 020fW733 ^62324 NSth'S^tomFu.. 

. ™”* “ biumulnual Fund.— 


MuKIGwih 

MulU&wth-A' 

Op Prop . — . 

Op Equity - 

OP High 714. . 

On Mon . 

Od Dtp . 

Op lee Dht ........ 

ooltn Man . 

Op Emerging Co s 

Pension Fxndx- Sex to B, 


4109 

739.9 
340 0 
580 6 
2895 

195.9 
330.7 

293.9 


441_0 
7789 
357 9 
6110 
3048 
2063 
3402 
309.4 


- : - 

— Mxnagri 

“ Delimit. 

— Garunore Global 

GorunureHA. 

— Garunore Pociric. 

” HendetwmAcc. 

— Perpetual king.- 

— Framllngw Mng 

— GanmorePe* Mngd-- 

" fortmorv Pi« Burn 

“ BaekmiiiPtmloqFrid . 
z Suffolk COS. Pen. Fd -. 

IMC Pen SB So B-- 


7603 800 4 

1900 8 2000 9 
6192 65L0 

1015* 1069.1 
560.4 589 9 


Property .. 
Equity. - . . . . 
FUed Interest 


Maiugri... 
Dcnmil 


MorgetiPmio 
DWCGrMtbfil 
NCH Managed. 

HCH Inc A Growth . . 

BABSeHm Mogt 

For Capital UoH and Other Prices rfag 0534-733733 

Property Equity & Life Ass. Co 

Baxter Axe, Southend S52 6QH . 0702133413 


Gartitiere Global....- . 

Goitmora ha. 

Garunore Pacific 

Henderson Act .... 

foepeiual Mi 


1801 

93.0 
2555 

196.1 

200.0 
1880 
19L9 
1550 
1264 
109-1 
99.0 

193 5 
-27 J 

452.2 
1208 

64.7 
193 
053 
1342 
145 1 
1460 
130.9 

157 a 
118.8 
1043 
1608 


IM Man Pension Fd.._. 
ULKre Otcy BdFd . 
ka Mm Cracj Bfl F«d_ 
F lex cue Prop Bd Fd. .. 
Fin cue Moon Bd. Fd ... 
Speaal Man. Inc. Fd-.. 


144 J 151.9 
117 1 
123.4 
187.9 
329.7 
1248 


Perpetual Mng — 

~ FramllngUM Mng. 

fiariimre Pm Mngd 
Gortmare Pen Euro.. - 
XBflmkrldge GftS Pen- 
Ark Euro Peti 

For Pros kite Capital units please ung ext 350/352 
Bar ing Fmrii 


1900 

97.9 

2690 

206.5 

210* 

1988 

202.0 

1«4 

132.B 

1149 

100.0 

1935 
1273 
1520 
1288 
164.7 
1181 
105 5 
1342 
145.1 
1460 
130.9 
1578 
1106 
1043 
1698 


-61 
-04 
-3 7 

-0.7 

-2* 

>20 


-160 

-OS 

-80 

— L8 
-LB 
-1 6 
-10 
-10 
-1.4 
-1.5 
♦Oi 

-2* 


-1.1 

-0.2, 

-0.9 

— i'-i 

-L9 

-OJ 

-0.4 

-0.9 

-LO 

-1.2 

♦0.4 


Scottish Mutual Investmeuts 

109 St Vincent St. Glasgow 

Safety Fred. 

Growth Fund - 

Opoarurelly Fori 

Warttfurie Venture Fm- 

UK Eauily Fund J 

UK Smaller Csi Fono..._ 

Earpocut Fkmd 

FarEmlera Fad. 

JoponewFnd.- 


“ Gilts* Fed Int Fund-. 

Index-UMceq Fixed 

z Property Fund 

CokhFusd 

z Pm Safety Fnd 

™ Pem Growth FreL.. 

" JStfSEKSai: 

“ Pem UK Etoilty Fnd. ._ 
_ PhmUK&*Cg«lFri_ 

Pem European Fnd 

_ Pens Far East Firi 

Pem Jananne Fnd .. .. 
_ PemtokAaretcaarri— 
Z Pern Mmaiiaal Fid . 
Z PntkGkBlFid Int Fad. .. 
_ Pern Index-linked Fnd J 

Pent Prope rty Fnd 

“ Pem Cain Fqqd 

Pem Halifax Fnd 


154.6 

167 7 
1605 

132.8 
1805 

203.0 
2570 
1670 
1295 

144.1 
2033 

122.8 
1250 
1343 
127* 
169* 
1712 
1750 
1360 
176.9 

192.7 
228.0 
1743 
U1 J 

168 9 


127.6 

1450 

1443 

1493 


1620 

176* 

177.4 

139.8 
190-1 
213.7 

271.4 
1750 

136.4 
1317 
2140 
1293 
1325 
14L4 

134.4 
1706 
1803 
1845 
144 0 
1863 
202-9 
2400 
1835 
1380 
177 8 
214.1 

139.4 

134.4 

152.9 
1SL4 
1570 


UK Growth... 

6321 Worldwide RecoMiy 

- Managed 

- Skxndlu Ruyxl Trvrt Fn 

UK Special 9t> 

Pacific BaUto. 

Fin. & Prep Stone 

-x. — . — IrnernaOKnul..- 

04 1-24}) 6321 Fixed* Gonwrttoto— 
-0.7 
-1.6 
-20 
-2.7 
-20 
-1* 

-3J 
-3.8 
-1.9 
-58 
-40 
-03 
-0* 


♦0.1 
-03 
-L5 
-23 
-2.7 
-23 
— 1.6 
-28 
-3.9 
-1.9 
-6.7 
-40 
-03 
-0* 
-03 


“ Equity Income 

- WghVWd. 


- Smaller CaamnttoL... 

- WerWlridC Alpha. 

“ PrenigeEnmp»PToUo_| 

- PresugeJopreP'Wto.T? 

- PmUgnTtoi P'fedlo... 

- Pimtlgn UK T folio.. -. 

- Prestige US P - folio 

- Managed.. . 

- Skandla 158 Ptorix 

_ T58 A me r lmr 

- TS8 Brilbh Growth- „. 

- T5B EmrtimU ixv 

- TSBEnraona 

“ T5B Extra toonmn— ... 

- TSB General 

- T58 Premier Income. -. 

- TSB income 

“ TSB Not Hreonro*. 

- TSO Pacific 

- TSB International 

- TSB Sxhctri Opo 

- TSB Smaller Cm. 

- TSB Mxnagri 

- Skxndlx Wxrtnty Fnadl 

- Brttrth Wlniten 

“ Eorapeon Growth 

- Kong Kong 


Scottish Provident Instit uti on 
6 St Andrews Sq. Edlrriirab 

Managed I|l9l.O 

foxit* ... 

InurtMtionil 

Property, 


Fieri Merae._~.~_ 
index -U recta 


Property Bnwa ton tax SM Airlaact bra 


PraeidHJM Capital Life Assc. Co LU 


30 Uibrldge M. Lj»*» W12 8PG 


AreualLL 

form 

Equity Income. 

EiauBKin Smllr Cos. ... 
Japan Growth .. 

JUMnSutritc 

American Growth. 

UK Smaller Cot ._ . _ 

Managed ........ 

MW At Canto 

America/. Growth. , 


93.4 
225.5 
113.9 

139.4 
179 8 
163 7 
955 
1305 
135.2 


UK Eaultt Acc. 

UK Fired tot Are. . _ . 

too EoidtlmAre- 

UK Managed Are 

Pro Bert! Acc 

Mosey Act 

Special Market Are.... 

J apa n Equity Acc . . . 
Norm Amman Act . 
Pacific Are . ... 

Techno logy Are J 

NaiRetourereAcc- 

Euroown Are . 

Residential Pub Are. 

Swtt Etpiltlee Act 

HeiHKpqqAcE. .. . 
Uh High Ira Eg Are.. .. 
Int Fixed Inlxmt Act 
Int Managed Are . . _ 
HIP Managed Acc . . . 
Total Instant Band 

UK Equity ItoUal 

UK Fieri Utkiiuof | 

Inti Entitles toluol—.., 
UK MoupHl Initial- , 


204.7 
1430 
1835 
1673 
24J.0 
112.4 

1775 

1494 

1042 

1DA0 

1342 

720 

111.7 
1065 

36.7 
460 
T12 
510 
57 D 
1160 


2160 

151.7 

193.6 
1764 

236.4 
1186 
2873 

157.7 
110 0 
iia.o 

1416 
76 2 
U7.9 

112.4 
3a s 
49 4 
79 2 
538 
Hi 1 

122.3 


0I-74JI9U1 Europnjn Smaller. 


-1.1 

-0.1 

-13 

-08 

-03 

-L7 
-29 
-05 
-1.1 
-O 7 
-0.9 
-0.6 
-0.1 
-09 
-00 


btlcnatkwal Lehurt. 

USSmlrCo'L 

Conunod hr 

Extra Int . . . 

For Ed*. - 

Gold . _. . 

Inc Growth 


141.4 

999 

125.9 

125.7 


iral Growth 

llttlRcccncry 

JjpinPwt 

Japan Smlr Cos 

Hot High. 

Prop Slum 

SmAllerCre __ . _ ... 

Man Growth _ 

GiU . — 

Hong Kona _ 

European rarf . . 

GwtmnrcFradk 
American 

British 

Eurogpu. . . . _ . 

Extra Ire 

Frontier Martqts... 
bill Flud ImnrtsL 


84.7 

147 0 

110.9 

,3173 

87.0 

1524 

202.1 

461 

243.1 


1599 
223 7 
3013 
248.1 
2308 
173 4 
221 J 
2001 
73 8 
87 0 
UT 8 

1534 
2257 
190 9 
1853 
144 3 
87.9 


984 
2374 
1199 
1670 
185.1 
1724 
100 6 
1374 
1414 

89.2 

154.8 
U64 
1235 

91* 

1605 

2120 

48.6 

255.9 
168 4 
2355 
3193 
Z6L2 

243.0 
182.6 

233.0 
210 7 

77.7 
91 6 

124 1 

161 5 
Z37 6 
20L0 
1951 

151.9 
926 


-60 

-26 

>1.0 

-23 

-L3 

-19 

-08 

-08 

-25 

-«3 

-07 

-1.0 

-L3 

-2.0 

-05 

-133 

-13 

-1.8 

-26 

-3.7 

-16 

-25 

-1.4 


-48 

-26 

-20 

-13 

-1.9 

404 


Cash. 

Amertcan Performance.. 

Eurioe Perfgrnane*.. 
Fir East Pretynance. 

WsHWw iTlfUf JIIJIKI 

fom. MixrihtlL. 

Dd OrJ 

Pens. Equity Into _ . 

Do Old . 

Pare Irani. Into 

Do. Ord 

Pem Progeny Into 

Do. Ord 

foos.FixrtlM.tolL.. 

Do. Onf 

Pcrelxdcx-LM. talL. 
Do.Ori 

Poo. Cash Into __J 

Da Old 


1900 
2175 
240 7 
139.4 
126.9 


139.0 
946 
102* 
100.6 
951 
180 7 

219.4 
183 0 
2205 
2008 
2451 

337.0 
287.6 
1390 
1700 

me 

1350 

1435 

176.4 


2011 
2003 
2291 
3935 
IM 9; 
LUjb 
147 4 
99.76 
1081 
106.0 
100 2 
1903 
231.0 

191.7 
2343 
2114 
2581 
249 fa 
302.9 
1965 
179.2 

116.7 
142.4 
1510 
1898 


031- Mb 9101 

-tl 
-0.9 


Scottish Widows' Group 

P0 Bon 902. EdlnturghEHlb 5fiU 

Ira Pall Jan 19 

toe Pol 2 Jan 29 

to! Pol 3 Jan 19. 

leiPelCaW5w2Jtol4_ 
raPdfokSerSJMlto- 

MieedFunfl 

Egyitr Fieri 

Property Fund 


Property Fund 

ImernoMMi Fund — 

Flirt hit Fori _. 

Index SOl F4_ 

Cask Fd 

Pem. Mixed Fd. Ori— - 
Pratt. Easily Fd Ord _. 
fore. Proo fd Ord... . 

Pem Im. Fd. Ord 

fora Fid tot PHOTO, .. 
PritMiSUtFd.Drt.... 

Pert Con Fd .OnL 

PM Man. 

PM SI Ex 

PM Prog. 

PM Ptm Protection.-.. 

PM Cask- 

Ex Unit Are. 


6890 
633 2 
*11.4 
224 1 
223 9 

338.1 
397 9 
2386 
3513 
2145 
1405 
163.9 
4294 

506.2 
2965 
435 6 
292.6 
1389 
230.4 


689 8 
666 6 
6437 
2360 

235.8 

336.0 
4109 
2513 

369.9 
225.4 
1400 
172.7 

452.1 

532.9 
312.0 
498 6 
3080 
1673 
2430 


18633 18633 
1893.9 1693.9 
2915 29L5 


1125 

2570 

pip's 


1125 

297.8 

839.0 


-0.9 

♦0.4 

•25 
-LI 
-L3 
-15 
-17 
-2.7 
-L0 
— Ll 

40 j 
♦0.1 
♦0-1 
-0.1 
-OJ 
♦04 
401 


031-6556000 


bni 

Jump Growth — 

J4M»SmllfCoj. 

Pacific fortormuee 


- Mxrngri. 

- Month Portion 

- Managed 

- Barlra Mra ipd 

- FUtllij Managed. _. -J 

- FretaltogwiiUngaL— 

- Gortnan Monagrd 

- Henderson Managed.... 

- KMnrartB'iraMort.lj 

- HMbttawU" 


Pcrortxxl Managed..— 
Rraai Tmt UanaKd-. 
TsSUanngri 

Coanraaed Fo 1994 — 
Aracr Index Mocdtar._. 

Euro todn MonHor 

Iral Lnacx Monitor J 

Japan Index Mcnlur... 
Tiger Mss Meritor-.. 
UlTlndn Monitor 


103 0 

77.9 
103 6 

1150 

142.7 

Si 

1290 

1090 

123.4 
905 
1210 

133.6 
8k 

1615 

17DO 

184.9 

129.4 

103.7 
2390 

232.4 

217.6 

127.8 
1210 
U1.1 
940 

950 

180* 

127.7 
IOU 
93-1 

146.4 
2220 
183* 
123.1 

230.7 

133.0 

219.0 

163.9 

195.7 
106 6 
157.6. 

866 

1006 

924 
980 
102.6 
900 
1220 
987 
1105 

925 


1080 
1213 
120.1 
101.6 

iSS 

1409 
1365 
1253 
1210 
993 
926 
1114 

122.9 

175.9 
1028 
1640 

81.1 

249.9 
219* 

244.9 
1268 
1744 
1120 
1454 

764 

190.0 
1423 
1704 
1445 

110.0 

93.9 
700 

1330 
1865 
2035 

114.4 

1294 
163.2 

259.0 
2505 
1130 
1230 
153* 

155.6 

1060 
1 03 g 

U6.0 

117.1 
1004 

81.9 

109.0 

1210 
1502 
1796 

127.8 

135.9 
U5J 
1290 

950 
1202 
M0.6 

1*9 9 
1709 
194* 

1360 -05 

1300 
2515 
244* 

2290 
1345 
1280 

116.9 
994 

1043 
1010 
1000 
1904 

134.4 

106.4 
980 

1544 

233.8 
1930 

1295 
242-8 

140.0 
2305 
1725 

206.0 
1120 
1650 

9L1 
1143 
96.9 
1033 

107.9 
103.1 
120b 
1030 
11*3 

973 


- From Itocoxxry To. — 

- GT Special Mind 

_ GT Amer Spec Sits 

_ GT Capital 

- Gr European 

- GT Far East A Gen 

- GT InteroutoNl 

GT Jasou 5 General — 

- GT USA GenreaL 

- Ptapertr Growth LHc Fends 

- IntestnwBL 

_ liwcstmem lAl 

- AMcy National 

_ A&kcr Nxckmxl IA> 

- Actuarial 

- A*tarttoral 

- A»i cultural FA] — — 

- Bonding Society 

- Equity 

I 


Money (AI 326.0 

Property 503.0 

Property (A). 477.9 

AUaMta biMSMBiL..- 599.1 

Atlantto A II Wro thcr. . 5590 K 

foaperty Geowfb Prato Fadi 

Managed (Are).-.. — 732.0 

Managed (Cap) 4563 

Badri tag Sockets (Acd 532.7 

Bqf kffnq Sodety tCuf- - 3310 

Com Bung Sac (AaJ .. 597.6 

Com Bring Sac (fort— 3804 

Equity (Acc) 6355 

EOaltylCsn) 446.3 

GIR Edged (Acc) 279.9 

Gl It Edged ICao) 1965 

Menuiknai lAccl 2260 

IntcmoUreiol iCapl- 1825 

Property (Act).- 6175 

Proprety iCap) 375.4 

fom ion Fuel Units — .. 5154 

Pruned late Annuity 3445 

Retirement Airally--. 955.4 


- Sun Lift of Canada (UK) LU 

- Basing View. Basingstoke, R6212DZ 

- UrtfeLrof hma 

~ Growth Account- - 

- Manag ed Account—... 

LQnitj ACQmLr. 

- MmgedFd. ACCOM.... 

- Equity Fd Acorn.. -... 

“ Property Fd. Actum..... 

- Fixed lot. Fd. Aceum... 

~ Irani. Fd. Accnm 

“ Moan Fd. Areran 

- tosre-LdScsFdAxcn.— 

~ PtMtoa Haas 

“ Pen. Pens. Accmna 

_ PqpjtaUUe-FlLAccm- 
“ Pens. Equity Fd. Are.- . 

- Pent. Prprty. Fd Are. 

~ Pem Fixed irafd Are . — j 
~ * Peas, lot Fd Are 

- Pens. Mosey Fd Are—, 

- Pem. tad-tori See Are.. 

- Pen.GU.Fd Are 

- iri.FmJtoiAsFLAre. 

- ura.PereEjdufdJkcc.-.— . 

- ItaLMsfocpBtyFdAre— J1524 

- Itai FeasFiiel kn. folre . 

Ilni.Peas.Im.FdJtre... 

- Iku fom Unto FUkc— 

- ikx font tad Lids Sec Are. 

- UqLPritoGULFiMre.. 


~ Sou Lift Unit Assurance Ltd - .■ 


Gmd Rmt* Gilt 0 Pea— 




HW toe. Fixed Im 

Hodge Fun) 

Indet-Ltokrt 61IL — 
Initial Pen Uatts^— — 


” liiKRor Unlb. — .. — <2830 


Kiwi Kay (Managed)— 

If. Amer. Faod - 

Open Plan Mi*gdFd_... 
Pacific. 


Retail & Rrr» Pen UtS._. 


“ Tokcortr Fund _J3M* 

■4.71 — iirrnJh 12780 


- UKEqnUy. 


104.4 


117.7 

347.6 

146.4 

1665 


5964 

1990 

3434 

779.4 

1695 


210.7 

3454 

249.9 
249 7 
1060 
ID9.9, 

fiH 

3856 
2901 
624 5 
2103 

255.9 
8205 
2520 
1502 
1695 
4120 
287* 


a%S!S&SE3S:l aT U901 °2* 7M54 
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UK Managed- _l 

Intunitlnmil 

Sartos — 

UK Equity 

UK Gl It & Fixed bit 

Security. 


125.* 

130.7 

1165 

1003 

1A94 


-15 

44 

HL6 

-i.7 

-D.l 


OFFSHORE AND 
OVERSEAS 


_ pxetfe Brain Fd 

— lot Growth Fund 

British Fand. — 

. SttrBaf Btari Fd 

__ bit Bond Feed 

VaCoovBendFd — 

I ^ Sr~r 

AastnUslan Fd — - 
CBHdtopFd— —- - 
Enraging MktsFd — 


D1A- 

V- 

SFr— 

* 

Y- 

V- 

s- 

•G- 

t- 

s- 
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5109 
5070 
1.133 
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3JW 
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. SJH 
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34 M 
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4 OP UH 
♦03 3.S9 
4W 9 59 
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... 959 
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-12 - 
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I -«a3 ion 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


Wall Street jitters hit dollar 


THE SHARP early fall in share 
prices on Wall Street under- 
mined confidence in the dollar 
yesterday. The poor reception 
for Tuesday's auction of Reso- 
lution Funding Corp’s 40-year 
bonds, to bail out the US 
savings and loan industry, cre- 
ated a nervous mood in finan- 
cial markets. 

The US finan cial system is 
seen in foreign exchange mar- 
kets as being vulnerable 
because of the large loan expo- 
sure of the b anking system to 

the less developed countries as 
well as a number of domestic 
problems, including insolvency 
among tbe savings and loan 
companies. 

Dealers noted that Mr Man- 
uel Johnson, vice chairman of 
the US Federal Reserve Board, 
appeared to have softened his 
attitude on credit policy. He 
warned last week that he 
would not support any mone- 
tary easing based on present 
conditions, but subsequently 
said the Fed would reserve 
judgement on whether to relax 
credit and indicated that fur- 
ther easing is a possibility. 

The Fed added S2-5bn of tem- 
porary funds to the New York 
h ankin g system yesterday, via 
customer repurchase agree- 
ments, but Federal funds were 
trading at 8ft per cent at the 
time - above the assumed tar- 
get of 8 Vi per cent - and the 


move was not regarded as sig- 
nificant 

The dollar was also hit by 
the recovery of the D-Mark as 
political worries about Eastern 
Europe and the Soviet Union 
faded Into the background. At 
tbe London close, the dollar 
bad fallen to DM1.6865 from 
DM1.6965; to SFr 1.4955 from 
SFrl.5075; to FFr5.7300 from 
FFr5.7650; and to Y145-30 from 
Y146.05. The dollar’s index fell 
to 67.2 from 67.6. 

There was no strong pres- 
sure on the European Mone- 
tary System, despite the 
strength of the D-Mark. The 
lira was the strongest member 
of the EMS and held steady 
against the D-Mark at the 
Milan fixing. The French franc 
also showed no ill effects from 
the D-Mark's performance. The 
D-Mark fell to FFr3.3988 at the 
Paris fixing, from DM3.3995 
previously. At the London 
close the West German cur- 
rency had eased to FFr3.3975. 


Sterling was on the sidelines, 
awaiting publication of the 
December UK trade figures on 
Friday. The no*trike vote at 
Ford’s UK plants had little 
impart. Sterling rose 70 points 
to $1.6555, but fell to DM2.7935 
from DM2.7975; to SFr2.4750 
from SFr2.4850; to FFr9.4S50 
from FFr9.5025; and to Y240.50 
from Y240.75. The pound's 
index dosed unchanged at S7.8. 

The Australian and Cana- 
dian dollars suffered as inves- 
tors. worried about US finan - 
cial markets and the threat of 
rising world inflation, were 
attracted into gold rather than 
these high-yielding currencies. 
Gold gained $10.50 to $420.25 
yesterday. Expectations of 
iower interest rates in Austra- 
lia and C anada did not help 
either currency. The Reserve 
Bank of Australia again sup- 
ported the local dollar in Syd- 
ney. and the Bank of Canada 
was seen intervening in sup- 
port of its own unit in Toronto. 
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- 06902 


DEUTSCHE HAKK QHW 
MC25JKK) 5 per CM 


poum (TOREK* EXCHANGE) 

L6§5 

1-rntk- 

S-mtb. 

6-rnth. 

12-mtft. 

16462 

16288 

16041 

15618 

BOMTOUM Si per£ 

Mr 

Latest 

16440 


low 

L6406 

Pm. 

16340 


16190 

16190 

16150 

16082 

Sep 

15950 

15950 

15950 

15850 


Jan 

Sep 


THE Eon Pr5T 

0.5962 0J966 03935 05891 
0-5953 05964 03932 03885 
03930 03930 03930 03882 


LONDON (UFFE) 


U5. TREASURY BILLS QJOO 
Sim pofnls of 100% 


2S-YEAB 9% wmOMAL BU 
150300 Sb* of 108% 


Mar 

Jut 

Sep 

Dec 

Mar 


Latest High Low 

92.66 92.67 9258 

927B 9278 9272 

9269 9271 9269 


Prey. 

9264 

9279 

9274 

9234 

9257 


THREE-HBfni EOBSBQLLA8 I 
SLn paints of 108% 




Mar 
J M 

as 

Nr 

Jsa 

Ses 

0k 


Latest 

91.68 

9L62 

9133 

9132 

9135 

9U7 

9L15 

9L10 


NM Law 
91.70 9L64 


Dost 

Mar 87-21 87-1 

Jun 8825 88-17 

Sep 


Law I 
86-30 87-24 

8849 88-30 


9143 

9134 

903 

9127 

9U9 

9106 

9101 


9134 

9133 

9L49 

9127 

9123 

9L16 

91.13 

9L06 


9172 

9L67 

9260 

908 

9132 

9124 

9121 

9105 


Estimated eotome 27648 (2260 2) 
Prerioa day's open tat. 33335 Q3328) 


US TREASURY BONDS f% 
$100,000 32nh af 100% 


5W1SS FRANC mOO 
SFr 125,000 S per SFr 


STAXMW A. POORS ! 
S5M feats Mot 


Sep 


- dost 
94-16 
94-12 


9^ 


low Prey. 

94-11 95-12 

9548 


Mar 

Jun 

% 


High Law ..... 

04783 OJ,m 0.6675 03MB 


then 


Prey. 


0.6679 0.6687 0.6653 0.6583 
06630 0.6670 0.6630 0 6574 
- 06569 


Mar 

Jim 

Sep 


Latest 
32530 
329 JO 
33300 


Htoh Low 
3*75 323 JO 
330 JO 327 JO 
33330 3320Q 


33025 

33405 

33800 


Estimated vobsne 5673 {2098} 
Prrytous da's open let 4344 (4738 


6% MmONAL GERMAN SOVT. BONO 
DM250408 lOOtto af 100% 


PHILADELPHIA SE tli OPTIONS 
£31250 (cads per £1) 


Strike 


Calls 




Puts 



Price 

Feb 

Ur 

10^ 

Jn 

Feb 

Mr 

G4>0 

Jn 

1550 

10.95 

10.75 

10.90 


0.15 

L80 

1575 

8.45 

&40 

8J0 

8.49 

_ 

0.43 

110 

259 

1.600 

5.95 

5.97 

6.06 

630 

025 

0.94 

182 

338 

• 1625 

3.68 

398 

425 

4.8a 

0.79 

174 

271 

4.77 

1.650 

201 

235 

286 

3.60 

1.72 

290 

3.99 

619 

1675 

0.95 

152 

L93 

261 

3.12 

4.44 

5J5 

17.80 

1.700 

0J7 

H83 

1.20 

194 

5.06 

628 

735 

937 

-Pmleu day's open kit Calls 312.555 

Puts 332780 (AU carreKied 




Prertoas days mime: Calls 12.601 Puts 12.817 

(AU emends) 





Ctet Htah lew I 
S7S3 87.94 87.60 83.03 

Jun 68.05 69 p 8738 88 76 

Sep 8830 B&J1 


Mar 


Estirattd nriatne <3935(37642) 
Prertoas day’s ape* lot 40106 09084) 


6% NOTBNAl LASS TERM JAPANESE GOVT. 
■OfO TlOOn lSOtM (1 100% 


Mar 

Ctee 

9639 

9^ 

Lev 
96 JO 

ft**. 

96l98 

Jna 

9634 



9707 

Sen 






EUROPEAN OPTIONS EXCHANGE 


.‘324 0971 

Preyfons Oafi open bit 825 (848) 


Serfs 

Feb. 90 

May 90 

Aug. SO 

Stock 

Voi 

last 

Vol 

Last 

Vol 

Last 

GnldC 

$410 

330 

16 

_ 

_ 

7 

3830 b 

$42030 

Gallic 

5420 

355 

20 

62 

22 

43 

32 

S 420.80 

GoldC 

$430 

103 

630 

28 

19 



$420.80 

Gold C 

5440 

— 

— 

29 

1330 

200 

2130 b 

S 42030 

GoldC 

$450 

1 

1.90 

10 

930 

222 

28 

S 420.80 

GaldP 

$400 

180 

130 

6 

7 



$42030 

Gold P 

$430 

120 

13 

•- 

- 

- 

- 

$420.80 


THREE MONTH STERLING 
E5LM),QM pofats if 100% 



Daw 

84$) 

low 

Fbee. 

■r 

8439 

84.72 

8430 

Jn 

85.44 

85.44 

853L 

83.41 

sep 

86.04 

8104 

85.93 

86.05 

Dec 

8633 

8633 

86.44 

8636 

Mar 

86.94 

86.95 

0680 

8730 

Jun 

8734 

87 J5 

8737 

8738 

Sep 

87.71 

87.70 

5734 

87.74 

Dec 

87.96 

87.96 

87.92 

8830 


Fed. 90 


MdL 90 


Apr. 90 


Est VoL Bac. figs. sfamed 48000 (29655) 
Prertoes day's open inL 129092 OZ7718) 


E0E index c 
:E0E Index C 
E0E Index C 
ROE Index C 
.ROE index C 
. EOElndexC .. 
, E0£ Index C 
E0E Index P .. 
E0E Index P - 
, E0E Index P 
E0E Index P 
E0E Index P 
E0E Index P 
1 S/FIC 
! S/FI C 
• 5/FIP 
S^IP 
S/FI P 

FI. 270 
FI. 275 
FT. 280 
FI. 283 
FI. 290 
FI. 295 
FI. 305 
- FI. Z7DL 
TI.Z75 
FI. 280 
FI. 285 
FI. 290 
FI. 295 
FI. 190 
FI. 195 
FI. 190 
FI. 195 
FI. 200 

318 

299 

aa 

679 

444 

285 

100 

2745 v 
1453 
1720 
1453 
661 
175 
102 
180 
90 
28 
95 

U b 
730 b 

5 
3.20 
150 

S3 

3.80 
520 h 
730 a 
10.40 

14 a 
18 
2b 
1 

2.80 

6 

10JO 

25 

199 

35 

641 

90 

1020 

730 

6 

6 b 
3.40 

7 m - 
930 

11.50 
1530 

18.50 
3.65 
195 

4 

635 

10.80 

22 

5 
113 

24 

16 

6 

320 

-m- 

447 

115 

757 

5 

25 
2 

1430 

12 

9 

5.90 * 
iaa, 

730 

-930T 

1130a 

13b 

16a 

240 
430 
720 h 

FI. 27724 
FT. Z7724 
FI. 27724 
FI. 27724 
ft 27724 
. FL 27724. 
FI. Z7X24* 
FI.Z7729 

348 

482 

108 

22 

22 

63 

100 

211 

13 

ift. ih.cf* 
ft Z7724 
FI. 27724 
FI. 27724 
FI. 27724 
FL 189.70 
FL 189.70 
FI. 189.70 
F1. 189.70 
Fl. 189.70 



Apr. 90 

JbI.90 

Oct 90 


! ABN C 

FI. 40 

184 

120 

104 

170 

— 

— 

FI. 38.70 

A6NP 

ft 3730 

1402 

030 

70 

130 

40 

100 

FL 38.70 
ft 10820 

AeganC 

ft 115 

111 

230 

14 

4 

— 

— 


ft 103 

180 

2.10 


— 

— 

— 

Fl. 108.80 

'Ahold P 

ft 120 

180 

4 

12 

7b 

— 

— 

Fl. 120-70 

, AkzoC 

ft 140 

251 

L40 

49 

3.10 

— 

— 

ft 12620 

AkzoP 

ft 130 

303 

5.70 

. 4 

9.70 

— 

— 

Fl. 12620 

Amn C 

FI. 55 

136 

4 

1 

4.60 

— 

- 

ft 5620 


ft 60 

164 

430 


— 

5 

6 

Fl. 56.80 

AraroC 

FI 80 

159 

1.90 

18 

230 

22 

320 

Fl. 76.40 

Amro P 

FI. 75 

127 

330 

6 

330 b 

— 

— 

Fl. 76.40 

BUHRMANtt-TP 

FI. 60 

121 

380 

2 

5 

— 

— 

Fl. 57.40 

K.V. DSM C 

FI. 120 

432 

2.20 

2 

430 

— 

— 

FT. 11320 

M.V. DSM P 

FI. no 

303 

490 

60 

6 

— 

— 

Fl. 113.20 

tberle-C 

ft 85 

214 

1.70 

3 

220 

- 

- 

Fl. 7720 

Glst-Broc. C 

FI. 30 

207 

1.40 

113 

2 

20 

3 

Fl. 2830 

Gist- Brae. P 

FI. 30 

130 

i60 

54 

330 

29 

3J0 

ft 2830 

HoogowsC 

FI 80 

1137 

2.20 

2D 

330 

21 

5 

Fl. 72.60 

Hangmens P 
KLMC 

FI. 70 

334 

3.40 

56 

6 

— 

— 

ft 72.60 

ft 45 

538 

LBO 

42 

330 

— 

— 

Fl. 42.40 

KLMP 

ft 50 

297 

7.60 

7 

830 

6 

830 

ft 42.40 

KNPC 

FI. 40 

17B 

2 

38 

270 

25 

3.70 

FL 3920 

KNPP 

ft 40 

190 

330 

40 

4 

56 

430 

FI.3920 

NEDLLOYDC 

ft 86 

213 

420 

— 

— 

— 

— 

Fl. 8320 

Nat-Med. C 

H. 75 

406 

130 

161 

280 

12 

3.90 

FL 70 

NatHed P 

FI. 70 

905 

230 

273 

4a 

10 

4 

FL 70 

PhlllpsC 

ft 45 

2254 

170 

2H3 

280 

21 

3.80 

Fl. 42.40 

Philips P 
Royal Dutch C 

FI. 40 

2176 

160 

85 

250 

3 

240 

Fl. 42.40 

ft 145 

437 

230 

57 

4 

7 

5.40 

FL 136.20 

Royal Dutch P 

FI. 130 

837 

230 

20 

4.70 

9 

5 

FL 136.20 

Uni lexer C 

FI. 170 

312 

0.90 

12 

260 



n. 148.40 

U nf fever P 

ft 140 

520 

270 

50 

4.40 

5 

S JO b 

F1. 148.40 

Van Orranem C 

FI. 3730 

51 

2 

264 

3.10 



FL 36.20 


TWEE MONTH EOTSOOUAR 

Slat — lafsrf 110% 

• Xtose H# Um Pm 

An 9L6MU09B-73 1SLS2 9UJ 

J*:-,~~§E6U.'ISU2 flWJS -\SLi2 
<T 91 ” ” " m a 9LS5 


Dec 

Mar 


1Z 


9132 

9126 

9116 

9124 

9148 


9130 9127 

9123 9123 


903 

9127 

9119 
9126 

9120 


EsL VDL (Me. figs, not shown! 9667 393S 
Prestons day's open ML 37339 06991) 


THREE 

PM Ln 


laUs «f 1H% 



dose 

High 

Lew 

Ret 

Mr 

9139 

9142 

9130 

9136 

Jn 

9136 

9138 

9127 

9132 

Se» 

9138 

9140 

9132 

9136 

Dee 

9149 

9147 

9145 

9149 

Mr 

9170 



9173 

Jn 

9L90 

9190 

9190 

92.01 

& 

9200 

9200 



9207 

9209 

Btknted grime 6513 (66161 
Prertoas day's open M. 34599 

□3370) - 

- . 


THREE MONTH ECU 


ECU lot 

paiahef 101% 



Mr 

J?* 

8829 

til i* 

Lon 

8822 

fto. 

8837 

Jon 

8828 

8829 

8824 

88.90 

Iff 

8926 

8926 

8922 

8927 

Dec . 

89 JO 



8931 


Estimated eohane 520 079) 

Prtrlous day's open hd. 1610 Q60CB 


FT-SE 100 INDEX 
£25 per Ml index paW 


“Selling rate 


Yen per 1,000: French Fr. per 10: Ura pw 1000: Belgian Fr. per 100. 


TOTAL VOLUME IN CONTRACTS : 69,042 
A -Ask 8 -Bid OCall P-Put 


Mr 

Ctose 

2208.0 

TZflS) 

Low 

2260.0 

. Pre». 
23042 

Jn 

22010 

2328L0 

2308.0 

23473 

Sep 

23710 



23873 


Estimated vakrae 8865 16373) 

Prerkms d*s opts he. 23638 (23349) 


MONEY MARKETS 


FT LONDON INTERBANK FIXING 


A nervous tone 


Q100 ui Jan24 3 months US dallan 


bid 8% 


offer 8% 


6 months US Dollars 


bid 8i 


offer 8i 


THERE WAS a nervous tone to 
trading on the London money 
market yesterday, but three- 
month sterling interbank 
closed little changed at 15 54- 
15 Vi. against 15 *4 -15ft per cent 
on Tuesday, with 12-month eas- 
ing to 15ft-15ft from 15%-15%. 

Tuesday’s comments in Par- 
liament by Mr John Maior.the 
UK Chancellor, confirmed that 
there is no prospect of an early 
reduction in bank base rates. 
News that workers at Ford's 
UK plants had voted against a 
strike encouraged rates to fin- 
ish below the day's highs. 


UK dealing bank base lending rate 
15 per cm! 
from October 5 


Tomorrow’s UK trade figures 
will prove an important test of 
sentiment, amid hopes the 
current account deficit will be 
no higher than £1.6bn. 

On Liffe expectations that 
base rates will be unchanged 
for some time kept trading in 
the near month subdued. 
Volume in March delivery was 
only slightly higher than for 
June. The March contract 
opened lower at 84.74. but the 
news from Ford led to a firmer 
close of 8489, against 8480 on 
Tuesday. 

The Bank of England 
initially forecast a flat 
day-to-day credit position, but 
revised this to a shortage of 


£100m at noon, and to £150m in 
the afternoon. Total help of 
£100m was provided. 

The authorities did not 
operate in the market before 
lunch, but in the afternoon 
bought £60m bills outright, by 
way of £2m local authority 
bills in band 1 at 14% per cent; 
£l9m bank bills in band l at 
14% per cent; and £39m bank 
bills in band 2 at 14% per cent 
Late assistance of around £40m 
was also provided. 

Bills maturing in official 
hands, repayment of late 
assistance and a take-up of 
Treasury bills drained £247m, 
with a rise in the note 
circulation absorbing £70m. 
These factors were roughly 
balanced by Exchequer 
transactions adding £230m to 
liquidity, and bank balances 
above target of £70m- 

In Frankfurt call money 
eased to 785 per cent from 7.95 
per cent, as the Bundesbank 
injected a net DM4.3bn at this 
week's securities repurchase 
agreement tender. The central 
bank accepted bids of 
DMl9.5bn for 28-day funds, to 
offset an expiring pact of 
DMl5-2bn. This was seen as an 
indication that the 
Bundesbank is unlikely to 
raise official interest rates in 
the near future. Earlier this 
week tax payments forced call 
money up to almost the level 
of the 8 per cent Lombard 
emergency financing rate. 


fWng rata ora the arithmetic aware rouafctfu tt* hum BMlxtMatli, of t*e bid art atf«d rate fw SUn 
oooun ta tbe mwtet tor n» ttowt banks at 1100 am. eacn wnrtiag ttay. H* tarts are NatJowf Wenai Inter 
Bank. Bank of Tokyo, Dculstc Bank. BaowP NaUaral dt Part! and Morgan Guaranty Trust. 


MONEY RATES 


NEW YORK 


Treasury Bills and Bonds 


Lunchtime 


Prime rale 

Broker kun rale 

Fe± foods 

FedJwxS at Inter, Billon.. 


One month 
Two month 
10 Tleee enwth _ 

«»% Sb month . — 

* 


7J8 Three rar. 


-828 


8,, Two year. 


7.95 Fsarjear 828 

792 Fhej«» 827 

800 Snenyear 834 

600 lIHear 838 

824 30-year 842 


JML24 


Frantfarl. 


Paris _ 

Zirtdi 


AmflrntBr.. 
Tokjn...^.. 
Milas, 


Brussels 

DuMln 


Overnight 

One 

MmUi 

Two 
U orths 

Time 

Months 

Sx 

Months 

LooteRl 

latwvBtlon 

780-7.90 
10 [HOB 

rkii 

ii*-ua 

8.00805 

10V10V 

9V-9^_ 

a65-a?5 

6ii-6V 

13V-DV 

w 

7.958 JD 
UB-12i 

6.10-825 

u-uv 

Va-Vi 

8238.93 

■Klk 

10‘i-lOH 

12-Uia 

835830 
11 3 >12 i 

§3 


LONDON MONEY RATES 


Jan 24 

Overnight 

7 days 
notice 

One 

Month 

Thrtt 

Montes 

su 

Months 

One 

Year 

interbank Offer 

15, V 

15 

15 V 

15ft 

15A 

15V 

Interbank Bid 

11 

14V 

is* 

13V 

15i 

!5V 

Sterling CDs 

Local Authority Daps. ... 

14 V 

14V 

* 

15 A 
15V 

15V 

15V 

15 

15V 

Local Authority Bonds .. 
Discount Mkt Deps 



— 





14 V 

14V 

J_aL5m 



Company Deposits 



15, 1 S 

is i 

ISA 

3JA 

Finance House Deposits 

— 

— 

15 V 

15V 

15V 

15V 

Treasury Bills (Buy) 

Bank Bills (Buy) 

— 

— 

14V 

14 JJ 



— 

— 

14 V 

14JJ 

14A 

— 

Fine Trade Blits (Buy/ .. 

— 

— 

15V 

15 A 

Mg 


Dollar CDs 

— 


8.25 

8.25 

2.30 

B.45 

SDft linked Deo. Offer . 

— 

— 

9V 



SDR Unked Dtp. Bid ... 


— 

la 

9 


is 

ECU Linked Dep. Offer . 

— 

— 

wv 

11 V 

UA 

liv 

ECU Linked Dep. Bid .. 


” 

10V 

11V 

HA 

11 v 


Treasury E 
-month M 


Bill* fceW; Drtf-rnorrth 14JJ per cent, three montbs 14 


perse 

14J1 




■cent: Bank Bills (sell}: 
e under rate of 

. 1 up day 0ecem0er,29 

. Agreed rata for period January.2^ 1990 to fthniary,25 . 1990, Scheme 1: 15.90 p.c.. 
Schemes II & III: 1638 p.c. Reference rate for period Dx. 1,1989 IP 0ecember,29 . 1989, 
Scheme IV&V: 13.164 p.c. Local Authority and Finance Houses seven days' notice, other* seven 
days' fined. Finance Houses Base Rale 15% frem January 1. 1990: Bank Deposit Bates for Sana 
at seven days notice A par cam. Certificates of Tax Deposit (Series 61 DqHKft £100.000 and over 
held under one month 11% per cent; one-three months 13 per cent, three-six months 13 per c»t; 
six-nlne months 13 per cent: nine-twelve in on uis 13 per cam; Under £100,000 11 % per cent from 
Oct 9,1969 . Deposit* withdrawn for cash 5 per cent. 


BASE LENDING RATES 


AMBa* 

Jtem&Cmsg 

AtfMTnstBaRk 

AMedlrisfe&u* 

■•HeujAnstatfitr 

Associate Cap Con 

tatinrftj Barit 

• B&CMocbaa Barii- 
Bail of Banda. 


Basra BlteVlaqn— 

BanUf^oaRsi 

Barit Cnsfit 40»ni_ 

Bade of Oprs 

Bait of Ireland 

Baftofbdia 

Barit of Scoilai 

Baq* Beige Id 

BardajsBadt. 


CtMjpffatheBask 

Caatts&Co 

ftmsftwiarn 

OnbarBaiikPLC 

DtncaiLawrle 


EqiatefalBmkpfc- 

EateTrnstLtd. 


FtocaiSa.Barii- 
Ffel National Bari; Pic. 
IS •fttotFhaiag&CD.^ 
Sfebert Fraser & f*tnrs. _ 
Glrnbaik 


IS •GihnesMa^ie. 
15 HFCBa4pte_ 


% 

*15 

15 

15 

15 

15 

15 

U 

15 

? 


Boxhswt Basic P1X_ 

BrtLBkofMUEast 

• BiwoSWiy 

ClBasklteleriaid 

• OartetuH Barit 

QtibaAIU. 


15 tKodvaBadc 

15 Bampsttre Tret Pic 

15 HMe&GoilnBidt. 

15 BHiB Samel 

15 UtoeiCo 


% 

mWesteteter 15 

Kcrtim Barit lid 15 

Hereto 6ea.Tr«a 15 

toMftMortsaKBsit 15% 
^ATtaUrauntal- 15 
Pmisda! Bart PIC . lb 

RDdunfaeG'iantee 151* 

ReyriRofScotlaBd 15 

SvalTrastBariL 15 

• Soitli&WillBsiSes.. 15 

SadsdOartsed 15 

TSB 15 

15 t United BkofKreaft_ 15 . 

UritedMhraMBaOk 15 

Unity TraftBs* Pic 15 

WstnThBt 15 


15 


GtyHerctarisBank. 

Clydesdale 8ak 

CemBlLlliaa 



15 • Leopold Joseph 

15 UsfdiBaRk. 


15 

15 

S" 

115 

15 

15 


Westisac B»k CtrjL 15 

mBtin»Lairizi 15 

fofatoBst 15 


(Ltd 

dlUragiasBafe. 

IlkBaadBank, 


15 • Uenben of Brithh MentaA 

15 Basking & Securities Hotas 

15 AssocuUbb. • Deposit don 59% 


SatBk.efKuBft 


15 Saniitt8J%. T® TkrCO.OOOi- 

He% 4 Mortgage 


15 bstaRtaxes 

15 base frit 5 Denand 

15 Mortgage 15^% -]^B% 


PUBLIC WORKS LO AN BOARD RATES 

P fpc Mi r g Jatu ar y 24 


Over 1 up to 2 

Over 2 up to 3 

Over 3 up to 4 .......... 

Over 4 up to 5 — 

Over 5 up to 6 

Over 6 up to 7 

Over 7 up to 8 

Over 8 up to 9 

Over 9 up to 10 

Over 10 up to 15 

Over 15 up to 25 

Over 25 


tewy 

Aft 

ne 

MlrHy. 

tern 



14% 


JJJl 

141, 

13^ 

15% 


13*z 

12 3 4 

14% 

13 S 

13 

123* 

14% 

12 <8 

'ft 

1214 

13% 

1ft 

'ft 

121 * 

13% 

12*2 

'ft 

12 

13- 

1ft 

12 U 

11 3 4 

127* 1 


121 g 

11 % 

• 12% 

1ft 

121 * 

11 % 

12 % 

'ft 

113* 

10 % 

12 % 

1ft 

103 4 

10 % 

11 % 

10 % 

1012 

10 % . 

11 % 


an mm* 

151g 
15*8 14*8 

1412 131® 

14 13*8 

133* 13 

13 12% 

12 % 12 % 

12 J* 121* 

12% 12% 

12 % 11 % 

.11$ 11% 

11 % 11 % , 

11 11 ' 


•Nor>quota loans B are 1 per cent higher In each esse than nonquota 
loans A. fEqual Inetalmenls of principal, tt Repayment by hatf-yearW 
annuity (fixed equa! haH-yearly payments to include prinS^and 
interest), 5 With half-yearly paymento of Interest on|y. 



WHERE CAN YOU 
EXPECT RISING PROFITS 
FROM A FALLING 

market? 


i 

■ <• 


A 


N 












V 











s 






y 



















t 














W - 

WITH FUTURES AND OPTIONS TRADING, 
WHERE SUCCESS DOESNT ONLY DEPEND 
ON A BUOYANT MARKET. 

Fuuues and Options MBriwB - possWy * ride to your inve5tnien3ihat you 

have never conwtorod. 

For over 40 yeare. our organisation las been trading 
worldwide. From individuate a laige corpor ation a we have been 
fratrumental In helping them to gat more from tiieir capftaf. 

lf you would »ce mere Wormaiion on how tiie ftmaea and prions tnaritew 

work, wid how you nrighthehett ftom Them, please refiart aDupon. 




SUQDBM fUK) IMTED 


IBOUHHVEST GROUP 


AFBD 

MEMBER 


To-, sucoew (UK) marro. ; 

FHES»OST, S loodoi* Bddga Sb*al»Linndaa SEt #80 
Tnlniihrinn- ITT T7° **** FKtn-Sn 8S68 
PlMH Mnd n» a cpop*tnm«Ky copy otywr catoorteocfBitwaocf CurttarMofmatoo. 
aoncamkig: 

CO RPO RATE FWANCtAL SERVICE □ PRIVATE CLEMT SERVICES □ . 


Kane. 


CaNaraK. 


I 


Tel:. 


.Pm 


WMWMaBMDMWhghlimaiitafcwvriwtetaawreiatocBBOdRii^wdilmlmAwa I 

ddriLtawMen— — twariiM — MU flibfcct ns ■ 


n 


R h A L TIM i : !•' IT !" V R ii ^ 


CT OPTIONS i 1 R i (.• t 


New from QtiService . . . tick-by-tick prices oo 
re a m ... no cosdy long term conoacza . . . you 
pay for wharyou use. 

So. if yoa are kxdcmg for the same detailed 

piernre the professionals rdy on, call 
Carok Langevdd on 0483 757525, 
post or %x the coupon DO: . . 



CiTISERVICE 





NAME. 


ADDRESS'. 


■mmw+n+M 




MEMBER AFBD 


. .. __ i.v« ' -.1- 

rfe-SEUflJl 


Where next?* 


CaH for oar current views 


fC*L Furores Iti 
' ■ ' Wind sor Home 
TuViitori* Sxrert 
London 
SW1H0NW 
Tet 01-799 2233 
fax:01-7991321 




CROSSWORD 


No.7,147 Set by QUARK 



ACROSS 

l Only a few use this farm ctf 
transport (7)- 

5 Round about the post office 
Mario tears ... to find the 
big ahnfrie (7) 

9 Some strive to provide seco- 


5 “Birdie" would be an inade- 
auate definition (5) 

6 Americ an crime detector? 


rity (5) 

10 Ambitiotis people get store 


to redevelop after bit of 
guidance (frl) 

11 The shire wiffi tbe puR? 

12 Daisy is one of the cattle to 
look at (5) 

13 Pick the best (5) . . 

15 Respected, man In Rn g H ch 

for (9) 

18 Described as deep at Christ- 
. mas (NT?) 8) 

19 Name only applied to leg- 
wear (6) 

*1 Research led back to day of 
victory (9 

23 Take ton to home — same 
distance hi car (3) 

25 A role Intended, we -hear. 

- might prove to be fiat 0) 

26 ^ egre t at e “d of evening 
putting fire out ( 5 ) 

27 It's a crazy person pettin g 
the notice behind house? ( 7 ) 

28 Detailed account? dear it 

with manag e m ent (7) ' 


7 Fix something by na*M i « g 
through high official ( 5 ) 

8 Break for Easter about 
Of June? That’s harsh (7) 

14 It's in the heart of a terrible 
upheaval (9) 

16 Rocky he i g hts surrounding 
people present a teaser (9) 

17 A song writer, Pd set up in 
rock perhaps (9) 

18 Dirty game of rugger? 

® slander over one 
team (7) 

20 Necessary fueL End? Reo^ 
.der CD 

22 of Jocal education 

mum gf Speai tbe 

23 S^^ ec ' withtheW * 

24 Reason soldier wears hair 
cut short ( 5 ) 

Solution to Puzzle Ko. 7,146 


* 


DOWN 

1 It’s a remarkable event 
producing saintiy play ( 7 ) ' 

2 On ho account take offence- ’ 

don't, bother! CM) 

3 There’s a lot about in the 
water container X5) 

4 Could be used to replace the 
cane? (6,4) 



□mnaaaBB-aBonan 

tfWU* «# 3 D D § 


4 ‘ ’ 
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WORLD STOCK MARKETS 
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■Wee Slack tstfi Low OmmCmis 

TORONTO 
2pm prices January 24 

CbottVona In cants Mhm marked 5. 

3830 AMCA tct 395 380 300- 10 

UlMAUMMPr S14 13% 131,-5, 

ieo acMuot stall io% Hit 

292170 AftnfaoE S1J 11% tt% 

6453 AIBna En $1B% 1B% 1B4- % 

113D Altman 118% » IB - % 


566187 Inco *M 

lOOMppM 17 

78798 litter City $22 

1B3078 inWIxwta SI 

am in* Qn> s: 

£.1931 hmca B Ji: 

6800 Jannott SIB 


S3<H 33% 24%- % 
*14% H>] 14*, 


S50 Algo Ce« *u% 14% 14% 

310800 A Barrie*. S21 20% 20% * % 

17300 Attn I I *10% 10% W%- % 

30832 BCE bK SU 43% 43%-% 

13055 BCE Maul 525 % 29% 23%-% 
6321 BC Sugar A 517% M% 17 ~ % 

15040 GGA A Sl2 11% 12 + % 

100524 BP Canada SIB% 18% 10% -1% 
123748 Bk Mom *30% 20% 30 - % 

SOSOS Bk KSax S1S% 14% 15%+% 
35000 Baton *11 if II 

15H40 Bemoimi ss tb a>+ z 

35S0 Benedr A *19% 13% 16% - % 

82790 Bom bar B *15% 15% 15% - % 

39547 Bow tfaly *12% 12% 12%-% 

87700 Braraaioa *19% ia% ia% -1% 
38800 toucan A 525% 29% 29% - % 

88400 Brkwahr 225 215 2174- 2 

14367 BC Pfeone $17% 17% 17% - % 

4814 Bnmcor 517% 17 17 

31S00 Brumk 510% 10% 10% 

2KHJ0 CAE |B% 7% 8 - % 


SG6137 Inco *M% M% 28%- % 
lOOMppM *7% 7% 7% — % 

78759 litter City S22% 22% 22% 

1B3078 mwtxana 544% 44 44 - % 

fiSSliwSnt 523% 23% 23% 

5100 hrftfiO B 112 11% 1I%-1 

6B00 Jwnocfe SIB% T8% 18% - % 
3025 Karr Add 520 % 20% 20% 

18827 Laban 522% 22% 22% - % 

279304 Lac Unrta 115% 15% 15% 

302 Lftergt 0 521% 21% ?1%- % 
10175 LtlOlaw A 524 23% 23% - % 

409294 Loirfhr B t 524% 23% 23% - % 
2053 UurBk 515% 15% 15% - % 

550 Laur Or B 58% 8% 8% - % 

43886 LewonM A 58% 8% 8% - % 

22900 Lodlaw Co S13% 13% 13% - % 

9125 LemraH *22% 22% 22% 

B00MD5A S2B 28% 29% - % 

4900 MOS B 527 % 27% 27% - % 

74312 Uec Karcae 58% B «%- % 
86036 Maomdan *18% 17% 18 - % 
55300 Mogn* At 35% 6% B%- % 

1383 Marinate f 5)7% 17% 17% - % 

MOO Mark Rsa 511 11 n - % 

10800 Momolae 510% 10 ID - % 

64288 MatallM 512% 12% «%- % 

3390 Mdind Oty *5% 5% 8% 

10820 Minn ora 517% 17% 17% - % 
73640 MIKri Carp SO 240 246- 0 

148221 Motaon A t 537% 37 37% - % 

858 Motion B *38 38 38 -1 


296400 CAE 
47700 CCL Bt 


58% 8% 8% — % 






283385 CamMar 517% 10% 18% 4- % 
900 CamOndg *31% 31% 3l%- % 
TOOOO Camp Hh 66 S2 S2+ 2 

2200 Camp Soap 521% 21 21%- % 

78925 Cempeeu t 200 259 280 - 9 

18861 C Nor West 380 380 386 

112740 C Pact™ 515% 19% 15% - % 

50 CS Rata I 280 280 290 

41350 C E*pra t 96 81 03- 2 

5 CG hivast *42% 42% 42% 

188522 C3 Bk Com 528% 27% 28%-% 
4220 C Marponl *11% 11% 11%- % 
1000 C Ocdennl 518% 18% IB%- % 

3700 CP Fornt 537% 39% 37%+ % 

397123 CP Ud 525% 25 26% - % 

90 C Roxy 56% 8% 6% 

58209 cnre A I 522% 22% 22% - % 

23200 CUM At 520 % 20% 20% - % 

ISOOCUUIB 120% 20% 20%-% 

15000 Canamax o 315 310 310- 5 

3800 CanamA f 476 480 475 - 29 

314059 Cantor 127% 26% 28% -1% 

1800 Canron A *12 12 12 +% 

10200 Caro 517% 17% 1?%- % 

1000 Catena S24 24 24 - % 

2300 Cataaase 529% 29 29 - % 

4411 Cm Capoai 511 10% 10% - % 

18477 CenCap A 58% 9% ■%- % 


10000 Meroolec 510% 10 ID - % 

64288 MatallM 512% 12% 12% - % 

3390 Mdind Oty 55% 5% 8% 

10820 Minn ora *17% 17% 17% - % 
73640 MINI Carp Kfl »0 249- 0 

I4B221 Uatoan A ( 537 % 37 37% - % 

B5E Madon B *38 38 30 -1 

202568 Moora SS0% S3% S8%- % 

4MO0 Muscadio 115 110 115+ 5 

122337 Hal Bk Can 111 10% II - % 

0100 N Buamaaa 90 49 50- 1 

829 NewTel Ent *19% t8% 19% 

13150 Noma A *8% 0% B%- % 

1731X1 Norman P S13% 19% 13% - % 

182503 Noranda 522% 22% 22% - % 
17440 Norton 525 % 25 25% 

5090 Norco A I *24% 24% 24% - % 
33151 NCONa *20% 20 20%-% 

480957 Nor Tal *26% 27% 29 - % 

8030 NonHgel *8% 8% 8% 

468883 Nora I 57% 7% 7%- % 

9900 Nmwrco $12% 12 12% - % 


182503 Noranda *22% 22% 22% - % 
17440 Norton *25% 25 25% 

5690 Norco A I *24% 24% 24% - % 

39151 NC OH* 520 % 20 20%-% 

480957 Nor Tal *26% 27% 26 - % 
8030 Narihgel 58% 8% 8% 

466883 Nora 1 57% 7% 7%- % 

9900 Nmrorco $12% 12 12% - % 

34998 Nowbco W $16% 16% 16% 

1500 Numac 38% 9% 9%- % 

0300 Ocoktt B t *9% 0% fl%- % 

B949S Onejit $13 12% 12%-% 

227211 Ottawa A f 519% 20 28%-% 

24542 PWA Carp $12% 12% 12%- % 

284725 Pgurln A I 50% B B - % 

6009 PanCon P *25% 25% 29%-% 
111880 Pegasus $10% 18 Id + % 

48 Pioneer U 40 40 40 

11066 Placer Dm 124% 24 24 

15165 Poca Pat 58 7% 7%- % 

33900 Pott Cor I $19% 16% 15% 

4500 Pott Pin 521 20% 21 - % 

19000 Prurigo 59% 9% S%- % 

900 Qua Tel *19% 15% 16% — % 


213854 Hangor 56% 6% 8% - % 

39000 Rayrocfc 1 $10% 10 W%+ % 

117900 RanJeanca 524% 24% 24% 

WO Rapes I 10% •% B%- % 

2900 mo Alflom 522 % 21% 21%-1 

M« Rogers B( <89 82 84% -3% 

1100 Roman 58% 6% S%— % 

811218 Royal Bnk 5*0% 49% 40 -1% 

83906 Ry Trco $10% 16% »0% 

17406 SHLSyrt *10% 10 10% - % 

1706 BNC A I *10% 10% W% 

6828 SB. CemA I *19% 15% 19% - % 

500 Samuel M7 172% 72% 12% 
194639 Sudani *13% <3% W%- % 

57662 Sceptre 419 41S 418- 9 

200 Scat Paper *17% 17% 17% - % 
2820 Scons t 114% 14 14 - % 

116375 Seagram SB 60% 5? -3% 

2605S3 3ears Can Sii% u% «%- % 

185800 StawC B I *M% 6% 9%-% 

82309 Stall CM 198% 38% 39%- % 
EDO snemn 10% B% d%- % 

33030 Sounm 129% 29% 28%- % 

4300 Spar Aero 1 58% 8% 9%- % 

30799 SMco A S0% 20% 20%- % 

IQTSOTCCBev 512% »% «%-% 

483174 Tecfc B f 528 % 29% 29% - % 

2800 Tamiec A 10% 9% 9%- % 

14000 Tatra Un 30 27 30 + 7 

470044 TtamCor *15 14% 14% - % 

270881 Tor Dm Bk 518% 18% 18% - % 

2340 Tor Sun 525% 25% 25% - % 

121498 Torstar B I 532 31% 91%-% 

33025 Total Pet 531% 3l% 31% - % 
73407 TmAJtl U 513% 13% 13% - % 

43540 TrCan PL $16% 16% 18% - % 

4029 Trllm A $19% »% 19% - % 

101767 Trtmae 56% 6% S%- % 

66300 Trfaec A f 523 22 22 -1% 

300 Trim B 124% 24% 24% - % 

125 HAP A 510% 70% 18% 

SUOUnloscoaf 379 365 379- 5 

17 Un CaiMd 517% 17% 17% 

1525 U Emprise $11% 11% 11%-% 
405 Un Carp $34% 34 34 - % 

224040 Vartry C 345 330 340- 10 

00000 Viceroy R 490 479 485 + 20 

3650 Vtdeetm I $14 w 14 - % 
3254 WIG B I $13 12% 12% 

2134 WekMraod *15% 19% 15% - % 

9940 WcoasJ E 121 20% 20% - % 

2800 iHastmln 58% 0% B%- % 

3760 Wenon $«2 42 42 - % 

37722 Woadwd A 225 225 229- 5 

■6385 Xerox Can *21 » 21 

l-Ne wring rights or restricted rating 
rig p p l - 

















fMosiriab 

2615.32 2600.45 2577.90 

- •'Vi 

Kona: Bonds 

91.90 

91.94 

92.06 

92.08 

Transport 

1127.67 112870 1153.93 1142.43 

urn ton 

22038 

219M 

Z2L77 

m ia 


2S1DJ5 2144.64 I 2810-15 4U2 

12/1/90) 0/1/891 | C/1/90) 0/7/33 


1532.01 12J2 

(5/9/89) 0/1/89) i D/9/89) (8/7/33 


AUSTRALIA 
AS Orfluflo d/l/OT 
Alt Wafa} Q/2JBJ1 
AUSTTBA 

Crete fthmt 0002/84) 
BELGIUM 
Bwmu SE 0/l/am 
DENMARK 
Cspetkaga SE 0/1/83) 
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3pm prices January 24 


CfTQa 

12 Moan W Aa Cksaa Pm. 

Mam Law St task Ot». TW.C iMMffgft Law Quote Ctmw 

- A-A-A - 

S7% 24% AAR .48 1.6 IB I7f 31% JO 30%-l% 

SV 0% ACM n I.m 11. SO 9% 9% 9%- % 

11% 10%ACMIn 1X8 II. 483 11** H 11% 

9% B ACM M nl.01 ll 130 6% 8% 3*1 “ % 

1S?*s 12 ACMMM ISO iff** 12 U 

If % 10 ACM Sc12S 11. 743 111* n ll — % 

9% «% ACUSa 1.01 II. 027 OH 9% Bit 

19% 11% AL Lao .10 3 IS 99 17% 17% 17% - % 

4% 3% AMCA .12a Ml 3 3% 3% 3% - % 

S% 3% AM mo 8 626 3% d 3% 3% 

23% 16% AM in pi 2 11. S3 18% 17% 13 -% 

107% 82% AMR 3 <091 S3 99 5fi%-1% 

5% 3%ARX 277 3% 3% 3% + % 

03% 38 ASA 3i U iWuH 32% «Sl+3% 

70% MVAMjdi 1.40 £J17 23lS 66% W% 64 & -1% 

10% 11% Ahlibi g XQ 264 11% 11% 1t%- % 

13 8% AcrmC .40 3B 11 S3 10% 10% 10%-% 

9% C AcmaE X UO U l<| ! 9 

38% 22 Acura 20 430 30% 30 30% - % 

10% 12% AfleEx £OSo 14. 78 13% 15% 15% - % 

13% 8% Adobe 213 1=% «% 1=%-% 

21% 19% Aft* p< 2.40 11. 35 21% 31% 21% 

10% 7% AMD 17 1429 7% 7% 7% + % 

33 20% AMD pf 3 XL 15 29% 29% 29% - % 

10% 6% Mini .16 24 g 102 6% d fl% 6%- % < 

82% 47% AetnU 2.TB 50 8 003 48 % 48% 49% - -a I 

14 9% Alum J4 2.4 1349 10% 8% 10%+ % 

25 15% Allmans 50 92227 17% 16% 17%+ % 

3% 2% Alleen 10 2% 2% Z%-% ! 

50% 40 AlrPrd 1J32 2 A 12 1795 47 46% 46% - % 

39% 21 % Anoftt £0 IX 17 35 34 33% 33%- % 

25% 16 Alrqas 10 39 17% 17 17%+ % 

20% 13% Auiraan 240 12. IT 22 I9\ 19% IB%- % 

24% 21% AloP p!2.0Be 9X 25 21% 31% 21%+ % 

10% 8% MaP tipi 87 BX 19 «■» 9% 9% 

30% 19% AltkAb JO £ 7 1127 21% 20% 21%-% 

ZI§ 15% AWnyln .35 20 11 146 15 17% 17% + % 

53% JJLABWfW M OtB IB «% 43% -1% 

41 % 27 AIDCuiA .40 1.1 IS 10 35% 35 35 - % 

W% 3S%AftBn .80 IX 17 810 52 % 52% 52% - % 


financial 


TIMES THURSDAY JANUARY 


25 1990 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


10% 11% Abilin g £0 
13 8% AcrmC .*0 

9% C AcmaE JC 
38% 22 Acwan 
10% 12% Aflat* 2JBo 
13% 0% Adobe 

21% 19% Mob {4 2.40 
10% 7% AMD 

» 2fl% AMD p* 3 


82% 47% AotnU 2.78 
14 9% Alkim -24 

25 15% Ahmans M 

3% 2% A men 

50% 40 Airfhd 1232 
39% 2l%Am>Ffl £0 
25% 16 Alrqas 


15% 15% - % 
12% 12% — % 


12 Moflft P/S14 ChwAw, 

Wflft Low SMc* Dfr. YkLC foOsMfff Um CMOMCMa* 
11% 8 Bonsar 30 1.0 137 8% d 5% 0 - % 

11 3% Bond 1130 W% 10% 16% + % 

2 % Bond nl 969 % H* 0-16-1-* 

24 10 BtodCpTOIOt 27. 41237 11% 11 . 11%- % 

24 9% BdrtOl 3.02a Z7. 4 2ES 11% 10% 11 - %, 

38% Z7% Borden aX6 £9 2177 33% M 33%- % 

19% 13% acaa 1408 U 9 iffi 17% 17% 17% 

22% 15% BootEd 1X2 8XW 505 13% 10% «%- % 

13% 14 Ba£pr1.48 S3 2 15% W% «% _ 

34% 29% Bowuir 120 4.7 7 019 2&%d25% 26%- % 

13% 5% Brazil 3.*a 23. »lS4Su14%«% MV+1% 

31% 24%BftgS 1£0 fiX 1311 3l 27% 27%- % 

38% 44 BrUySqZt2 4.1 14117 52% 3»% «%->% 

39% 28% BrttAlr 1X3* 49 6 338 33% 32% 33 - % 

38% 27% SrttGaa 1 67e 4J W 90 35% 33% 33%+ % 

83% 94% Br10>l 494# 89 10 1114 62% 01% 02%- % 

b% s%ampwi i7i o% 8 e%- % 

2-% ia%amS3 1J80 8.4 5 391 21% 2i% 21%-% 

£2 39% BrttTd t.BOa 4.0 11 8B7 47% 47% 47% - % 

12% 0% 6nacln 30 201 11 1085 8% 8% •%“% 

32% 23 BklyUG 1X4 6J 13 210 30% 2B% 28% - % 

28% 28% BUM pB.47 6.4 9 29% 29% 29%- % 

10% 11% BwnSti £2 U D 5 13% «% 13%+ % 


Ctfga 

II Moon w Mb Ciom Pm 

Mb* Lorn SMC* Hk YMIJB MMflgft Uw OrateCfem 
18% 13%DaTVal 140 TO TO 27 17% 17% 17%-% 

21% 17% DaknPL l£4 7.0 12 198 10% 18% 19% - % 

86% 52%Oei«A» 120a IX 7 03000% 09%, SO - % 


28% 21 % Buckeye 2JS0 98 8 190 28% 28% 28% - % 
17% 19% BunkrH 1 70a 10. 20 17% 17% 17% 

18% 12 BXlnv 1.7Z8 14.11 30 12% 13% 12%-% 

24% 17% BurlnCl W 210 21% 21 21%- % 


10% 8% AMP dpi BP 

30% 19% AiskAb JO 
23% 15% AWnyln .35 
93% 32% AAem 40 
41% 27 AI&CulA .40 
60% 38% Alban SO 
25% 20% Alcan ■ 1.12 
30% 25% AlcoStd .84 




C& In 

40 

1X34 

334 



css 

+40 

ZB <6 

401 

MOV 

1151, CSS or 

1 

3 

1 

3? 

3} 

COB 



231 

10% 

10' 

CDI a 


11 

520 


40 <1 CIGNA 

240 

£0 02104 


25% 20% Alcan ■ 1.12 99 B6128 20 % 019% 20%- % 

38% 25% AlcoSM 84 2.7 11 Z2B 30% 30% 30% - % 

54 22% AhuAb 1 38 10 1127 26% 29% 29 -1 


2.7 11 220 30% 30% 30% - % 

38 10 1127 26% 29% 20 -1 

71% 48 ~ Alandr 27 25 93% 52% 52% -1% 

2% % vJAlglnt 207 11-32 5-16 5-10 

4% 5-32vJAirirr 32 % 11-32 % 

16% 7-16«1AII pIC 16 % % % + MB 

41% 32% Al(£ud 1J0 U 7 98 37% 37% 37% - % 

42% 15% AllgPw 3.18 7X 10 921 *0% 39% 39% - % 

16% 0 AllanG 17 29 11% 11% 11% - % 

25% 14% Align n £5a 3 700 14% dl-1% 14% - % 

16% IT AinCaa 1.43 S£ tO 242 13% (3% 15% - % 

25% 23% Allah pf.SSa 47 23 % 23% 23% - % 

27% 6% AlWPd 3 18 6% 0% 6%+ % 

40% 31%AH5gnl 160 S3 <0 W66 34% 33% 33% - % 
10% 10 AatUu .76a 7£ 357 10% 10% 10% - % 

10% 9% AiaMII .73 1A 3S3 ID 9% 9% 

11% 6% AMO M 79 102 11 10% 11 

10% 9% AMH32 <1.70 93 9% 9% 9% 

10 8% AM 103 n£7 8J 129 9% B% 9% 

10 9 AijMP n SB 7.4 453 9% 9% 9% 

41% 23% ALTEL 11X8 44J 18 1178 33 % 32 32%-!% 

79% 57% Alcoa 1.60a 26 6 4165 62% 91% 82 % - % 

20% 10% Amo*G 08 .4 37 115 16% 19% 19%+ % 

29% 20% AmiM M 34 31634 22 % 21% 22%+ % 

16% 10 Am Baa JO 21 4 970 10 <1 9% 9% - % 

13% 10% Amcast 40 4.4 12 15 10% 10% 10%-% 

15% 4% Amdura 0 12 5 4% 4% 

27% fl% Aimm pllJH 21. 8 9%d9% 9% - % 

91% 31% AmHsa 40 IJ 81300 46 45 % 46% -1% 

18% 9% ABarcft 8 50 2222 17% 17% 17%+ % 

81% 61 % AmflnuJ 2.72 4 2 10 3248 84% 03 64% -1% 

38% 2S% ABiaM K 28 15 20 33 33 33 - % 

27 19% ABuaP a .00 48 11 3 20% 20% 20%- % 

21% 17%ACupBd 204a 11. 39 17% 17% 177. + % 

23% 19% ACapCtf 2.31a 12. 39 20% 19% 19%- % 

9% 7% ACapUi MO 14. 69 7 7, 7% 7% 

11% B% ACMR .60 Bl7 11 8 9 B% 9 + % 

19-32 5-32 ■'lACflrjt 100 7-32 7-32 7-32-1-94 

80% 40% ACjrmn 133 17 13 2602 49% 046% 49%- % 

33% 25% AEIPw 140 7 JB 91990 30% 30% 30 %- % 

38% 27% AmEw £2 11 11 8S04 30% 29% 30 - % 

22% 13% AFamly .32 2£ 10 2229 10 15% 10 - % 

38% 29% AGnCp 150 5.1 8 764 29%dZ9 29%- % 

0% 7% AmGri 04a 11. 125 S 7% 7% 

10% B% AG IP 1.00a 11. 124 9% 9% 9% - % 

10% 9% AGTT 1JC 10. 47 10% 10% 10% 


3% 3% CCB 23' B 23 2% 

10% 10% CDI a 11 320 11% d10% 11%- 

06% 49% CIGNA 2-96 00 B2104 50 049% 49% - 1 

10% 7% CK3H1 120 15. 280 7% 7% 7% + 

39% 15 CML 105 29 18% SO - 

33% 22% CMS Ena. 10a J 8 1388 34 % 28% 34% - 1, 
17% 9 CMS Enll 5 114 8% d 9% 8%- 


J 9 1389 34 % 28% 34% - % 

S 114 3% d 3% 9% - % 

108% 57% CNA fn 7 129 82 % 81% 81%-l% 

12% 10^ CNAJ 134 11. 9 94 11% 11% 11% - % 

74 49% CPC 1.80 IS 1292 69 % 94% 99%-1% 

34% 21 CPI M 1.7 16 726 29% 28% 2B%- % 

9% 7% CRI IML13B 1£ 307 8 % 0% 6% 

>3% 11 % CRI UqJ4e 1£ 02 12% 12% 12% + % 

217. 12% CRSS a .12 .713 7 17 18% 17 

JS% 29% CSX 1.40 42 8 542 33% 33% 83% - % 


JS% 29% C3X 1.40 42 8 542 33% 93% 33% - % 

29% 22% CTS ,7S M 187 22% 22% 22% - % 

15% 9SCUCM 276 12% 12 12%- % 

9% 21% CMWr n-Hta J 818 26% »% 29% 

16% 6% Cbnm n <83 7% 7% 7%+ % 


19% 8% Cbnm n «83 7% 7% 7%+ % 

45% 31%Cab0t 1M 3.101 481 3S% 33% 33% - % 


43% 26% Cmaaar 
8 5% CURP 1 


10 1237 29% d28% 29% -1 

17. 98 9 9% 0 


20% 10 CmiFed 1.40 7£ 3 307 18 d17% 17% - 


4% 2% CMRE A0b 16. 24 2% 2% 2% - % 

16% 12% Callhn 239 16% » 16%+ % 

30% 24% Cal mat 56 ZJ 11 42 28% 28% 28%- % 

3% % CaAon 920 % dll-16 11-10- 1-U 


18 d17% 17% - % 

,1% A h a;i 


3% % Canon 

1% h Cm pH 0 

60% 30% CampSp I 2.1. 

24% 18 CdnPc g 32 

6% 1% Canto 

9% 4% CnlCa pflJO 33. 


920 % C 

B5 13-10 


2.1241 1003 48% 47% 48% - % 
2294 21% 21% 21 %— % 
19 1% 1% 1% 

25 4% d 4 4 - • 


11% 6% ACUR 60 

19-32 5-J2 KjACani 
80% 40% ACjrmn 135 
33% 25% AEIPw 2.40 
38% 27% AmEao £2 
22% 13-* AFamly .32 
38% 29% AOnCp >50 
0% 7% AmGirt 04a 

10% B% AG IP 1.00a 


9% 4% CnlCa PflJO 33. 2S 4% d 4 4 - % 

574 354 CapCKa 20 .0 21 100 521 SIB 610% -14% 

54% 31 % CapHM 1.08 2.4 B 777 40% 45% 45% - % 

20% 14% Copotd 2.16 13 7 91 14% dM 14 - % 

14% 12% CapM pf1£0 IX 41 1?% 12% 13%-% 

10% 4 Career 019 4% d 3% 4 - % 

44% 31% Carilaia 1JQ 3.9 12 14 31%d80% 31 - % 

12% 8% CoroJcP 12 175 0% 0% 8% - % 

4% 1 Carle nl 5 2% 2% 2%- % 

27% 17% CaroFI £0 3A 12 15 17% 17% 17%-% 


48 35 CaiHw 2£2 39 II 607 43% 43% 43 - % 

54% 44% CarTeC 2.40 5.1 13 27 47% 48% 47 - % 

6% 3% Carol nd .10 2.7 04 1 3% 3% 3% 

14% 6% CanHw 297 8% d 6 9%- % 

60% 39% Carnttl £2 1£ 17 06 95% 54% 54%-% 

20% 14% CascNG T-28 7J 0 21 10% 16% 16% 

66 92% Csmrp 1J0 2J U 1983 55% 94% »% - % 

13% 10% Cadrfr 1X5 8.7 9 53 12) 12% 12% 

67% 33 Cantal si 29 2J 83 1600 51% 51 51%-1% 


24 

10% AHltPr 238 

10. 13 

955 

22% 

22 

22% 

21 % 

15% CefflEn 1X0 

8X 

1072 

32 

25 AHerll 129 

3X 12 

1 

31% 

31% 

31% 

41? 

27 V Ceme* .40 

IJ 4 

184 

110% 

82% AHome 3 BO 

£5 15 2912 103% 101% 

102% —1 % 

40% 

26% CenSoW £70 

7J 13 433 

CSV 

4B Amrtch £10 

54 13 1297 

UV 

58 

«%-1% 

w% 

20% CenHud I.7B 

7.610 

49 

112 

68% AlntGr 48 

.5 114145 

91% 

80 

91%— 2% 

a 

44% CMU 1X4X0 

BX 

Z20 

20% 

5% AMI 


134 

5 

d 4% 

4% — % 

24% 

£0% CnILPS 1X0 

BX 9 

471 

10% 

9% ACME n .Ma 

IX 

5 

4% 

9V 

9% 

38 

31% CnUEl 2A4 
leiCeMPw 1X0 

7.4 IQ *46 

40? 

25% APretd XO 

£4 21 

758 

25% d25 

25% — V 

20% 

84 13 

281 

15 

10% ARE« 2 

17. 7 

23 

11% 

11 V 

n V- % 

»% 

21% Ctitfw n09a 

A 17 

(12 

9% 

5% AmRlT *1.52 

25. 2 

9 

6% 

8 

0% 

»% 

22% ClftPS £04 

7J 13 

40 


18% 5 ASB .80 14. 4 97 6 5% S% - % 

19% 7% A&B pf 1£1 21. 15 0% 8% 8%— % 

5% 2 ASmp 292 J 2% 3 

72% 53 AmSlor 1 1££4 644 57% 57 97% -1% 

47 S%AT|T 1X0 3£ 20 17001 40% 30% 40%- % 

21% 16% AmWtr £0 Ai 10 102 17% 17% 17% - % 

40% 31 % Amaron 1X6 2£ 13 U 43% 43% 43%-% 

20 7 AmaDp .10 1.4 1308 7 % 7 7%- % 

U% 1Z Amntek 64 52 10 230 12% 12% 12% - % 


38% 23 cmyn .41 1£ 32 607 27 29% 28% - % 

16% B% CarwtJI 1 00a 17. 0 66 10 9% 8% - % 

37% 29% CBmpJn 1.10 3£ 09387 28% d27% 27% -1% 

15% 0% ChpSO .10 U 7 15 8% d 8% 8%- % 


19% 12 CWHo 


3 12 - 12 12 - % 


B% AmevSc 1.88a 10. 48 10% 10% 10% + % 

17% Amoco fliO 4.110ES9 60% 40% 50 ->1 


55% 37% Amoco a£0 _ 

48% 40 AMP 1X0 3.7 18 965 43 % 43 43% - % 

15% 10% Ampco J0 2.9 75 10% d!0% 10% - % 

10% 9% Aiwa £8 1.1 290 7% 6% 7% - % 

9% 5% Amrap 64 10 6% 9% 0% 

23% 23 ArnSm 1.40 M 9 289 24 23% 23% - % 

7% 3% Anacrnji 15 2*04 3% d 2% 3 -% 

38% 24% Aiuujrk 30 £ 3S 3E7 33% 32% 33% - % 

12% 0 Analog 14 780 8 a 7% 7% - % 

31% 22% AnqBhc .80 2814 160 28% 28% 28%- % 


Th 

3% 

Anacmp 


38% 

241 

Aiuujrt 

30 

12% 

a 

Analog 


31% 

22% Anyanc 

.60 

11% 

6% AnaWRI 1X2 

48 

3H 

Anhwm 

88 

16% 

8% 

Amnem 


20% 

IM 

AnBwy a.4*b 


5% 4 GlMRC £5 b 1J1SS7B 4% 4% 4%- % 

44% 30% Chaaa 2.40 £3 10939 30 d1f% 29% - % 

53% 48 etna pIDSXS TO. 1 53% 32% 92% 

48% 40% CTree pf4£2a If. 21 42 47 42 - % 

43% 35% Chao pF4.IOa 11. 22 38% 38% 38% - % 

28% 24%Ch8BpRU£2 9£ 58 28% 20% »%+ % 

29% 24%Ctiae (4H2-44 99 IS 25 24% 24% - % 

9% 3% Chaus 19 280 3% d 3% 3%- % 

30% 33 Cnamad 1.C4 SJ 14 18 34% 34% 34%-% 

41% 27 ChmBiik ZJ2 10. 2402 25% <CB 38%- % 

5 2% CfiSh B .78 25. 903 2% 2% 2% 

9% 7% CUB pfC£2> M 484 7% 7% 7% 

47% 37 Chan p»4 72a 12. 7 39% 38% 39% 

42% 33% CKEh pM.ISB 11. 18 38 37% 38 


28 24% ChS dOttES 

23% 12% ChWalB S.12 .8284070 20% 18 »% - % 

24% 17% Cbnpft .72 18 8 98 19% 19% 19%+ % 

73% 47% Clwvm ZB0 4J 17 4208 65% 84% 64%~ % 

72 64 OUMI pf 5 84 4 81 60% «Q%-1 

19% 13 cmiaa J*a 1£ 272 18% 18% 18% - % 

34% 21% CMOS a 21 204 31% 31% 31% - % 

0% 5%ClfcFu»J« XQ 13 6358 6% d 5% 5%- % 

■44% 25 CtntjCr 1 JM 4-148 057 34% 33% 33%- % 
29% 10%CarjW 1X0 7 J 39878 M% 418% »%+% 

99% »%OmiMi 232 16 W 1740 90% 69% M%-2 
4% 2% Cfiyron .Hr 4£ 45 2 % 2% Z%- % 

39% 31% CUcorp 2-48 7.0 10 117 33% 34% 35 - % 

33 20 Ctama s £8 10 IS 1052 22 % 22% 22% - % 

32% 24% CtnGE 140 7£ 70835 30% 30% 30% ~ % 

25% » CMW .72 4.7 27 98 17% 17 17% 

18% 6% ClmOd 1248 3% dS% 5%- % 

«% 2% ClndaK 1240 2% 2% 2%- % 

27 18% CBCty * £8 A 12 654 19% dl6% 19 - % 

57 30% Oman 19 1046 48% 47% 48% - % 

35% 24%CWMip 1£Z 68 21 1558324% d23% 24 - % 

70 82% CUcp pi Oe 92 23 86% 84% 64%- % 

25% 24 CUco plC-57a 13 80 24 % 24% 24% 

38 24% ClzSCp 1£0 S£ 8 414 28% 28 28 - % 

47% 0% CllyBcp 1.12 H 128 11% 10% 11%+ % 

16% 8% ClalrSl .10 8 18 979 12% 12% 12% - % 

44 32 ClafhE 12 3E3 39 % 38% 38% - % 

10% 7% CtaylH B 12 8% 8% 8%- % 

10% 7% CJerrrGfc .»» IJ 382 10 9% 9% - % 

34 »% CtvCn M 2£ B in 28% 27% 27% - 1% 

44% 30% Clorox 1X4 3J M 988 36 37% 37% - % 

21% 15% CluMM X7a 1.4 13 3 19% 19% 10% - % 

11 6% Coaewn AO 63 292 8% d 6% 9%-% 


84 25% 25V 25% — % 


30 B T7 13% 14V 
3.7 12 942 38% 30 


14% 14% - 

30 38%- 


16% 8% Apache 28 1£ 30 1583 15% 14% 13% . 

12% 10% Atm n £1 79 70 11% 11% 11% 

92% 80% ApPto pfB.12 92 *70 88 % 88% 88% + % 

27 25%AflPwpfl65 9.8 2 27 27 27 

38% 30% AppiBc J9B 1.1 7 21 32% 32 32 - % 

14% 8% AppMlg 124 8% 6% B%- % 

23% 14% ArchO a .10 .5 1111407 19% 18% I9%- % 

40% 28% ArcoCh ISO 7.1 8 147 35% 35% 35% - % 

13% 8% ArcAJak TO 818 10 9% 10 + % 

27% 17% A/lajac a 1 17 11+492 25 24% 28%+1% 

23% 23% ArME n 358 21% <C1 21% 

27% 20 Adda 1-08 4.4 793 24% 24% 24% - % 

51 40 Adda pf 3 6.4 U 47% 40% 40% - % 

13% 9% Armco .40 3£ 51031 10% 10% 10% - % 

48% 41% Anne pM 50 10. 4 43% 43% 43%- % 

50% 33% ArmWI 1£6 19 10 782 36% 38 39%- % 

6% 3% AiowE 64 3% 3% 3%- % 

14% 8% AiwE pfl.94 16 3 10% 10% 10% - % 


* 


C«a 357 34% 33% 33%- % 
l 39878 M% d1B% »%+ % 
1 10 1740 90% 89% 09% -2 


50% 33% ArmWl 1£6 
6% 3% ArowE 

14% 8% AiwE pfl.94 
»% 0% Aura 

28% 14 Amin .68 
48% 39% Annh pT375 


.. 32 9% d 9% 3% - % 

»% 14 Anrln .68 4.7 14 2SS 14% 14% M% - % 

48% 39% Arvm pn.75 93 700 40% 40% 40%- % 

35% 20% Aeaico 100 5£ 6 808 27 % 20% 27%+ % 

»7% 12% AaCpal J2 10 11 95 15% 15% 15% - % 

43 33% AshOU 1 2032 1009 30% 39% 30%-1% 

22% 7% AslaPc .18a .9 824 19% 10% 10 - % 

12 5% Asaflrw 1.59a 19. 5 221 8% 7% fl%- % 


21% 9 AadNG 
7% 3% AiolSoa JOa 

M% 11% A9»m 1 1 

30% 23%ABOaa 1JB 
36% 32% AlCnrg 108 
114% 83% All nidi 5 
271% 108% AURc prim 
10% io% Adas a 
10% 14% ATMOS 1.16 


16% 11% AUOW .40 3J19 117 12 

36% 33% Auslmt 1J0 3£ 14 1 34! 


20% 15% BET £0o 
10% 8% BMC 
29% 29% BP Pm! 09a 
31% 27% BRE 140 
19% 10% BRT 2X4a 
25% 16% BaJmco 1 
24% 19% BatoF S3J8B 
27% 14% Bahrtlu .48 
00 42% BfcrM pO£0 

24% 10% Baldor a .44 
34% 29% Boll 1.12 
29% 12% BaRyMf JO 
19% 10% BaltBcp .55 
34% 20% BaftGE 1W 

sa 40% Ban pm* -so 


113 10 19% 19% T9%- % 

99 6 5 5% 9% 5%- % 

7J 8 215 13% 12% 12% - % 

7X14 177 27% 27 Z7%- % 

8£ W 212 38 35% 38 - % 

4.711 1696 109% 105% 108% -1% 
1-1 2 258 254% 296 + % 

17 109 17 18% 18%+ % 

8X 43 17% 17% 17% - % 

SO 4 3% 3% 

13 19 117 12 11% 12 - % 

3X14 1 34% 34% 34% 

X 374 22% 22 22% — 1% 

U IX 1065 48 47% 47% - % 


44% 30% Ctorox 1X4 3J M 088 38 37% 37% - % 

21% 15% ClufaMd X7e 1.4 13 3 19% 19% 10%- % 

11 8% Ccadun A0 81 292 6% d 0% 8%-% 

20% 9% CoaalS* .40 4.1 114 9% 9% 9%- % 

33% 22 CpMU 8.40 IJ IB 1531 30% 29% 30%-% 

81 44% CocaCI 118 10 20B57B 70% 68% 69%-1% 


51 44% CocaCI 118 10 20 8978 70% 68% 69% 

18% 19%CocaCE £5 .3 19 709 I5%d14% (4%- 1 

84% 44%CdoP 1X0 3X 11 8308 98% 50% 96%-1» 


38% 33% AuaUnt 1X0 3X 14 1 34% 34% 34% 

24% 10% Auatr n ,07a X 374 22% 23 22%-1% 

90% 35% AufciDf .00 11 1X 1065 40 47% 47% - % 

7% 4% Avalon 1.01a 16 7 8% 8% B%+ % 

27% 20% AVMCQ .40 1.714 32 23% 23% 23% 

33% 21 Awry 56 10 14 3+7 29% 27% 27%- % 

32% 20% Avaat £0 11 17 412 27% Z7 27% - % 

41% 20% Avon 1 31 2608 30% 29% 30% - % 

33% 22 Avon pf 2 7£ 431 29% 25 25% - % 

21% 13% Aydln la M I « 15% 15% 15%- % 

- B-B-8 - 

*0 30% BCE g 152 8X 1288 37% 35% 38% - % 

20% 15% BET 30a 5X 9 22 18% 18% 10% - % 

10% 8% BMC 0 248 7% 7% 7% 

29% 29% BP Pr nl 09a M 22 27% 27% 27%. 

31% 27% BRE 140 9 8 7 W 27% 27% 27% 

19% 10% BHT 2X4a 16 5 101 12% 12% 12% - % 

25% 10% BaJmco 1 60 27 99 10%dl8% 16% - % 

24% 19% BakrF s3X8« 16 49 19% 18% 19% 

27% 14% Bakitiu .48 10 38 8780 23% 22% 23 - % 

00 42% BfcrH pOXO 61 23 C0 55% 55% -1% 

24% 10% Baktor a .44 13 15 31 19% 19% 19%-% 

34% 29% Ball 1.12 10 32 235 32% 31% 31% -1% 

29% 12% BaRyMf 10 14 14*82 12% 12% 12% - % 

10% 10% BaltBcp .59 SO 0 307 11% 10% 11 - % 

34% 20% BadtGE IK) 6X 10 203 31% 31 31 - % 

53 40% Ban pTB+XO 67 I MM 51% 81% 81% 

37 23% BoCOna 1£4b 31 11 094 23% 29 29% - % 

12 0% BncR. .44 8X108 92 8% 8% 8% - % 

36% 29%BcBdV1X2a IB 340 31% 31% 31%-% 
22% 19% Bnccni XM 18 8 1 20% 20% 20% 

60% 48% BnSaiu i.m 14 12 12 48% 48% 48% 

% 3-16 Banin DC &-37 M2 M2- 1-32 

89% E0% Bandog 1 11 IS 425 80% 79% 79%-1% 


22% 18% ColFda 20 1.1 14 798 19% 18% 18% - % 

10 8% CoMn n.00 62 198 9% 9% 9% 

12 10% ColUn nJ8« 31 9 81 11% 10% 10% - % 

9% 7% Court 1X0 18 78 7% 7% 7% 

12% 11% Coflnv nXla SX 38 11% 11% 11% 

10% 9% CoMu .72 7X 12 *6 9% 9% 9% 

92% 33% CdGea 2X0 4X 19 1103 49 47 % 49%-% 

11% 1% CohimS X8 13. 277 2% 2 2%- % 

11% 1% ColSv pi .01 X 13 2% 2 2 - % 

27 24% CBP pf 142 BO 1 27 27 27 + % 

40 24% CmbEn 1 2£ 27 39% 38% 38% 


11% 1% 

11% 1% ColSv pf .01 X 

27 24% CBP pf 142 BO 

40 24% CmbEn 1 3-6 


34„ 21% Comdte X8 IX 9 434 22 % 22% 22% - % 

23% lB%CmaM .52 2X 9 40 20% 20% 20% - % 

18% 7% CcrntJre 7 948 8 % 7% B 


18% 7% Camdra . . . 

40% 33% CmwE 3 81 12 2033 39% 38% 39%- % 

21% 18%CwEpr1X0 9X 5 20% 20% 20%- % 

22% 19%CwEpr 2 9 A 5 21% 21% Z1%+ % 

82 78 Cn£ ft 818 &S r10 97% 57% 87%-!% 

28% 24% CwE pr 2X7 9.4 1 25% 25% 25%- % 

80% 68% CwE pr 7X4 9X 410 70 78 78 -1 

39 39% CoraES 180 B£ 9 32 39 34% 39 - % 

3 11-64 Cm— Ml 28 7-32 7-32 7-32 

40% 26% Comsat 132 3X 10 487 35% 35 35% - % 

34 21% CPayc J8b IX 14 mi 23% 24% 23V- % 

112% 84% Compaq 9 3427 00% 79% 80%- % 


»4I 7* Ml 

22 27 % 27% 27% 

W 27% 27% 27% 

101 12% 12% 12% - % 


112% 64% Compaq 
13 1% CmpCra 

21% 10% CmpAa a 
13% 4% CmpFd 

38% 48% CompSc 
19% 8% CmpTsk .08 


177 2 % 2 2 - % 

12 12330 11% 11% 11% - % 

14 2B7 5 4% 4V- % 

13 329 61% 81 S1%- % 

X 20 20 9% 9% 9% — % 


% 3-16 Banrn 202 MJ M2 MS 

89% £0% Bandog 1 11 IS 425 80% 79% 79% 
30% 14 BkSoW 1X4 87 IB 6240 14% d13% 14% 


40% 29% BOB P1A3.4M 11. 

38% 29% BX8 p&3£2a 11 


74 SO BkSp(C8X4a 11 4230 55 


3 32% 32% 32% - % 
5 31% 11% 31% 


10% 0% Conra* 1.03a MX 2978 B% 8% 8% 

30% 19% ConAQ * 60 21 16 878 25% 25% 25% - % 

18% 14 ComiE al-23 7X 13 29 17% K% 17 - % 

19 10% CorniNG 118 7X 18 34 17% 17% 17% - % 

28 11% Conseco XO IX 4 195 20% 19% 20 - % 

29% 22% ConEd 81.72 8X11 2202 28 28% 26% - % 

58 51 CanEpf 5 88 10 98% 96% 96% 

37% 29 CnaFrt 1.08 41 « 898 24% d»% 24% - % 

91% 37%ConaNG 1.04 4.1 24 824 45% 44% 44%- % 

48% 32 Cornu 1-40 3.0 21 4683 48% 45% 4« -% 


24% 2% BkNE 

55 38% BtNY 112 

30% 18% BdiAm X0 
38% 34% BkA pf3-48a 
65% 58% BkA pi 6a 
7% 8 BkA ft 2X5 

58% 30% BonkTr 133 
17% 0% Bannar 9 


I Barclay IXOs 5£ 8 128 » 


11542 4 3 3%+ % 

57137 325 37 38% 38% - % 

14 06006 26% 23 29% - % 

9A 24 37 30% 37 

91 5 04 % 04% 64% — % 

29 9% 5% 5% 

60 1659 39 % 36% 38% -1% 

3 104 13 12% 12% -1 


48% 32 CanraH 1X0 10 21 4683 40% 45% 4« -% 

8% 2% CnSur ID 764 2 % 2% 2%- % 

34 20% Conan .84 12 9 130 28% 28% 28% -1% 

01 43 W puw.16 8£ zlSO 60 60 60 


08% 7«%CnPpC7.72 88 zH» 87% 87% 97% 

38% 21 % ConM *1.10 4J IB 5208 25% 24% 25% - % 

38% 28%CmlCp 2X0 84 823 27% 027% 27% - % 

28% 17%CnHBk 1 SX 8 998 17% dl6% 17% - % 

28 . 24 CMB pfA 208 25 24 % 25 - % 

1% 9-iBvtcany " 

24 10% CiData 


84 623 27% <07% 27% - % 

5X 8 996 17% 016% 17% - % 


40 1984 1964 1904 
851 17 W% *%- % 


44% 30%CnDtpf 430 11. 1200 41% 41% 41% + 1% 

6 % 6 % 


The Original King Size 


12% II CvMdpfl.4M 11 74 11% 11% 11%- % 

17% 9% Convex 20 172 M 18% 15% - % 

5% 2% CoopCo 331 4% 4 4%- % 

40% 27 Cooper 8 1 27 IS 1688 36% 36% 33% - % 

130% 121 % Coop* pf 8 6X 73 123% 122% 123% - % 

38 22% CoprTr £8 1111 1066 28% 23% 28% -1 

18 ff% Copwfd .40 14 6 29 11% 11% 11% + % 

1«J 10% ComUi .72 SB 17 33 12% 12% 12%-% 

45% 32 Conln Ma 22 IS 1764 41% 40% 41%- % 

41 31 COfSIk 1X4 3X 15 226 32% 32% 32% - % 


18 ff% Copwfd .40 14 6 29 11% Tf% 11% + % 

1«J 10% Comm .72 SB 17 33 12% 12% 12%-% 

4S% 32 Comln Ma 22 15 1784 41% 40% 41%- % 

41 31 COfSIk 1X4 ax 15 226 32% 32% 32% - % 

11% 0% CTP .10* 1.0 MS 8% 9% 9%- % 

10% 6% OmCnJ 27r 4.010 2S3 7 8% 6%-% 

5% 3% CmrtM .64 16 7 228 4% 4 4% 

28% 9% CrWe ■ 7 142 14% 14% 14% - % 

25% 15% Grant a .75 S3 13 232 23 22% 22% - % 


1 CrwfCo a. 54 1.8 23 rt 33% 33 S3 






CrmpK mX2 11 17 !04 


Ml 4704 41% 38% 41% +3 


33% 14% CrmpK a£2 11 17 204 38% 20% 29%-1% 

13% 2% CroakS MB 3% 3% 3%- % 

30% 4% Craaf plIBlj 27 5% 9% S%- % 

03% 20% Craw pftZ75) 724 27 d2S 29 -1% 

S7 43% CwnCrk 13 488 52% 31% 31%-1% 

37% 22% CryaSd JO .7 5 M 27% 27% »%- % 

48 33% GuBnt) JO U 12 33% d3S% 33% -1 

73% 47% CumEn 130 4X 77 48% il4S% 48% - % 

51 39% Cunui pOXO 48 T4 40% 40 40% 

12% 10%CwiM 1.10a 89 II 72% 13% 12% + % 

S3 52% CurflW 1X0 2X 9 11 58% 98% 96%- % 


13% 2% CraaSdS 
38% 4% Craai pMXlj 
B3% 20% crow pfH75J 
S7 43% CwnCrk 
37% 22% CryaSd JO 


rpp» 


10% S% C Years 
37% 23% Cyslpln 
14% 8% CypSam 
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34 W 342 57% 59% 57% - % 
44 275 5 4% 5 

5.7 U 494 20% 25% 29% - % 
7411 256 22% 22 22%- % 

44 10 182 94% 034% 34% - % 
14 9 MO 10% d!8% 10% - % 
34 13 2555 60% 68 50%-1 

ft 10 12% 12% 12% - % 
34 SO 16% 17% 18%- % 

14 S2B0 50% 49% 48% -1% 

£7 17 53 10% 10% 10% - % 

M °i«« 4 “.t - * 

- X-Y-Z - 

8 84141729 64% dS9% 64 - % 

64 7 48 48 48 

2X 20 02 26% 34% 29 - % 


21% ftiZanWE 

21% 16% 2enNH 


20 .5 7?d7% 


1100 10% w 

*7 8 120 M 17% 17% — % 

. - — 17. 200 8% 8 6% 

w»2 M%Z*ri>« 40 axis 550 «% V 


8 Zanbr 148 






SMn flflurm are unotamaLYearfy Wtfh» and Iowa ratlect tea 
provtoua B2 weeta para (he current week, bur not me lateet 
wedJnft day. Where a apm or nock dividend a m e uml n g «o 25 
percent or more fiu been paid. The yoar'a Wtyvonfy range end 
dvktend.era ahown tor tbe new node onty. uniaea adierwie* 
noted, retee at dividend ate annuel dteMreanwiM baeed on me 

111— t rtfrcliritfnn 

^tadMdand atao xtraM. b-aimual rate of dividend ptue stock 
dMdand. D-dguldaling rflvtdond. cMeaftad. d n ew yearly low. 
e^MHWid dadarad or paid In precadlng 12 nwmtw.g-dlvtdand 
Hi CanaiHan haute, aubjaetto 16% non-raatdanca tax. Mhrldend 
dactarad after »pR«-up or atock dividend. J-iflvktand paid iNa 
year. ornWad. detarrad, or no aedon takan at lateet dMdand 
meeting, k-dvtdand dadarad or paid Ne year, an accurouteUve 
laeua wWi dMdanda in arraara. r+naw laaue in Hi* past S2 
weeks. Hie high+ew range begin* wldi m« Han d tnsflng. 
nCMMXt day delivery. P/E price-earnings ratio. r-dMdand 
dadared or paM In precerftiig 12 mortha^dua ateck dividend, 
adock apSt DMdanda begin wkti due d spin ete-eaiaa. 


frdMdand paid In slock bi 
veiua on tenllvl d a n d or 


aedmatad eeeta 
data, u-rww yearly Mgh. 


v-tmOng halted. vMn b an krupt c y or rocaivarahlp or being 
reorganbed under Bw Bankruptoy Act or aacurMaa aasumad 
by auch companies. wtKSatributad wt-wtran bauad. ww-wldi 
warrant*. rex-dMdend or ea-rtahtt. ndl e e j c-r U rlbuBpft. xw- 
wltheut warrants, y-a* -dividend and aole* InfidL yld-ylald. 
In luH. 


AMEX COMPOSITE PRICES 


3pm prices 

January 34 


Aiptwln 

Aba 

AmdM M 
HUM 44a 
AMzaA 42 


APad 3X0 
APrac XD 
ASoE 

AmSwM 45* 
Ampai Jn 
MbCa 


Atari 



Me.1 «b* Mgft Law 

AT3E -495 18% 14-' 

ATT Fd£99* U0 64 82' 

Acted . .« 77. 18% 

Altai 81 2 1 

M 1% 1 

46 .10 - 8%d 3 
721600 38% ~ 

■ 8 2610 M% 

W- 3- 17% 17% 
M U 17 16% 

26 2 W 17% 

32 5-T# 4-16 

• 26 ff 78% 

27 uS w 

20 ^ at 4% 

■» ft-18 

a *» 

41 1 

1 W4 7 
-1 2U ' 2 1 

AudvoK 152 2% 

- B-B - 

B HO £20* 7 25 17% 17% 

BAT InJft* 11 3675 U - 12% 

B8N 81 88 3% 6% 

Barer g 78 10 0% 

BaiytW M 40 ft% •% 

Beard .2 7% 7% 

Boreas 42 12 m 22% 21% 

Bleep 112 13 172 30% - 30% 

BhddUB I 13 7 33% 39% 

BtoB A 13 26 'TO 16% 

0 17 11% 11% 

8. » 11% 11% 
8 11% W% 
12 1% 1 
23 21* 10% W% 
110 21% (S1% 

- C-C - 

GkRCp 84 3% 2% 

CeEeg * 31 2B5 12% 12% 

cuare g xg X I tt M 

CarnCr 40 . U 980 18% ie% 

CaeUA s 45 10 16 .12% 

CFCda gxte ' ore u 8% 9' 

CbOvfl 88 21 

CftOavA 36 44 XK 34 

ChpEn . ’ : . 171 li ' 1 

drifter .11 « 

Comtae 40e W 152 

Cmpbn 3 58 2% 2 

ConcrF 3 W 8% 3 

Conqat » 2 1 

n 1% 1 

a 16% is 



BWtanA 46 
BIOIHU8 40* 
80-va M 


Onoi g 1X4 


«%- h 



EwptrA- 

EN5CO 


FAuaPr UO* 
FtachP .70* 
Fluke 42 


rrste 

Dtv.E H0al 
Corea XSe IBM 

Cnee 1X4. IS 55 

OnCPf.lBe • » 

CtCPfl tide 8 42 

Cubic. 42 8 23 

.CUffntr. M 134 

CH-M - „ « 

— 0-0 ' 

□WO .670 

.18 ■ 1501 

121 

Dogrnm- 4 

Daoaai ifti 

Owriax 71 ft 3 

- £-E - 

EAC 8 

Eatgp 240* 8 0 

- 47 43 8912 

.14 16 73 


170 

18)955 

930 

- F-F - 

1706 

7 

3 U 
32 531 
15 03 
Zt 30 

04314 

165 

- e+e 

1 

8 . 34 
IS 288 
. 140 
-11 22 
« 2T 
« 

4 MB 

IS -88 

m 82. 
a 

« H-H ■ 
TS1534- 
11 .20 

4 Hi 

« 58 
8. 

126 1* 
a a 
1801 
OS 
T 883 

- f-l * 

8 1606 


9% ft 
31% d31% 81% - % 
32% 31% J1%-1% 
31% 31 ’ 31 -1 

J8%.18 -1B%-% 
% 11- 18 1M8— % 

m% »% 10% — % 

ii 'it li-i 
*s- 


il- % 


M8y a .10 

FreqB 
Frida. ■ 

FoTV* 

on 

QT1 

QtanlFd -SO 

anno 

cawtar 1 - 

Qbanr 1 

StObMI 

gdFht 

Onrinar. 20 
BCdag 40 

HKbra .w 

HHiCtt 

nmol 

Kteco .10 
HeritEn 
.HonbO 
HnByCp 40* 


2 % 2 % 2 %- % 
20 %. 20 % 20 %+ % 
20% 10% 20 + % 

^ n sstJi 

5-W % 3-M 

s n ?r v 

0% 0 ft M3— 1-18 

U% u% u%- % 

21% 21% ait- % 

Si lil t'zl 

2 di% 1%-% 


2^ ti 
^iSi 

42% 42% 

.. v :a 

*S 


HcwnEn 

JCH 


n 

S a 

-an 
6% .8% 
8%d8% 


ti-i 
»% - % 

fi 

ii- % 

gi- + i 

^i 

5% 

?%-' 

£b- i 

a-% 

B%- % 


-3% 3%- % 


n Ste 

Dtv.E 100a Mek Lew OMaChng 
MS 24 15 8 5% 8% 8% — % 

bnpongixo 112 50% « 4fl%-i% 

m«s r 11 w 1 »■» »% - % 

bwftypUSa 1 2% 2% 2%- % 

inttgSy 1 34 2% 2 2% 

ImtSft .72 142 19% 10% 

Irtrmk ,19b. W 0% 0% 0%- % 

IRBknt 11 112 4% 4% 4%- % 

kWter 10 2 2 2. 2 

bench 57ft 3 2% 3 + % 

bifthr « % 11-32 11-M-T32 

bwdTni _ 23 9% 8% 3%- % 

- J-K - 


W 


JohnPd 

Unh&r JO 8 15 5 
57 4 


32 1069 22% 22% 22%- % 
27 Kl 9% 3% 3%- % 

W 33 I 7% 7%— % 

a a - - i 

in Sft^y-^^'A 

Uorel 17 847 3jdS% 3%— % 

Umax 45 19 100 8% 0% «t- % 

LyiwbC 17 V5 22% 21% 22 — % 

— U— M - 

MSR • 62 2% 2% X% 

MagmC . 2 t» *%d 4% 4%- % 


btaritoa 


80 


UuSd 74 178 14% 14 14 

6 3S 41% 4» 


40% 41 % — % 
44 37ft 26%d27% M%- % 

Udmra 75 2% 2% 2%- % 

IXchStr 8 104 4% 4 4 - % 

UUilE 42 35 022 80 11% «%- % 

MoogA . 12 GOO 7% 7% 7%- % 

— n~n — 

Mima XM 4 253 5% 4% 5%+ % 

NlPam 12 380 5% d 6% S%-% 

Mater 25 3% 3% 3% 

17 34 «% 8% 6,%- % 

NMxAr 

Hr Tim 42 

Numb 

-o— p-g- 

OEA 13 K 81% 31 31 - % 

OM 12 404 11 10% «%- % 

OcMA 36 8 5 3 5 

Otateft 
OOMep 

PajlCp « 

PagOM .ICa 364131 15% 16% 16%+ % 
PeepBe M 8 11 16% 16% .15%- 

Peraiie JO SO 1W 31% d»% 

POtaai 1X3 3 M% 14% 

mu) .160 ft 3« 13% 15% 

FfonrSy 10 4-16 8-1B 3-18 

PHOao i JXT U 0U20% 32H »%+ % 


5% <16% 

•• - * a 4 * 

11 10% 10% 10% - % 

13 1783 15. (04% 24% — % 
8 7% 7% 7%- % 

-O-P-O- 

13 15 31% S1_ 31 - % 

12 404 11 10% w%- % 

30 6 5-5 5 

• X4 11 222 14% d1B% 13% — % 

1 L7E* ' 3 36 « 11% 11%- % 

46 23 203 33.% 33? 

15%— % 

Sit 


Stack Wv-E 100a Mgh low 
Pftwat nJOa 6 42 641% 41% 

PSwy A XD 
flyOmm .12 
Praad B 
Pioad A .10 

PieCme — -- _ 

Prtam 12 » 9% 3% 3% 


PnriCra 


Cheg 

_ _ _ 1 

0 33% d33% S3% — % 

0 338 8%d 9% ft — % 

188 22 7% 7% 7% — % 

05 8% 8% 8% 

413 9% 5% 6% — % 

- % 


.12 
Jtudk* JOa 


SJW 


StaeaA Xi 

SpadOP 

BDalfrn 

*T— V 


13 

07 

5 

8 

5 

- R 
20 

-R - 
40 11% 

11 

11 - % 


20 

23 

22% 

22% — % 

IS 

16 

»% 

25% 

28% — % 

- s-s • 

17 5 


25% 

25% — % 

1 

H 

9% 

9% 

5% 

to 

70 

11% 

11% 

11% - % 

2 

6 

8% 

3% 

3% - % 

08 

2T1 

11% 

11 

11%- % 

60 

35 

2 

2 

Z 

U 

CO 

9% 

8% 

8% - % 

6 

72 

«% 

8% 

B%- % 


StariSa 
Synaloy 40 

- T-T - 

TIE 1070 1 dl3-16 1 - % 

HI 24 1% 1% 1%- % 

TabPrd Jft 20 B 14% 14% U%+ % 

TandyB 15 850 29 22% 22% - % 

Tafl)» J» 100 7SB 38 38% 38 - % 


333 3% 3 3% 

60291 8% d 9% 7%-1% 

146 285 13% 13% 13%~ % 

21 101 *!• 2fJ*“ % 

% 

% 


TM ec ph 
TaxAk 
Tharaid 

Harina .. ^ 

Tow’d JO M 02 26% 25% 26% 

TOSH 22 23 «% 18% 18% 

TiAMbx BOO 0% 6% 6% 


Uofeorp 


118 Cab 
UnvPal 

WangB 


- U-U - 

W 2 2 2 - % 

7 40 2% 2% 2% — % 

109 25% 25% 25W- % 

37 5% 5% 8%- % 

~ V-W - 

4810 4% 3% 4%+ % 

W SB 277 273% 373% “8% 

4%- % 

a%- % 
% 

3% 

22 

0%-% 

17% - % 

n%- % 


Uimird 

•7UUIO 



255 

*% 

4% 

HWag 

XB 

B 

3 

13% 

13% 

yvaUAm 



30 

% 

% 

Wrridrd 



31 

3% 

3% 

WAmBa 

.40 

18 

3 

22 

22 

WOtgW 


19 1781 

«% 

0% 

WnETMO 

H 

BI 

15% 

17% 

Wortw 


U 

18 

11% 

11% 


FT hand delivered in Turkey 

At no cKtrft diarfie. if you world in the buaincssccntroa erf 
Ankara, Adana. Adapazarl, Antalya. Bursu, Eskisahir, 
Ieianbul, Izmir. Kayseri, Kihris. Kocacll . ManiHn, Mersin . 
Samsun. Trabzon 

0 Istanbul 5120X90/10 lines 

’ And a*k for: Metln Gurol for details. 
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NASDAQ NATIONAL MARKET 


3pm prices January 24 


Stack Dhr. 

AdWBd 

ADC 

AST 

ALC h 

ASK 

AST 

Adaim s 

AcpieSt 

AciARl ( 
Acxkjtn 

AduLfa .10 
Adept 
Adtaute 
AdtaSv .14 
AdobeS .14# 

AdvCIr 3 

MUtSi 

AdoPtriy 

AdvTel 

Advawa Too 

ftmtfy 

AiSab 

Aaaqrfi t 

AirtM 

Airwnc t 
Ainrw .re . 
Aku i.4fia 
AMum 

AlteJr X2 
AMxBU 40 
ADCO 20 
AtaflW 
AAtnlrii 
AUtant 
Altwn e 

Altera 

AIM 

AFFF 

AFTkE UO 
AWAW1 
ASnfcr 40 
AnCity 
AOraat 40 
Am Into 
AMS 

ANUne 140 

AeiPac 

APwCa 

ASofie J2 

AmSd 

ATvC/n 

AmTrav 

AMHtCp .Wr 

AmFlBfc 

AOMUdr 1X8 

Ampan 

ABBkBh 

Arovar a X0 

Anlogk: 

Ao«+r fl .45 
Anangei 140e 
AndiSv 
Andrew 
ApogEn JO 
AppieC 44 
Aptebe* 

AS load 


38%- % 

2% t 1-18 

8% 


ie - % 
e%- % 
22% - % 
!%- % 
16% - % 
« 


i08e HWi Law LaatChegi 

28 314 27% 27 27 -1% 

M 180 18 17% 17% - % 

11 1850 33% 32% 

10 2 % 2 % 

12 623 9% 7% 

1211064 13% <3% 19% — % 

188 5% 6% 5%- % 

5 99 16% tfIS 
10 70 7 6% 

15 4 23 22% 

T 2657 3 d 2% 

14 107SO 16% 16% 

10 313 16% 14 

12 41 21% (20% 23% -1 

15 3820 24% 23 24 

7 698 6% 8% (%- % 

11 233 7% d 6% 7% 

197 B% S% 6% 

16 S37 17% 15% 17% - % 

150 113 5% 7% 5 - % 

13 400 5% 9 t%~ % 

21 141 11% 11% 11% 

141273 10% 19% »%- % 

14 162 4 2% 4 

29 BOO 5% d 5% 8% 

13 132 0% 8% B% — % 

119 33% 33 33%- % 

14 1250 16% »5% 18% - % 

31 520 10% 9% B%- % 

7 1351 34% ea% 33% - % 

23 e 23% 25% 28%- % 

10 851 8% 8 

156 10% 6% 

930 8% 5% 

23 real 0% a% 

1 <113 7% 7% 

229 S% d 4% 

15 19 
210 11 

10 2821 5% 5% 

10 102 11% 11% 


8 - % 

10 - % 

1%-i 

18% 18% - % 
10 % 11 + % 
8%— % 
11 % - % 
T7%+ % 

ao%- % 

6 


_ . . 11% II, 

ran *a 17% 16% 

15 2123 31% 33% 

8 774 6 9% 

U 251 10% 1C% 10% - % 

0 34 33% 33% 33% — V 

41 119 10% 9% 10% - % 

18 183 1B% 17 

19 412 90% 10% 

10 9 6% 6% 

49 1332 20% 29 39% , 

0 257 14% 13% 13% -1% 

23 14b 11% 11% n %- % 

400 3 % 3% 3% 

7 SOI 22% 22% 22% - % 

5702 31% 40% 51 1»— % 


£ - i 
“i: i 


_ . «% 
315 3% 3% 

5% 5% 


3 


- % 


13 1527 __ __ 

13 45 0% 0% fl%— % 

14 TO 15% 15% 16% - % 

5 172 15% 15% 15% - % 

563 2% 2 1-16 2% -MB 

13 2C8 21 29% 21 - % 

14 144 14 13% 13% - % 

1010901 33% 32% 33% - % 

13 


ApkflkH 
Ap tdP e .12 
Aitfriva 
Arbor a .15 
ArgoGp 1 
ARK 
ArtEtaw 
Armor 44 
Arnold 1 
Ariel 

AatiBn 
AsCmA a 
AaCmfl e 
ABdosn 48 
AHSeAr 40 
Alwood JZa 
Autedk 140e 

Avnuk 
Avodte X2 

BB6T a 40 
BB B 42# 
BHA 0 
BMA 1X0 
BUG SK 
BSB Bcp 40 
Babas* 
BakerJ 48 

Balerd 

BnePnc 140 
BnPopa X0 
BcpHwalJB 
Bendnc 
BkSca 48 
BMowa 1 
BKWcrc 1 
Be»a* 46 
BasPtrs 
BaetF la 
BajrVw JOa 
BayBte 140 
BeauC ■ .161 
Beebea 20 
Berldoy 40 
Becib 1X8 
BigB .16 
BtUedo 
Diopen 
Bloge pQ. 12 
Btoraei a 
Bird me 

BIzHri 
BIcfcD .70b 
BoatBn 2.12 
BobEveXSb 
Bomnte JOb 
B6nv0> 
BtotaB 


21 

54 

20$ 

28% 


FtSSne X0 

0 

15 

T7% 

d17% 

17%- 

% 

Mescal 

02265 


6 6% 

B%- % 

SenoePd 

X4 

13 12ZZ 

31% 

430 

30 -2 

20 

470 

25 

24% 

24%- % 

FRlbT a 

12 

888 

89% 

33% 

33 %- 

% 

Manure 

43 6551 1 5*16 dl 13-16 1 13 

Sound* 


8 303 

6% 

b% 

% 





26%- % 



*50 

29 

21 % 

22% - 

% 

«- % 





SCarNi 

.72 

7 267 

20% 


20% - % 


29 

22% 

21% 

22% - % 


147 152 

12% 

n% 

11%- 


Maxkn 

10 168 

8% 

8% 

5% — % 

screws 

2.1Z 

1* 51 

20% 

27% 

28% - .% 


7%d8% 

7% — % 


40 

340 

6% 

8% 

B% — 

% 

Maxtor 

13 1011 

at 

5% 

8?+ % 

Soumt 

1X4 

0 93 

21% 

21% 

21%+ % 


210 

»% 

10% 

rei-i% 


IS 

1 

14% 

M% 

«% - 

% 

Uozwal ADo 

9 0 

13% 

13% 

13% - % 

Spiegel 

xo* 

16 X170 

10% 

19% 

10% - % 

a 

421 

85% 

65% 

65% - h 

FAlaBk -82 

9 

513 

18% 

18% 

16% - 

% 

MeCaw 

12090 32 

CBS 

31%+ % 

SidMto 


22 630 

6% 

b% 

6% — % 

3 

450 

2% 1 13-11 

2 %- % 

FatAol 2X0 

7 

200 

44% 

44 

44 - 

!% 

McCr a 

73482 

22 

21% 

21% - % 

SWBog 

JB 

11 214 

15 

14% 

15 



4 


3V— % 



175 

7-10 

5-1G 

% 


McOrih 

12 26 

17% 


77% — % 

SuptaA 


40 634 

15% 

14% 

15% - % 


18% 

T7 


FAFnA l .40 

19 

175 

11% 

11% 

11%- 

% 

MadeC a M 

G8 22S3 

17% 

i0% 

I0%- % 

StarBc a 

xa 

10 278 

20 

19% 

19% - % 


0 

32 

32 

3 3 -1 

FTATn 1X6 

100 238 

19% 

10% 


% 

MeflCro 

2S2B22 

21% 

21% 

21% — V 

SrerSl 

M 

141 

7% a 0k 

T . " J* 



7% 

7 

7% — % 

FflOn l.SO 

9 

ifl 

27% 

27 

27% — 

% 

Uedlmp 

19 SOI 

10% 

9V 

10 - % 

StMaln 


9 09 


10%- ^ 



10% 

10% 

10% - % 

FtCbat JZ 

e 

37 

18 

d1G% 

16% - 

V 

MMSha 

24 72 

21% 

20% 

21% — % 

SibSiBo 

M 

13 1577 

37% 

90 

38$-I% 


71 

31% 

siS 

31% — % 

FComC 1X0 

u 

54 

22% 

22 

22%- 

% 

Madam 

42 515 

7 

5% 

8%- .% 

SlwScp 

XQ 

7 203 

11% 

10% 

10% - % 


19 32 


>1% su- 
it 15% + 



133 

35% 

35 

3S‘- < 


20 70255 

3% d 2% 

3%+ % 

MarcBc 1.40 

284 

744 

24 


Slot J5a 

10 

208 

21% 

21 

21% - % 


37% 

55 


FEe pTEZ-IB* 


1376 

a d 4% 

8 +2 

MrcSk ( XO 

10 233 ZS% 

22% 

. 

Z3%~ % 

StnebO 1.10b 

10 

206 32% U31% 

32 - % 


74 

3% 

3% 

3% 

FEx p(F2X8 


1016 

11% dO% 

10%+ % 

MretrNt 1X0 

9 173 

27 

28% 

28%-% 

SlrucOy 

25 

3S6 

30 

29% 

30 

25 

106 

w% di0% 

10% - % 

FEjipfGIJO 


7288 

5% d 4% 

5% 

MortGn JO 

11 35 

13% 

13% 

13% - % 

SlryVr a 

25 1205 

22% 


Z1%-1% 

- e 

-B 

— 




8100 

5% d 4% 

5 

MrdoBC 1X0 

8 323 

18% 

17% 

175- % 

SnrnH * 

15 



9% 

10 - % 

5 

2S2 

18% 

18 

18 - % 

RFdMlC JO 

15 

3Z7 

14% 13% 

13% - % 

Moritr 

1697 

2% 

2% 


Subaru 


2085 

8% 


• 

5 

a 

7% 

7 

7 - % 

RFnCp X4b 

5 

1GB 

15% 14% 

15 - % 

MeryOS t 

18 S5S 

2D% 

19% 

20%+ % 

SuBflcp J1 

11 

23 

22% 

22% 

221, 

24 

62 

17 

M 

18% - % 

FtFnUfl ,10b 

13 1W1 

SB 28% 

28% — 1% 

UaitjiV 

24 184 20% 

28 

20% - % 

Sudbry 


50 

<% 

4% 

4fi + V 



37% 

38% 

37 - % 

FtRBk .86 

10 

170 

20% 25% 

28 - % 

MatAIrl 

35 514 

fl** 

6% 

8% 

Sumoo 1.32 

6 

Z 

25% 

25% 

25% - % 



29% 

28% 



14 

28 

47% 45% 

47%+ % 

MeJrFd 

144 


5% 
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WORLD STOCK MARKETS 


FINANCIAL TIMES 


Thursday January 25 1990 


AMERICA 


Sharp setback 


Dow Jones 


EUROPE ^ 

Evidence of frustration 
as bourses toe the line 


after weak recovery 


Wall Street 

ANOTHER SHARP sell-off 
became inevitable yesterday, 
after the anaemic recovery In 
the US stock market on Tues- 
day, a disastrous auction of 
Resolution Funding Corp 
bonds in the Treasury market 
and a sharp fall in the Japa- 
nese equity market overnight, 
writes Janet Bush in New York. 

The Dow Jones Industrial 
Average plunged SO points in 
the first half hour of trading, 
and the over-the-counter mar- 
ket slumped 2.3 per cent imme- 
diately after the opening. By 
midsession, there had been 
scarcely any recovery in either 
blue chips or secondary issues. 

At 2 pm. the Dow Jones was 
33.3! lower at 2,581.98 in heavy 
volume of 140m shares. It had 
risen only 14.87 points on Tues- 
day in spite of the drop of 77.4S 
points on Monday. 

The Nasdaq Composite 

ASIA PACIFIC 


Index, which had lost about 10 
points at worst, was 9.10 lower 
at midsession at 421.32- This 
was around its lowest levels 
since mid-ApriL 

At its trough, the Dow stood 
briefly below the close reached 
after the mini-crash on October 
13. when the Dow fell 190.58 
points. The close that day was 
2,569.26, while the lowest level 
yesterday was 2,547.75. 

Opinion varied on how low 
the market would drop before 
con \in ring buying set in. Some 
believed that buying should 
emerge at the level seen at the 
close on October 13, while oth- 
ers argued that the market 
would have to drop below 2,500 
to the level reached briefly on 
October 16 last year. 

The fact that yields contin- 
ued to rise in the Treasury 
bond market, partly in 
response to Tuesday's disas- 
trous sale of $5bn of 40-year 
Ref corp bonds, speeded up the 
sell-off. 


The bonds were sold at a 
much higher interest rate than 
most had expected and exacer- 
bated long-range concerns 
about the attractiveness of OS 
debt Instruments to overseas 
buyers, who have been the 
backbone of financing the US 
budget deficit. 

Added to these factors was 
the sharp fall in the Nikkei 
overnight and lower stock mar- 
kets in Europe. 

There has also been a wave 
of bad news about the expo- 
sure of some companies to 
their portfolios of distressed 
junk bonds. This has particu- 
larly hit the OTC market, 
where many troubled thrifts 
and financial issues are traded. 

First Executive, which ear- 
lier this week announced a 
$5i5m charge against its port- 
folio of high-yield bonds, had 
lost 60 per cent of its value in 
the previous two sessions. Yes- 
terday it recovered a little, 
adding $% to 53%. 


Calumet Industries, another 
OTC issue, fell 51 to $1% after 
the company said that one of 
its banks would not renew a 
revolving loan and added that 
bankruptcy was one option it 
was examining. 

Blue chips on the New York 
Stock Exchange were sharply 
lower. IBM dropped 51% to 
596%. General Electric fell $1% 
to 562%, F.W. Wool worth 
slumped $1% to $58% and 
Philip Morris lost 51 to $37%. 

Among the lew stocks regis- 
tering gains were Cray 
Research, which added $2 to 
541 Vi in a favourable reception 
to its fourth quarter earnings 
report, MAI Basic Four, which 
gained 5% to $3% . and the Bra- 
zil Fund, up $1% at 523%. 

Canada 

TORONTO had steadied by 
midsession after a steep morn- 
ing decline following losses in 
New York and Tokyo. Gold 


:189ft 


shares gained ground, as the 
bullion price increased and 
investors sought a haven team 
the rest of the market' • 

The composite Index lost 57.6 
to 3,755-1. 

Banks and base metal min- 
ers were worst hit Royal Bank 
was the most active share, los- 
ing C$1 % to C$45 % on 647,000 
shares. Toronto-Dominion 
Bank fell C5% to C$1S%. Cana- 
dian Imperial lost CS% to 
C$28 li and Bank of Montreal 
eased C$% to C530. 


Nikkei anticipates the Wall Street decline 


Tokyo 

THE ""TOKYO market was 
sharply lower yesterday, 
undermined by serious concern 
about a possible plunge on 
Wall Street, and continuing 
instability in the bond market. 
writes Robert Thomson in 
Tokyo. 

- The Nikkei index closed 
599.04 lower at 36,778.98 on vol- 
ume of 577.5m shares, up from 
the previous day’s estimated 
550m. Declines outnumbered 
advances by 741 to 230; the 
day's low was 36.683-27 and the 
high 37,462.84; the broad-based 
Topix index fell 34.72 to 
2,705.46. In London, the ISE/ 
Nikkei 50 index lost 9.16 to 
2,015.91. 

Yesterday's formal 
announcement of a general 
election next month drew 
min ds to the possibility of a 
poor performance by the ruling 
Liberal Democratic Party, but 
doubts about Wall Street were 
the most influential cause of 
the fall. 

A Nomura analyst said that 
the market was in a “major 
mess” over fears of an interna- 
tional collapse in stock prices, 
although other brokers said 
that Tokyo could be turned 
round quickly if the large insti- 


tutions returned to the market. 

In early trading, there was 
enthusiasm for technology 
stocks, including Sony and 
Fanuc, in reaction to US pro- 
posals for an easing of Cocom 
restrictions on exports of 
sophisticated technology to 
communist countries; but that 
trend was soon overwhelmed 
by the market's pessimism. 

Trading volume has been 
unusually low since the new 
year, and the market has been 
particularly sensitive to the 
troubled bond market, which 
slumped again yesterday. The 
key March contract on 10-year 
government bonds closed at 
96.38, down 0.61. 

Brokers said the stock mar- 
ket's weakness was com- 
pounded by arbitrageurs' sell- 
ing. The Bank of Japan and 
Ministry of Finance yesterday 
issued statements which indi- 
cated annoyance with specula- 
tion in the stock and currency 
markets, and asserted that 
Japan's economic fundamen- 
tals remained sound. 

Mr John Courtney, of W-L 
Carr, said that the market was 
awash with “gloomy rumours" 
and that there was a sense that 
the London and New York 
markets would he unstable. 
Yesterday’s fall followed two 
days of rises on thin trading 


volumes, and pushed the mar- 
ket below the 37,000 threshold 
figure, which it passed during 
Monday’s trading. 

There was a surge in the 
gold sector after reports early 
in the afternoon that the 
world’s richest gold mine had 
been discovered in northern 

Nikkei 
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Japan, although the enthusi- 
asm was later tempered by 
reports that the area in Aomori 
prefecture is believed to be a 
sacred site. 

Still, Dowa Mining which 
has climbed dramatically in 
recent weeks after earlier news 
of a gold find in the area, rose 


Y60 to close at Y1.550, after 
peaking at Y1.660, and it 
topped the trading volume at 
18.4m shares. 

Minebea, the bearing maker, 
was also heavily traded in the 
wake of news that its semicon- 
ductor subsidiary, NMB Semi- 
conductor, has reached agree- 
ment on a joint venture with 
Intel to manufacture chips in 
the US. Minebea was up Y40 at 
Y1.260 on a turnover of lL23m 
shares. 

The Osaka Stock Exchange 
average fell 329.73 to 37.92L97, 
on a volume of 70m shares, up 
from 49m shares on Tuesday. 

Roundup 

TOE PLUNGE in Tokyo, cur- 
rency worries and forthcoming 
holidays sent most markets 
lower, but Seoul carried on in a 
more cheerful vein. 

AUSTRALIA finished 
slightly weaker after the 
decline in Tokyo sapped its 
early strength. The All Ordi- 
naries index closed 3.6 lower at 
1,661.2, after rising to 1,676.8 in 
response to the lower Austra- 
lian dollar, and optimism over 
interest rates. 

Turnover was 124m shares 
worth ASSOOm, compared with 
Tuesday's 85m and A$215m. 

The banking sector rose in 


Malaysia wonders what to do next 

Tim Siong Hoon reports on the tussle with Singapore’s Clob market 


F OR THE time being, at 
least, the Kuala Lumpur 
Stock Exchange (KLSE) 
may have to live with Clob 
International, Singapore's 
over-the-counter market, after 
the Malaysian Government 
rejected its calls to introduce 
tougher rules to stamp out 
stock trading there. 

Clob's existence, since Janu- 
ary 2, has rendered ineffective 
the Government's order which 
ended the listing of 138 Malay- 
sian companies on the Singa- 
pore Stock Exchange (SES) this 
year. The KLSE is discovering 
that its securities market will 
not readily make an abrupt 
break with Singapore. The 
result is a disagreement with 
the Malaysian Government on 
what to do next 
In the three weeks or so 
since the break with the SES, 
Malaysian stocks have 
remained widely traded in the 
secondary market at Clob, the 
acronym for Central Limit 
Order Book. Volume in Clob is 
high; nearly as much stock 
was traded there as in Kuala 
Lumpur earlier this month, a 
situation no different than 
before the year end, and the 


Malaysian Government's edict 

Clob trades just six Hong 
Kong stocks, compared with 
133 Malaysian ones. So far, this 
has seemed a feeble disguise 
for a device aimed at overcom- 
ing Singapore's potential loss 
of Malaysian securities busi- 
ness after the delisting. 

The KLSE’s response, ini- 
tially by refusing to recognise 
Clob, then denouncing it as a 


and small investors who own a 
pool of Malaysian stocks, is not 
the only one to have continued 
relying on Singaporean bro- 
kers. Foreign fund managers 
like its efficiency, as well as 
Singapore’s commission 
charges, which are based on 
volume and are lower than 
Malaysia's 1 per cent flat rate. 

Malaysia’s newly indepen- 
dent stock market is suffering- 


KUALA LUMPUR followed Tokyo lower yesterday, with the 
composite index down 9.18 at 558.07. Volume was thin before 
the new year holidays, totalling 66m shares, down from 88m. 


parallel, not an over-the- 
counter, market, has done little 
to curb business there. 

Clob's strength is a telling 
indication of the size of the 
Singapore domestic retail mar- 
ket, and the financial support 
commanded by its brokerage 
industry. There is evidence of 
this in the experience of Kim 
Eng Holdings, a stockbroker 
that is making a public issue of 
50m shares this month; aiming 
to raise S$32.5m, it has seen 
applications for S$23bn, an 
oversubscription of more than 
than 700 times. 

The retail market, individual 


from growing pains. Its daily 
volume this month doubled 
suddenly, going as high as 
200m shares and inflated by a 
M$3bn rise in new issues, 
recently installed computerised 
trading and some spillover 
from Singapore. All this has 
triggered administrative diffi- 
culties. Settlements and deliv- 
eries are delayed as the work- 
load mounts. The KLSE’s 
securities clearing network has 
a handling capacity of just 
100m shares, although it has 
planned to Upgrade to 250m. 

Meanwhile, the KLSE has 
been uncertain about what to 


do next: as separation from the 
SES is national policy, it 
looked tor a government inlt i ar 
five. More brokers might have 
been allowed into the Malay- 
sian market, or corporate rales 
amended to prevent trading at 
Clob. But the Government 
refused to intervena 

“Forget Singapore," said Mr 
Daim Zainuddin, the Finance 
Minister, who told the KLSE to 
sort out its own problems. He 
said that brokers ought to 
merge, raise more capital and 
hire more and better staff. 

The KLSE’s next move was 
to invoke its house rule against 
dealing in an unlawful market 
However, many Malaysian bro- 
kers, who have their hands full 
already, have little or no incen- 
tive to deal at Clob. And the 
KLSE did not make clear 
whether the rule covers deal- : 
ings with Singapore brokers. 

But the warning may work 
to rein in the recalcitrants, 
while giving others a morale 
boost in fighting off their Sin- 
gaporean rivals. Meanwhile, 
daily volumes at Clob have 
fallen from parity with Kuala 
Lumpur to about one share in 
every three traded. 


active trading amid hopes of a 
further easing of interest rates. 
National Australia Bank 
gained four cents to AJ6.72, 
after touching AS6L84. 

SINGAPORE fell sharply in 
moderately busy turnover in 
the wake of Tokyo’s sell-off. 
The Straits Times industrial 
index moved below the 1,500 
level, losing 25.48 to 1,495.25. 
Volume rose to 111m shares 
from 102m on Tuesday. 

SEOUL was buoyant as Insti- 
tutional demand remained 
strong. The composite index 
gained 13.06 to 903.58, in active 
trading of 20m shares valued at 
448 bn won. 

Monday’s political boost to 
the market, when three leading 
political parties announced 
that they would merge, was 
spiced yesterday by specula- 
tion that the Ministry of 
finance had asked institutions 
to inject about 8501m won into 
stocks in the near future; the 
ministry denied the rumours. 

HONG KONG slipped in thin 
trading as investors looked for- 
ward to their new year holi- 
days, which start tomorrow. 
The Hang Seng index fell 6.06 
to 2.756^9; share prices, low as 
they are. showed little reaction 
to Tokyo’s decline. Turnover 
was HK$442m, up from Tues- 
day’s ITK $432m_ 


CONTINENTAL bourses 
followed actual, initial or 
expected leads from Tokyo and 
Wall Street yesterday, 
although some observers 
believe that leading European 
industrial companies deserve a 
life of their own, writes Our 
Market s, Staff . 

FRANKFURT tumbled, to 
the frustration of stock market 
professionals in Frankfurt, 
Hamburg and Loudon, who see 
West German share prices rep- 
resenting a strong economy 
and some outstanding compa- 
nies. The DAX index closed 
45-ii, or 2L5 per cent, lower at 
1,756.41 after a drop of 14J0 to 
732.7 In the FAZ at midsession. 

Foreign selling was noted, 
with international blue chips 
in the frame as Daimler 
.dropped DM30 to DM803 and 
Deutsche Bank DM13.50 to 
DM823.50. Volume declined 
from DM8_9bn to DM8. lbn. ; 

Some good stories fell on 
stony ground. In motors, Por- 
sche's more than doubled net 
profits left it DM9 lower at 
DM1,003. In engineering, 
Metallgesellschaft’s plan to 
float Germany's first purely 
environmental stock, BUS, left 
the normally well-favoured 
parent DM16 lower at DM595. 

Siemens' computer chip 
development plans, jointly 
with IBM, had not reached, the 
market by the time of the offi- 
cial close. It ended DM17.50 
lower at DM703.50. 

While an this was going on, 
the New York-based New Ger- 
many Fund said that it 
intended to increase its pro- 
posed initial public offering to 
25m shares, plus a 15 per cent 
over-allotment option, from the 
10m originally manned. 

PARIS toll in a session that 
saw no great rash to selL The 
CAC 40 index lost 30.68, or 1.6 
per cent, to L88L73 in moder- 
ate trading estimated at 
FFr2.75bn_ 

One salesman said that 
domestic factors had not 
played much of a part yester- 
day, as the French market 
looked to Tokyo in the morn- 
ing and New York in the after- 
noon. The CAC 40 dosed above 
its lows - it had been almost 3 
per cent down early in the 
afternoon - as Wall Street 
regained some of its early loss. 

Few stocks resisted the 
downward pressure: BSN, the 
food group which announced a 


rise in turnover Sgureson 
Tuesday, lost FFr27 to FFr710- 
Cap Gemini Sogett, the com- 
poter services company which 
reported net profits op30 per 
n»nt . slipped FFrlQ to FFr461- 

AMSTERDAM dropped in 
fairly active trading, butwas a 
little encouraged towards the 
dose by Waft Street’s partial 
recovery. The ■ CBS tendency 
index eased 3.0 points, or 2.6. 
per cent* to 110.5. 

There was little company 
news, with prices being 
Twarked down after Tokyo’s toll 
and In anticipation of Wall 
Street’s. The lower dollar 
added to the nervousness. 

Among the biggest tolls was 


Europe (ExcL UK) 



KLM*s FI 2.70 to FI 42.40 and 
Philips' FL2J50 to FI 42.40. 

MILAN reflected interna- 
tional concerns and renewed 
tension in Rome ahead of a. 
vote of confidence in the coali- 
tion Government. The Comit 
index fell 1032 to 688.73. 

A broad decline in blue chips 
took in a sharp slide in banks, 
where Banco di Roma fell L95 
to 1^240 and Gredito Italiano 
L85 to L2J40. Satisfactory 
results from Fiat left the 
s hares L275 lower at L10.675. 

ZURICH saw selling interest 
concentrated on banking and 

insurance, two areas sensitive 
to interest rate squeezes, as the 
Credit Stdsse index: toll 15,- or 
2^ per cent, to 5931 

Union Bank fell SFr95 to 
SFr3,870 and . Winterthur 
Assurances SFrlOOto SErt^QG. 
In £oods, Nestld registered 
shares dropped SFr245 - to 
SFr8^95, after ft.said that 1989 
profits growth would not 
match a 22 per cent increase in 
sales. ... v 


BRUSSELS fell 2-2 ‘ 

with the cash market jotop v. 
Swn 140.78 to 6,215-03 in Item. 
ctpenest decline since 
rafalSash of October ; 

Volume was BFrl.5bn m the 53: ; . 
shares traded on the BeTpu _;- 
marifet’s computerised system, 

Steel stocks were particu- 
larly weak, and CMkerUi-. 
dropped BFrli to ^ 
among other blue chips, Pefr£. 
fiSa fell BFr275 to BFril,750 . 
and the chemical company, 
Solvav, BFr450 to BFri3.600.. 

STOCKHOLBTs turnover was.: - 
fight, before the possible lock-. ‘ 
odt of hank staff on Monday. . 
News that the bank employm.. 
and unions had agreed to seek. •• - 
arbitration over their pay ass-; ; . 
pute came after the close. . 

The AffSrsvarlden Genera!- 
i™i «» t retreated by 22.8, or fc8. 
per cent, to 1,214.6 as SKr2Q2m ♦ 
worth of shares changed 
hands. Ericsson, which- ; 
announced orders 
SKr865m from Telecom Austra-' . 
lia after the close, lost SKrl4 to. .. 
SKr8B9. 

HELSINKI also had difficnj- - 
ties with a banking dispute, - : y 
which hit trading yesterday. 
KansallJs-Osake-Pankki and .. 
Union Bank of Finland . _ 
suspended most of their trait 
fag in shares, because of a ban', 
by employees on inter-bank , 
business; two "other leading . 
banks said they would suspend - ,; ~ 
$nrh business from today. A 
lock-out of staff has been-;., 
threatened fixna February 1. 

turnover consequently . ' 
shrank to FM72m from Tues- 
day’s FM365m. The Unites gen- M 
eral index lost 31.3, or 4.6 per 
cent, to 646.0. 

ISTANBUL defied trends on 
overseas markets and a bomb ~: 
attack, as the stock exchange 
index clijnbed 53 points, or 1.4. 
per cent, to 3S23S8 tn active' 
turnover of TL55bn. A man 
was killed trying to plant a • - 
bomb at the exchange lat&oon 
Tuesday. ■ r 


SOUTH AFRICA 

THE RISING bullion price 
helped Johannesburg gold 
, stocks make 1 strong gains, 
■with foreign and local buyers 
active. The JSE all-gold Index 
rose 142 poiuts to 2^234, while 
Vaal Reefs gained R26 to R451. 
Platinum and industrial issues 
also firmed. 
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Australia (84) 

Austria (19) 

Belgium (61) 

Canada (120) 
Denmark (36] 

Finland (26) 

France (125) 

Wesl Germany (96) 

Hong Kong (46)... 

Ireland (17) 

Italy (96) 

Japan (455) 

MaJaysia (36).., 

Mexico (13) 

Motherland (43) 

New Zealand (18) 

Norway (24) 

Singapore (26)........... 

South Africa (60) 

Spain (43) — 

Sweden (35)- 

Switzerland (62) — 

United Kingdom (306) 
USA (542) 


Europe (989) 


Pacific Basin (667).—... 

Euro -Pacific (1656) 

North America (662) 

Europe Ex. UK (683) 

Pacific Ex. Japan (212)., 
World Ex. US 11849). 

World Ex. UK (2085) 

World Ex. So. Af. (2331) 
World Ex. Japan (1836). 
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